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IMPORTANT NOTICES

This Base Prospectus comprises a base prospectus for the purposes of Article 5.4 of Directive 2003/71/EC, as
amended (which includes the amendments made by Directive 2010/73/EU) (the “Prospectus Directive”).

SIAS, a company subject to the direction and co-ordination of Argo Finanziaria S.p.A. in accordance with
Avrticles 2497 et seq. of the Italian Civil Code, accepts responsibility for the information contained in this Base
Prospectus and declares that, having taken all reasonable care to ensure that such is the case, the information
contained in this Base Prospectus is, to the best of its knowledge, in accordance with the facts and contains no
omission likely to affect its import.

Subject as provided in the applicable Final Terms, the only persons authorised to use this Base Prospectus in
connection with an offer of Notes are the persons named in the applicable Final Terms as the relevant Dealer.

Each Tranche (as defined herein) of Notes will be issued on the terms set out herein under “Terms and
Conditions of the Notes” (the “Conditions™) as completed by a document specific to such Tranche called final
terms (the “Final Terms”) or, to the extent that the information relating to that Tranche constitutes a
significant new factor in relation to the information contained in this Base Prospectus, in a separate prospectus
specific to such Tranche (the “Drawdown Prospectus”) as described under “Final Terms and Drawdown
Prospectuses” below. In the case of a Tranche of Notes which is the subject of a Drawdown Prospectus, each
reference in this Base Prospectus to information being specified or identified in the relevant Final Terms shall
be read and construed as a reference to such information being specified or identified in the relevant
Drawdown Prospectus unless the context requires otherwise. This Base Prospectus must be read and
construed together with any amendments or supplements hereto and with any information incorporated by
reference herein and, in relation to any Tranche of Notes which is the subject of Final Terms, must be read
and construed together with the relevant Final Terms. This Base Prospectus is to be read in conjunction with
all documents which are deemed to be incorporated herein by reference (see “Information Incorporated by
Reference”). This Base Prospectus shall be read and construed on the basis that such documents are
incorporated in and form part of this Base Prospectus.

The Issuer has confirmed to the Dealers named in “General Description of the Programme” below that this
Base Prospectus contains all information which is (in the context of the Programme, the issue, offering and
sale of the Notes) material; that such information is true and accurate in all material respects and is not
misleading in any material respect; that any opinions, predictions or intentions expressed herein are honestly
held or made and are not misleading in any material respect; that this Base Prospectus does not omit to state
any material fact necessary to make such information, opinions, predictions or intentions (in the context of the
Programme, the issue, offering and sale of the Notes) not misleading in any material respect; and that all
proper enquiries have been made to verify the foregoing.

No person has been authorised by the Issuer to give any information or to make any representation not
contained in this Base Prospectus or any other document entered into in relation to the Programme or any
information supplied by the Issuer and, if given or made, such information or representation should not be
relied upon as having been authorised by the Issuer or any Dealer.

None of the Dealers nor any of their respective affiliates have authorised the whole or any part of this Base
Prospectus and none of them makes any representation or warranty or accepts any responsibility as to the
accuracy or completeness of the information contained in this Base Prospectus. Neither the delivery of this
Base Prospectus or any Final Terms nor the offering, sale or delivery of any Note shall, in any circumstances,
create any implication that the information contained in this Base Prospectus is true subsequent to the date
hereof or the date upon which this Base Prospectus has been most recently amended or supplemented or that
there has been no adverse change, or any event reasonably likely to involve any adverse change, in the
prospects or financial or trading position of the Issuer or of the Issuer and the Group (as defined below) since
the date thereof or, if later, the date upon which this Base Prospectus has been most recently amended or
supplemented or that any other information supplied in connection with the Programme is correct at any time
subsequent to the date on which it is supplied or, if different, the date indicated in the document containing the
same.
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Neither this Base Prospectus nor any other information supplied in connection with the Programme or any
Notes (a) is intended to provide the basis of any credit or other evaluation or (b) should be considered as a
recommendation by the Issuer or any of the Dealers that any recipient of this Base Prospectus or any other
information supplied in connection with the Programme or any Notes should purchase any Notes. Each
investor contemplating purchasing any Notes should make its own independent investigation of the financial
condition and affairs, and its own appraisal of the creditworthiness, of the Issuer and the Group. Neither this
Base Prospectus nor any other information supplied in connection with the Programme or the issue of any
Notes constitutes an offer or invitation by or on behalf of the Issuer or any of the Dealers to any person to
subscribe for or to purchase any Notes.

The distribution of this Base Prospectus and any Final Terms and the offering, sale and delivery of the Notes
in certain jurisdictions may be restricted by law. Persons into whose possession this Base Prospectus or any
Final Terms comes are required by the Issuer and the Dealers to inform themselves about and to observe any
such restrictions. For a description of certain restrictions on offers, sales and deliveries of Notes and on the
distribution of this Base Prospectus or any Final Terms and other offering material relating to the Notes, see
“Subscription and Sale”. In particular, Notes have not been and will not be registered under the United States
Securities Act of 1933 (as amended) (the “Securities Act”) and are subject to U.S. tax law requirements.
Subject to certain exceptions, Notes may not be offered, sold or delivered within the United States or to
U.S. persons.

Neither this Base Prospectus nor any Final Terms constitutes an offer or an invitation to subscribe for or
purchase any Notes and should not be considered as a recommendation by the Issuer, the Dealers or any of
them that any recipient of this Base Prospectus or any Final Terms should subscribe for or purchase any
Notes. Each recipient of this Base Prospectus or any Final Terms shall be taken to have made its own
investigation and appraisal of the condition (financial or otherwise) of the Issuer and the Group (as defined
below) and of the rights attaching to the relevant Notes.

The maximum aggregate principal amount of Notes outstanding at any one time under the Programme will not
exceed €2,000,000,000 (and, for this purpose, any Notes denominated in another currency shall be translated
into euro at the date of the agreement to issue such Notes (calculated in accordance with the provisions of the
Dealer Agreement)). The maximum aggregate principal amount of Notes which may be outstanding at any
one time under the Programme may be increased from time to time, subject to compliance with the relevant
provisions of the Dealer Agreement (as defined under “Subscription and Sale™).

