
T: +353 (0)1 224 6000     

E: xxx@centralbank.ie 

www.centralbank.ie 

  

 

Press Releases  

July ς December 2014 
 

  

mailto:xxx@centralbank.ie
http://www.centralbank.ie/


  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 2 
 

 

Central Bank of Ireland ς Press Releases Archive July-

December 2014 

 
Central Bank Data on Financial Vehicle Corporations in Q1 2014 .................... 6 

Investment Funds Statistics: Q1 2014 ............................................................... 8 

Central Bank announces appointment of Director of Insurance Supervision . 10 

Central Bank announces appointment of Registrar of Credit Unions ............. 11 

Holders of Irish Government Bonds - May 2014 ............................................. 12 

Security Issue Statistics ς May 2014 ................................................................ 13 

Central Bank of Ireland Issues Warning on Unauthorised Investment Firm ... 15 

Central Bank of Ireland Issues Warning on Unauthorised Investment Firm ... 16 

Central Bank publishes findings of Review of Compliance with the Advertising 

requirements of the Consumer Credit Regulations ........................................ 17 

FinCoNet Publishes its Report on Responsible Lending .................................. 20 

Central Bank of Ireland Issues Warning on Unauthorised Investment Firm ... 21 

New research on interest-only mortgages in Ireland ...................................... 22 

EBA Opinion on Virtual Currencies .................................................................. 23 

Central Bank announces appointment of Chief Economist............................. 24 

Central Bank of Ireland Issues Warning on Unauthorised Investment Firm ... 25 

Statement - Alternative Investment Fund Managers (AIFMs) ........................ 26 

Statement - Patrick Brady ................................................................................ 27 

Central Bank publishes Guidelines on Variable Remuneration for Sales Staff as 

part of on-going engagement on achieving a consumer-centred sales 

culture.............................................................................................................. 28 

Central Bank publishes research on the Irish reinsurance industry and the 

introduction of the Macroeconomic Imbalance Procedure ............................ 30 

Central Bank of Ireland Quarterly Bulletin Q3 2014 ........................................ 32 

Central Bank to Lift Prohibition on Lending by Investment Funds .................. 35 

Centraƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ǇǳōƭƛǎƘŜǎ  9ŎƻƴƻƳƛŎ [ŜǘǘŜǊ ƻƴ ά/ƻǊǇƻǊŀǘŜ [ƛǉǳƛŘŀǘƛƻƴǎ 

ƛƴ LǊŜƭŀƴŘέ ........................................................................................................ 37 

Central Bank publishes Irish responses to the July 2014 Euro Area Bank 

Lending Survey ................................................................................................ 38 

Money and Banking Statistics ς June 2014 ..................................................... 39 

Information on Berehaven Credit Union ......................................................... 42 

Consultation paper on Fitness and Probity regime for credit unions also 

authorised as retail intermediaries ................................................................. 45 

New research on Mortgage Repayments after Permanent Modification in 

Ireland .............................................................................................................. 46 

Central Bank of Ireland Issues Warning on Unauthorised Investment Firm ... 47 



  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 3 
 

 

Central Bank of Ireland Issues Warning on Unauthorised Investment Firm ... 48 

Press Release 7 August 2014 ........................................................................... 49 

Central Bank of Ireland Issues Warning on Unauthorised Investment Firm ... 50 

Retail Interest Rate Statistics: June 2014 ........................................................ 51 

Security Issue Statistics ς June 2014 ............................................................... 55 

Holders of Irish Government Bonds - June 2014 ............................................. 57 

Central Bank of Ireland Issues Warning on Unauthorised Debt Management 

Firm .................................................................................................................. 58 

Central Bank research finds that businesses in Ireland are reducing cheque 

usage faster than consumers .......................................................................... 59 

Central Bank releases new research on Irish SME property exposure ........... 61 

Money and Banking Statistics ς July 2014 ....................................................... 62 

Central Bank issues commemorative coin in honour of Irish inventor John 

Philip Holland ................................................................................................... 65 

Residential Mortgage Arrears and Repossessions Statistics: Q2 2014 ........... 66 

Two Week Countdown to e-Day - National Payments Plan calls on Business to 

άWƻƛƴ ǘƘŜ ŜǾƻƭǳǘƛƻƴέ ......................................................................................... 72 

Quarterly Financial Accounts: Q1 2014 ........................................................... 74 

Trends in Business Credit and Deposits: Q2 2014 ........................................... 78 

Trends in Personal Credit and Deposits: Q2 2014 ........................................... 82 

Security Issue Statistics ς July 2014 ................................................................. 85 

Holders of Irish Government Bonds - July 2014 .............................................. 87 

Locational Banking Statistics ς Q2 2014 .......................................................... 88 

Retail Interest Rate Statistics: July 2014 .......................................................... 90 

New Research on a Long-Run Survival Analysis of Corporate Liquidations in 

Ireland .............................................................................................................. 94 

Consolidated Banking Statistics: Foreign Claims ς Q2 2014 ............................ 95 

btt ƛǎǎǳŜǎ Cƛƴŀƭ wŜƳƛƴŘŜǊ ǘƻ .ǳǎƛƴŜǎǎŜǎ ǘƻ άWƻƛƴ ǘƘŜ 9Ǿƻƭǳǘƛƻƴέ ƻƴ Ŝ-Day ... 97 

Central Bank of Ireland launches consultation on fund management company 

effectiveness .................................................................................................... 98 

bŜǿ ϵмл ƴƻǘŜǎ ǘƻ ŜƴǘŜǊ ƛƴǘƻ ŎƛǊŎǳƭŀǘƛƻƴ ǘƻŘŀȅ ............................................... 99 

Central Bank publishes new research on policy analysis using DSGE 

models ........................................................................................................... 101 

Central Bank releases new research on consumer spending ........................ 102 

Money and Banking Statistics ς August 2014 ................................................ 103 

Central Bank publishes a macro-prudential framework and new research on 

macro-prudential tools and a macro-prudential framework ........................ 106 

Central Bank publishes new research on Irish Residential Mortgage-Backed 

Securities ....................................................................................................... 107 



  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 4 
 

 

DŜƴŜǊŀǘƛƻƴ ϵǳǊƻ {ǘǳŘŜƴǘǎΩ !ǿŀǊŘ нлмп-2015 Launched .............................. 108 

Central Bank of Ireland Quarterly Bulletin Q4 2014 ...................................... 109 

Central Bank publishes new macro-prudential measures for mortgage 

lending ........................................................................................................... 112 

Holders of Irish Government Bonds - August 2014 ....................................... 113 

Central Bank of Ireland Issues Warning on Unauthorised Investment 

Firm/Investment Business Firm ..................................................................... 114 

Retail Interest Rate Statistics: August 2014 .................................................. 115 

Security Issue Statistics ς August 2014.......................................................... 119 

New research on a fragmentation indicator for euro area sovereign bond 

markets .......................................................................................................... 121 

Financial Vehicle Corporation Statistics Q2 2014 .......................................... 122 

Central Bank announces membership of Inquiry Panel ................................ 124 

Settlement agreements with insurance intermediary firms over failure to hold 

Professional Indemnity Insurance ................................................................. 125 

Central Bank publishes outcome of ECB Comprehensive Assessment ......... 126 

Central Bank publishes Irish responses to the October 2014 Euro Area Bank 

Lending Survey .............................................................................................. 129 

Money and Banking Statistics ς September 2014 ......................................... 130 

Holders of Irish Government Bonds - September 2014 ................................ 133 

Security Issue Statistics ς September 2014 ................................................... 134 

Settlement Agreement between the Central Bank of Ireland and Ulster Bank 

Ireland Limited ............................................................................................... 136 

Retail Interest Rate Statistics: September 2014 ............................................ 143 

Central Bank publishes new research on macroprudential policy ................ 147 

Central Bank of Ireland Issues Warning on Unauthorised Investment 

Firm/Investment Business Firm ..................................................................... 148 

/ŜƴǘǊŀƭ .ŀƴƪ ǇǳōƭƛǎƘŜǎ {ƪƛƭƭŜŘ tŜǊǎƻƴǎΩ wŜǇƻǊǘƛƴƎ ς Statement of Proposed 

Use. ................................................................................................................ 149 

New Research on Central Bank Minutes ....................................................... 150 

Central Bank publishes additional consumer protection requirements for the 

debt management sector .............................................................................. 151 

Central Bank of Ireland Issues Warning on Unauthorised Retail Credit Firm 154 

Central Bank of Ireland Issues Warnings on two Unauthorised Investment 

Firms/Investment Business Firms .................................................................. 155 

Central Bank publishes papers from EBA Conference ................................... 156 

Central Bank publishes consultation paper on new regulations for credit 

unions ............................................................................................................ 157 

Central Bank of Ireland Issues Warning on Unauthorised Investment 

Firm/Investment Business Firm ..................................................................... 159 



  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 5 
 

 

Money and Banking Statistics ς October 2014 .............................................. 160 

Update on DGS Payout to IBRC Limited Account Holders ............................. 163 

Settlement Agreement between the Central Bank of Ireland and Provident 

Personal Credit Limited (t/a Provident) ........................................................ 167 

Residential Mortgage Arrears and Repossessions Statistics: Q3 2014 ......... 171 

/ŜƴǘǊŀƭ .ŀƴƪΩǎ ǊŜƳƛƴŘŜǊ ǘƻ ŎƻƴǎǳƳŜǊǎ ƻŦ ƳƻƴŜȅƭŜƴŘŜǊǎΣ ǿƘƻ ŀǊŜ ƻŦŦŜǊŜŘ 

additional loans over the Christmas period .................................................. 177 

Central Bank publishes consultation on the supervision of Non-Financial 

Counterparties ............................................................................................... 179 

Locational Banking Statistics ς Q3 2014 ........................................................ 180 

Trends in Business Credit and Deposits: Q3 2014 ......................................... 182 

Trends in Personal Credit and Deposits: Q3 2014 ......................................... 186 

Make your copper coins count ...................................................................... 189 

Consultation period on Consultation Paper 87 has closed ........................... 190 

Holders of Irish Government Bonds .............................................................. 191 

Security Issue Statistics ς October 2014 ........................................................ 192 

Central Bank publishes new research on first time buyer default rates and 

implications for macro-prudential policy ...................................................... 194 

Central Bank of Ireland Issues Warnings on Unauthorised Investment 

Firm/Investment Business Firm ..................................................................... 195 

Retail Interest Rate Statistics: October 2014 ................................................ 196 

Central Bank of Ireland Issues Warnings on Unauthorised Investment 

Firm/Investment Business Firm ..................................................................... 200 

DŜƴŜǊŀǘƛƻƴ ϵǳǊƻ {ǘǳŘŜƴǘǎΩ !ǿŀǊŘΥ wƻǳƴŘ н {ŎƘƻƻƭǎ !ƴƴƻǳƴŎŜŘ ................ 201 

SME Market Report: H2 2014 ........................................................................ 203 

Consolidated Banking Statistics: Foreign Claims ς Q3 2014 .......................... 204 

Central Bank identifies weaknesses in how investment firms provide 

information on costs and charges to consumers .......................................... 206 

Central Bank confirms transfer of Killorglin Credit Union to Tralee Credit 

Union Limited ................................................................................................ 210 

CŜŜŘōŀŎƪ {ǘŀǘŜƳŜƴǘ ƻƴ άwƛǎƪ !ǇǇŜǘƛǘŜ ς ! 5ƛǎŎǳǎǎƛƻƴ tŀǇŜǊέ ..................... 212 

The Central Bank publishes feedback statement on submissions to CP 83 .. 213 

Money and Banking Statistics - November 2014 .......................................... 214 

 

  



  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 6 
 

 

Central Bank Data on Financial Vehicle Corporations in Q1 2014   
 

1 July 2014 

 

Overview 

 

¢ƻǘŀƭ C±/ ŀǎǎŜǘǎ ǾŀƭǳŜǎ ǊŜǇƻǊǘŜŘ ƛƴ vм нлмп ƛƴŎǊŜŀǎŜŘ ǘƻ ϵпнмΦф ōƛƭƭƛƻƴΣ ǿƘƛŎƘ 

was entirely driven by valuation changes and re-classifications within NAMA 

vehicles. Transactions were negative for the fourth consecutive quarter. The 

number of reporting entities decreased over the quarter, the first fall since Q1 

2013, due to an unwinding of a number of smaller FVC vehicles. 

¢ƘŜ ǾŀƭǳŜ ƻŦ ǘƻǘŀƭ C±/ ŀǎǎŜǘǎ ƛƴŎǊŜŀǎŜŘ ōȅ ϵоΦп ōƛƭƭƛƻƴ ǘƻ ϵпнмΦф ōƛƭƭƛƻƴ ƛƴ vм 

нлмпΣ ǿƘƛƭŜ ǘƘŜǊŜ ǿŀǎ ŀƴ ƻǳǘŦƭƻǿ ŦǊƻƳ ǘǊŀƴǎŀŎǘƛƻƴǎ ƻŦ ϵп.1 billion (Chart 1). 

Outflows were mainly as a result of repayment of deposits and loan claims 

between the NAMA vehicles, as NAMA sold a portion of their loan portfolio. 

Despite the increase in asset values, the number of reporting vehicles decreased 

from 715 in Q4 2013 to 708 in Q1 2014, the first fall in reporting numbers since 

Q1 2013 (Chart 2). This was driven by a fall in reporting numbers for multi-

issuance, residential mortgage-backed and synthetic collateralised debt 

obligation type vehicles. 

A new FVC reporting template was introduced for Q1 2014 in order to fulfill new 

European Central Bank FVC and Balance of Payment reporting requirements[2]. 

These requirements included greater original maturity, sector, and geographical 

breakdowns. FVC reporting agents used the updating of the FVC reporting form 

to make some re-classifications to the FVC data reported. This caused some 

movements between certain asset and liability classes, which can be seen in 

Table 1.  

The quarter on quarter changes between Q4 2013 and Q1 2014 were largely as 

a result of these reclassifications. 

 

¶ ¢ƘŜǊŜ ǿŀǎ ŀ ǊŜŎƭŀǎǎƛŦƛŎŀǘƛƻƴ ƻŦ ϵмпΦр ōƛƭƭƛƻƴ ŦǊƻƳ ǎŜŎǳǊƛǘƛǎŜŘ ƭƻŀƴǎ 

originated by non-euro area residents to securitised loans originated by 

euro area residents, reflecting better information on the issuer sector.  

¶ There were also reclassifications between the following categories:   

- Securitised loans originated by euro-area MFIs 

- Securities other than shares 

- Other securitised assets 

- Shares and other equity 

¶ Debt securities issued by FVCs with over two years original maturity of 

ϵооΦт ōƛƭƭƛƻƴ ǿŜǊŜ ǊŜ-classified between debt securities issued of up to 

one year original maturity and loans and deposits received.  

9ǳǊƻ ŀǊŜŀ C±/ǎ ŀǎǎŜǘ ǾŀƭǳŜǎ ŘŜŎƭƛƴŜŘ ōȅ ϵоф ōƛƭƭƛƻn in Q1 2014, the ninth 

consecutive quarterly decline recorded. Euro-area transactions were mainly 



  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 7 
 

 

ŘǊƛǾŜƴ ōȅ ƻǳǘŦƭƻǿǎ ƻŦ ϵол ōƛƭƭƛƻƴ ŦǊƻƳ ǎŜŎǳǊƛǘƛǎŜŘ ƭƻŀƴǎ ŀǎ ŘŜōǘ ǎŜŎǳǊƛǘƛŜǎ ƛǎǎǳŜŘ 

were re-ǇŀƛŘΦ LǊŜƭŀƴŘΩǎ ǎƘŀǊŜ ƻŦ ŜǳǊƻ ŀǊŜŀ ŀǎǎŜǘǎ ƛƴŎǊŜŀǎŜŘ ŦǊƻƳ нмΦф ǇŜǊ cent in 

Q4 2013 to 22.4 per cent this quarter. 

 

Notes to Editors:  

 

These data were collected under the requirements of Regulation (EC) No. 

24/2009 concerning statistics on the assets and liabilities of financial vehicle 

corporations engaged in securitisation transactions (ECB/2008/30), which was 

passed on 19 December 2008, obliging financial vehicle corporations to report 

quarterly balance sheets. Reporting is obligatory for all financial vehicle 

corporations resident in Ireland. 

ΨCƛƴŀƴŎƛŀƭ ǾŜƘƛŎƭŜ ŎƻǊǇƻǊŀǘƛƻƴǎΩ όC±/ǎύ ŀǊŜ ǳƴŘŜǊǘŀƪƛƴƎǎ ǿƘƛŎƘ ŀǊŜ ŎƻƴǎǘƛǘǳǘŜŘ 

pursuant to National or Community Law and whose principal activity meets 

both of the following criteria:  

 

¶ to carry out securitisation transactions which are insulated from the risk 

of bankruptcy or any other default of the originator;  

¶ to issue securities, securitisation fund units, other debt instruments 

and/or financial derivatives, and/or to legally or economically own 

assets underlying the issue of securities, securitisation fund units, other 

debt instruments and/or financial derivatives that are offered for sale to 

the public or sold on the basis of private placements.  

 

Ψ{ŜŎǳǊƛǘƛǎŀǘƛƻƴΩ ǊŜŦŜǊǎ ǘƻ ŀ ǘǊŀƴǎŀŎǘƛƻƴ ƻǊ ǎŎƘŜƳŜ ǿƘŜǊŜōȅΥ όƛύ ŀƴ ŀǎǎŜǘ ƻǊ Ǉƻƻƭ ƻŦ 

assets is transferred to an entity that is separate from the originator and is 

created for or serves the purpose of the securitisation; and/or (ii) the credit risk 

of an asset or pool of assets, or part thereof, is transferred to the investors in 

the securities, securitisation fund units, other debt instruments and/or financial 

derivatives issued by an entity that is separate from the originator and is 

created for or serves the purpose of the securitisation.  

 

ώмϐ 5ŜŦƛƴƛǘƛƻƴǎ ƻŦ ŀƴ C±/ ŀƴŘ ΨǎŜŎǳǊƛǘƛǎŀǘƛƻƴΩ Ŏŀƴ ōŜ ŦƻǳƴŘ ƻƴ ǇŀƎŜ п ς in Notes to Editors.  

[2] Regulation EC No. 24/2009 of the ECB and Guideline ECB/2011/23. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Investment Funds Statistics: Q1 2014   
 

1 July 2014 

 

Overview 

 

Investment Funds continued to expand strongly in Q1 2014  
 

¶ The net asset value of investment Funds resident in Ireland (IFs) 

ŜȄǇŀƴŘŜŘ ōȅ ƻǾŜǊ п ǇŜǊ ŎŜƴǘ ƛƴ vм нлмпΣ  ǊƛǎƛƴƎ ǘƻ ϵмΣммр ōƛƭƭƛƻƴ ŦǊƻƳ 

ϵмΣлтл ōƛƭƭƛƻƴ at the end of 2013;   

¶ The IF industry has more than trebled in size since Q2 2009 on a net 

asset value basis;  

¶ The performance in Q1 2014 was largely driven by investor inflows into 

LCǎΣ ǿƘƛŎƘ ŀƳƻǳƴǘŜŘ ǘƻ ϵнс ōƛƭƭƛƻƴΦ  !ǎǎŜǘǎ ƘŜƭŘ ōȅ LCǎ ŀƭǎƻ ǊƻǎŜ ƛƴ Ǿŀƭǳe 

ōȅ ϵмн ōƛƭƭƛƻƴΣ ŘǊƛǾŜƴ ōȅ ŘŜōǘ ǎŜŎǳǊƛǘȅ ǇǊƛŎŜǎΤ   

¶ Investor inflows to IFs were broadly based across most fund types, with 

Ŝǉǳƛǘȅ ŦǳƴŘǎ ōŜƴŜŦƛǘƛƴƎ ŦǊƻƳ ǎǘǊƻƴƎ ƛƴŦƭƻǿǎ ƻŦ ϵт ōƛƭƭƛƻƴΣ ŘŜǎǇƛǘŜ ǊŜƭŀǘƛǾŜ 

weakness in global equity prices;    

¶ IF portfolio allocations were weighted towards higher yielding debt 

securities in Q1 2014, predominately UK private sector debt and to a 

lesser extent euro area peripheral debt;   

¶ Broadly speaking, the outflows from euro area peripheral debt sect 

securities that occurred during the euro area debt crisis have been 

unwound.   