In this Base Prospectus, unless otherwise specified, references to a “Member State” are references to a
Member State of the European Economic Area, references to “U.S.$”, “U.S. dollars” or “dollars” are to
United States dollars and references to “€”, “EUR”, “euro” or “Euro” are to the currency introduced at the
start of the third stage of the European Economic and Monetary Union and as defined in Article 2 of Council
Regulation (EC) No. 974/98 of 3 May 1998 on the introduction of the euro, as amended.

The language of this Base Prospectus is English. Certain legislative references and technical terms have been
cited in their original language in order that the correct technical meaning may be ascribed to them under
applicable law.

Certain figures included in this Base Prospectus have been subject to rounding adjustments; accordingly,
figures shown for the same category presented in different tables may vary slightly and figures shown as totals
in certain tables may not be an arithmetic aggregation of the figures which precede them.

In connection with the issue of any Tranche of Notes, the Dealer or Dealers (if any) named as the
Stabilising Manager(s) (or persons acting on behalf of any Stabilising Manager(s)) in the relevant
subscription agreement may over-allot Notes or effect transactions with a view to supporting the
market price of the Notes at a level higher than that which might otherwise prevail. However, there is
no assurance that the Stabilising Manager(s) (or persons acting on behalf of a Stabilising Manager) will
undertake stabilisation action. Any stabilisation action may begin on or after the date on which
adequate public disclosure of the terms of the offer of the relevant Tranche of Notes is made and, if
begun, may be ended at any time, but it must end no later than the earlier of 30 days after the issue date
of the relevant Tranche of Notes and 60 days after the date of the allotment of the relevant Tranche of
Notes. Any stabilisation action or over-allotment must be conducted by the relevant Stabilising
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Manager(s) (or person(s) acting on behalf of any Stabilising Manager(s)) in accordance with all
applicable laws and rules.

Except where sourced from internal management’s analysis of the Issuer’s consolidated financial statements,
information and statistics presented in this Base Prospectus regarding market volumes and the market share of
the Issuer’s motorway subsidiaries and their market share in comparison to their competitors’ has been
extracted from an independent source, namely AISCAT — Associazione Italiana Societa Concessionarie
Autostrade e Trafori and ISTAT - Istituto Nazionale di Statistica. The Issuer confirms that such information
has been identified where used and accurately reproduced and that, so far as it is aware, and is able to
ascertain from information published by AISCAT — Associazione Italiana Societa Concessionarie Autostrade
e Trafori and/or ISTAT — Istituto Nazionale di Statistica, no facts have been omitted which would render the
reproduced information inaccurate or misleading. Although the Issuer believes that the external source used is
reliable, the Issuer has not independently verified the information provided by the source.

Alternative Performance Measures

This Base Prospectus and the documents incorporated by reference contain certain alternative performance
measures (“APMSs™) which are different from the IFRS financial indicators obtained directly from the audited
consolidated financial statements for the years ended 31 December 2015 and 2014, the unaudited consolidated
interim financial report of SIAS for the six month period ended 30 June 2016 and the unaudited consolidated
interim financial report of SIAS for the nine month period ended 30 September 2016 and which are useful to
present the results and the financial performance of the SIAS Group.

On 3 December 2015, CONSOB issued Communication No. 92543/15, which gives effect to the guidelines
issued on 5 October 2015 by the European Securities and Markets Authority (ESMA) concerning the
presentation of APMs disclosed in regulated information and prospectuses published as from 3 July 2016.
These guidelines, which update the previous CESR Recommendation (CESR/05-178b), are aimed at
promoting the usefulness and transparency of APMs in order to improve their comparability, reliability and
comprehensibility.

In line with the guidelines mentioned above, the criteria used to construct the APMs are as follows:

a) “Gross operating margin”: is the summary indicator of operating performance and is determined by
subtracting from the operating revenue all recurring operating costs, excluding amortisation and
depreciation, provisions and write-downs of intangible and tangible assets.

b) “Adjusted gross operating margin”: is calculated by adding/subtracting “non-recurring” operating
costs and revenue from the “gross operating margin”.

C) “Operating income”: measures the profitability of total capital invested in the company and is
determined by subtracting the amortisation and depreciation, provisions and write-downs of intangible
and tangible assets from the “gross operating margin”.

d) “Net invested capital”: shows the total amount of non-financial assets, net of non-financial liabilities.

e) “Adjusted net financial indebtedness”: is the indicator of the net invested capital portion covered by
net financial liabilities and corresponds to “Current and non-current financial liabilities”, net of
“Current financial assets”, “Insurance policies” and “Financial receivables from minimum guaranteed
amounts (IFRIC 12)”. Note that the “Adjusted net financial indebtedness” differs from the net
financial position prepared in accordance with the ESMA recommendation of 20 March 2013, as it
includes the “Present value of the amount due to ANAS — Central Insurance Fund” and “Non-current
financial receivables”. The adjusted net financial indebtedness statement contains an indication of the
value of the net financial position prepared in accordance with the aforementioned ESMA
recommendation.

f) “Operating cash flow”: is the indicator of the cash generated or absorbed by operations and was
determined by adding to the profit for the period the amortisation and depreciation, the adjustment of
the provision for restoration, replacement and maintenance of non-compensated revertible assets, the
adjustment of the employee severance indemnity provision, the provisions for risks, the losses
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(profits) of companies accounted for by the equity method and the write-downs (revaluations) of
financial assets, and by subtracting the capitalisation of financial charges.

The APMs presented in this Base Prospectus and the documents incorporated by reference are considered
relevant to assess the overall operating performance of the Group, the operating segments and the individual
Group companies and to provide better comparability over time of the same results. Such indicators are also
used by SIAS management in order to assess trends and take decisions in respect of investments, resources
allocation and other management decisions.

With reference to the APMs relating to the consolidated results, it should be noted that in the “Economic,
equity and financial data” section, the SIAS Group presents reclassified financial statements that differ from
those envisaged by the IAS/IFRS included in the Condensed Consolidated Half-yearly Financial Statements;
therefore, the reclassified consolidated income statement, consolidated statement of financial position and net
financial indebtedness contain, in addition to the economic-financial and equity data governed by the
IAS/IFRS, certain indicators and items derived therefrom, although not required by said standards and
therefore called “APMs”.

Investors should not place undue reliance on these APMs and should consider that:

Q) such APMs have been derived from historical financial information of the Group and are not
intended to provide an indication of the future financial performance, financial position or cash
flows of the Group itself;

(i) APMs are not provided under IFRS and, accordingly, despite being derived from SIAS
consolidated financial statements, they have not been audited by the independent auditors;

(ili)  APMs are not intended to be alternative to any measure of performance under IFRS;

(iv) APMs presented in this Base Prospectus and in the documents incorporated by reference should
also be read in conjunction with the financial information presented or incorporated by reference
in this Base Prospectus and derived from the audited consolidated financial statements for the
years ended 31 December 2015 and 2014, the unaudited consolidated interim financial report of
SIAS for the six month period ended 30 June 2016 and the unaudited consolidated interim
financial report of SIAS for the nine month period ended 30 September 2016;

(v) APMs definitions adopted by the Group may not be consistent with those adopted by other
groups/companies and accordingly may not be comparable with them; and

(vi)  APMs adopted by the Group have been calculated consistently over all the periods for which
financial information is presented in this Base Prospectus.
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RISK FACTORS

Any investment in the Notes is subject to a number of risks. Prior to investing in the Notes, prospective
investors should carefully consider risk factors associated with any investment in the Notes, the business of
the Issuer and the industry(ies) in which it operates together with all other information contained in this Base
Prospectus, including in particular, the risk factors described below together with any document incorporated
by reference herein.

The Issuer believes that the following factors may affect its ability to fulfil its obligations under Notes issued
under the Programme. Most of these factors are contingencies which may or may not occur and the Issuer is
not in a position to express a view on the likelihood of any such contingency occurring. In addition, factors
that are material for the purpose of assessing the market risks associated with Notes issued under the
Programme are also described below.

The Issuer believes that the factors described below represent the principal risks inherent in investing in
Notes issued under the Programme, but the inability of the Issuer to pay interest, repay principal or pay other
amounts on or in connection with any Notes may occur for other reasons which may not be considered
significant risks by the Issuer based on information currently available to it or which it may not currently be
able to anticipate.

Prospective investors should also read the detailed information set out elsewhere in this Base Prospectus,
including any document incorporated by reference herein, and reach their own views, based upon their own
judgement and upon advice from such financial, legal and tax advisers as they have deemed necessary, prior
to making any investment decision.

Words and expressions defined in “Form of Final Terms”, “Terms and Conditions of the Notes” and
“Description of the Issuer” or elsewhere in this Base Prospectus have the same meaning in this section.

Prospective investors should read the entire Base Prospectus and any document incorporated by reference
thereto.

FACTORS THAT MAY AFFECT THE ISSUER’S ABILITY TO FULFIL ITS OBLIGATIONS
UNDER NOTES ISSUED UNDER THE PROGRAMME

Risks relating to the industries in which the Group operates

The Group is dependent on motorway concessions which account for substantially all of the Group’s
revenues

The Group is dependent on Italian Motorway Concessions (as defined in the “Description of the Issuer”
below) that have been granted to the relevant Italian Motorway Subsidiaries (as defined in the “Description of
the Issuer” below) to operate various toll roads in Italy. For the year ended 31 December 2015, approximately
80.5 per cent. of the Group’s revenues were derived from toll collections on motorways under the Italian
Motorway Concessions.  The Italian Motorway Concessions of the Italian Motorway Subsidiaries are
currently set to expire between June 2017 and December 2038 (other than the Italian Motorway Concession
related to the Asti-Cuneo motorway which will expire 23 years and 6 months following the completion of the
relevant infrastructure). Upon the expiry of each of these Italian Motorway Concessions, the relevant
infrastructure must be given back to the relevant grantor (which in each case is the Ministry of the
Infrastructure and Transport (the “MIT”) which on 1 October 2012 took over certain functions previously
granted to ANAS S.p.A. in the infrastructure and transport sector) in a good state of repair. No assurances can
be given that the Group will enter into new Italian Motorway Concessions — to be awarded through the
European bidding process — to permit it to carry on its core business after the expiry of each relevant Italian
Motorway Concession or that any new ltalian Motorway Concessions entered into or renewals of existing
Italian Motorway Concessions will occur and, if any, will be on terms similar to those of its current Italian
Motorway Concessions. The Group’s failure to enter into new Italian Motorway Concessions or renew
existing Italian Motorway Concessions, in each case on similar or otherwise favourable terms, could have an
adverse impact on the Issuer’s ability to fulfil its obligations under Notes issued under the Programme.



The loss of any Italian Motorway Concession, penalties or sanctions for the non-performance or default
under an Italian Motorway Concession or a delay to, or the suspension of, tariff increases may adversely
affect the financial results and operations of the Group

Each Italian Motorway Concession is governed by agreements with the concession grantor requiring the
relevant Italian Motorway Subsidiary to comply with certain obligations (including performing regular
maintenance and improvement works on the relevant motorways and operating emergency motorway rescue
services). Pursuant to the relevant Italian Motorway Concession agreement, each Italian Motorway Subsidiary
is subject to penalties or sanctions, which in certain cases can be significant, for the non-performance or
default under the relevant Italian Motorway Concession (for further information on penalties or sanctions, see
“Regulatory — Key Concession Terms of the Single Concessions of the Italian Motorway Subsidiaries — ()
Penalties and sanctions” below). Additionally, failure by an Italian Motorway Subsidiary to fulfil its material
obligations under its respective Italian Motorway Concession could, if such failure is left unremedied, lead to
the early termination of the relevant Italian Motorway Concession by the grantor (currently being the MIT).
Further, in accordance with general principles of Italian law, an Italian Motorway Concession could be
revoked early for reasons of public interest. In either case, the Group would be required to transfer all of the
assets relating to the operation of the relevant motorway network without consideration to the grantor. In the
case of early termination of an Italian Motorway Concession due to the concessionaires or the grantor, the
Italian Motorway Subsidiary may be entitled to receive an amount determined in accordance with the terms of
the relevant Italian Motorway Concession agreement. However, the determination of such compensation
amount to which the relevant Italian Motorway Subsidiary would be entitled could lead to protracted
negotiations regarding the effective amount of compensation or indemnification due.