Investment Funds resident in Ireland (IFs) expanded strongly once again in Q1 

2014 and have more than trebled in size since Q2 2009.  The net asset value of 

LCǎ ŀƳƻǳƴǘŜŘ ǘƻ ϵмΣммр ōƛƭƭƛƻƴ ƛƴ vм нлмпΣ ŀ п ǇŜǊ ŎŜƴǘ ƛƴŎǊŜŀǎŜ ŦǊƻƳ ϵмΣлтл 

ōƛƭƭƛƻƴ ŀǘ ǘƘŜ ŜƴŘ ƻŦ нлмо ŀƴŘ ŎƻƳǇŀǊŜŘ ǘƻ ϵорт ōƛƭƭƛƻƴ ƛƴ vн нллфΦ  bŜǘ 

transactions inflows from investors were particularly strong in Q1 2014, 

ŀƳƻǳƴǘƛƴƎ ǘƻ ϵнрΦт ōƛƭƭƛƻƴΦ  !ƭƭ ŦǳƴŘ ǘȅǇŜǎ ōŜƴŜŦƛǘǘŜŘ ŦǊƻƳ ǎǳōǎǘŀƴǘƛŀƭ ƛƴŦƭƻǿǎ 

though, in percentage terms, inflows to hedge funds were strongest, at 3.5 per 

ŎŜƴǘΦ  ¢ƘŜǊŜ ǿŜǊŜ ǎǘǊƻƴƎ ƛƴŦƭƻǿǎ ƻŦ ŀǊƻǳƴŘ ϵт ōƛƭƭƛƻƴ ƛƴǘƻ Ŝǉǳƛǘȅ ŦǳƴŘǎ ƛƴ vмΣ 

despite equity prices performing weakly when compared to debt security prices.  

The assets held by LCǎ ǊƻǎŜ ƛƴ ǾŀƭǳŜ ōȅ ϵммΦт ōƛƭƭƛƻƴ ƛƴ vм нлмпΣ ŘǊƛǾŜƴ ōȅ 

positive revaluations in debt security holdings.      

IF portfolio allocations illustrated a preference for higher yielding debt securities 

in Q1 2014, reflecting the broader pattern in global markets and some 

rebalancing towards European debt securities.  In overall terms, IFs increased 

ǘƘŜƛǊ ŘŜōǘ ǎŜŎǳǊƛǘȅ ƘƻƭŘƛƴƎǎ ōȅ ϵмрΦс ōƛƭƭƛƻƴ ŎƻƳǇŀǊŜŘ ǘƻ ϵуΦм ōƛƭƭƛƻƴ ƛƴ 

additional investment in equities, in terms of net transactions.  Within debt 

securities, however, there was a distinct preference for higher yielding 

securities, with portfolio allocations concentrated in debt securities issued by 

the European private sector, in particular the UK. There was also strong 
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investment in UK government debt and increased interest in euro area 

peripheral government debt. As shown in the table below, holdings of German 

government debt rose relatively weakly, while US Treasury holdings actually 

declined. Holdings of Spanish and Italian debt have now surpassed their levels 

before the euro area debt crisis. 

 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Announces Appointment of Director of Insurance 

Supervision   
 

3 July 2014 

 

The Central Bank of Ireland has today announced the appointment of Sylvia 

Cronin as the Director of Insurance Supervision. It is expected she will take up 

her position later in the year.  

Announcing the appointment, 5ŜǇǳǘȅ DƻǾŜǊƴƻǊ /ȅǊƛƭ wƻǳȄ ǎŀƛŘΥ ΨL ŀƳ ǇƭŜŀǎŜŘ ǘƻ 

confirm the appointment of Sylvia as the new Director of Insurance Supervision. 

She joins the Central Bank at an important time for insurance regulation with 

the forthcoming implementation of Solvency II. Sylvia will assume responsibility 

for the prudential oversight of all general insurance, life insurance and 

reinsurance companies regulated by the Central Bank. Both General Insurance 

ŀƴŘ [ƛŦŜ LƴǎǳǊŀƴŎŜ ŘƛǾƛǎƛƻƴǎ ǿƛƭƭ ǊŜǇƻǊǘ ǘƻ ƘŜǊΦΩ 

Sylvia has spent the majority of her career working in the insurance industry 

most recently as the Chief Executive of Augura Life Ireland Ltd., a position she 

has held since 2010. Previously Sylvia was the Chief Executive of MGM 

International Assurance Ltd. and spent several years with the AXA Group where 

she was head of Business Development, Services and Marketing in Ireland. She 

started her insurance career with the Fortis Group where her focus was on IT 

Management. 

Sylvia holds a Masters in Business Administration from DIT and in 2010 was 

admitted as a Chartered Director to the Institute of Directors in London. 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Announces Appointment of Registrar of Credit Unions   
 

4 July 2014 

 

Anne Marie McKiernan has been appointed Registrar of Credit Unions in the 

Central Bank of Ireland. Ms McKiernan is currently Head of Risk in the Central 

Bank.  She will be responsible for regulation and supervision of the credit union 

sector in Ireland and succeeds the current registrar Sharon Donnery who was 

appointed Director of Credit Institutions in March 2014. 

Ms McKiernan will take up her new position on 1 September 2014. 

Announcing the appointment, Director of Credit Institutions Sharon Donnery 

said: 'I am delighted to announce the appointment of Anne Marie McKiernan as 

Registrar of Credit Unions.  Anne Marie brings a broad range of financial system 

knowledge and experience to the position along with a strong risk, assurance 

and economics background.' 

Anne Marie joined the Central Bank in 1994 as an economist and her roles 

included monetary and financial stability policy and international economic 

analysis.  She has held a number of management positions in the Central Bank 

and has been in her current role for almost four years, where she was 

responsible for the set-up of the Risk Division, which develops and implements 

ǇƻƭƛŎȅ ŀƴŘ Ǌƛǎƪ ŦǊŀƳŜǿƻǊƪǎ ŦƻǊ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ Ŏƻƭƭŀteralised lending, 

investment portfolios and financial buffers, and its operational risk and business 

continuity functions.  Prior to that, she oversaw the integration of the Financial 

Regulator into the Central Bank in 2010 and the development of legislation to 

enhance financial regulation. 

!ƴƴŜ aŀǊƛŜ ƛǎ ŀ ƳŜƳōŜǊ ƻŦ ǘƘŜ 9ǳǊƻǇŜŀƴ /ŜƴǘǊŀƭ .ŀƴƪΩǎ wƛǎƪ aŀƴŀƎŜƳŜƴǘ 

Committee, and a number of high level Central Bank committees, including the 

Financial Stability Committee and Executive Risk Committee. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Holders of Irish Government Bonds - May 2014   
 

9 July 2014 

Key Developments: 

¶ The nominal value outstanding of government bonds at end May 2014, 

ǊŜƳŀƛƴŜŘ ōǊƻŀŘƭȅ ǳƴŎƘŀƴƎŜŘ ǎǘŀƴŘƛƴƎ ŀǘ ϵммоΣнмс ƳƛƭƭƛƻƴΦ   

¶ Residents held 47.4 per cent of Irish government bonds with credit 

institutions and the Central Bank of Ireland accounting for 92 per cent 

of these holdings.  

 

hǳǘǎǘŀƴŘƛƴƎ ƎƻǾŜǊƴƳŜƴǘ ōƻƴŘǎώмϐ ǎǘƻƻŘ ŀǘ ϵммоΣнмс Ƴƛƭƭƛƻƴ ƛƴ aŀȅ нлмпΣ ǿƛǘƘ 

10.9 per cent due to mature in less than three years. At end-May 2014, resident 

holders held 47.4 per cent of long-term Irish government bonds. Resident credit 

institutions and the Central Bank of Ireland, account for 92 per cent of resident 

holdings.  

The resident non-ōŀƴƪ ŦƛƴŀƴŎƛŀƭ ǎŜŎǘƻǊ ǊŜǇƻǊǘŜŘ ƘƻƭŘƛƴƎǎ ƻŦ ϵнΣтнт Ƴƛƭƭƛƻƴ ƛƴ 

May 2014 of which 43 per cent was held by other financial intermediaries and 

the balance by insurance corporations and pension funds[2]. 

Approximately 25 per cent of all resident holdings will mature within the next 5 

ȅŜŀǊǎΦ CǳǊǘƘŜǊƳƻǊŜΣ нф ǇŜǊ ŎŜƴǘ όƻǊ ϵмтΦр ōƛƭƭƛƻƴύ ƻŦ ƭƻƴƎ-term bonds held by 

non-resident investors will mature from 2023 onwards.  

Note to Editors:  

 

This data series was published for the first time in February 2014. The new 

series is based on different source information, so it is not directly comparable 

with previous publications. Care should, therefore, be exercised in comparing 

the new series with earlier publications.  

This has arisen due to the introduction of the Securities Holdings Regulation by 

the ECB in December 2013. The dataset is compiled from data submitted by all 

custodians resident in Ireland, direct reporting by end investors and information 

from the Government Bond Register held by the Central Bank to provide 

breakdowns by maturity and by holding sector.  

 

[1] Please see background information below and the explanatory notes for further information  

[2] This figure only includes those holdings held by Irish resident custodians on behalf of insurance 

companies or pension funds. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Security Issue Statistics ς May 2014   
 

10 July 2014 

 

Trends in Market-based Financing of all Irish-resident Entities 

 

¶ The outstanding amount of debt securities issued by Irish firms, and by 

ǘƘŜ DƻǾŜǊƴƳŜƴǘ ǎŜŎǘƻǊ ǿŀǎ ϵуслΦт ōƛƭƭƛƻƴ ŀt end-May 2014, a decrease 

of 5 per cent year-on-year. The outstanding amount of debt securities 

issued by euro area residents also decreased by       0.7 per cent.  

¶ Market-ōŀǎŜŘ ŘŜōǘ ŦƛƴŀƴŎƛƴƎ ŦƻǊ ǘƘŜ ōŀƴƪƛƴƎ ǎŜŎǘƻǊ ǎǘƻƻŘ ŀǘ ϵтлΦф 

billion in May 2014, a decrease of 5 per cent year-on-year.      

¶ 9ǉǳƛǘȅ ǎƘŀǊŜǎ ƘŀŘ ŀƴ ƻǳǘǎǘŀƴŘƛƴƎ ǾŀƭǳŜ ƻŦ ŀƭƳƻǎǘ ϵнфоΦт ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-

aŀȅΦ vǳƻǘŜŘ ǎƘŀǊŜǎ όϵнфоΦо ōƛƭƭƛƻƴύΣ ǿƘƛŎƘ ŀǊŜ ǇǊŜŘƻƳƛnant in the 

equity category, saw a year-on-year increase of 27 per cent. Likewise, 

the value of the stock of quoted shares issued by euro area residents 

increased by 22 per cent.  

 

Banking Sector 

 

Market-based debt financing for the banking sector increaseŘ ōȅ ϵмсл Ƴƛƭƭƛƻƴ ƛƴ 

aŀȅ нлмп όŎƻƳǇŀǊŜŘ ǘƻ ŀƴ ƛƴŎǊŜŀǎŜ ƻŦ ŀƭƳƻǎǘ ϵплл ōƛƭƭƛƻƴ ƛƴ !ǇǊƛƭύΦ ¢Ƙƛǎ 

increase reflected net issuance of long-term debt securities.   

ϵнтΦм ōƛƭƭƛƻƴ όƻǊ оу ǇŜǊ ŎŜƴǘύ ƻŦ ǘƘŜ ǘƻǘŀƭ ŘŜōǘ ǎŜŎǳǊƛǘƛŜǎ ƛǎǎǳŜŘ ōȅ ǘƘŜ ōŀƴƪƛƴƎ 

sector will fall due within the next 12 months. 

Since May 2013, the outstanding amount of debt securities for the banking 

ǎŜŎǘƻǊ Ƙŀǎ ŘŜŎǊŜŀǎŜŘ ōȅ р ǇŜǊ ŎŜƴǘ ǘƻ ϵтлΦф ōƛƭƭƛƻƴ ǿƛǘƘ ǎƘƻǊǘ-term debt 

contracting by 21 per cent (Chart 1 and 2). Over the past 12 months, the total 

outstanding amount of debt securities for this sector across the euro area also 

decreased by 7 per cent. This reflects continuing deleveraging in the banking 

sector. 

The market value of equity securities in the banking sector saw a year-on year 

increase ƻŦ нл ǇŜǊ ŎŜƴǘώмϐ ǘƻ ϵнмΦп ōƛƭƭƛƻƴ ό/ƘŀǊǘ оύΦ ¢Ƙƛǎ ƛƴŎǊŜŀǎŜ ƛǎ ǇǊƛƳŀǊƛƭȅ ŀǎ 

a result of valuation changes.  

 

Non-Financial Corporations 

 

The outstanding amount of debt securities issued by non-financial corporations 

όbC/ύ ƛƴŎǊŜŀǎŜŘ ǘƻ ŀƭƳƻǎǘ ϵуΦу ōƛƭƭƛƻƴ ƛn May 2014 (Table 1).  
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!ǇǇǊƻȄƛƳŀǘŜƭȅ ϵмΦн ōƛƭƭƛƻƴ όƻǊ мп ǇŜǊ ŎŜƴǘύ ƻŦ ǘƘŜ ǘƻǘŀƭ ŘŜōǘ ǎŜŎǳǊƛǘƛŜǎ ƛǎǎǳŜŘ ōȅ 

NFCs will fall due within the next 12 months. 

In May 2014, the value of the quoted shares issued by the NFC sector increased 

ǘƻ ϵнпс ōƛƭƭƛƻƴΦ ¢Ƙƛǎ ǊŜpresented a year-on-year increase of 24 per cent (Chart 

4). The annual percentage change in market capitalisation for NFCs in the euro 

area was approximately 20 per cent.  

 

[1] As per compilation methodology utilised by the Central Bank of Ireland 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank of Ireland Issues Warning on Unauthorised Investment 

Firm   
 

11 July 2014      

 

The Central Bank of Ireland today published the name of an unauthorised 

investment firm, Clarion Equity Management (Japan).  Clarion Equity 

Management (Japan) is not authorised as an investment firm by the Central 

Bank. 

It is a criminal offence for an unauthorised person or firm to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Consumers should be aware that if they deal with a person or firm which is not 

authorised, they are not eligible for compensation from the Investor 

Compensation Scheme. 

Any person wishing to contact the Central Bank with information regarding such 

persons or firms may telephone (01) 224 4000. This line is also available to the 

public to check if a person or firm is authorised. Since obtaining the necessary 

legal powers in August 1998, the names of 229 unauthorised persons or firms 

have been published by the Central Bank. 

 

Notes to editors 

 

The name of the above firm is published under the Central Bank (Supervision 

and Enforcement) Act 2013. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank of Ireland Issues Warning on Unauthorised Investment 

Firm   
 

10 July 2014 

 

The Central Bank of Ireland today (10 July 2014) published the name of an 

unauthorised investment firm, Brock Hartwick (UK).  Brock Hartwick (UK) is not 

authorised as an investment firm by the Central Bank. 

It is a criminal offence for an unauthorised person or firm to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Consumers should be aware that if they deal with a person or firm which is not 

authorised, they are not eligible for compensation from the Investor 

Compensation Scheme. 

Any person wishing to contact the Central Bank with information regarding such 

persons or firms may telephone (01) 224 4000. This line is also available to the 

public to check if a person or firm is authorised. Since obtaining the necessary 

legal powers in August 1998, the names of 228 unauthorised persons or firms 

have been published by the Central Bank. 

 

Notes to editors 

 

The name of the above firm is published under the Central Bank (Supervision 

and Enforcement) Act 2013.     

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Publishes Findings of Review of Compliance with the 

Advertising Requirements of the Consumer Credit Regulations   
 

14 July 2014 

 

The Central Bank of Ireland today (14 July 2014) reports on the findings of its 

wŜǾƛŜǿ ƻŦ ǘƘŜ ōŀƴƪƛƴƎΣ ƳƻƴŜȅƭŜƴŘƛƴƎ ŀƴŘ ŎǊŜŘƛǘ ǳƴƛƻƴ ǎŜŎǘƻǊǎΩ ŎƻƳǇƭƛŀƴŎŜ ǿƛǘƘ 

the Advertising Requirements of the European Communities (Consumer Credit 

Agreements) Regulations 2010 (the CCR)[1].  The Central Bank examined print, 

television, radio and online advertisements that were in circulation from 

November 2013 to March 2014 in a sample of 23 firms[2].      

The Review found that overall approximately 30% of 291 advertisements did not 

contain all relevant information or display the information in a clear, concise 

and prominent way by means of a representative example as set out in the CCR.  

Non-compliance was more frequent in the sample of credit unions reviewed 

where only one-third of advertisements met the CCR requirements, compared 

to 99% and 88% compliance rates for the sample of banks and moneylenders 

respectively.  

5ƛǊŜŎǘƻǊ ƻŦ /ƻƴǎǳƳŜǊ tǊƻǘŜŎǘƛƻƴΣ .ŜǊƴŀǊŘ {ƘŜǊƛŘŀƴΣ ǎŀƛŘ ά/ƻƴǎǳƳŜǊǎ Ƴǳǎǘ ōŜ 

confident that financial products and services, including loans, are advertised 

and marketed in a way that is clear, fair and not misleading.  This is why 

advertising monitoring plays such an important role in our consumer protection 

work.   The CCR has been put in place to protect consumers who borrow money 

from firms, and all firms are required to have the appropriate arrangements in 

ǇƭŀŎŜ ǘƻ ŜƴǎǳǊŜ ŎƻƳǇƭƛŀƴŎŜ ǿƛǘƘ ǘƘŜƳΦέ 

The Central Bank has written to all the firms in each sector highlighting the 

findings of the Review.   Where issues have been identified, firms have been 

asked to withdraw and amend the advertisements to ensure that they meet 

with the requirements of the CCR.   Further regulatory action may be considered 

where the issues are not dealt with satisfactorily.     

In addition to this specific Review, the Central Bank regularly reviews regulated 

ŦƛǊƳǎΩ ŎƻƳǇƭƛŀƴŎŜ ǿƛǘƘ ǘƘŜ !ŘǾŜǊǘƛǎƛƴƎ wŜǉǳƛǊŜƳŜƴǘǎ ƻŦ ǘƘŜ /ƻƴǎǳƳŜǊ 

Protection Code 2012.   During 2013, we investigated 182 general advertising 

issues.  154 advertisements were either withdrawn or amended (26 of which 

were withdrawn immediately), while no further action was deemed necessary 

on the remaining 28.  The Central Bank will continue to monitor advertisements 

for compliance with various regulatory requirements, to ensure that they work 

in the best interests of consumers.  

{ƘƻǳƭŘ ŀ ŎƻƴǎǳƳŜǊ ŦŜŜƭ ǘƘŀǘ ŀƴȅ ǊŜƎǳƭŀǘŜŘ ŦƛǊƳǎΩ ŀŘǾŜǊǘƛǎŜƳŜƴǘ ƻǊ ǇǊƻƳƻǘƛƻƴ 

(this includes TV, radio, print, online, buses, flyers etc.) is unclear, inaccurate or 

misleading, they can report the advertisement to the Advertising Unit in the 

Central Bank at advertising@centralbank.ie  
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Further information: Press Office 01 224 6299, press@centralbank.ie  

Notes for editors: 

 

About the firms and the advertisements selected 
 

The Review examined the advertisements of 5 banks, 4 moneylenders and 14 

credit unions. 