In addition, the grantor may be entitled to suspend tariff increases of a single Italian Motorway Subsidiary in
the event of material and continuing non-compliance with the terms of the relevant Italian Motorway
Concession. See, inter alia, “Recent events in the relationship between the MIT and certain Italian Motorway
Subsidiaries — Alleged “material breach™” in the “Regulatory” section in relation to the “material breach” -
alleged by the MIT - of the relevant concession agreements by certain Italian Motorway Subsidiaries due to
their delay in implementing their investment plans. Furthermore, tariff adjustments and periodic updates of an
Italian Motorway Subsidiary’s financial plan may be affected by delays by the grantor and the other
competent authorities in the review and approval process of the proposal made by the relevant Italian
Motorway Subsidiary. In addition, tariff adjustments may not meet the Group’s expectations or requirements
and delays in the approval process of the financial plans and/or tariff increases may occur. In this respect, see,
inter alia, “Regulatory — Update of FPs”, “Regulatory - Update/review of the FPs and tariffs increase for
2015” and “Regulatory - Mechanism and procedure for the annual adjustment of the Tariffs”, below. In
particular, the latter section deals with the MIT’s decision to provisionally suspend the tariff increases from 1
January 2016 in respect of certain Italian Motorway Subsidiaries, on the basis that when such decision was
taken the relevant financial plans were still in the inquiry phase before the competent authorities.

As a significant amount of the Group’s revenue (approximately 83 per cent.) is derived from the Italian
Motorway Concessions, the termination of one or more of such Italian Motorway Concessions, as well as the
suspension of tariff increases, delays in the approval of the new/amended financial plans, penalties or
sanctions for non-performance or default under the terms of any single Italian Motorway Concession
agreement or the early termination of any Italian Motorway Concession and/or any disputes which might arise
in connection with the negotiation of compensation matters, as the case may be, could have a material adverse
impact on the Group’s results of operations and financial condition and on the Issuer’s ability to fulfil its
obligations under Notes issued under the Programme (see, inter alia, “Regulatory” below).

The foregoing could have a material adverse impact on the Group’s results of operations or financial condition
and could have an adverse impact on the Issuer’s ability to fulfil its obligations under Notes issued under the
Programme.

Reduced traffic volumes and corresponding decreases in toll revenues and royalty revenues could adversely
affect the Group’s revenues and profitability

The Group derives most of its revenues from tolls paid by users of the SIAS Group Italian Network (as
defined in the “Description of the Issuer” below) and royalty revenues derived from sales of goods and
services at service areas (including oil and non-oil services) on the SIAS Group Italian Network. The
aggregate amount of these revenues is dependent primarily on traffic volumes, tariffs and the capacity of the
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Italian Network to absorb traffic. In turn, traffic volumes and toll revenues are dependent on a number of
factors, including the quality, convenience and travel time on toll motorways operated by the Group’s
competitors, the quality and state of repair of the Group motorways, the economic climate and rising petrol
prices in the Republic of Italy, environmental legislation (including measures to restrict motor vehicle usage
in order to reduce air pollution), weather and the existence of alternative means of transportation. Long haul
traffic, which relates to trips of at least 300 kilometres and to the transport of commercial goods or other
business-related activities, is particularly adversely impacted by negative macroeconomic trends.

During the first nine months of 2016, the traffic on the SIAS Group Italian Network increased by
1.92 per cent. compared with the traffic for the same period in 2015, with light vehicles up 1.67 per cent. and
heavy vehicles up 2.75 per cent. Traffic volumes on the SIAS Group Italian Network remain below the pre-
financial crisis levels and reflect the current macroeconomic trend in Italy. There can be no assurance that
traffic volumes will not decrease in the future or experience lower than expected increases, and any such
effect on traffic volumes could have a material adverse impact on the Group’s results of operations or
financial condition and could have an adverse impact on the Issuer’s ability to fulfil its obligations under
Notes issued under the Programme.

The Group may not be able to implement the investment plans required under the Italian Motorway
Concessions within the timeframe and budget expected and may not be able to recoup certain cost overruns

The investment plans for each Italian Motorway Concession require the relevant Italian Motorway Subsidiary
to carry out a number of significant investment projects. There can be no assurance that cost and time of
completion estimates for the Group’s investment projects are accurate, particularly given that some of the
projects are in the preliminary stages of planning. In the Group’s experience, significant differences may arise
between initial estimates and the ultimate cost and time of completion.

The Group is subject to certain risks inherent in construction projects. These risks may include (i) delays in
obtaining regulatory approval for a project (including, but not limited to, environmental requirements and
planning approvals at national and local government levels); (ii) delays in obtaining approvals required for
tariff increases in order to fund the project; (iii) changes in general economic, business and credit conditions;
(iv) the non-performance or unsatisfactory performance of contractors and subcontractors (where such work is
performed by third parties); (v) the commencement of bankruptcy proceedings with respect to contractors and
reopening of public tender procedures; (vi) interruptions resulting from litigation, disputes, revocation of
approvals or additional requests from local authorities, inclement weather and unforeseen environmental or
engineering problems; (vii) delays in expropriation procedures including, inter alia, protests and/or public
opposition to the expropriation of land needed for such developments (also known as “not-in-my-backyard” or
“NIMBY?™ protests); (viii) shortages of materials and labour; and (ix) increased costs of materials and labour.
The implementation of the investment plans could also be affected by other events including, inter alia, those
referred to in “Industrial action, damage or destruction of sections of the Group’s motorways and/or other
interruptions of services could adversely affect the Group’s revenues, results of operations and financial
condition” below.

In particular, a delay in the completion of the construction of a motorway could affect the ability of the
relevant Italian Motorway Subsidiary to generate cash flow sufficient to finance its general corporate
purposes, repay the indebtedness assumed to construct the relevant motorway (including, without limitation,
the indebtedness owed, if any, to the Issuer under the Intercompany Loans (as defined in the “Terms and
Conditions of the Notes” below)) and to pay dividends to its shareholders (such as the Issuer), with a
consequent negative impact on the Issuer’s ability to fulfil its obligations under Notes issued under the
Programme.

Although the Group has significant experience in the construction sector and seeks to limit these risks, no
assurance can be given that delays and cost overruns will not occur in motorway projects. The applicable
regulatory framework does not entitle the Italian Motorway Subsidiaries to recover, through the annual tariff
adjustment, losses caused by delays or cost overruns unless such delays or costs are attributable to
extraordinary events that can affect the economic and financial plans provisions (such as force majeure events
or events that are not controlled by, or attributable to, the relevant Italian Motorway Subsidiary) and/or to the
extent that the provisions set forth in the relevant Italian Motorway Concession agreement allow the relevant
Italian Motorway Subsidiary to receive a remuneration for the investments made in excess with respect to the
relevant economic and financial plans provisions, provided that such investments made in excess are not
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attributable to the relevant Italian Motorway Subsidiary. Consequently, failure to complete projects within the
planned timeframe and/or budget may have a material adverse effect on the Group’s results of operations or
financial condition with a consequent negative impact on the Issuer’s ability to fulfil its obligations under
Notes issued under the Programme.

The Group may be subject to delays in the disbursement of the public contributions or revocation by the
competent authorities

The Group has assumed that a number of such projects will benefit at least in part from contributions from the
Italian government. Although substantially all of the governmental contributions are provided for by law or
pursuant to the relevant Italian Motorway Concession, there can be no assurance that delays in scheduled
completion times of projects or project benchmarks will not result in delays in the payment of contributions
from State authorities nor that delays in the payment of such contributions may occur irrespective of the
expected progress or duly completion of the relevant works or projects. On the basis of general principles,
public contributions may be subject to revocation by the competent authorities for public interest reasons or
due to defaults by the concessionaire to meet the obligations on which the payment of the relevant
contribution is dependent. Delays in payments or revocation of public contributions may have a material
adverse effect on the Group’s working capital and general financial condition and results of operations with a
consequent negative impact on the Issuer’s ability to fulfil its obligations under Notes issued under the
Programme.

The Group operates in a highly regulated environment and its operating results and financial condition
may be adversely affected by a change in law, governmental policy and/or other governmental actions

The Italian motorway sector is governed by a series of laws, ministerial decrees and resolutions of the Italian
Interministerial Committee for Economic Planning (“CIPE”), as well as by generally applicable laws and
special legislation, including environmental laws and regulations. In turn, such laws must comply with, and
are subject to, EU laws and regulations applicable to, inter alia either in the award/renewal phase of the
concessions and during the life of the Italian Motorway Concession. Each of the Italian Motorway
Concessions granted to the Italian Motorway Subsidiaries is governed by the specific terms of such Italian
Motorway Concession, together with other generally applicable laws, ministerial decrees and resolutions (see
“Regulatory” below). Changes in laws and regulations which affect the concessions, the tariff formula or
activities required to be performed under a concession and thereby adversely impact the economic or financial
position of a concessionaire may give rise to a right by the concessionaire to renegotiate the terms of the
concession with the grantor in an effort to restore the financial balance of the Italian Motorway Concession
agreement in existence prior to the relevant changes or to withdraw from the Italian Motorway Concession
agreement with compensation (if any) being paid to the relevant concessionaire for the works carried out.
However, there can be no assurance that changes in any of these laws or regulations, including changes that
may require the Group to make additional capital investments, will not materially adversely affect the
financial results of the Group or that the Group shall be adequately indemnified.

In addition, changes in the EU and/or in the Italian government policy with respect to motorway concessions,
construction and related government grants can significantly affect the Group’s results of operations with a
consequent negative impact on the Issuer’s ability to fulfil its obligations under Notes issued under the
Programme. There can be no assurance that the Group’s results of operations or financial condition will not
be adversely affected by an adverse change in the regulatory environment, including a reduction in
government appropriations, restrictions on operations or other interference from government entities and
increasing restrictions on motorway construction.

Changes to the regulatory framework in which the Group operates or non-compliance with such rules and
regulations (see “Regulation” below) may have material adverse effect on the Group’s working capital and
general financial condition and results of operations with a consequent negative impact on the Issuer’s ability
to fulfil its obligations under Notes issued under the Programme.

Industrial action, damage or destruction of sections of the Group’s motorways and/or other interruptions
of services could adversely affect the Group’s revenues, results of operations and financial condition

Like all motorway concessionaires, the Italian Motorway Subsidiaries face potential risks from industrial
action, natural disasters, such as earthquakes or flooding, landslides or subsidence, collapse or destruction of



sections of motorway, inclement weather conditions (such as severe snow conditions, strong wind and sleet)
or man-made disasters such as fires, acts of terrorism or the spillage of hazardous substances, as well as from
the interruption of service due to events beyond their control such as accidents, the breakdown of equipment,
leaks of hazardous substances and the malfunctioning of control systems. The occurrence of any such events
— as well as work stoppages however occurring — could lead to a significant decline in toll revenues from the
Group’s motorways or a significant increase in expenditures for the operation, maintenance or repair of the
SIAS Group Italian Network. In addition, service malfunctions or interruptions may result in the
commencement of investigations by the competent authority, the imposition of fines and penalties and could
expose the Group to legal proceedings and claims for damages. Although the Group believes it has put in
place sufficient risk, accident and civil liability insurance, there can be no assurance that these policies cover
all of the potential liabilities which may arise from third party claims, or from any required reconstruction, or
maintenance and operating losses, including costs resulting from motorway damage. The Group’s policies do
not cover industrial action, and the Group does not carry business interruption insurance to cover any
operating losses it may experience, such as reduced toll revenues, resulting from work stoppages, Not In My
Back Yard (NIMBY) protests, strikes or similar industrial action. In addition, the Group carries only limited
risk and business interruption insurance to cover damages or operating losses resulting from terrorist acts.
Therefore the occurrence of an event not covered, either fully or partially, by the Group’s insurance policies
may have a consequent negative impact on the Issuer’s ability to fulfil its obligations under Notes issued
under the Programme, as well as damage the Group’s reputation.

The Group’s operations are subject to extensive environmental regulation

The Group’s activities are subject to a broad range of environmental laws and regulations, which, among other
things, require performance of environmental impact studies for future projects, application for, and
compliance with, the terms of licences, permits and other approvals. Environmental risks inherent to the
Group’s activities include those arising from the management of residues, effluents, emissions and land on the
Group’s facilities and installations. These risks are subject to strict national and international regulations and
regular audits by government authorities. Any of these risks may give rise to claims for damages and/or
sanctions and may cause potential damage to the Group’s image and reputation. In addition, these regulations
may be subject to significant tightening or other modifications by national, European and international laws.
The cost of complying with these regulations could be onerous. Although the Group has made investments to
comply with various environmental laws and regulations, any failure to comply with such laws and
regulations and/or any adverse change to environmental regulation may have a material adverse effect on the
Group’s business, financial condition and results of operations with a consequent adverse impact on the
Issuer’s ability to fulfil its obligations under Notes issued under the Programme.