Firms were selected based on their market share, risk impact rating and/or 

likelihood to use advertising to promote credit agreements to their customers.  

Of the 291 advertisements reviewed, approximately 50% related to websites, 

online and social media and customer communications, 26% related to 

newspapers and 24% related to billboards, brochures, radio and catalogues.    

 

About the CCR requirements that were reviewed 
 

tŀǊǘ н {ŜŎǘƛƻƴ т ƻŦ ǘƘŜ //w ǊŜǉǳƛǊŜǎ ǘƘŀǘ Ψ!ƴȅ ŀŘǾŜǊǘƛǎƛƴƎ ŎƻƴŎŜǊƴƛƴƎ ŎǊŜŘƛǘ 

agreements that indicates an interest rate or any figures relating to the cost of 

the credit to the consumer shall include standard information in accordance 

with this Regulation.  The standard information shall specify in a clear, concise 

and prominent way by means of a representative example; 

 

1. the borrowing rate, fixed or variable or both, together with particulars 

of any charges included in the total cost of the credit to the consumer;  

2. the total amount of credit;  

3. subject to paragraph (3), the annual percentage rate of charge;  

4. if applicable, the duration of the credit agreement;  

5. in relation to credit in the form of deferred payment for a specific good 

or service, the cash price and the amount of any advance payment; and  

6. if applicable, the total amount payable by the consumer and the 

ŀƳƻǳƴǘ ƻŦ ǘƘŜ ƛƴǎǘŀƭƳŜƴǘǎΩΦ  

 

About the Advertising Unit 

 

The Advertising Unit in the Central Bank reviews advertisements of regulated 

firms for compliance with various regulatory requirements, including the 

Consumer Protection Code 2012, the Consumer Credit Act, 1995, the Consumer 

Credit Regulations, European Communities (Markets in Financial Instruments) 

Regulations 2007 (MiFID) and the Consumer Protection Code for Licensed 

Moneylenders, 2009.  
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Other Advertising Requirements 

 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘΨǎ /ƻƴǎǳƳŜǊ tǊƻǘŜŎǘƛƻƴ /ƻŘŜ нлмн ƛƴŎƭǳŘŜǎ ǎǇŜŎƛŦƛŎ 

requirements regarding advertising.   To further assist firms in raising 

advertising standards, the Bank issued Guidance on the Advertising 

Requirements of the Consumer Protection Code in October 2013.   The guidance 

was a culmination of an extensive review of issues arising from our advertising 

monitoring function. In addition, we engaged with key consumer and industry 

groups and fellow regulators. We also researched consumer attitudes towards 

financial services advertising and consulted with our Consumer Advisory Group. 

 

[1] See notes for editors for Part 2, Section 7 of the CCR  

[2] See notes for editors for sectoral breakdown 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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FinCoNet Publishes its Report on Responsible Lending   
 

FinCoNet, the International Financial Consumer Protection Organisation, today 

(15 July 2014) published its report  outlining key findings and good practices on 

Responsible Lending ς a Review of Supervisory Tools for Consumer Lending 

Practices. The report is based on an international survey of 20 jurisdictions and 

representative bodies, and identifies practices and initiatives to promote 

responsible lending in the consumer credit market.    

Bernard Sheridan, Chair of FinCoNet and Director of Consumer Protection with 

ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ǎŀƛŘΥ ά{ǳǇŜǊǾƛǎƻǊȅ ŀǳǘƘƻǊƛǘƛŜǎ Ŏŀƴ Ǉƭŀȅ ŀ very 

important role in protecting the interests of consumers, particularly in the area 

of responsible lending. While responsible lending obligations and approaches 

have developed significantly over the past ten years, nonetheless, the global 

financial crisis has drawn attention to the importance of financial consumer 

protection, particularly responsible lending, as a component of a stable financial 

system. 

We would encourage all supervisory authorities to consider the findings of this 

report and application of the good practice observations. FinCoNet will continue 

to collaborate with international organisations and provide supervisory 

authorities with a global platform to share best practices, experiences and 

lessons while promoting fair and transparent market practice. FinCoNet is open 

to new members and I would encourage supervisory authorities to consider 

ƧƻƛƴƛƴƎ ǘƘŜ ƻǊƎŀƴƛǎŀǘƛƻƴ ōȅ ŎƻƴǘŀŎǘƛƴƎ ǘƘŜ /ƘŀƛǊΩǎ ƻŦŦƛŎŜ ŀǘ 

finconet@centralbank.ieΦέ 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:finconet@centralbank.ie
mailto:webadmin@centralbank.ie


  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 21 
 

 

Central Bank of Ireland Issues Warning on Unauthorised Investment 

Firm   
 

16 July 2014    

 

The Central Bank of Ireland today published the name of an unauthorised 

investment firm, Hopler Global Investment Group (Hong Kong).  Hopler Global 

Investment Group (Hong Kong) is not authorised as an investment firm by the 

Central Bank. 

It is a criminal offence for an unauthorised person or firm to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Consumers should be aware that if they deal with a person or firm which is not 

authorised, they are not eligible for compensation from the Investor 

Compensation Scheme. 

Any person wishing to contact the Central Bank with information regarding such 

persons or firms may telephone (01) 224 4000. This line is also available to the 

public to check if a person or firm is authorised. Since obtaining the necessary 

legal powers in August 1998, the names of 230 unauthorised persons or firms 

have been published by the Central Bank. 

 

Note to editors: 

 

The name of the above firm is published under the Central Bank (Supervision 

and Enforcement) Act 2013.   

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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New Research on Interest-Only Mortgages in Ireland   
 

16 July 2014 

 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ǘƻŘŀȅ ǇǳōƭƛǎƘŜǎ ŀ ƴŜǿ 9ŎƻƴƻƳƛŎ [ŜǘǘŜǊ ƻƴ ΨLƴǘŜǊŜǎǘ-

ƻƴƭȅ ƳƻǊǘƎŀƎŜǎ ƛƴ LǊŜƭŀƴŘΩ ό9ŎƻƴƻƳƛŎ [ŜǘǘŜǊ ±ƻƭΦ нлмп ƴƻΦ рύΦ 

The research analyses the loan characteristics, including loan performance, of 

mortgages originated on interest-only terms in Ireland.  

The main findings of the research are: 

 

¶ While interest-only arrangements have been widely used as a means of 

temporary forbearance to deal with the current mortgage arrears crisis, 

mortgages were also originated on interest-only terms during the height 

of the boom.  

¶ Between 2005 and 2008, interest-only mortgages were mainly issued to 

buy-to-let investors on tracker mortgages and at high loan-to-value 

ratios.  

¶ Interest-only mortgages were more likely to be issued to buy-to-let 

borrowers in Dublin and for the purchase of apartments than standard 

mortgages. The arrears rates on these mortgages are higher than 

standard mortgages.  

¶ A significant number of interest-only mortgages are due to revert to 

principal-and-interest repayments in the next 2 years. The resulting 

higher repayments for these borrowers could lead to an increase in 

mortgage arrears.  

¶ 44 per cent of the buy-to-let interest only borrowers will be beyond 

retirement age when their loans are due to start principal-and-interest 

repayments.  However there are 14 years on average until these 

borrowers retire, allowing them substantial time to establish strategies 

to cope with the additional repayments. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie


  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 23 
 

 

EBA Opinion on Virtual Currencies   
 

On 4 July 2014 the European Banking Authority (EBA) published an opinion on 

virtual currencies, including Bitcoin. 

European national supervisory authorities contributed to the production of the 

opinion and the Central Bank is involved in the EBA work in this area.  The 

opinion describes the many risks that virtual currencies present to consumers, 

other market participants and to financial integrity.  The EBA recommends that 

national supervisory authorities discourage credit institutions, payment 

institutions and e-money institutions from buying, holding or selling virtual 

currencies.  

 

Consumers should note that virtual currencies remain unregulated, thus there 

remains no regulatory protections for consumers when holding, buying or 

selling virtual currencies.  

 

ENDS 

 

Note:  The Central Bank also republished a warning from the EBA issued on 13 

December 2013, warning consumers of the possible risks when dealing with 

virtual currencies including Bitcoin.   

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Announces Appointment of Chief Economist   
 

22 July 2014 

 

The Central Bank of Ireland has today announced the appointment of Gabriel 

Fagan to the role of Chief Economist. He will take up his position on 1 October.  

 

²ŜƭŎƻƳƛƴƎ Ƙƛǎ ŀǇǇƻƛƴǘƳŜƴǘΣ 5ŜǇǳǘȅ DƻǾŜǊƴƻǊΣ {ǘŜŦŀƴ DŜǊƭŀŎƘΣ ǎŀƛŘΥ ΨL ŀƳ 

delighted to announce the appointment of Gabriel Fagan to the role of Chief 

Economist. Gabriel brings a significant level of experience and expertise to the 

ǊƻƭŜ ŀƴŘ L ƭƻƻƪ ŦƻǊǿŀǊŘ ǘƻ ǿƻǊƪƛƴƎ ŎƭƻǎŜƭȅ ǿƛǘƘ ƘƛƳΦΩ  

 

He joins the Central Bank from the European Central Bank, where he held a 

number of key roles, most recently as Senior Advisor in the Directorate-General 

Research since 2011. He also previously headed up the Monetary Policy 

Research and Econometric Modelling Divisions. 

 

He previously worked in the Central Bank, holding the position of economist up 

to 1992. 

 

He holds degrees in economics from University College Dublin and Trinity 

College Dublin. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank of Ireland Issues Warning on Unauthorised Investment 

Firm   
 

22 July 2014                                                                          

 

The Central Bank of Ireland today (22 July 2014) published the name of an 

unauthorised investment firm, Thüngen Financial (Luxembourg).  Thüngen 

Financial (Luxembourg) is not authorised as an investment firm by the Central 

Bank.   

 

It is a criminal offence for an unauthorised person or firm to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Consumers should be aware that if they deal with a person or firm which is not 

authorised, they are not eligible for compensation from the Investor 

Compensation Scheme. 

 

Any person wishing to contact the Central Bank with information regarding such 

persons or firms may telephone (01) 224 4000. This line is also available to the 

public to check if a person or firm is authorised. Since obtaining the necessary 

legal powers in August 1998, the names of 241 unauthorised persons or firms 

have been published by the Central Bank. 

 

 

Notes to editors 

 

 

The name of the above firm is published under the Central Bank (Supervision 

and Enforcement) Act 2013.   

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Statement - Alternative Investment Fund Managers (AIFMs)   
 

23 July 2014 

 

As of close of business, 22 July 2014, the Central Bank has authorised 64 AIFMs. 

In addition, 35 AIFMs have been registered.  In total, 99 AIFMS have the 

authority to operate within the state and the 64 authorised AIFMs also have the 

right to market themselves throughout the EU. 

 

This follows a period of intense interaction between the Central Bank and AIFM 

applicants where the merits of each application were closely scrutinised.   

 

As well as recognising the successful delivery by its own Authorisation Team, the 

Central Bank would like to thank industry practitioners for their co-operation 

and responsiveness against a background of a brand new regulatory regime for 

Alternative Investment Fund Managers. 

 

A further 24 applications are largely complete but authorisation was not 

ŦƛƴŀƭƛǎŜŘ ōŜŎŀǳǎŜ ƻŦ ǘƘŜ ŦƛǊƳǎΩ ƻǿƴ ōǳǎƛƴŜǎǎ ƴŜŜŘǎΦ ¢ƘŜǎŜ ƳŀȅΣ ƛƴ ŘǳŜ ŎƻǳǊǎŜΣ 

be granted pursuant to Art 8(5) of 2011/61/EU. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie


  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 27 
 

 

Statement - Patrick Brady   
 

23 July 2014 

 

The Central Bank of Ireland announced today that Patrick Brady, Director of 

Policy & Risk, has resigned his position. He will remain with the Central Bank 

until 31 December 2014.  

 

DƻǾŜǊƴƻǊ tŀǘǊƛŎƪ IƻƴƻƘŀƴ ǎŀƛŘΥ Ψ²Ŝ ŀǊŜ ǎƻǊǊȅ ǘƻ ōŜ ƭƻǎƛƴƎ tŀǘǊƛŎƪ .ǊŀŘȅ ŀǎ 

Director of Policy & Risk and as a member of the senior leadership team later 

this year. Patrick joined the Central Bank in 2000 and has been a key member of 

the Central Bank's senior management team for the last four years. His 

contributions have been highly valued by me and the rest of the management 

team. We would likŜ ǘƻ ǿƛǎƘ ƘƛƳ ǿŜƭƭ ƛƴ Ƙƛǎ ŦǳǘǳǊŜ ŜƴŘŜŀǾƻǳǊǎΦΩ 

 

Patrick will complete his current responsibilities on 31 July and from 1 August 

will step away from all activities that might give rise to potential conflicts of 

interest.   

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Publishes Guidelines on Variable Remuneration for 

Sales Staff as Part of On-Going Engagement on Achieving a 

Consumer-Centred Sales Culture   
 

 

25 July 2014 

 

 

The Central Bank today (25 July 2014) published Guidelines on the Variable 

Remuneration Arrangements for Sales Staff following the completion of a cross-

sectoral review of incentives payable to employees of banks, insurance 

companies and investment firms. The review was established to gauge the 

extent to which incentive arrangements were operated in the best interests of 

consumers in their design, management and monitoring.  

 

The review examined the incentive arrangements to employees under the 

Consumer Protection Code 2012, and the Conflicts of Interest regulations 

applicable to investment firms under the Markets in Financial Instruments 

5ƛǊŜŎǘƛǾŜ όΨaƛCL5ΩύΦ 

 

Director of Consumer Protection, Bernard Sheridan ǎŀƛŘΥ ά¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ 

expects that, when firms remunerate sales staff on a variable basis, these 

arrangements focus on encouraging the right culture and behaviour in sales 

staff, while actively discouraging poor practices. It is important that 

remuneration arrangements are structured in such a way as to ensure that 

employees, individually and collectively, are acting in the best interests of their 

customers and providing suitable products which meet their needs. Therefore 

sales remuneration arrangements will remain an on-going priority for the 

/ŜƴǘǊŀƭ .ŀƴƪ ǘƻ ŜƴǎǳǊŜ ǘƘŀǘ ŎǳƭǘǳǊŜ ŀƴŘ ōŜƘŀǾƛƻǳǊǎ ŎƘŀƴƎŜ ŀŎŎƻǊŘƛƴƎƭȅΦέ  

 

The Central Bank will require all banking, insurance and investment firms to 

review and restructure their remuneration arrangements in light of these 

Guidelines. The Chair of each firm must confirm to the Central Bank that this has 

been completed in advance of the remuneration period commencing on 1 

January 2015. The Central Bank is following up on all specific issues identified 

directly with investment firms and banks inspected, having already done so with 

insurance firms.  

 

While all firms in the review had a process in place for the design and approval 

of incentive schemes, there was a failure to recognise the inherent risks in 

remuneration arrangements and to mitigate those risks accordingly.  The key 

findings of the review included:  

 

¶ A greater emphasis was placed on rewarding higher amounts of sales 

than achieving suitable consumer outcomes;  

¶ bonus payments paid fully or largely on the achievement of sales 

volumes and targets, with little emphasis on the quality of sales to the 

consumer;  
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¶ limited use of penalties or deterrents against poor sales practices;  

¶ widespread use of branch targets in the banking sector as a means of 

ŦƻŎǳǎƛƴƎ ƻƴ ǘƘŜ ōŀƴƪΩǎ ƎƻŀƭǎΤ  

¶ ƛƴŎŜƴǘƛǾŜǎ ŜŀǊƴŜŘ ƻƴ ŀƴ Ψŀƭƭ ƻǊ ƴƻǘƘƛƴƎΩ ōŀǎƛǎΤ ŀƴŘ  

¶ regular and robust sales quality monitoring not performed consistently.  

 

 

 

Notes for editors: 

 

 

About the review: 

 

 

The review examined compliance with provisions 3.31, 3.32 and 3.35 of 

Consumer Protection Code 2012. 

 

The review consisted of a detailed desk-based analysis of  

 

¶ variable remuneration arrangements;  

¶ remuneration policies & payments;  

¶ conflicts of interest policies;  

¶ gifts policies;  

¶ product sales;  

¶ complaints;  

¶ client files; and   

¶ a review of the associated sales quality monitoring process  

 

15 firms ς including banks, insurance companies and investment firms were 

subject to the review, with the scope limited to remuneration arrangements in 

2012.  

 

Following this, onsite inspections were conducted in 6 firms, consisting of 

interviews of key staff, including sales staff and Senior Management, involved in 

the design, review and monitoring of incentive schemes. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Publishes Research on the Irish Reinsurance Industry 

and the Introduction of the Macroeconomic Imbalance Procedure   
 

28 July 2014 

 

 

The Central Bank of Ireland today publishes two signed articles from the Central 

.ŀƴƪΩǎ vǳŀǊǘŜǊƭȅ .ǳƭƭŜǘƛƴ ŦƻǊ vо нлмпΦ  

 

Reinsurance in Ireland: Development and Issues examines factors which 

encourage reinsurance companies to locate in Ireland and uses aggregated 

company-level data to examine the contribution of the reinsurance industry to 

the Irish economy. The article also considers the financial stability implications 

arising from the location of these companies in Ireland. The article shows 

potential implications on the industry from the introduction of Solvency II and 

growing competition from insurance-linked securities.  

 

The key findings of the research are as follows:  

 

¶ Ireland is a major centre for reinsurance services, with the second-

highest number of reinsurance companies in Europe.  

¶ ¢ƘŜ ƛƴŘǳǎǘǊȅ ƘŀŘ ǘƻǘŀƭ ŀǎǎŜǘǎ ƻŦ ϵрр ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-2012, which 

corresponds to oveǊ ол ǇŜǊ ŎŜƴǘ ƻŦ D5tΦ ¢ƘŜ ǎƛȊŜ ƻŦ ǘƘŜ ƛƴŘǳǎǘǊȅΩǎ ŀǎǎŜǘǎ 

is in contrast with the estimates of value added, which represented just 

0.4 per cent of GDP in 2011.  

¶ The number of employees in the industry is low, with just over 400 

employees in Ireland in 2011. 

¶ The solvency ratio, measured as the ratio of the available solvency 

margin relative to the required regulatory margin was shown to have 

strengthened since 2008.  

¶ The recent low interest-rate environment has contributed towards the 

ƛƴŘǳǎǘǊȅΩǎ ǎŜŀǊŎƘ ŦƻǊ ƘƛƎher-yielding assets. An analysis of its 

investments from 2008 to 2012 shows a movement towards lower 

grades of investments, while maintaining investment grade status. 

 

Ireland and the Macroeconomic Imbalance Procedure (MIP) introduces the MIP, 

one of the central elements of the strengthened EU economic governance 

framework, and takes a close look at developments in Irish imbalances since the 

downturn.  

 

The key findings of the research are as follows:  

 

¶ The introduction of an EU-wide procedure focusing on macroeconomic 

surveillance is to be welcomed as it complements the Stability and 

Growth Pact and has the potential to prevent inconsistencies between 

economic and fiscal policies.   
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¶ It is crucial that there is strong implementation of both the preventive 

and corrective arms of the MIP to ensure it fulfils its objectives 

effectively.    

¶ Had such a procedure existed in the 2000s, it would have resulted in 

more formal external surveillance of the Irish economy and placed 

increased attention on competitiveness, credit and house price 

developments.  

¶ It is unclear whether a MIP would have helped reduce imbalances to 

sustainable levels before the downturn, given the performance of other 

EU governance measures of the time.  

¶ Overall, Irish imbalances have reduced since the downturn and external 

imbalances are not currently a significant concern, given current 

account surpluses and favourable trends in competitiveness.  

¶ Some internal imbalances will take time to unwind from their current 

high levels and, as a result, require ongoing monitoring. This includes 

imbalances which existed prior to the crisis (private sector debt) and 

those that emerged due to the downturn (unemployment, public debt). 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank of Ireland Quarterly Bulletin Q3 2014   
 

28 July 2014 

 

 

The Central Bank of Ireland today published Quarterly Bulletin Q3 2014. 

 

Comment 

 

The updated picture provided by recent revisions to National Accounts data 

along with the initial estimates for the first quarter of 2014 suggest that the on-

going recovery in economic activity is showing a somewhat stronger trend 

overall than previously signalled by national income and expenditure data. 

Largely as a result of an upward revision to net exports, GDP in 2013 is now 

estimated to have increased by 0.2 per cent, as compared to the earlier 

estimate of a 0.3 per cent contraction. The revisions for 2013 also include a 

significant change to the profile of quarterly GDP growth, with the initially 

reported large contraction in GDP in the fourth quarter of last year now revised 

away in the latest data. Allied to unexpectedly strong first quarter GDP growth, 

the National Accounts data now signal that the economy has a stronger growth 

momentum than previously estimated. This is consistent with the signals that 

have been emerging from a broad range of other indicators, particularly 

employment data, which have been pointing to a gradually strengthening 

recovery in economic activity for some time now. 

 

The improved growth dynamic over recent quarters suggested by the National 

Accounts data is being driven, in large part, by a rebound in exports since late 

2013. This would appear to reflect both some recovery in the output and 

exports of the pharmaceutical sector, suggesting that the impact of patent 

expiration on pharmaceutical exports may be easing, as well as the positive 

effect of an improving international economic environment. As against this, 

despite the on-going recovery in employment, consumer spending has 

remained subdued, with modest declines recorded in both the fourth quarter of 

2013 and the first quarter of this year. However, more recent trends offer some 

encouragement, with retail sales data for the second quarter suggesting that 

consumer spending may be picking up. 

 

Looking ahead, reflecting the strong performance of exports in the year to date, 

improving external demand conditions and some expected moderation in the 

impact of the patent cliff on pharmaceutical exports, the outlook for export 

growth has improved. On the domestic side, while some headwinds to recovery 

still remain, domestic demand broadly stabilised in 2013 and is projected to 

begin to make a positive contribution to growth this year. Further growth in 

employment should stimulate increases in household incomes and consumer 

confidence and, with what has been a lag, support modest growth in consumer 

spending. In addition, underlying investment spending, abstracting from the 

volatile aircraft component, has gathered significant momentum, which is 

expected to be maintained over the forecast horizon.  
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Taking account of these prospects, allied to the strength of the first quarter 

National Accounts data and the positive growth carryover from last year 

stemming from the revised quarterly profile of growth in 2013, the outlook for 

GDP growth for this year has been raised as compared to the forecasts 

published in the previous Bulletin. GDP growth of 2.5 per cent is now projected 

for this year, an upward revision of 0.5 per cent relative to the previous 

projection, while the forecast for GNP growth of 2.8 per cent is marginally 

higher. GDP growth of 3.3 per cent and GNP growth of 2.7 per cent are forecast 

for 2015, both of which are 0.1 per cent higher than the projections contained 

in the previous Bulletin. The 2015 growth projections are based on consensus 

assumptions from the main international institutions. Uncertainty attaches to 

these forecasts, however, and they remain sensitive to developments in the 

international and European economy. 

 

Turning to policy issues, Ireland's smooth exit from the EU/IMF Programme over 

the past six months has been helped not only by the improving external 

environment and favourable financial market conditions, but also by the fact 

that Ireland has continued along the required path of consolidation and 

adjustment. Continuing to build on the achievements of recent years will be 

crucial in order to reduce vulnerabilities and ensure a sustainable return to 

steady growth. 

 

With respect to the public finances, the impact of the revisions made to the 

National Accounts to date, which raise the size of nominal GDP, result 

mechanically in lower deficit-to-GDP and debt-to-GDP ratios, even at unchanged 

levels of deficit and debt in absolute terms (though it should be noted that some 

likely definitional changes related to the new international ESA 2010 

classification impacting deficits and debt remain to be incorporated in the CSO's 

National Accounts). Exchequer data for the first half of 2014 has been 

favourable. Tax revenues have grown ahead of target, while expenditure has 

remained broadly on track. Should these trends continue over the second half 

of the year, the deficit is on course to come in below not only the EDP target of 

5.1 per cent, but also the Budget 2014 target of 4.8 per cent of GDP. 

 

To continue to demonstrate that Ireland remains on course for fiscal 

consolidation and to retain market confidence, the budgetary plans for 2015 

need to meet agreed commitments. The priority, acknowledged by 

Government, remains to reduce the deficit-to-GDP ratio below 3 per cent in 

2015. This is a high profile target that calls for special prudence in budgetary 

planning, ideally with an additional provision for some buffer to guard against 

adverse shocks. 

 

A more favourable deficit out-turn this year would reduce the amount of 

consolidation required to deliver that outcome, though by how much cannot be 

known with greater certainty until later in the year. Beyond 2015, further 

consolidation will be needed to put debt firmly on a downward path and secure 

sustainability. In this regard, the objective of achieving structural budget 

balance by 2018 is appropriate. 
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In the banking sector, the operating environment has continued to improve as 

funding costs ease and bank profitability shows signs of recovering. The main 

issue, however, remains the need to ensure progress in dealing with the 

resolution of impaired loans, by placing them on a truly sustainable basis 

wherever possible. While the improvement has been gradual, there are clear 

signs that progress is being made. Using mortgage arrears resolution targets, 

the Central Bank has required the banks to accelerate the conclusion of 

sustainable long-term arrangements with customers in arrears. The most recent 

data indicate that long-term arrears have fallen for the second successive 

quarter, although there continues to be some migration of loans into the very 

long-term arrears category. In too many cases, though, the Central Banks target 

has been satisfied only by the commencement of legal proceedings where 

sufficient bankborrower co-operation has not been achieved: in such cases 

failure to co-operate with the lender presents a real risk of proceedings ending 

up in a worse outcome for the borrower as well as the lender.  

 

The Central Bank is also monitoring the progress of banks in resolving arrears in 

relation to commercial and SME portfolios and also auditing the durability of the 

arrangements. While the process is challenging, loan restructurings are 

progressing and the balance sheets of banks and their borrowers are gradually 

being repaired. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank to Lift Prohibition on Lending by Investment Funds   
 

28 July 2014 

 

 

The Central Bank of Ireland has today (28 July 2014) published a consultation 

ǇŀǇŜǊ Ψ/ƻƴǎǳƭǘŀǘƛƻƴ ƻƴ ƭƻŀƴ ƻǊƛƎƛƴŀǘƛƴƎ vǳŀƭƛŦȅƛƴƎ LƴǾŜǎǘƻǊ !LCΩΦ  ¢ƘŜ 

Ŏƻƴǎǳƭǘŀǘƛƻƴ ǎƛƎƴŀƭǎ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ ƛƴǘŜƴǘƛƻƴ ǘƻ ƭƛŦǘ ƛǘǎ ƭƻƴƎ-standing 

prohibition on lending by alternative investment funds (AIFs) and sets out a 

proposed framework of rules to apply to specialist loan funds (loan originating 

Qualifying Investor AIF).  

 

The consultation contains proposals to mitigate financial stability risks including: 

 

¶ making Loan Originating Qualifying Investor AIFs closed-ended;  

¶ leverage limits, and  

¶ strict requirements on these funds to keep their investors well-informed 

on the lending they would do.  

In addition, a number of key protections are imported from banking regulation 

concerning credit assessment quality, stress testing and related-party 

origination. Institutional and professional investors would be the eligible 

investors.   

 

DŀǊŜǘƘ aǳǊǇƘȅΣ 5ƛǊŜŎǘƻǊ ƻŦ aŀǊƪŜǘ {ǳǇŜǊǾƛǎƛƻƴΣ ǎŀƛŘΥ ά²Ŝ ōŜƭƛŜǾŜ ǘƘŀǘ ƭƻŀƴ 

origination by investment funds should take place within an appropriate 

regulatory framework.  In proposing to make these significant changes to the 

/ŜƴǘǊŀƭ .ŀƴƪΩǎ !LC ǊǳƭŜōƻƻƪΣ ǿŜ ƘŀǾŜ ŎŀǊŜŦǳƭƭȅ ŎƻƴǎƛŘŜǊŜŘ ǘƘŜ ŎǊŜŘƛǘ ƴŜŜŘǎ ƻŦ 

the real economy, the financial stability risks which can arise from imprudent 

lending and the necessity to protect investoǊǎΦέ 

 

The proposed rules are the result of a year-long process of discussion and 

consultation with industry and regulatory peers which included the European 

Systemic Risk Board. 

 

Following on from extensive engagement with the industry the consultation 

period will run for four weeks and submissions should be submitted by close of 

business on 25 August 2014.  

 

Further information: Press Office (01) 224 6299; press@centralbank.ie       

 

 

ENDS 

 

 

Notes for editors 
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¢ƘŜ ǇǊƻǇƻǎŜŘ Ψƭƻŀƴ ƻǊƛƎƛƴŀǘƛƴƎ vǳŀƭƛŦȅƛƴƎ LƴǾŜǎǘƻǊ !LCΩ ǿƛƭƭ ōŜ ŀƴ ƛƴǾŜǎǘƳŜƴǘ 

fund authorised under Irish law by the Central Bank of Ireland, which must have 

an authorised AIFM and will fall under the AIFMD.  

 

Loan Origination AIFs are a different kind of investment fund than European 

Long Term InveǎǘƻǊ CǳƴŘǎ όΨ9[¢LCǎΩύΦ  9[¢LCǎ ǿƛƭƭ ōŜ ƎƻǾŜǊƴŜŘ ōȅ ŀ ǎŜǇŀǊŀǘŜ 

proposed European Regulation and retail investors will be permitted. Retail 

investors may not invest in loan originating QIAIFs.  The proposed leverage limit 

for ELTIFs is 30% (unlike 100% for the proposed loan originating Qualifying 

Investor AIFs).  Qualifying Investor AIFs can lend to listed companies which are 

not SMEs, unlike ELTIFs. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie


  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 37 
 

 

/ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ tǳōƭƛǎƘŜǎ 9ŎƻƴƻƳƛŎ [ŜǘǘŜǊ ƻƴ ά/ƻǊǇƻǊŀǘŜ 

[ƛǉǳƛŘŀǘƛƻƴǎ ƛƴ LǊŜƭŀƴŘέ    
 

30 July 2014 

 

 

The Central Bank of Ireland today publishes a new Economic Letter on 

ά/ƻǊǇƻǊŀǘŜ [ƛǉǳƛŘŀǘƛƻƴǎ ƛƴ LǊŜƭŀƴŘέ ό9ŎƻƴƻƳƛŎ [ŜǘǘŜǊ  ±ƻƭΦ нлмп bƻΦсύΦ 

 

The research presents a newly expanded dataset on corporate liquidations 

which includes both a sectoral and geographical breakdown of liquidations. This 

is of particular interest in examining the effect of the recent financial crisis, as 

both the regions and economic sectors most affected can now be identified. 

 

The main findings of the research are as follows:  

 

¶ Corporate liquidations are a broad measure of distress in the 

company/SME population, capturing the impact of both bank and non-

bank credit exposures.  

¶ The financial crisis has coincided with a particularly marked increase in 

corporate liquidations.  

¶ However, the breakdown of liquidations by both sector and geography 

show that there have been significant differences in the dispersion of 

liquidations. In particular:  

¶ Although the construction sector has experienced the largest number of 

liquidations during the crisis, when the size of the sector is taken into 

account, the rate of liquidations has been higher in the hospitality, 

manufacturing and retail sectors.  

¶ Similarly, although Dublin continues to account for the largest portion 

of liquidations, large relative increases in liquidation rates occurred in 

western regions. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Publishes Irish responses to the July 2014 Euro Area 

Bank Lending Survey     
 

30 July 2014 

 

 

The Central Bank of Ireland has published the Irish responses to the July 2014 

Euro Area Bank Lending Survey. 

 

Results Summary:  

 

¶ Credit standards were unchanged in relation to lending to enterprises 

during the second quarter of 2014, while demand for loans from overall 

enterprises, SMEs and large enterprises increased, as did demand for 

short and long-term enterprise borrowing.  

¶ Credit standards with regard to both loans for house purchases and 

consumer credit and other lending were unchanged in the second 

quarter of 2014. Loan demand increased in respect of loans to 

households for house purchases and for consumer lending.  

¶ Access to retail funding was reported as having eased for short-term 

sources. Wholesale funding access was also reported to have eased, in 

particular for short-term money markets, medium to long-term debt 

securities and securitisation markets. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Money and Banking Statistics ς June 2014   
 

31 July 2014  

 

Summary[1]: 

 

Credit to households and non-financial corporations continued to contract on an 

annual basis, as repayments exceeded new lending. Irish resident private-sector 

deposits also declined on an annual basis, despite net inflows during the month 

of June. 

 

Loans and other credit  

 

¶ IƻǳǎŜƘƻƭŘ ƭƻŀƴ ǊŜǇŀȅƳŜƴǘǎ ŜȄŎŜŜŘŜŘ ŘǊŀǿŘƻǿƴǎ ōȅ ϵмлп Ƴƛƭƭƛƻƴ 

ŘǳǊƛƴƎ WǳƴŜ нлмпΣ ŦƻƭƭƻǿƛƴƎ ŀ ƴŜǘ ƳƻƴǘƘƭȅ ŘŜŎǊŜŀǎŜ ƻŦ ϵпфл Ƴƛƭƭƛƻn in 

aŀȅΦ 5ŜǾŜƭƻǇƳŜƴǘǎ ƛƴ WǳƴŜ ǿŜǊŜ Ƴŀƛƴƭȅ ŘǊƛǾŜƴ ōȅ ŀ ϵфф Ƴƛƭƭƛƻƴ ŘŜŎƭƛƴŜ 

in loans for non-housing, non-consumption related purposes.   

¶ On an annual basis, lending to Irish households continued to fall, 

decreasing by 3.9 per cent in June 2014. Loans for house purchase, 

which account for 80 per cent of total household loans, declined at an 

annual rate of 3.1 per cent. Lending for consumption and other 

purposes declined by 6.7 per cent over the year.  

¶ The outstanding stock of loans to the Irish private sector declined by 

ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵс ōƛƭƭƛƻƴ ŘǳǊƛƴƎ WǳƴŜ нлмпΦ ¢Ƙƛǎ ǿŀǎ ǇǊƛƳŀǊƛƭȅ ŘǳŜ ǘƻ 

technical factors arising from the reclassification of certain financial 

entities.   

¶ bC/ ƭƻŀƴ ǊŜǇŀȅƳŜƴǘǎ ŜȄŎŜŜŘŜŘ ŘǊŀǿŘƻǿƴǎ ōȅ ϵмΦс ōƛƭƭƛƻƴ ƛƴ WǳƴŜ нлмпΣ 

in contrast with a ǇƻǎƛǘƛǾŜ ƴŜǘ Ŧƭƻǿ ƻŦ ϵпу Ƴƛƭƭƛƻƴ ƛƴ aŀȅ нлмпΦ ¢ƘŜ Ŧŀƭƭ 

was most pronounced for loans of up to 1 year which decreased by 

ϵтро Ƴƛƭƭƛƻƴ ŘŜŎǊŜŀǎŜ ƻǾŜǊ ǘƘŜ ƳƻƴǘƘΦ aŜŀƴǿƘƛƭŜΣ ƭƻƴƎ ŀƴŘ ƳŜŘƛǳƳ-

ǘŜǊƳ bC/ ƭƻŀƴǎ ǎƘƻǿŜŘ ǊŜŘǳŎǘƛƻƴǎ ƻŦ ϵртоƳƛƭƭƛƻƴ ŀƴŘ ϵнтм ƳƛƭƭƛƻƴΣ 

respectively.  

¶ Lending to Irish resident NFCs reported a year-on-year decline of 7.3 per 

cent in June 2014, following an annual decrease of 5.5 per cent in May. 

This resulted from declines across all maturity categories, with annual 

declines of 8.1 per cent, 8.4 per cent and 6.1 per cent recorded for 

short, medium and long-term sectors, respectively.  

¶ /ǊŜŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎΩ ƘƻƭŘƛƴƎǎ ƻŦ ŘŜōǘ ŀƴŘ Ŝǉǳƛǘȅ ǎŜŎǳǊƛǘƛŜǎ ƛǎǎǳŜŘ ōȅ ǘƘŜ 

LǊƛǎƘ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊ ŘŜŎǊŜŀǎŜŘ ōȅ ϵнΦр ōƛƭƭƛƻƴ ŘǳǊƛƴƎ WǳƴŜ нлмпΣ ŦƻƭƭƻǿƛƴƎ 

a decrease of ϵоор Ƴƛƭƭƛƻƴ ƛƴ aŀȅΦ ¢Ƙƛǎ ōǊƻǳƎƘǘ ǘƘŜ ŀƴƴǳŀƭ ǊŀǘŜ ƻŦ 

decline at end-WǳƴŜ ǘƻ мсΦр ǇŜǊ ŎŜƴǘΦ ! Ŧŀƭƭ ƻŦ ϵнΦр ōƛƭƭƛƻƴ ƛƴ ƘƻƭŘƛƴƎǎ ƻŦ 

securities issued by the OFI sector was the predominant reason for the 

quarter-on-quarter change.  
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Deposits and other funding 

 

¶ Irish resident private-ǎŜŎǘƻǊ ŘŜǇƻǎƛǘǎ ƛƴŎǊŜŀǎŜŘ ōȅ ϵнс Ƴƛƭƭƛƻƴ ŘǳǊƛƴƎ 

WǳƴŜ нлмпΤ ǘƘƛǎ ǿŀǎ Ƴŀƛƴƭȅ ŘǊƛǾŜƴ ōȅ ŀ ϵмΦп ōƛƭƭƛƻƴ ƛƴŎǊŜŀǎŜ ƛƴ ŘŜǇƻǎƛǘǎ 

ŦǊƻƳ ǘƘŜ bC/ ǎŜŎǘƻǊ ŀƴŘ ǘƻ ŀ ƭŜǎǎŜǊ ŜȄǘŜƴǘ ōȅ ŀ ϵфф Ƴƛƭƭƛƻƴ ƛƴŎǊŜŀǎŜ ƛƴ 

deposits from the ICPF sector. The reduction in deposits from the OFI 

ŀƴŘ ƘƻǳǎŜƘƻƭŘ ǎŜŎǘƻǊǎ ƻŦ ϵмΦо ōƛƭƭƛƻƴ ŀƴŘ ϵмлр ƳƛƭƭƛƻƴΣ ǊŜǎǇŜŎǘƛǾŜƭȅΣ 

only partially offset the afore-mentioned increases.  

¶ Looking at the maturity breakdown, overnight deposits, which include 

ŎǳǊǊŜƴǘ ŀŎŎƻǳƴǘǎΣ ƛƴŎǊŜŀǎŜŘ ōȅ ϵнфс Ƴƛƭƭƛƻƴ ƛƴ WǳƴŜ нлмпΦ ¢Ƙƛǎ ǊŜŦƭŜŎǘǎ 

increases in overnight deposits from the NFC, household and ICPF 

ǎŜŎǘƻǊǎ ƻŦ ϵмΦн ōƛƭƭƛƻƴΣ ϵнпо Ƴƛƭƭƛƻƴ ŀƴŘ ϵмрм Ƴƛƭlion, respectively. 