Further risks relating to the Issuer and/or the Group
Risks related to the Eurozone crisis and its economic, social and political instability

From the final quarter of 2007 to the beginning of 2014, disruption in the global credit markets created
increasingly difficult conditions in the financial markets. During this period, global credit and capital markets
experienced unprecedented volatility and disruption, and business credit and liquidity tightened in much of the
world. In particular, in 2010, a financial crisis emerged in Europe, triggered by high budget deficits and rising
direct and contingent sovereign debt in Greece, Ireland, Portugal, Spain and Italy, which created concerns
about the ability of these European Union states to continue to service their sovereign debt obligations. In
response to the crisis, assistance packages were granted to certain Eurozone countries. Measures were also
implemented to recapitalise certain European banks, encourage greater long-term fiscal responsibility on the
part of the individual Member States of the European Union and bolster market confidence in the Euro as well
as the ability of Member States to service their sovereign debt, to increase liquidity and to reduce the cost of
funding. The recovery of disposable income, supported by the above measures, improved consumer
confidence and led to moderate growth in consumption. However, there is no guarantee that such measures
will ultimately and finally resolve the Eurozone crisis. Since 2014 global economic activity has started to
recover, albeit with moderate and varied intensity across the Eurozone countries. The recovery remains
uncertain and burdened by continuing geopolitical tension in the short and medium term, due to persistent
weaknesses in the Eurozone and to economic and political uncertainties in some emerging markets. Ongoing
concerns about the crisis in Europe, as well as the possible exit from the Eurozone of one or more Member
States and/or the replacement of the Euro by one or more successor currencies to which the foregoing could



lead, could have a detrimental impact on the global economic recovery and the repayment of sovereign and
non-sovereign debt in certain countries, as well as on the financial condition of European institutions (both
financial and corporate), and could further increase the volatility in global financial markets. There can be no
assurance that the economy in Europe will not worsen, nor can there be any assurance that assistance
packages or measures will be available or, even if provided, will be sufficient to stabilise affected countries
and markets and secure the position of the Euro. The protraction or exacerbation of the above financial and
macroeconomic conditions could have an adverse impact on the Issuer’s ability to fulfil its obligations under
Notes issued under the Programme.

The results of the United Kingdom’s referendum on withdrawal from the European Union may have a
negative effect on European and global economic conditions, financial markets and the Issuer’s business

On 23 June 2016, a majority of voters in the United Kingdom elected to withdraw from the European Union
in a national referendum. The referendum was advisory, and the terms of any withdrawal are subject to a
negotiation period that could last up to two years after the United Kingdom government formally initiates a
withdrawal process. The timing of this process has not yet been determined. The effects of the referendum
will depend in part on any agreements the United Kingdom makes to retain access to European Union markets
either during a transitional period or more permanently. The referendum has created significant uncertainty
about the political and economic circumstances of the United Kingdom and the European Union. These
developments have had and may continue to have an adverse effect on European and global economic or
market conditions and the stability of European, foreign exchange and global financial markets, including
Italy. Any of these factors, and others which the Issuer cannot anticipate, could depress economic activity and
restrict the Issuer’s access to capital, which could have a material adverse effect on the Issuer’s business,
financial condition and results of operations with a consequent adverse impact on the Issuer’s ability to fulfil
its obligations under Notes issued under the Programme.

The Issuer is dependent on its subsidiaries to cover its expenses

The Issuer’s business is conducted through its direct and indirect subsidiaries. As a holding company, the
Issuer’s sources of funds include (i) dividends from subsidiaries and (ii) payment of amounts due under
Intercompany Loans granted to its subsidiaries as to principal, interest or otherwise; as a consequence, the
Issuer depends on both (a) the cash flows of, and the distribution of funds from, these subsidiaries, which may
be restricted by, amongst others, the financing agreements entered into by such subsidiaries and (b) the ability
of these subsidiaries to meet their payment obligations under any Intercompany Loans to fulfil its debt
obligations, including its obligations with respect to the Notes. The cash flows generated by the subsidiaries
of the Issuer and, as a consequence, the ability of these subsidiaries to meet their payment obligations under
any Intercompany Loans depend, inter alia, on the exploitation of the relevant Italian Motorway Concessions.

In connection with this, it should be noted that, pursuant to the Programme documentation, (i) the expiry of an
Italian Motorway Concession at its originally stated termination date is neither an Event of Default pursuant to
Condition 12 (Event of Default) nor a Put Event pursuant to Condition 9(f) (Redemption and Purchase —
Redemption at the option of Noteholders on the occurrence of a Put Event) and (ii) there are no restrictions
that prevent the Issuer from granting Intercompany Loans that have a maturity date which is later than the
originally stated termination date of the Italian Motorway Concessions held by a Material Subsidiary to which
any such Intercompany Loan is granted. Any reduction or delay in the payment of dividends, and any default
or delay in the payment of any amount due under the Intercompany Loans, from its subsidiaries could have an
adverse effect on the Group’s business and results of operations, financial position and cash flows, with a
consequent negative impact on the Issuer’s ability to fulfil its obligations under Notes issued under the
Programme.



Certain of the Issuer’s subsidiaries may incur debt on a limited recourse basis

Where a Subsidiary of the Issuer incurs indebtedness only on a limited recourse basis pursuant to the
definition of “Limited Recourse Indebtedness” in the Conditions, such Subsidiary will not qualify as a
Material Subsidiary for the purposes of the Conditions. In particular, such Subsidiary will, by virtue of the
definition of “Permitted Encumbrance” in the Conditions, be permitted to secure any Relevant Indebtedness
(i.e. indebtedness which is in the form of or represented by any bond, note, debenture, debenture stock, loan
stock, certificate or other instrument which is, or is capable of being, listed, quoted or traded on any stock
exchange or in any securities market (including, without limitation, any over the counter market)) without
providing (and/or causing the Issuer to provide) equivalent security in respect of the Notes as would otherwise
be required by the terms of Condition 4(c) (Negative Pledge). Further, a default by any such Subsidiary under
its Limited Recourse Indebtedness will not constitute an Event of Default under the Notes pursuant to
Condition 12(c).

Funding risks

The Group’s ability to borrow from banks or in the capital markets to meet its financial requirements is
dependent on favourable market conditions (see also “Risks related to the Eurozone crisis and its economic,
social and political instability™). If sufficient sources of financing are not available in the future for these or
other reasons, the Group may be unable to meet its funding requirements, which could materially and
adversely affect its results of operations and financial condition with a consequent negative impact on the
Issuer’s ability to fulfil its obligations under Notes issued under the Programme. The Group’s approach
toward funding risk is aimed at securing competitive financing and ensuring a balance between average
maturity of funding, flexibility and diversification of sources; however, these measures may not be sufficient
to fully protect the Group from such risk. If it is the case, it could have an adverse impact on the Issuer’s
ability to fulfil its obligations under Notes issued under the Programme.