Meanwhile, overnight deposits from the OFI sector continued to fall, 

ǊŜŎƻǊŘƛƴƎ ŀ ϵмΦо ōƛƭƭƛƻƴ ŘŜŎǊŜŀǎŜ ŘǳǊƛƴƎ WǳƴŜ нлмпΦ  

¶ 5ŜǇƻǎƛǘǎ ǿƛǘƘ ŀƎǊŜŜŘ ƳŀǘǳǊƛǘȅ ǳǇ ǘƻ ǘǿƻ ȅŜŀǊǎ ŘŜŎǊŜŀǎŜŘ ōȅ ϵонм 

million during June 2014. This resulted from falls in the household, OFI 

ŀƴŘ L/tC ǎŜŎǘƻǊǎ ƻŦ ϵомм ƳƛƭƭƛƻƴΣ ϵфр Ƴƛƭƭƛƻƴ ŀƴŘ ϵуф ƳƛƭƭƛƻƴΣ 

respectively. Meanwhile, medium-term deposits from the NFC sector 

ƛƴŎǊŜŀǎŜŘ ōȅ ϵмтп Ƴƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ƳƻƴǘƘΦ  

¶ 5ŜǇƻǎƛǘǎ ǿƛǘƘ ŀƎǊŜŜŘ ƳŀǘǳǊƛǘȅ ƻǾŜǊ ǘǿƻ ȅŜŀǊǎ ŘŜŎǊŜŀǎŜŘ ōȅ ϵрн million 

during the month of June. Household, OFI and NFC sectors all recorded 

ŘŜŎƭƛƴŜǎ ƻŦ ϵпт ƳƛƭƭƛƻƴΣ ϵот Ƴƛƭƭƛƻƴ ŀƴŘ ϵт ƳƛƭƭƛƻƴΣ ǊŜǎǇŜŎǘƛǾŜƭȅΦ .ȅ 

contrast, longer-ǘŜǊƳ ŘŜǇƻǎƛǘǎ ŀƳƻƴƎ L/tCǎ ǎƘƻǿŜŘ ŀƴ ƛƴŎǊŜŀǎŜ ƻŦ ϵоф 

million in June 2014.  

¶ On an annual basis, deposits from the Irish resident private sector 

declined at a rate of 3.2 per cent in June 2014, following a fall of 3.4 per 

cent in May. Exhibiting similar trends to last month, NFC deposits 

increased over the year by 16.3 per cent; meanwhile, deposits from 

ICPFs and households declined by 12.8 per cent and 0.2 per cent, 

respectively.  

¶ The annual rate of change in OFI deposits was minus 20.1 per cent in 

June 2014, compared to an annual increase of 47.5 per cent in June 

2013. This development is due to base effects, driven by a transaction in 

March 2013 related to the liquidation of the Irish Bank Resolution 

/ƻǊǇƻǊŀǘƛƻƴ όL.w/ύΦ L.w/Ωǎ ƭƛŀōƛƭƛǘȅ ǘƻ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ǿŀǎ 

replaced by a liability to the National Asset Management Agency 

(NAMA), classified as an overnight deposit. This position will be 

unwound as the assets which currently remain on the IBRC balance 

sheet are transferred.  

¶ Non-resident private-ǎŜŎǘƻǊ ŘŜǇƻǎƛǘǎ ƛƴŎǊŜŀǎŜŘ ōȅ ϵмΦф ōƛƭƭƛƻƴ ŘǳǊƛƴƎ 

WǳƴŜ нлмпΣ ŦƻƭƭƻǿƛƴƎ ŀ ϵтсо Ƴƛƭƭƛƻƴ ŘŜŎǊŜŀse in May. Developments in 

WǳƴŜ ǿŜǊŜ Ƴŀƛƴƭȅ ŘǊƛǾŜƴ ōȅ ŀ ϵмΦс ōƛƭƭƛƻƴ ƛƴŎǊŜŀǎŜ ƛƴ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊ 

deposits from other-euro area residents, the majority of which was 

deposited in IFSC banks. Private-sector deposits from non-euro area 

residents also increased ōȅ ϵнну Ƴƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ƳƻƴǘƘΦ Lƴ ŀƴƴǳŀƭ 

terms, private-sector deposits from non-euro area residents decreased 
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by 17.2 per cent, compared to a much more modest decline of 1.9 per 

cent for deposits from other euro area residents.  

¶ /ǊŜŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎΩ ōƻǊǊowings from the Central Bank as part of 

9ǳǊƻǎȅǎǘŜƳ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ ƻǇŜǊŀǘƛƻƴǎ ŦŜƭƭ ōȅ ϵсΦу ōƛƭƭƛƻƴ ƛƴ WǳƴŜ нлмпΦ 

¢ƘŜ ƻǳǘǎǘŀƴŘƛƴƎ ǎǘƻŎƪ ƻŦ ǘƘŜǎŜ ōƻǊǊƻǿƛƴƎǎ ŀƳƻǳƴǘŜŘ ǘƻ ϵноΦн ōƛƭƭƛƻƴ ŀǘ 

end-June. The domestic market group of credit institutions accounted 

for ϵмт ōƛƭƭƛƻƴ ƻŦ ǘƘƛǎ ǘƻǘŀƭ ƻǳǘǎǘŀƴŘƛƴƎ ǎǘƻŎƪ ŀƴŘ ŎǳǊǊŜƴǘ ƭŜǾŜƭǎ 

represent the lowest level of reliance on central bank funding since June 

2008.  

 

Notes to Editors: 

 

Money and Banking Statistics currently include an aggregate balance sheet for 

the entire population of resident credit institutions, reported in Table A.4. 

Please note that the composition of the subsets of the population reported in 

Tables A.4.1 and A.4.2 have been updated as follows: 

 

A.4.1 ς Domestic Market Group: Institutions whose ultimate parent entity is 

resident in Ireland (including credit unions), or which have a significant (>20 per 

cent) level of business with Irish households and non-financial corporations in 

terms of their overall resident business activity. 

A.4.2 ς Irish-Headquartered Group: Institutions whose ultimate parent entity is 

resident in Ireland. This includes all credit unions.  

A full list of credit institutions resident in the Republic of Ireland, as well as the 

subset of institutions that comprise the Domestic Market Group, are available in 

the Credit, Money and Banking section of the Central Bank website. 

 

[1] Money and Banking statistics are compiled in respect of business written out of all within-the-

State offices of both credit institutions authorised to carry on banking business in the State under 

Irish legislation and credit institutions authorised in other Member States of the EU operating in 

Ireland on a branch basis.  Credit institutions authorised in other EU Member States operating in 

Ireland on a cross-border basis, i.e. with no physical presence in the State, are not included in the 

statistics.  

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

 

  

mailto:webadmin@centralbank.ie
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Information on Berehaven Credit Union   
 

1 August 2014 

 

The Deposit Guarantee Scheme (DGS) has completed the processing of 

payments to members of Berehaven Credit Union.  In addition to payments 

ŀƴƴƻǳƴŎŜŘ ȅŜǎǘŜǊŘŀȅ ƻŦ ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵмл Ƴƛƭƭƛƻƴ ǘƻ over 3,100 depositors, 

ŦǳǊǘƘŜǊ ŎƘŜǉǳŜǎ ƘŀǾŜ ƛǎǎǳŜŘ ǘƻ ƻǾŜǊ плл ƳŜƳōŜǊǎΣ ǘƻǘŀƭƭƛƴƎ ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵм 

million. 

A provisional liquidator was appointed to Berehaven Credit Union by the High 

Court on 23 July 2014 and a winding up order was granted yesterday, 31 July 

2014.  

Following an agreement with the liquidators, Bantry Credit Union has opened a 

sub-office in the former premises of Berehaven Credit Union. 

 

 Update 31 July 2014 

 

Confirmation of appointment of liquidators 
 

The High Court today (31 July 2014) confirmed the appointment of the joint 

ƻŦŦƛŎƛŀƭ ƭƛǉǳƛŘŀǘƻǊǎΣ 5ŀǾƛŘ hΩ/ƻƴƴƻǊ ŀƴŘ WƛƳ IŀƳƛƭǘƻƴ ƻŦ .5hΣ ǘƻ .ŜǊŜƘŀǾŜƴ 

Credit Union.  

Statement - Berehaven Credit Union Deposit Guarantee Scheme  

The Deposit Guarantee Scheme (DGS) has made compensation payments 

toǘŀƭƭƛƴƎ ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵмл Ƴƛƭƭƛƻƴ ǘƻ ƻǾŜǊ оΣмлл ŘŜǇƻǎƛǘƻǊǎ ƻŦ .ŜǊŜƘŀǾŜƴ /ǊŜŘƛǘ 

Union.  Cheques have now been posted to over 85% of members of Berehaven 

Credit Union, which was placed into liquidation on 23 July 2014.  

Remaining deposits are being progressed as quickly as possible and it is 

expected that further payments will be made shortly.  Depositors are advised 

that they do not need to make any application to the DGS for repayment as this 

will be processed automatically. 

 

Notes to Editor  

 

The compensation payments have been made from the Deposit Protection 

Account (DPA), operated by the Central Bank of Ireland and funded by credit 

ƛƴǎǘƛǘǳǘƛƻƴǎ ŎƻǾŜǊŜŘ ōȅ ǘƘŜ ǎŎƘŜƳŜΦ  ¢ƘŜ ōŀƭŀƴŎŜ ƛƴ ǘƘŜ 5t! ǿŀǎ ϵотл Ƴƛƭƭƛƻƴ 

prior to this compensation event. 
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Statement 23 July 2014  

 

aŜƳōŜǊǎΩ ŜƭƛƎƛōƭŜ ŘŜǇƻǎƛǘǎ ǿƛƭƭ ōŜ ŎƻƳǇŜƴǎŀǘŜŘ ōȅ ǘƘŜ 5ŜǇƻǎƛǘ DǳŀǊŀƴǘŜŜ 

Scheme 

Following an application by the Central Bank of Ireland, the High Court has 

today (23 July 2014) approved the appointment of a provisional liquidator to 

Berehaven Credit Union. The Central Bank took this action as Berehaven Credit 

Union was no longer viable as a stand-alone credit union. Alternative options to 

resolve the serious financial difficulties at the credit union were examined but 

were found not to be feasibƭŜΦ aŜƳōŜǊǎΩ ŜƭƛƎƛōƭŜ ŘŜǇƻǎƛǘǎ ǿƛƭƭ ōŜ ŎƻƳǇŜƴǎŀǘŜŘ 

by the Deposit Guarantee Scheme. The appointment of the provisional 

ƭƛǉǳƛŘŀǘƻǊ ǘƻ .ŜǊŜƘŀǾŜƴ /ǊŜŘƛǘ ¦ƴƛƻƴ ŘƻŜǎ ƴƻǘ ƘŀǾŜ ŀƴȅ ƛƳǇŀŎǘ ƻƴ ƳŜƳōŜǊǎΩ 

savings in any other credit union. 

Berehaven Credit Union had serious financial difficulties due to poor 

governance, lending practices and a lack of internal controls, which the Central 

Bank has engaged with the credit union on in recent years in an attempt to find 

ŀ ǊŜǎƻƭǳǘƛƻƴΦ ¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ Ƴŀƛƴ ƻōƧŜŎǘƛǾŜ ǿƘŜƴ resolving credit unions in 

difficulty is to find a credit union based solution that maintains services in the 

local community. In this case the Central Bank examined all available options, 

including a directed transfer to another credit union. However, while a transfer 

bid was received from another credit union, the financial support required was 

significantly greater than the estimated cost of liquidation. On this basis the 

liquidation of Berehaven Credit Union was the only option available. The Board 

of Berehaven Credit Union actively engaged with the Central Bank in seeking a 

resolution in recent weeks and did not oppose the appointment of a provisional 

liquidator. 

Following the appointment of the provisional liquidator, the Deposit Guarantee 

Scheme has been invoked. Members of Berehaven Credit Union will receive 

ŎƻƳǇŜƴǎŀǘƛƻƴ ƛƴ ǊŜǎǇŜŎǘ ƻŦ ǘƘŜƛǊ ŜƭƛƎƛōƭŜ ŘŜǇƻǎƛǘǎ ǳǇ ǘƻ ϵмллΣллл ǇŜǊ ǇŜǊǎƻƴΦ  

Compensation payments will automatically issue to the address held on file by 

the Credit Union. The Central Bank expects to be in a position to issue duly 

verified compensation payments to members shortly. 

Members of Berehaven Credit Union are advised that they do not have to 

contact the credit union as their compensation payments will be processed 

automatically. Members do not need to make any application to the Central 

Bank as compensation will be made directly to them, by cheque.   

The Central Bank advises all members of the Berehaven Credit Union to ensure 

they have access to an account to which they can lodge a cheque.  

The Central Bank remains fully supportive of the credit union sector in Ireland 

and is committed to the continued development of a strong and sustainable 

ŎǊŜŘƛǘ ǳƴƛƻƴ ǎŜŎǘƻǊ ǘƘŀǘ ƳŜŜǘǎ ƳŜƳōŜǊǎΩ ŎƘŀƴƎƛƴƎ ƴŜŜŘǎ ŀƴŘ ǇǊƻǘŜŎǘǎ ǘƘŜƛǊ 

savings. The Central Bank continues to work with credit unions in difficulty to 

resolve issues appropriately as part of our programme of work.  
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An information document advising members of the implications of the 

liquidation of Berehaven Credit Union has been published on the Central Bank 

website.  The Resolution Report, which was presented to High Court as part of 

the application, has also been published on the website.  

 

Notes to Editor: 

 

The Deposit Guarantee Scheme is administered by the Central Bank of Ireland 

ŀƴŘ ǇǊƻǘŜŎǘǎ ŜƭƛƎƛōƭŜ ŘŜǇƻǎƛǘǎ ǳǇ ǘƻ ϵмллΣллл ǇŜǊ ǇŜǊǎƻƴ ƛƴ ōŀƴƪǎΣ ōǳƛƭŘƛƴƎ 

societies and credit unions authorised in Ireland.  

 

The Irish Deposit Guarantee Scheme was put in place under the terms of EU 

Directive 94/19/EC which stipulated that all Member States would bring into 

force the laws, regulations and administrative provisions necessary to establish 

and operate a Deposit Guarantee Scheme. The Irish scheme was set up under 

the European Communities (Deposit Guarantee Scheme) Regulations 1995, as 

amended. On 11th March 2009 EU Directive 2009/14 stipulated that the 

maximum coverage level of all EU Deposit Guarantee Schemes be set at 

ϵмллΣллл ǿƛǘƘ ŜŦŦŜŎǘ ŦǊƻƳ омǎǘ 5ŜŎŜƳōŜǊ нлмлΦ  IƻǿŜǾŜǊ ǘƘŜ LǊƛǎƘ ƎƻǾŜǊƴƳŜƴǘ 

ƘŀŘ ŀƭǊŜŀŘȅ ŀƴƴƻǳƴŎŜŘ ǘƘŜ ƛƴŎǊŜŀǎŜ ǘƻ ϵмллΣллл ǿƛǘƘ ƛƳƳŜŘƛŀǘŜ ŜŦŦŜŎǘ ŦǊƻƳ 

20th September 2008 and gave legislative effect to this in the European 

Communities (Deposit Guarantee Schemes) (Amendment) Regulations 2009 on 

24th June 2009. 

Under the terms of the Deposit Guarantee Scheme payments to duly verified 

depositors must be paid within 20 days. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Consultation paper on Fitness and Probity regime for credit unions 

also authorised as retail intermediaries   
 

1 August 2014  

 

The Central Bank of Ireland today published a consultation paper on the Fitness 

and Probity regime for credit unions that are also authorised as retail 

intermediaries.   

On 1 August 2013, a tailored Fitness and Probity regime was introduced on a 

phased basis for credit unions for their core business of savings and loans. At 

that time, the Central Bank indicated that from 1 August 2015 credit unions that 

are also authorised as retail intermediaries would be subject to the Fitness and 

Probity regime that applies to all other regulated financial services providers for 

the retail intermediary portion of their business.  

This consultation proposes a revised approach for the introduction of the 

Fitness and Probity regime for credit unions that are also authorised as retail 

intermediaries from 1 August 2015. Interested parties are asked to comment on 

the public consultation by 30 September 2014. Responses to submissions 

received will be published on www.centralbank.ie.  

 

Notes for Editors: 

 

¶ The Fitness and Probity regime for credit unions was introduced for 

ŎǊŜŘƛǘ ǳƴƛƻƴǎ ǿƛǘƘ ǘƻǘŀƭ ŀǎǎŜǘǎ ƎǊŜŀǘŜǊ ǘƘŀƴ ϵмлƳ ƻƴ м !ǳƎǳǎǘ нлмоΦ !ll 

credit unions will be subject to the Fitness and Probity regime for credit 

unions from 1 August 2015.   

¶ Under the revised approach the following individuals in credit unions 

that are also authorised as retail intermediaries would be designated as 

controlled functions (CFs) and pre-approval controlled functions (PCFs) 

where they undertake retail intermediary activities:  

- the CFs of the Fitness and Probity regime that applies to all other 

regulated financial services providers; and  

- the PCFs of the Fitness and Probity regime for credit unions.  

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

mailto:webadmin@centralbank.ie
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New research on Mortgage Repayments after Permanent 

Modification in Ireland   
 

5 August 2014 

 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ǘƻŘŀȅ ǇǳōƭƛǎƘŜǎ ŀ ƴŜǿ 9ŎƻƴƻƳƛŎ [ŜǘǘŜǊ ΨaƻǊǘƎŀƎŜ 

wŜǇŀȅƳŜƴǘǎ ŀŦǘŜǊ tŜǊƳŀƴŜƴǘ aƻŘƛŦƛŎŀǘƛƻƴΩ ό9ŎƻƴƻƳƛŎ [ŜǘǘŜǊ ±ƻƭΦ нлмп bƻΦтύΦ  

This Letter examines mortgage repayment patterns after permanent 

modification in Ireland. It focuses on any primary dwelling house loan that has 

experienced at least 90 day arrears since December 2010 and has received a 

permanent modification during that time.  

The main findings of this research include: 

 

¶ The stock of permanently modified loans is growing faster than the 

stock of loans in default, suggesting that institutions are making 

progress in addressing the arrears problem.  

¶ The stock of permanently modified defaulted loans making full 

repayments on their modified mortgage amount has increased to 55 per 

cent from 28 per cent in the 3 years to December 2013.  

¶ The persistence of full repayment after permanent modification has 

improved over time.  Of loans permanently modified in Q4 2012, 60 per 

cent continued to make full repayment a year later, compared to 44 per 

cent of loans modified in Q4 2011.  

¶ Approximately 11 per cent of permanently modified defaulted loans 

consistently make no repayment after modification.  

 

Further information: Press Office: (01) 224 6299; press@centralbank.ie 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:press@centralbank.ie
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 Press Release Archive July ς December 2014 Central Bank of Ireland Page 47 
 

 

Central Bank of Ireland Issues Warning on Unauthorised Investment 

Firm   
 

5 August 2014         

 

The Central Bank of Ireland today published the name of an unauthorised 

investment firm, Asian Futures Trading Group (Hong Kong).  Asian Futures 

Trading Group (Hong Kong) is not authorised as an investment firm by the 

Central Bank. 

It is a criminal offence for an unauthorised person or firm to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Consumers should be aware that if they deal with a person or firm which is not 

authorised, they are not eligible for compensation from the Investor 

Compensation Scheme. 

Any person wishing to contact the Central Bank with information regarding such 

persons or firms may telephone (01) 224 4000. This line is also available to the 

public to check if a person or firm is authorised. Since obtaining the necessary 

legal powers in August 1998, the names of 243 unauthorised persons or firms 

have been published by the Central Bank. 

 

Notes to editors: 

 

The name of the above firm is published under the Central Bank (Supervision 

and Enforcement) Act 2013.   

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

 

  

mailto:webadmin@centralbank.ie
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Central Bank of Ireland Issues Warning on Unauthorised Investment 

Firm   
 

6 August 2014       

 

The Central Bank of Ireland today published the name of an unauthorised 

investment firm, Hunt Acquisition Group (Japan).  Hunt Acquisition Group 

(Japan) is not authorised as an investment firm by the Central Bank.   

It is a criminal offence for an unauthorised person or firm to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Consumers should be aware that if they deal with a person or firm which is not 

authorised, they are not eligible for compensation from the Investor 

Compensation Scheme. 

Any person wishing to contact the Central Bank with information regarding such 

persons or firms may telephone (01) 224 4000. This line is also available to the 

public to check if a person or firm is authorised. Since obtaining the necessary 

legal powers in August 1998, the names of 244 unauthorised persons or firms 

have been published by the Central Bank. 

 

Notes to editors: 

 

The name of the above firm is published under the Central Bank (Supervision 

and Enforcement) Act 2013 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Press Release 7 August 2014 
 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ǘƻŘŀȅ ǇǳōƭƛǎƘŜǎ ŀ ƴŜǿ ¢ŜŎƘƴƛŎŀƭ tŀǇŜǊ ƻƴ ά9/. 

aƻƴŜǘŀǊȅ hǇŜǊŀǘƛƻƴǎ ŀƴŘ ǘƘŜ LƴǘŜǊōŀƴƪ wŜǇƻ aŀǊƪŜǘέ ό¢ŜŎƘƴƛŎŀƭ tŀǇŜǊ bƻΦ 

09/RT/14). 

The research examines the relationship between monetary policy operations 

that supply reserves to the banking system and the trading of such reserves 

within the interbank market.  The financial crisis prompted radical changes in 

how official operations are conducted which directly provided unlimited 

liquidity to a large number of banks for longer term to maturity than ever 

before.  This paper explores the effect of this on the interbank market   

 

The main findings of the research are as follows:  

 

¶ During the period from 2003 to 2007 reserve requirements were quite 

static while there is evidence of progressive improvement in the 

efficiency of the interbank repo market.  This released capital for longer 

term lending.  

¶ The rise in interest rates in the immediate pre-crisis period gave rise to a 

contraction in repo market activity.  

¶ The relaxing of reserve auction conditions in the pre-Lehman crisis 

ǇŜǊƛƻŘ ƛƳǇǊƻǾŜŘ ǘƘŜ ŀƭƭƻŎŀǘƛƻƴ ƻŦ ǊŜǎŜǊǾŜǎ ŀŎǊƻǎǎ ōŀƴƪǎ ōǳǘ ŘƛŘƴΩǘ 

significantly improve interbank market conditions.  This also led to 

divergence in the weighted average auction rate from a level consistent 

with interest rate policy.  

¶ The move to fixed-rate full allotment auctions after the Lehman Bros 

collapse gave rise to a two tier system for accessing and sharing 

reserves.  Only banks with high credit ratings remained active in the 

interbank market.    

¶ While the new reserve auction arrangements solved a liquidity problem 

for banks without access to interbank markets, it also took away 

incentives for them to engage in structural improvements to help them 

access longer term funding and new equity capital.   

¶ Reintroducing a variable rate auction with a sufficiently liberal supply of 

reserves would prevent actual funding rates deviating too far from the 

monetary policy rate. This would allocate reserves better and 

incentivise banks that end up bidding higher in auctions to make 

structural changes to improve their access to cheaper reserves in the 

interbank market. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank of Ireland Issues Warning on Unauthorised Investment 

Firm   
 

7 August 2014   

 

The Central Bank of Ireland today published the name of an unauthorised 

investment firm, Citystate Consulting Co. (USA).  Citystate Consulting Co. (USA) 

is not authorised as an investment firm by the Central Bank.   

It is a criminal offence for an unauthorised person or firm to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Consumers should be aware that if they deal with a person or firm which is not 

authorised, they are not eligible for compensation from the Investor 

Compensation Scheme. 

Any person wishing to contact the Central Bank with information regarding such 

persons or firms may telephone (01) 224 4000. This line is also available to the 

public to check if a person or firm is authorised. Since obtaining the necessary 

legal powers in August 1998, the names of 245 unauthorised persons or firms 

have been published by the Central Bank. 

 

Notes to editors: 

 

The name of the above firm is published under the Central Bank (Supervision 

and Enforcement) Act 2013.   

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Retail Interest Rate Statistics: June 2014   
 

8 August 2014 

 

Key Developments  

 

¶ The interest rate on new loan agreements to households for house 

purchase, with either a floating rate or initial rate fixation of up to one 

year fell by 4 basis points to 3.15 per cent at end-June 2014. This is 

some 51 basis points higher than the equivalent euro area rate.  

¶ The weighted average interest rate on outstanding loans to households 

for house purchase declined by 9 basis points to 2.74 per cent at end-

June 2014. The equivalent euro area rates were 55 basis points higher at 

3.29 per cent.  

¶ The weighted average interest rate on total outstanding household 

term deposits continued to decline to 1.93 per cent at end-June. Rates 

in this category have declined since May 2012. There is tentative 

evidence that household deposit volumes are moving from medium-

term categories towards the overnight category, highlighting the low 

deposit rates currently on offer across all maturities.  

¶ The weighted average interest rate on new loan agreements to NFCs up 

ǘƻ ϵм Ƴƛƭƭƛƻƴ όƻŦǘŜƴ ǳǎŜŘ ŀǎ ŀ ǇǊƻȄȅ ŦƻǊ {a9 ƭŜƴŘƛƴƎύ ŘŜŎƭƛƴŜŘ ōȅ но 

basis points since May.  

 

Households 

 

Loans to Households 
 

The interest rate on new loan agreements to households for house purchase, 

with either a floating rate or initial rate fixation of up to one year, was 3.15 per 

cent at end-June 2014, representing a four basis point decrease from the 

corresponding rate in May. The corresponding interest rate at end-June for the 

euro area was 51 basis points lower at 2.64 per cent. Loans in this category 

accounted for 88 per cent of all new mortgage business in the domestic market 

over the past year. In contrast, floating rate loans in the euro area accounted for 

27 per cent of new mortgage business over the same period.  

The weighted average interest rate on outstanding loans to households for 

house purchase declined to 2.74 per cent at end-June 2014, falling 8 basis 

points since May.  The corresponding end-June interest rate for the euro area 

was higher, at 3.29 per cent. Interest rates on outstanding mortgages in Ireland 

ƘŀǾŜ ǘŜƴŘŜŘ ǘƻ Ŧƻƭƭƻǿ ƳƻǾŜƳŜƴǘǎ ƛƴ ǘƘŜ 9/.Ωǎ Ƴŀƛƴ ǊŜŦƛƴŀƴŎƛƴƎ ǊŀǘŜ όawhύ 

more closely than equivalent euro area rates due to the higher proportion of 

tracker and other variable rate mortgage products in the domestic market 
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(Chart 1). However, more recently, this traditional relationship is seen to have 

weakened.  

 

The weighted average interest rate on new loans to households for non-

housing purposes fell by just over 98 basis points over the month, to stand at 

6.40 per cent. The corresponding euro area interest rate declined by 10 basis 

points at end-June, to stand at 4.69 per cent. It should be noted that new 

business volumes for loans to households for non-housing purposes have been 

particularly low in recent years, resulting in a volatile series.  

The weighted average interest rate on outstanding amounts of non-housing 

related loans was 7.11 per cent in June 2014, representing a 44 basis point 

increase over the month, and an 82 basis point rise since June 2013. This year-

on-year increase was reflected across all three maturity categories of loans for 

consumption and other purposes, with loans in the medium-term category 

(fixation period of one to five years) exhibiting the most pronounced increase. 

The corresponding end-June rate for all non-housing loans in the euro area was 

156 basis points lower than the Irish rate at 5.55 per cent. 

 

Deposits from Households 
 

The interest rates on new household term deposits fell by eleven basis points 

to 0.65 per cent at end-June 2014. This also represented a year-on-year 

decrease of 11 basis points.  

The weighted average interest rate on total outstanding household term 

deposits continued to fall in June to 1.93 per cent, representing a 160 basis 

point fall since their last increase in April 2012. Developments have been mainly 

driven by declining rates in medium-term deposits (agreed maturity of up to 

two years). Over the past number of months, there has been some evidence of 

movement from deposits in the medium-term category towards the overnight 

category, emphasising the low interest rate environment.  At end-June 2014, 

interest rates on deposits with agreed maturity up to two years stood at 1.95 

per cent, representing a 74 basis point decrease since end-June 2013.  

 

Non-Financial Corporations (NFCs) 

 

Loans to NFCs 
 

The weighted average interest rate on new loan agreements to NFCs ǳǇ ǘƻ ϵм 

million (often used as a proxy for SME lending) declined by 23 basis points since 

May, standing at 4.9 per cent at end-June. The corresponding interest rate 

charged by euro area credit institutions in June was 132 basis points lower at 

3.57 per cent.  
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Lƴ ǘŜǊƳǎ ƻŦ ƴŜǿ ōǳǎƛƴŜǎǎ ŦƻǊ bC/ ƭƻŀƴǎ ŀōƻǾŜ ϵм ƳƛƭƭƛƻƴΣ ǘƘŜ ǿŜƛƎƘǘŜŘ ŀǾŜǊŀƎŜ 

interest rate increased by 49 basis points to 3.53 per cent at end-June. The 

volumes in new business categories have been particularly low, resulting in 

pronounced month-on-month volatility.  The equivalent euro area interest rate 

remained broadly stable in June 2014, standing at 2.16 per cent. 

 

The weighted average interest rate on outstanding loans to NFCs issued by 

Irish-resident credit institutions decreased by six basis points to 3.09 per cent at 

end-June 2014 (Chart 2). The twelve-month average for this rate was 3.06 per 

cent. The euro area weighted average interest rate for the month of June was 

3.25 per cent.  

 

Deposits from NFCs 
 

The interest rate on new term deposits from NFCs declined by twelve basis 

points to 0.38 per cent at end-June 2014. This rate has been relatively stable 

over the past year, recording a twelve-month average of 0.44 per cent. The 

equivalent monthly rate offered by euro area credit institutions was higher at 

0.62 per cent at end-June 2014.  

 

The weighted average interest rate on outstanding NFC term deposits fell by 

three basis points to 1.31 per cent at end-June 2014. This represents a fall of 49 

basis points since June 2013. Annual developments were driven by deposits 

with agreed maturity of up to two years, which account for over 94 per cent of 

all NFC term deposits.  

 

Note: 

 

Retail Interest Rate Statistics cover all euro-denominated lending to, and 

deposits from, households and non-financial corporations (NFCs) in the euro 

area by credit institutions resident in Ireland. Interest rates on outstanding 

amounts cover all loans and deposits outstanding on the last working day of the 

month, while interest rates applicable to new business volumes cover all new 

loan and deposit business agreed during the month.  

 

For retail interest rate statistics purposes, new business is defined as any new 

agreement between the customer and the credit institution. This agreement 

covers all financial contracts that specify, for the first time, the interest rate of 

the deposit or loan, including any renegotiation of existing deposits and loans. 

Automatic renewals of existing contracts, which occur without any involvement 

by the customer, are not included in new business. New business volumes have 

been exceptionally low in various instrument categories during the last number 
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of months. Low volumes of this nature can result in increased volatility within 

the interest rate series. 

 

Further information  

 

For queries contact: Central Bank, Press Office at press@centralbank.ie or (01) 

224 6299 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Security Issue Statistics ς June 2014   
 

12 August 2014 

 

Trends in market-based financing of all Irish-resident entities: 

 

¶ The outstanding amount of debt securities issued by Irish firms and by 

ǘƘŜ DƻǾŜǊƴƳŜƴǘ ǎŜŎǘƻǊ ǿŀǎ ϵунпΦн ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-June 2014, a decrease 

of 9 per cent year-on-year. The outstanding amount of debt securities 

issued by euro area residents also decreased by 0.6 per cent.  

¶ Market-ōŀǎŜŘ ŘŜōǘ ŦƛƴŀƴŎƛƴƎ ŦƻǊ ǘƘŜ ōŀƴƪƛƴƎ ǎŜŎǘƻǊ ǎǘƻƻŘ ŀǘ ϵтмΦо 

billion in June 2014, a decrease of 5 per cent year-on-year.     

¶ 9ǉǳƛǘȅ ǎƘŀǊŜǎ ƘŀŘ ŀƴ ƻǳǘǎǘŀƴŘƛƴƎ ǾŀƭǳŜ ƻŦ ŀƭƳƻǎǘ ϵоннΦу ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-

WǳƴŜΦ vǳƻǘŜŘ ǎƘŀǊŜǎ όϵоннΦп ōƛƭƭƛƻƴύ, which are predominant in the 

equity category, saw a year-on-year increase of 40 per cent. Likewise, 

the value of the stock of quoted shares issued by euro area residents 

increased by 28 per cent.  

 

Banking Sector 

 

Market-based debt financing for the bankƛƴƎ ǎŜŎǘƻǊ ƛƴŎǊŜŀǎŜŘ ōȅ ϵооу Ƴƛƭƭƛƻƴ ƛƴ 

WǳƴŜ нлмп όŎƻƳǇŀǊŜŘ ǘƻ ŀƴ ƛƴŎǊŜŀǎŜ ƻŦ ϵмсл Ƴƛƭƭƛƻƴ ƛƴ aŀȅύΦ  

Since June 2013, the outstanding amount of debt securities for the banking 

ǎŜŎǘƻǊ Ƙŀǎ ŘŜŎǊŜŀǎŜŘ ōȅ р ǇŜǊ ŎŜƴǘ ǘƻ ϵтмΦо ōƛƭƭƛƻƴ ǿƛǘƘ ǎƘƻǊǘ-term debt 

contracting by 26 per cent (Chart 1 and 2). Over the past 12 months, the total 

outstanding amount of debt securities for this sector across the euro area also 

decreased by 7 per cent. This reflects continuing deleveraging in the banking 

sector. 

The market value of equity securities in the banking sector saw a year-on year 

ƛƴŎǊŜŀǎŜ ƻŦ нл ǇŜǊ ŎŜƴǘώмϐ ǘƻ ϵнлΦо ōƛƭƭƛƻƴ ό/ƘŀǊǘ оύΦ ¢Ƙƛǎ ƛƴŎǊŜŀǎŜ ƛǎ ǇǊƛƳŀǊƛƭȅ ŀǎ 

a result of valuation changes.  

 

Non-Financial Corporations 

 

The outstanding amount of debt securities issued by non-financial corporations 

όbC/ύ ŘŜŎǊŜŀǎŜŘ ǘƻ ϵтΦт ōƛƭƭƛƻƴ ƛƴ WǳƴŜ нлмп ό¢ŀōƭŜ мύΦ  

In June 2014, the value of the quoted shares issued by the NFC sector increased 

ǘƻ ϵнуп ōƛƭƭƛƻƴΦ ¢Ƙƛǎ ǊŜǇǊŜǎŜƴǘŜŘ ŀ ȅŜŀǊ-on-year increase of 43 per cent (Chart 

4). In the month to end-June 2014, the market value of equity securities in this 
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ǎŜŎǘƻǊ ƛƴŎǊŜŀǎŜŘ ōȅ ƳƻǊŜ ǘƘŀƴ ϵол ōƛƭƭƛƻƴ ό/ƘŀǊǘ пύΦ ¢Ƙƛǎ ƛƴŎǊŜŀǎŜ ƛǎ ǇǊƛƳŀǊƛƭȅ ŀǎ 

a result of further NFCs redomiciling to Ireland.  

 

The annual percentage change in market capitalisation for NFCs in the euro area 

was approximately 26 per cent.  

5ŜǘŀƛƭŜŘ ǘŀōƭŜǎ Ŏŀƴ ōŜ ŦƻǳƴŘ ƻƴ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘΩǎ ǿŜōǎƛǘŜ ƘŜǊŜΦ ¢ƘŜ 

data are largely compiled from an ESCB securities reference database, the 

Centralised Securities Database.  

 

[1] As per compilation methodology utilised by the Central Bank of Ireland 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Holders of Irish Government Bonds - June 2014   
 

13 August 2014 

 

Key Developments: 

¶ The nominal value outstanding of government bonds at end June 2014, 

remained broadly unchanged from end-aŀȅ ǎǘŀƴŘƛƴƎ ŀǘ ϵммоΣнлт 

million.  

¶ Residents held 47.7 per cent of Irish government bonds with credit 

institutions and the Central Bank of Ireland accounting for 91 per cent 

of these holdings.  

hǳǘǎǘŀƴŘƛƴƎ ƎƻǾŜǊƴƳŜƴǘ ōƻƴŘǎώмϐ ǎǘƻƻŘ ŀǘ ϵммоΣнлт Ƴƛƭƭƛƻƴ ƛƴ WǳƴŜ нлмпΣ ǿƛǘƘ 

11 per cent due to mature in less than three years. At end-June 2014, resident 

holders held 47.7 per cent of long-term Irish government bonds. Resident credit 

institutions and the Central Bank of Ireland, account for 91 per cent of resident 

holdings.  

The resident non-bank fiƴŀƴŎƛŀƭ ǎŜŎǘƻǊ ǊŜǇƻǊǘŜŘ ƘƻƭŘƛƴƎǎ ƻŦ ϵнΣтру Ƴƛƭƭƛƻƴ ƛƴ 

June 2014.  The holders within this sector were predominately other financial 

ƛƴǘŜǊƳŜŘƛŀǊƛŜǎ   ŀǘ ϵмΣмоо Ƴƛƭƭƛƻƴ ό/ƘŀǊǘ мύΦ 

32 per cent of outstanding Government bonds will mature within the next 5 

years (Table 1). 27 percent of resident holders fall under this maturity category, 

while the equivalent ratio for non-resident holders is higher at 37 per cent. 

CǳǊǘƘŜǊƳƻǊŜΣ ол ǇŜǊ ŎŜƴǘ όƻǊ ϵмтΦт ōƛƭƭƛƻƴύ ƻŦ ƭƻƴƎ-term bonds held by non-

resident investors will mature from 2023 onwards (Chart 2). 

 

Notes to editors: 

 

This data series was published for the first time in February 2014. The new 

series is based on different source information, so it is not directly comparable 

with previous publications. Care should, therefore, be exercised in comparing 

the new series with earlier publications.  

This has arisen due to the introduction of the Securities Holdings Regulation by 

the ECB in December 2013. The dataset is compiled from data submitted by all 

custodians resident in Ireland, direct reporting by end investors and information 

from the Government Bond Register held by the Central Bank to provide 

breakdowns by maturity and by holding sector.  

[1] Please see background information below and the explanatory notes for further information 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

mailto:webadmin@centralbank.ie
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Central Bank of Ireland Issues Warning on Unauthorised Debt 

Management Firm   
 

15 August 2014   

 

The Central Bank of Ireland today published the name of an unauthorised debt 

management firm, Smart Resolutions Mediation Limited (Ireland).  Smart 

Resolutions Mediation Limited (Ireland) is not authorised as a debt management 

firm by the Central Bank. 

It is a criminal offence for an unauthorised person or firm to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Any person wishing to contact the Central Bank with information regarding such 

persons or firms may telephone (01) 224 4000. This line is also available to the 

public to check if a person or firm is authorised. Since obtaining the necessary 

legal powers in August 1998, the names of 246 unauthorised persons or firms 

have been published by the Central Bank. 

 

Notes to editors 

 

The name of the above firm is published under the Central Bank (Supervision 

and Enforcement) Act 2013.   

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Research Finds that Businesses in Ireland are Reducing 

Cheque Usage Faster than Consumers    
 

19 August 2014 

 

The Central Bank of Ireland today (19 August 2014) published the findings of an 

analysis of cheque usage in Ireland, which follows on from its initial survey in 

2012.  The research shows that as cheque volumes continue to decline, business 

cheque usage is reducing faster than consumer usage.  Ireland is now one of 

only six EU member states that use cheques for regular payments.  

Cheques issued in Ireland are projected to be 61 million in 2014, down from 69 

million in 2013 and from 132 million in 2005. Based on the survey, cheques 

issued by businesses will be an estimated 28 million in 2014, down from 33 

million in 2012.  Consumer-issued cheques are also falling, from 26 million in 

2012 to an estimated 23 million in 2014. 