The Group is subject to interest rate risk arising on its financial indebtedness

The Group is subject to interest rate risk arising on its financial indebtedness, which varies depending on
whether such indebtedness is fixed or floating rate. The risk connected with the fluctuation of interest rates
has been reduced by entering into hedging agreements; as at 31 December 2015, approximately84 per cent. of
the Group’s borrowings is at fixed rate/hedged. There can be no guarantee that the hedging policy adopted by
the Group, which is designed to minimise any losses connected to fluctuations in interest rates in the case of
floating rate indebtedness by transforming them into fixed rate indebtedness, will actually have the effect of
reducing any such losses. To the extent it does not, this may have an adverse effect on the Issuer’s ability to
fulfil its obligations under Notes issued under the Programme.

The Group is subject to foreign exchange risk

The Group’s consolidated financial statements are prepared in euro. Following the investments made in Brazil
through IGLI S.p.A. (“IGLI”), the Group conducts business in currencies other than the euro. This exposes
the Group to foreign exchange risks deriving from (i) cash flow and payments in currencies other than the
euro (economic foreign exchange risk); (ii) net investments in companies which prepare their financial
statements in currencies other than the euro (foreign currency translation risks); and (iii) financing
transactions in currencies other than the euro (foreign currency transaction risks). Negative changes in foreign
exchange rates could have a material adverse effect on the Group’s business, results of operations or financial
condition.

The Group is subject to legal proceedings which could adversely affect its consolidated revenues

As part of the ordinary course of business, companies within the Group are parties to a number of
administrative proceedings, tax investigations and civil actions relating to the construction, operation and
management of the Group network. As at 31 December 2015, the Issuer had a provision in its consolidated
financial statements for legal proceedings which the Issuer considers to be adequate. Notwithstanding the
foregoing, the Issuer believes that none of these proceedings, individually or in the aggregate, will have a
material adverse effect on its or the Group’s business, financial condition or prospects. In addition to
provisions in its financial statements in relation to ongoing proceedings, it is possible that in future years SIAS
and the entities of the Group may incur significant losses in connection with pending legal proceedings due to:
(i) uncertainty regarding the final outcome of such proceedings; (ii) the occurrence of new developments that
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were not known to management when evaluating the likely outcome of proceedings; (iii) the emergence of
new evidence and information; and (iv) underestimation of probable future losses. To the extent the Group is
not successful in some or all of these matters, or in future legal challenges (including potential class actions),
the Group’s results of operations or financial condition may be materially adversely affected with a
consequent negative impact on the Issuer’s ability to fulfil its obligations under Notes issued under the
Programme.

The Issuer’s historical consolidated financial and operating results may not be indicative of future
performance

The Issuer’s historical consolidated financial and operational performance may not be indicative of the
Issuer’s or the Group’s future operating and financial performance. There can be no assurance of the Issuer’s
continued profitability in future periods.

Competition from the development or improvement of alternative motorway stretches or networks or of
alternative means of transportation, including high speed rail networks, may decrease traffic volumes on
the SIAS Group ltalian Network or limit the Group’s ability to expand the SIAS Group Italian Network,
thereby adversely affecting the Group’s revenues and growth

Pursuant to applicable EU legislation, all new concessions, including those for motorways that might compete
with the SIAS Group Italian Network, are open to bids on a European-wide basis. As a result, upon expiry of
its existing concessions, the Group may face difficulties in winning new concessions, or, alternatively, the
Group may accept new concessions under less favourable economic terms than those it has experienced in the
past. Such EU legislation led the Spanish group Abertis to acquire 51.4 per cent. of A4 Holding S.p.A., the
company controlling Autostrada Brescia — Verona — Vicenza — Padova S.p.A.

In addition, other motorway operators may obtain concessions and develop other motorway stretches or
alternative networks along the same transportation routes covered by the SIAS Group Italian Network, or may
develop facilities along such alternative networks or routes for different means of transport. Such competition
may lead to decreased traffic volumes on the SIAS Group Italian Network or limit the Group’s ability to
expand its motorway network.

Competition from other motorway operators or the development or improvement of alternative networks,
including toll-free motorways, may decrease traffic volumes on the SIAS Group Italian Network or limit the
Group’s ability to expand the SIAS Group ltalian Network, thereby adversely affecting the Group’s revenues
and growth.

Moreover, with respect to long haul traffic, the Group faces competition from alternative means of
transportation, such as high speed rail and air travel. There can be no assurance that the market share of such
alternative means of transportation will not increase. See “Description of the Issuer — Competition”.
Increased competition for traffic could reduce traffic on the SIAS Group Italian Network and, consequently,
the Group’s results of operations or financial condition may be materially adversely affected with a
consequent negative impact on the Issuer’s ability to fulfil its obligations under Notes issued under the
Programme.

There are risks associated with acquisitions that the Issuer has already carried out and possible future
acquisitions by the lIssuer, including potential increases in leverage resulting from the financing of the
transactions and the integration of new companies into the Group

As further described in this Base Prospectus, SIAS has acquired a number of companies and its strategy is to
consider potential new acquisitions. The acquisitions that SIAS has already carried out (such as the acquisition
of an equity interest in SPV Primav Infraestrutura S.A. through IGLI, as described under “Description of the
Issuer — International Motorway Activities — Motorways Activities in Brazil”, below) and any future
acquisitions may result in a significant expansion and increased complexity of the Group's operations. Such
acquisitions may have adverse consequences. Acquisitions require the integration and combination of
different management, strategies, procedures, products and services, client bases and distribution networks,
with the aim of streamlining the business structure and operations of the newly enlarged group. Although the
Issuer assesses each investment based on financial and market analysis, which includes certain assumptions,
existing and future acquisitions therefore expose SIAS and the Group to risks connected to the integration of



new companies into the Group. These risks may relate to: (i) difficulties arising from having to manage a
significantly broader and more complex organisation; (ii) problems resulting from the coordination and
consolidation of corporate and administrative functions (including internal controls and procedures relating to
accounting and financial reporting); (iii) the possible diversion of management’s attention from the operation
of existing businesses; (iv) substantial costs, delays or other operational or financial problems in integrating
acquired businesses; (v) difficulties arising from unanticipated events, circumstances or legal liabilities; or (vi)
the failure to achieve expected synergies. Furthermore, this integration process may require additional
investment and expense. There can be no assurance that SIAS and the Group will be able to successfully
integrate newly-acquired companies, or any companies acquired in the future, into the Group. Failure to
successfully manage one or more of the foregoing circumstances, or the need for significant further
investments in order to do so could have a material adverse effect on the business, revenues, results of
operations and financial condition of SIAS and its Group and have a consequent adverse impact on the
Issuer's ability to fulfil its obligations under the Notes issued under the Programme.