The analysis shows that of all cheques, businesses issue 47%, slightly higher 

than in 2012, but are recipients of 43%, down considerably from 50% in 2012.  

SMEs account for 80% of these in each case.  Consumers issue 37% of all 

cheques, up 2% since 2012, and receive 49%, up from 44% in 2012. 

сс҈ ƻŦ ŀƭƭ ōǳǎƛƴŜǎǎ ŎƘŜǉǳŜǎ ƛǎǎǳŜŘ ŀǊŜ ŦƻǊ ϵмΣллл ƻǊ ƭŜǎǎ ǿƘƛƭŜ пм҈ ƻŦ ŎƘŜǉǳŜǎ 

ƛǎǎǳŜŘ ōȅ ŎƻƴǎǳƳŜǊǎ ŀǊŜ ŦƻǊ ϵмлл ƻǊ ƭŜǎǎΦ ¢ƘŜ ǇǳōƭƛŎ ǎŜŎǘƻǊ ƛǎǎǳŜǎ мм҈ ƻŦ 

cheques the vast majority of which are social welfare payments. 

Programme Manager of the Natiƻƴŀƭ tŀȅƳŜƴǘǎ tƭŀƴ wƻƴƴƛŜ hΩ¢ƻƻƭŜ ǎŀƛŘΥ 

ά²ƘƛƭŜ ōǳǎƛƴŜǎǎŜǎΣ ǎƳŀƭƭ ōǳǎƛƴŜǎǎŜǎ ƛƴ ǇŀǊǘƛŎǳƭŀǊΣ ǊŜƳŀƛƴ ǘƘŜ ƭŀǊƎŜǎǘ ǳǎŜǊ ƎǊƻǳǇ 

of cheques, it is clear that businesses are recognising the benefits of electronic 

payments and are now leading the migration away from cheque usage.  

άCƻǊ ŀ ǎƳŀƭƭ ōǳǎƛƴŜǎǎΣ ƻǊ ƛƴŘŜŜŘ ŀƴȅ ōǳǎƛƴŜǎǎΣ Ŏƻǎǘǎ ƛƴŎƭǳŘŜ рлŎ ǎǘŀƳǇ Řǳǘȅ ƻƴ 

each cheque, bank charges, postal charges as well as administration and 

ǇǊƻŎŜǎǎƛƴƎ ŎƻǎǘǎΦέ 

The National Payments Plan, though not setting an end-date for cheques in 

LǊŜƭŀƴŘΣ ƛǎ ǘŀǊƎŜǘƛƴƎ ŀ ǎƛƎƴƛŦƛŎŀƴǘ ǊŜŘǳŎǘƛƻƴ ŦǊƻƳ ǇǊŜǎŜƴǘ ƭŜǾŜƭǎΦ  bŜȄǘ ƳƻƴǘƘΩǎ Ŝ-

Day sees another step in this process when, from September 19th, public sector 

bodies will no longer issue or accept cheques in their dealings with businesses. 

 

ENDS 

 

Further information: Press Office (01) 224 6299, press@centralbank.ie  

 

Methodology 
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A sample of 8,000 cheques was used for the survey.  The four main cheque 

clearing banks[1] each examined 1,000 cheques on two different dates in 2014.  

They were classified under the following issuer categories:  

 

¶ Consumers  

¶ Small and Medium Sized Businesses  

¶ Large Businesses Corporates  

¶ Public Sector  

¶ Financial Institutions  

¶ Unincorporated bodies  

¶ Bank Drafts  

 

/ƻƴǎǳƳŜǊ ŎƘŜǉǳŜǎ ǿŜǊŜ ǎǳōŘƛǾƛŘŜŘ ƛƴǘƻ ǘƘǊŜŜ ǾŀƭǳŜ ōŀƴŘǎΥ ҖϵмллΣ Ҕϵмлл 

Җϵрлл ŀƴŘ ҔϵрллύΦ  .ǳǎƛƴŜǎǎ-issued cheques were similarly classified into three 

ǾŀƭǳŜ ōŀƴŘǎΥ  ҖϵмƪΣ Ҕϵмƪ Җϵрƪ ŀƴŘ ҔϵрƪΦ 

¢ƘŜ ōŜƴŜŦƛŎƛŀǊƛŜǎ ǿŜǊŜ ǎƛƳƛƭŀǊƭȅ ŎŀǘŜƎƻǊƛǎŜŘΣ ōǳǘ ŀƭǎƻ ƛƴŎƭǳŘŜŘ Ψ¦ǘƛƭƛǘƛŜǎΩ ŀƴŘ 

Ψ{ŎƘƻƻƭǎΩΦ  CǳǊǘƘŜǊƳƻǊŜΣ ǘƘŜ ǇǳōƭƛŎ ǎŜŎǘƻǊ ǿŀǎ ǎǳōdivided into Government 

Departments, State Agencies and Local Authorities in the beneficiary 

classifications. 

 

Cheque Statistics for Ireland 

 

Cheque volumes in Ireland have been declining since 2005 when volumes were 

131.5 million.  By 2013 this had dropped to 68.8 million.[2]  In addition to the 

cheques issued by businesses and consumers identified in the survey, others 

include bank drafts, social welfare cheques, and cheques issued by other public 

sector bodies, clubs and societies.  

Cheque Usage in Europe 

 

21 of the 28 EU member states have effectively eliminated cheques with usage 

Řƻǿƴ ǘƻ ǘǿƻ ŎƘŜǉǳŜǎ ǇŜǊ ŎŀǇƛǘŀ ǇŜǊ ŀƴƴǳƳ ƻǊ ƭŜǎǎΦ  LǊŜƭŀƴŘΩǎ ŀǾŜǊŀƎŜ ƛǎ мт 

cheques per capita per annum.[3]  

  

[1] AIB, Bank of Ireland, permanent tsb, Ulster Bank  

[2] Source: IPSO (www.ipso.ie)  

[3] Source: European Central Bank 2012 Statistics 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

mailto:webadmin@centralbank.ie
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Central Bank Releases New Research on Irish SME Property 

Exposure   
 

20 August 2014 

 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ǘƻŘŀȅ ǇǳōƭƛǎƘŜǎ ŀ ƴŜǿ 9ŎƻƴƻƳƛŎ [ŜǘǘŜǊ ΨLǊƛǎƘ {a9 

ǇǊƻǇŜǊǘȅ ŜȄǇƻǎǳǊŜΥ ǿƘŀǘ Řƻ ǿŜ ƪƴƻǿΚΩ ό9ŎƻƴƻƳƛŎ [ŜǘǘŜǊ ±ƻƭΦ нлмп bƻΦуύΦ  

This Letter provides information from survey and loan-level data which can help 

to quantify the exposure of Irish SMEs to property-related borrowing.  

The main findings of this research include:  

 

¶ Survey data show that a minimum of one fifth of Irish SMEs have direct 

exposure to property debt.  

¶ Loan-level data show that at least 10 per cent of firms with bank debt 

have exposure to property investment at the same bank, with this figure 

rising to 16 per cent when including Buy-To-Let mortgages for a subset 

of the data.  

¶ Data on loan default suggests that property-related borrowing has had a 

detrimental impact on firms: SMEs with property-related borrowings 

have a loan default rate of 43 per cent, compared to 23 per cent for 

those without property exposure.  

 

Further information: Press Office: (01) 224 6299; press@centralbank.ie 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:press@centralbank.ie
mailto:webadmin@centralbank.ie
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Money and Banking Statistics ς July 2014   
 

29 August 2014 

 

Summary [1] 

 

Lending to households and non-financial corporations by credit institutions 

continued to contract on an annual basis, as repayments exceeded new lending. 

Resident private-sector deposits also declined on an annual basis, despite the 

second consecutive month of net inflows in July. 

 

Loans and other credit  

 

¶ IƻǳǎŜƘƻƭŘ ƭƻŀƴ ǊŜǇŀȅƳŜƴǘǎ ŜȄŎŜŜŘŜŘ ŘǊŀǿŘƻǿƴǎ ōȅ ϵпот Ƴƛƭƭƛƻƴ 

during July 2014, following a net monthly decrease of ϵмлп Ƴƛƭƭƛƻƴ ƛƴ 

WǳƴŜΦ 5ŜǾŜƭƻǇƳŜƴǘǎ ƛƴ Wǳƭȅ ǿŜǊŜ Ƴŀƛƴƭȅ ŘǊƛǾŜƴ ōȅ ŀ ϵнрр Ƴƛƭƭƛƻƴ ŘŜŎƭƛƴŜ 

in loans for house purchase.  

¶ On an annual basis, lending to Irish households continued to fall, 

decreasing by 3.9 per cent in July 2014. Loans for house purchase, which 

account for 80 per cent of total household loans, declined at an annual 

rate of 3.1 per cent. Lending for consumption and other purposes 

declined by 6.5 per cent over the year.  

¶ The outstanding stock of loans to the Irish private sector declined by 

approȄƛƳŀǘŜƭȅ ϵф ōƛƭƭƛƻƴ ŘǳǊƛƴƎ Wǳƭȅ нлмпΦ ¢Ƙƛǎ ŘŜŎƭƛƴŜ ǇǊƛƳŀǊƛƭȅ ǊŜŦƭŜŎǘǎ 

changes in the reporting population.  

¶ bC/ ƭƻŀƴ ǊŜǇŀȅƳŜƴǘǎ ŜȄŎŜŜŘŜŘ ŘǊŀǿŘƻǿƴǎ ōȅ ϵуул Ƴƛƭƭƛƻƴ ƛƴ Wǳƭȅ нлмп 

ŦƻƭƭƻǿƛƴƎ ŀ ƴŜǘ ŘŜŎƭƛƴŜ ƻŦ ϵмΦс ōƛƭƭƛƻƴ ƛƴ WǳƴŜ нлмпΦ ¢ƘŜ Ŧŀƭƭ ǿŀǎ Ƴƻǎǘ 

ǇǊƻƴƻǳƴŎŜŘ ŦƻǊ ƭƻŀƴǎ ƻŦ ǳǇ ǘƻ м ȅŜŀǊ ǿƘƛŎƘ ŘŜŎǊŜŀǎŜŘ ōȅ ϵсмт Ƴƛƭƭƛƻƴ 

over the month. Meanwhile, medium and long-term NFC loans showed 

ǊŜŘǳŎǘƛƻƴǎ ƻŦ ϵмрт Ƴƛƭƭƛƻƴ ŀƴŘ ϵмлт ƳƛƭƭƛƻƴΣ ǊŜǎǇŜŎǘƛǾŜƭȅΦ   

¶ Lending to Irish resident NFCs reported a year-on-year decline of 8.2 per 

cent in July 2014, following an annual decrease of 7.3 per cent in June. 

This resulted from declines across all maturity categories, with annual 

declines of 9.1 per cent, 9.6 per cent and 6.6 per cent recorded for 

short, medium and long-term sectors, respectively.  

¶ /ǊŜŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎΩ ƘƻƭŘƛƴƎǎ ƻŦ ŘŜōǘ ŀƴŘ Ŝǉǳƛǘȅ ǎŜŎǳǊƛǘƛŜǎ ƛǎǎǳŜŘ ōȅ ǘƘŜ 

Irish private sectoǊ ŘŜŎǊŜŀǎŜŘ ōȅ ϵноф Ƴƛƭƭƛƻƴ ŘǳǊƛƴƎ Wǳƭȅ нлмпΣ 

ŦƻƭƭƻǿƛƴƎ ŀ ŘŜŎǊŜŀǎŜ ƻŦ ϵнΦр ōƛƭƭƛƻƴ ƛƴ WǳƴŜΦ ! Ŧŀƭƭ ƻŦ ϵону Ƴƛƭƭƛƻƴ ƛƴ 

holdings of securities issued by the OFI sector was the predominant 

reason for the month-on-month change. This brought the annual rate of 

decline at end-July to 15.9 per cent.  

 

Deposits and other funding 
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¶ Irish resident private-ǎŜŎǘƻǊ ŘŜǇƻǎƛǘǎ ƛƴŎǊŜŀǎŜŘ ōȅ ϵмро Ƴƛƭƭƛƻƴ ŘǳǊƛƴƎ 

Wǳƭȅ нлмпΤ ǘƘƛǎ ǿŀǎ Ƴŀƛƴƭȅ ŘǊƛǾŜƴ ōȅ ŀ ϵмор Ƴƛƭƭƛƻƴ ƛƴŎǊŜŀǎŜ ƛƴ ŘŜǇƻǎƛǘǎ 

from the OFI sector and to a lesser extent ōȅ ŀ ϵрл Ƴƛƭƭƛƻƴ ƛƴŎǊŜŀǎŜ ƛƴ 

deposits from the ICPF sector. The reduction in deposits from the 

ƘƻǳǎŜƘƻƭŘ ŀƴŘ bC/ ǎŜŎǘƻǊǎ ƻŦ ϵол Ƴƛƭƭƛƻƴ ŀƴŘ ϵн ƳƛƭƭƛƻƴΣ ǊŜǎǇŜŎǘƛǾŜƭȅΣ 

partially offset the afore-mentioned increases.  

¶ Looking at the maturity breakdown, overnight deposits, which include 

ŎǳǊǊŜƴǘ ŀŎŎƻǳƴǘǎΣ ƛƴŎǊŜŀǎŜŘ ōȅ ϵумс Ƴƛƭƭƛƻƴ ƛƴ Wǳƭȅ нлмпΦ ¢Ƙƛǎ ǊŜŦƭŜŎǘǎ 

the increase in overnight deposits across all counterparty sectors, the 

Ƴƻǎǘ ǇǊƻƴƻǳƴŎŜŘ ƻŦ ǿƘƛŎƘ ǿŀǎ ŀ ϵплл ƛƴŎǊŜŀǎŜ ŦǊƻƳ ǘƘŜ ƘƻǳǎŜƘƻƭŘ 

sector.  

¶ Deposits wiǘƘ ŀƎǊŜŜŘ ƳŀǘǳǊƛǘȅ ǳǇ ǘƻ ǘǿƻ ȅŜŀǊǎ ŘŜŎǊŜŀǎŜŘ ōȅ ϵрру 

million during July 2014. This resulted from falls in deposits from the 

ƘƻǳǎŜƘƻƭŘΣ bC/ ŀƴŘ L/tC ǎŜŎǘƻǊǎ ƻŦ ϵост ƳƛƭƭƛƻƴΣ ϵмуп Ƴƛƭƭƛƻƴ ŀƴŘ ϵтф 

million, respectively. Meanwhile, medium-term deposits from the OFI 

ǎŜŎǘƻǊ ƛƴŎǊŜŀǎŜŘ ōȅ ϵтн Ƴƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ƳƻƴǘƘΦ   

¶ 5ŜǇƻǎƛǘǎ ǿƛǘƘ ŀƎǊŜŜŘ ƳŀǘǳǊƛǘȅ ƻǾŜǊ ǘǿƻ ȅŜŀǊǎ ŘŜŎǊŜŀǎŜŘ ōȅ ϵсн Ƴƛƭƭƛƻƴ 

during the month of July. Household, ICPF and NFC sectors all recorded 

ŘŜŎƭƛƴŜǎ ƻŦ ϵрл ƳƛƭƭƛƻƴΣ ϵол Ƴƛƭƭƛƻƴ ŀƴŘ ϵммƳƛƭƭƛƻƴΣ ǊŜǎǇŜctively. By 

contrast, longer-term deposits from the OFI sector showed an increase 

ƻŦ ϵнф Ƴƛƭƭƛƻƴ ƛƴ Wǳƭȅ нлмпΦ  

¶ On an annual basis, deposits from the Irish resident private sector 

declined at a rate of 3.1 per cent in July 2014, following a fall of 3.2 per 

cent in June. Exhibiting similar trends to last month, NFC deposits 

increased over the year by 15.6 per cent; meanwhile, deposits from 

ICPFs declined by 12.6 per cent and household deposits remained 

unchanged from the previous year.  

¶ The annual rate of change in OFI deposits was minus 19.6 per cent in 

July 2014, compared to an annual increase of 40.9 per cent in July 2013. 

This development is due to base effects, driven by a transaction in 

March 2013 related to the liquidation of the Irish Bank Resolution 

/ƻǊǇƻǊŀǘƛƻƴ όL.w/ύΦ L.w/Ωǎ ƭƛŀōƛƭƛǘȅ ǘƻ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ǿŀǎ 

replaced by a liability to the National Asset Management Agency 

(NAMA), classified as an overnight deposit.  

¶ Non-resident private-ǎŜŎǘƻǊ ŘŜǇƻǎƛǘǎ ƛƴŎǊŜŀǎŜŘ ōȅ ϵунп Ƴƛƭƭƛƻƴ ŘǳǊƛƴƎ 

July нлмпΣ ŦƻƭƭƻǿƛƴƎ ŀ ǊŜǾƛǎŜŘ ƛƴŎǊŜŀǎŜ ƻŦ ϵпос Ƴƛƭƭƛƻƴ ƛƴ WǳƴŜΦ 

5ŜǾŜƭƻǇƳŜƴǘǎ ƛƴ Wǳƭȅ ǿŜǊŜ Ƴŀƛƴƭȅ ŘǊƛǾŜƴ ōȅ ŀƴ ϵупр Ƴƛƭƭƛƻƴ ƛƴŎǊŜŀǎŜ ƛƴ 

private sector deposits from non-euro area residents, the majority of 

which was deposited in IFSC banks. Private-sector deposits from other-

ŜǳǊƻ ŀǊŜŀ ǊŜǎƛŘŜƴǘǎ ŦŜƭƭ ōȅ ϵнм Ƴƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ƳƻƴǘƘΦ Lƴ ŀƴƴǳŀƭ ǘŜǊƳǎΣ 

private-sector deposits from non-euro area residents decreased by 7.7 

per cent, compared to a 4.1 per cent decline in deposits from other euro 

area residents.  

¶ Credit iƴǎǘƛǘǳǘƛƻƴǎΩ ōƻǊǊƻǿƛƴƎǎ ŦǊƻƳ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ŀǎ ǇŀǊǘ ƻŦ 

9ǳǊƻǎȅǎǘŜƳ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ ƻǇŜǊŀǘƛƻƴǎ ŦŜƭƭ ōȅ ϵур Ƴƛƭƭƛƻƴ ƛƴ Wǳƭȅ нлмпΦ 

¢ƘŜ ƻǳǘǎǘŀƴŘƛƴƎ ǎǘƻŎƪ ƻŦ ǘƘŜǎŜ ōƻǊǊƻǿƛƴƎǎ ǊŜƳŀƛƴŜŘ ŀǘ ϵноΦн ōƛƭƭƛƻƴ ŀǘ 

end-July. The domestic market group of credit institutions accounted for 
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ϵмсΦп ōƛƭƭƛƻƴ ƻŦ ǘƘƛǎ ǘƻǘŀƭ ƻǳǘǎǘŀƴŘƛƴƎ ǎǘƻŎƪ ŀƴŘ ŎǳǊǊŜƴǘ ƭŜǾŜƭǎ ǊŜǇǊŜǎŜƴǘ 

the lowest level of reliance on central bank funding since June 2008.  

 

Note to editors: 

 

Money and Banking Statistics currently include an aggregate balance sheet for 

the entire population of resident credit institutions, reported in Table A.4. 

Please note that the composition of the subsets of the population reported in 

Tables A.4.1 and A.4.2 have been updated as follows: 

 

A.4.1 ς Domestic Market Group: Institutions whose ultimate parent entity is 

resident in Ireland (including credit unions), or which have a significant (>20 per 

cent) level of business with Irish households and non-financial corporations in 

terms of their overall resident business activity. 

A.4.2 ς Irish-Headquartered Group: Institutions whose ultimate parent entity is 

resident in Ireland. This includes all credit unions.  

A full list of credit institutions resident in the Republic of Ireland, as well as the 

subset of institutions that comprise the Domestic Market Group, are available in 

the Credit, Money and Banking section of the Central Bank website. 