There are risks associated with the international activity of the Group

The Group’s activities outside of Italy are subject to a range of country-specific business risks, including
changes to government policies or regulations in the countries in which it operates, changes in the commercial
climate, imposition of monetary and other restrictions on the movement of capital for foreign corporations,
economic crises, state expropriation of assets, the absence, loss or non-renewal of favourable treaties or
similar agreements with foreign tax authorities and political, social and economic instability.

In deciding whether to enter and/or maintain its strategic presence in overseas markets, the Group takes into
account the political, economic, legal, operational, security and financial risks of the markets, the reliability of
clients and the development of opportunities in the medium and long term. Nonetheless, significant changes in
the macroeconomic, political, fiscal or legislative framework of these countries could harm international
operations and may have a material adverse effect on the Group’s business, financial condition and results of
operations, with a consequent adverse impact on the Issuer’s ability to fulfil its obligations under Notes issued
under the Programme.



FACTORS WHICH ARE MATERIAL FOR THE PURPOSE OF ASSESSING THE MARKET RISKS
ASSOCIATED WITH NOTES ISSUED UNDER THE PROGRAMME

Risks relating to the Notes
The Notes may not be a suitable investment for all investors

Each potential investor in the Notes must determine the suitability of that investment in light of its own
circumstances. In particular, each potential investor should:

M have sufficient knowledge and experience to make a meaningful evaluation of the Notes, the merits
and risks of investing in the Notes and the information contained or incorporated by reference in this
Base Prospectus or any applicable supplement;

(i) have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation, an investment in the Notes and the impact the Notes will have on its
overall investment portfolio;

(iii) have sufficient financial resources and liquidity to bear all of the risks of an investment in the Notes,
including Notes with principal or interest payable in one or more currencies, or where the currency for
principal or interest payments is different from the potential investor’s currency;

(iv) understand thoroughly the terms of the Notes and be familiar with the behaviour of any relevant
indices and financial markets;

(v) consider all of the risks of an investment in the Notes, including Notes with principal or interest
payable in one or more currencies, or where the currency for principal or interest payments is different
from the potential investor’s currency; and

(vi) be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for
economic, interest rate and other factors that may affect its investment and its ability to bear the
applicable risks.

Some Notes are complex financial instruments. Sophisticated institutional investors generally do not purchase
complex financial instruments as stand-alone investments. They purchase complex financial instruments as a
way to reduce risk or enhance yield with an understood, measured, appropriate addition of risk to their overall
portfolios. A potential investor should not invest in Notes which are complex financial instruments unless it
has the expertise (either alone or with a financial adviser) to evaluate how the Notes will perform under
changing conditions, the resulting effects on the value of the Notes and the impact this investment will have
on the potential investor’s overall investment portfolio.

The Issuer may amend the economic terms and conditions of the Notes without the prior consent of all
holders of such Notes

The Trust Deed and the Conditions contain provisions for calling meetings of Noteholders to consider matters
affecting their interests generally. These provisions permit defined majorities to bind all Noteholders,
including Noteholders who did not attend and vote at the relevant meeting, and Noteholders who voted in a
manner contrary to the majority. Any such amendment to the Notes may include, without limitation, lowering
the ranking of the Notes, reducing the amount of principal and interest payable on the Notes, changing the
time and manner of payment, changing provisions relating to redemption, limiting remedies on the Notes and
changing the amendment provisions. These and other changes may adversely impact Noteholders’ rights and
may adversely impact the market value of the Note.

The Conditions also provide that the Trustee may, without the consent of Noteholders, agree to any
modification of, or to the waiver or authorisation of any breach or proposed breach of, any of the provisions of
the Trust Deed in the circumstances described in Condition 16 (Meetings of Noteholders; Noteholders’
Representative; Modification and Waiver) of the Conditions of the Notes.
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Risks related to the structure of a particular issue of Notes

A wide range of Notes may be issued under the Programme. A number of these Notes may have features
which contain particular risks for potential investors. Set out below is a description of the most common
features (but is not intended to be an exhaustive description):

Notes subject to optional redemption by the Issuer

An optional redemption feature of Notes is likely to limit their market value. During any period when the
Issuer may elect to redeem Notes, the market value of those Notes generally will not rise substantially above
the price at which they can be redeemed. This also may be true prior to any redemption period. The Issuer
may be expected to redeem Notes when its cost of borrowing is lower than the interest rate on the Notes. At
those times, an investor generally would not be able to reinvest the redemption proceeds at an effective
interest rate as high as the interest rate on the Notes being redeemed and may only be able to do so at a
significantly lower rate. Potential investors should consider reinvestment risk in the light of other investments
available at that time.

In addition, with respect to the Clean-up Call Option (Condition 9(e)), the Issuer's right to redeem at par all
the Outstanding Notes will exist notwithstanding that immediately prior to the serving of a notice in respect of
the exercise of the Clean-up Call Option the Notes may have been trading significantly above par, thus
potentially resulting in a loss of capital invested.

Redemption for tax reasons

Unless, in the case of any particular Tranche of Notes, the relevant Final Terms specify otherwise, in the event
that the Issuer would be obliged to increase the amounts payable in respect of any Notes due to any
withholding or deduction for or on account of any present or future taxes, duties, assessments or governmental
charges of whatever nature imposed, levied, collected, withheld or assessed by or on behalf of Italy or certain
other relevant jurisdictions or any political subdivision thereof or any authority therein or thereof having
power to tax, the Issuer may redeem all outstanding Notes in accordance with the Conditions. In such
circumstances an investor may not be able to reinvest the redemption proceeds in a comparable security at an
effective interest rate as high as that of the relevant Notes.

Fixed Rate Notes

Investment in Fixed Rate Notes involves the risk that substantial changes in market interest rates could
adversely affect the value of the Fixed Rate Notes.

Variable rate Notes with a multiplier or other leverage factor

Notes with variable interest rates can be volatile investments. If they are structured to include multipliers or
other leverage factors, or caps or floors,