 

[1] Money and Banking statistics are compiled in respect of business written out of all within-the-

State offices of both credit institutions authorised to carry on banking business in the State under 

Irish legislation and credit institutions authorised in other Member States of the EU operating in 

Ireland on a branch basis.  Credit institutions authorised in other EU Member States operating in 

Ireland on a cross-border basis, i.e. with no physical presence in the State, are not included in the 

statistics.  

[2] Changes in outstanding amounts need to be interpreted with caution, as they are increasingly 

influenced by reclassifications, including loan sales and changes in reporting population. 

Transactions and growth rates are better measures of activity over any given period. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Issues Commemorative Coin in Honour of Irish 

Inventor John Philip Holland   
 

1 September 2014 

 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ǿƛƭƭ ƭŀǳƴŎƘ ǘƻŘŀȅ όм {ŜǇǘŜƳōŜǊ нлмпύ ŀ ϵмр ƭƛƳƛǘŜŘ 

edition Silver Proof collector coin to commemorate John Philip Holland [1841 - 

1914], the Irish born inventor of the modern submarine.  

Speaking at the launch at the Marine Institute, Oranmore, Galway, Central Bank 

Director of Currency and Facilities Management, Paul Molumby said: ά¢Ƙƛǎ ƛǎ ǘƘŜ 

ŦƛǊǎǘ ƛƴ ŀ ƴŜǿ ǎŜǊƛŜǎ ǘƘŀǘ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ǿƛƭƭ ƛǎǎǳŜ ǘƻ ƘƻƴƻǳǊ LǊŜƭŀƴŘΩǎ 

impressive scientific and technological tradition. John Philip IƻƭƭŀƴŘΩǎ ƭƛŦŜ ŀƴŘ 

achievements were extraordinary. He played a significant role in the 

development of submarine navigation and following his emigration to the USA, 

ƘŜ ŘŜǎƛƎƴŜŘ ǘƘŜ ŦƛǊǎǘ ǿƻǊƪƛƴƎ ǎǳōƳŀǊƛƴŜΦέ   

The coin features a representative image of the ƛƴǾŜƴǘƻǊΩǎ ƘŀƴŘ ǇƻƛǎŜŘ ǘƻ ǇƭŀŎŜ 

the final stroke of a technical drawing of the USS Holland, complete with a 

decorative nautilus spiral with the obverse bearing the traditional 

representation of the Irish harp.  The coin, which was designed by Mary 

Gregoriy, is part of the Irish Science and Inventions coin series, and has an issue 

limit of 10,000 units. 

The Holland coin will be available to the public from tomorrow (2 September 

2014). Coins can be purchased by downloading an order form from 

www.centralbank.ie, by phoning 1890 307 607 or directly from the Central Bank 

ƻƴ 5ŀƳŜ {ǘǊŜŜǘ ƛƴ 5ǳōƭƛƴ ŀǘ ŀ Ŏƻǎǘ ƻŦ ϵппΦ 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Residential Mortgage Arrears and Repossessions Statistics: Q2 2014     
 

2 September 2014  

 

Summary 

 

¶ The number of mortgage accounts for principal dwelling houses (PDH) 

in arrears fell for the fourth consecutive quarter in Q2 2014. A total of 

126,005 (16.5 per cent) of accounts were in arrears at end-Q2, a decline 

of 4.7 per cent relative to Q1.  

¶ PDH mortgage accounts in arrears over 90 days continued to fall during 

Q2. The number of accounts in arrears over 90 days at end-June was 

90,343 (11.8 per cent of total), reflecting a quarter-on-quarter decline of 

3 per cent. This represents the third consecutive decline in the number 

of PDH accounts in arrears over 90 days.  

¶ However, this decline in arrears over 90 days masks a continuing 

increase in very long-term arrears. PDH accounts in arrears over 720 

days increased by 1,752 (5 per cent) during Q2 and now account for 4.9 

per cent of total PDH mortgage accounts. The total outstanding balance 

ƻƴ t5I ŀŎŎƻǳƴǘǎ ƛƴ ŀǊǊŜŀǊǎ ƻǾŜǊ тнл Řŀȅǎ ǿŀǎ Ƨǳǎǘ ǳƴŘŜǊ ϵу ōƛƭƭƛƻƴ ŀǘ 

end-June, equivalent to 7.5 per cent of the total outstanding balance on 

PDH mortgage loans.  

¶ Some 101,973 PDH mortgage accounts were classified as restructured 

at end-June, reflecting a quarter-on-quarter increase of 10.3 per cent. 

Of these restructured accounts, 81.2 per cent were deemed to be 

meeting the terms of their current restructure arrangement. The largest 

increases in restructures were recorded in the categories of split 

mortgages and arrears capitalisations.  

¶ Buy-to-let (BTL) mortgage accounts in arrears over 90 days increased by 

2.3 per cent during the second quarter of the year. However, there was 

a marginal decline of 0.1 per cent among the banks subject to the 

/ŜƴǘǊŀƭ .ŀƴƪΩǎ a!w¢ ǘŀǊƎŜǘǎΦ  

¶ There was a quarter-on-quarter increase of 9.4 per cent in BTL accounts 

in arrears over 720 days during Q2. At end-June, there were 14,536 BTL 

accounts in ŀǊǊŜŀǊǎ ƻǾŜǊ тнл ŘŀȅǎΣ ǿƛǘƘ ŀƴ ƻǳǘǎǘŀƴŘƛƴƎ ōŀƭŀƴŎŜ ƻŦ ϵпΦр 

billion. This is equivalent to 16 per cent of the total outstanding balance 

on all BTL mortgage accounts.  

 

Residential Mortgages on Principal Dwelling Houses 

 

Arrears 
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¶ At end-June 2014, there were 762,575 private residential mortgage 

accounts for principal dwellings held in the Republic of Ireland, to a 

ǾŀƭǳŜ ƻŦ ϵмлсΦн ōƛƭƭƛƻƴΦ hŦ ǘƘƛǎ ǘƻǘŀƭ ǎǘƻŎƪΣ мнсΣллр ŀŎŎƻǳƴǘǎ ǿŜǊŜ ƛƴ 

arrears, a fall of 6,212 or 4.7 per cent over the quarter. Some 90,343 

accounts (11.8 per cent) were in arrears of more than 90 days.[2] The 

number of accounts in arrears over 90 days fell by 3 per cent over the 

quarter, marking the third consecutive decline in arrears over 90 days. 

The developments in arrears over the quarter include some 

reclassification adjustments relating to non-bank lenders, but this does 

ƴƻǘ ƛƳǇŀŎǘ ƻǾŜǊŀƭƭ ǘǊŜƴŘǎΦ .ŀƴƪǎ ǎǳōƧŜŎǘ ǘƻ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ a!w¢ 

targets recorded a larger quarter-on-quarter decline of 5.2 per cent in 

the number of PDH accounts in arrears over 90 days. The outstanding 

ōŀƭŀƴŎŜ ƻƴ ŀƭƭ ƭŜƴŘŜǊǎΩ t5I ƳƻǊǘƎŀƎŜ ŀŎŎƻǳƴǘǎ ƛƴ ŀǊǊŜŀǊǎ ƻŦ ƳƻǊŜ ǘƘŀƴ 

фл Řŀȅǎ ǿŀǎ ϵмтΦр ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-June, equivalent to 16.5 per cent of the 

total outstanding balance on all PDH mortgage accounts.   

 

¶ Early arrears declined significantly during the second quarter of the 

year. There was a quarter-on-quarter fall of 8.8 per cent in the number 

of accounts in arrears of less than 90 days, which stood at 35,662 at 

end-June, or 4.7 per cent of the total stock. Longer-term arrears 

continued to increase, however, as the number of accounts in arrears 

over 360 days reached 60,995 at end-June, equivalent to 8 per cent of 

the total stock of PDH mortgage accounts. All of this increase was driven 

by accounts in arrears of over 720 days, which rose by 1,752 and now 

constitute 29.4 per cent of all accounts in arrears, and 70.3 per cent of 

arrears outstanding. The pace of increase in longer-term arrears has 

continued to moderate, however, and, combined with the reduction in 

early arrears this quarter, resulted in a decline in the overall number of 

PDH accounts in arrears of 4.7 per cent relative to Q1 (3.1 per cent 

decline in value terms). Nonetheless, the value of accounts in longer-

ǘŜǊƳ ŀǊǊŜŀǊǎ ƻǾŜǊ осл Řŀȅǎ ǊŜƳŀƛƴǎ ƭŀǊƎŜΣ ŀƳƻǳƴǘƛƴƎ ǘƻ ϵм2.5 billion at 

end-June.  

 

Restructuring Arrangements 
 

¶ Forbearance techniques include: a switch to an interest only mortgage; 

a reduction in the payment amount; a temporary deferral of payment; 

extending the term of the mortgage; and capitalising arrears amounts 

and related interest[3]. The figures also include advanced modification 

options such as split mortgages and trade-down mortgages, which have 

been introduced to provide more long-term solutions for customers in 

difficulty. 

 

¶ A total stock of 101,973 PDH mortgage accounts were categorised as 

restructured at end-June 2014. This reflects an increase of 10.3 per cent 



  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 68 
 

 

from the stock of restructured accounts reported at end-March. The 

share of interest only arrangements of less than one year and reduced 

payment arrangements fell further during Q2, to 26 per cent from 30 

per cent at end Q1, indicating a continuing move out of short-term 

arrangements. Arrears capitalisations continued to increase during the 

second quarter of the year and accounted for 25 per cent of total 

restructures at end-June. Split mortgages also increased significantly 

during this period, and now represent 13 per cent of all PDH 

restructures. A breakdown of restructured mortgages by type is 

presented in Figure 2. A total of 28,168 new restructure 

arrangements[4] were agreed during the second quarter of 2014. The 

data on arrears and restructures indicate that of the total stock of 

126,005 PDH accounts that were in arrears at end-June, 39,473 (31.3 

per cent) were classified as restructured at that time. Of the total stock 

of 90,343 PDH accounts that were in arrears of more than 90 days, 28.5 

per cent were classified as restructured, up from 27.5 per cent at end-

March.  

 

¶ Some 61.3 per cent of restructured accounts were not in arrears at end-

June 2014. Restructured accounts in arrears include accounts that were 

in arrears prior to restructuring where the arrears balance has not yet 

been eliminated, as well as accounts that are in arrears on the current 

restructuring arrangement. At end-June, 81.2 per cent of restructured 

PDH accounts were deemed to be meeting the terms of their 

arrangement. This means that the borrower is, at a minimum, meeting 

the agreed monthly repayments according to the current restructure 

arrangement. It is important to note ǘƘŀǘ ΨƳŜŜǘƛƴƎ ǘƘŜ ǘŜǊƳǎ ƻŦ ǘƘŜ 

ŀǊǊŀƴƎŜƳŜƴǘΩ ƛǎ ƴƻǘ ŀ ƳŜŀǎǳǊŜ ƻŦ ǎǳǎǘŀƛƴŀōƛƭƛǘȅΣ ŀǎ ƴƻǘ ŀƭƭ ǊŜǎǘǊǳŎǘǳǊŜ 

types represent longer-term sustainable solutions as defined within the 

Mortgage Arrears Resolution Targets[5]. For instance, short-term 

interest only restructures are, in general, not part of longer-term 

sustainable solutions. The MART sustainability targets also include a 

significant number of accounts in arrears which are part of a legal 

process. These accounts are not classified as restructured within the 

Mortgage Arrears Statistics. Arrears associated with such accounts are 

recorded in full in the data.  

 

¶ Inability to meet the terms of the arrangement implies that the 

restructure agreement put in place may not have been suitable. Table 1 

shows the percentage of restructured accounts that were deemed to be 

meeting the terms of their arrangement at end-June 2014, broken down 

ōȅ ŀǊǊŀƴƎŜƳŜƴǘ ǘȅǇŜΦ [ƻǿŜǊ ƴǳƳōŜǊǎ ƛƴŘƛŎŀǘŜ ŀ ƘƛƎƘŜǊ ƛƴŎƛŘŜƴŎŜ ƻŦ ΨǊŜ-

ŘŜŦŀǳƭǘΩΣ ŀƴŘ ǘƘŜǎŜ ŀǊŜ ǇŀǊǘƛŎǳƭŀǊƭȅ ŜǾƛŘŜƴǘ ŀƳƻƴƎǎǘ ŀǊǊŜŀǊǎ 

capitalisation cases, as well as cases in which a permanent interest rate 

reduction has been granted. As the figures in Table 1 only reflect 

compliance with the terms of the current restructure arrangement, we 

should expect to see a higher percentage of compliance among the 



  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 69 
 

 

restructure types that are likely to be shorter-term.[6] Nonetheless, the 

figures imply that of the total stock of accounts in the arrears 

ŎŀǇƛǘŀƭƛǎŀǘƛƻƴ ŎŀǘŜƎƻǊȅΣ ооΦн ǇŜǊ ŎŜƴǘ ƻŦ t5I ŀŎŎƻǳƴǘǎ ƘŀǾŜ ΨǊŜ-

ŘŜŦŀǳƭǘŜŘΩΣ ƛΦŜΦ ǘƘŜ ŀǊǊŜŀǊǎ ōŀƭŀƴŎe has increased since the arrangement 

was put in place.  

 

Legal Proceedings and Repossessions 
 

During the second quarter of 2014, legal proceedings were issued to enforce the 

debt/security on a PDH mortgage in 3,274 cases. Court proceedings concluded 

in 530 cases during the quarter, and in 296 of these cases the Courts granted an 

order for repossession or sale of the property. There were 1,110 properties in 

ǘƘŜ ōŀƴƪǎΩ ǇƻǎǎŜǎǎƛƻƴ ŀǘ ǘƘŜ ōŜƎƛƴƴƛƴƎ ƻŦ ǘƘŜ ǉǳŀǊǘŜǊΦ ! ǘƻǘŀƭ ƻŦ нфф ǇǊƻǇŜǊǘƛŜǎ 

were taken into possession by lenders during the quarter, of which 89 were 

repossessed on foot of a Court Order, while the remaining 210 were voluntarily 

surrendered or abandoned. During the quarter 130 properties were disposed of. 

A further 5 properties in possession were reclassified as BTLs. As a result, 

lenders were in possession of 1,274 PDH properties at end-June 2014.  

 

Residential Mortgages on Buy-to-Let Properties 

 

Arrears 
 

At end-June 2014, there were 144,187 residential mortgage accounts for buy-

to-ƭŜǘ ǇǊƻǇŜǊǘƛŜǎ ƘŜƭŘ ƛƴ ǘƘŜ wŜǇǳōƭƛŎ ƻŦ LǊŜƭŀƴŘΣ ǘƻ ŀ ǾŀƭǳŜ ƻŦ ϵнфΦн ōƛƭƭƛƻƴΦ {ƻƳŜ 

39,669 (27.5 per cent) of these accounts were in arrears, compared to 39,361 

(27.2 per cent) at the end of March. Of this total stock of accounts, 31,749, or 22 

per cent, were in arrears of more than 90 days, reflecting an increase of 2.3 per 

cent over the quarter. These quarter-on-quarter changes were impacted by the 

reclassification adjustments relating to non-bank lenders. Banks subject to the 

/ŜƴǘǊŀƭ .ŀƴƪΩǎ a!w¢ ǘŀǊƎŜǘǎ ŀŎǘǳŀƭƭȅ ǊŜŎƻǊŘŜŘ ŀ ƳŀǊƎƛƴŀƭ ŘŜŎƭƛƴŜ ƻŦ лΦм ǇŜǊ ŎŜƴǘ 

in the number of BTL accounts in arrears over 90 days. The outstanding balance 

ƻƴ ŀƭƭ ƭŜƴŘŜǊǎΩ .¢[ ƳƻǊǘƎŀƎŜ ŀŎŎƻǳƴǘǎ ƛƴ ŀǊǊŜŀǊǎ ƻŦ ƳƻǊŜ ǘƘŀƴ фл Řŀȅǎ ǿŀǎ ϵуΦф 

billion at end-June, equivalent to 30.7 per cent of the total outstanding balance 

on all BTL mortgage accounts.  

The number of BTL accounts that were in arrears of more than 180 days was 

28,083 at end-June 2014, reflecting a quarter-on-quarter increase of 3.4 per 

cent. However, the most pronounced increase of 9.4 per cent was seen among 

accounts in arrears over 720 days. These now total 14,536 accounts or 10 per 

cent of the total stock of BTL mortgage accounts and 73 per cent of outstanding 

ŀǊǊŜŀǊǎΦ ¢ƘŜ ƻǳǘǎǘŀƴŘƛƴƎ ōŀƭŀƴŎŜ ƻƴ ǘƘŜǎŜ ŀŎŎƻǳƴǘǎ ǿŀǎ ϵпΦр ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-

June, equivalent to 16 per cent of the total outstanding balance on all BTL 

mortgage accounts. Consistent with the trends in PDH mortgages, BTL accounts 

in early arrears fell by 4.7 per cent in the second quarter of the year.  
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Restructuring Arrangements 
 

A total stock of 23,790 BTL mortgage accounts were categorised as restructured 

at end-June 2014, reflecting an increase of 3.3 per cent from the stock of 

restructured accounts reported at end-March. Of the total stock of restructured 

accounts recorded at end-June, 60.5 per cent were not in arrears, while 75.7 per 

cent were meeting the terms of their restructure arrangement. A total of 5,734 

new restructure arrangements were agreed during the first quarter of the year. 

Arrears capitalisation arrangements and reduced payment arrangements 

accounted for the majority of restructures in place for BTL mortgages with a 

46.4 per cent share at end-June. The data on arrears and restructures indicate 

that of the total stock of 39,669 BTL accounts that were in arrears at end-June, 

9,389 (23.7 per cent) were classified as restructured at that time. 

 

Legal Proceedings and Repossessions 
 

¢ƘŜǊŜ ǿŜǊŜ рсу .¢[ ǇǊƻǇŜǊǘƛŜǎ ƛƴ ǘƘŜ ōŀƴƪǎΩ ǇƻǎǎŜǎǎƛƻƴ ŀǘ ǘƘŜ ōŜƎƛƴƴƛƴƎ ƻŦ vн 

2014. A total of 97 properties were taken into possession by lenders during the 

quarter, of which 23 were repossessed on foot of a Court Order, while the 

remaining 74 were voluntarily surrendered or abandoned. During the quarter 59 

properties were disposed of. A further 5 properties in possession that were 

reported previously as PDH properties were reclassified as BTLs. As a result, 

lenders were in possession of 611 BTL properties at end-June 2014.  

 

Residential Mortgages issued by Non-Bank Lenders 
 

Non-bank lenders accounted for 3.2 per cent of the total stock of residential 

mortgage accounts outstanding at end-June 2014 (3.9 per cent in value terms). 

A total of 15,457 mortgage accounts issued by these lenders were in arrears of 

more than 90 days at end-June. The outstanding balance on these accounts was 

ϵоΦо ōƛƭƭƛƻƴΣ ŜǉǳƛǾŀƭŜƴǘ ǘƻ см ǇŜǊ ŎŜƴǘ ƻŦ ǘƘŜ ǘƻǘŀƭ ƻǳǘǎǘŀƴŘƛƴƎ ōŀƭŀƴŎŜ ƻƴ ŀƭƭ 

mortgage accounts issued by non-bank lenders.  

 

[1] The Q2 data are impacted by reclassification adjustments and some estimation to cover loan 

books sold in recent quarters. These adjustments, which relate to less than 1 per cent of the total 

number of mortgage loans, are included to ensure coverage of all outstanding mortgages in 

Ireland, as far as possible. The Central Bank will continue to make every effort to minimise the 

impact of asset sales on the aggregate statistics.  

[2] The figures published here represent the total stock of mortgage accounts in arrears of more 

than 90 days, as reported to the Central Bank of Ireland by mortgage lenders. They include 

mortgages that have been restructured and are still in arrears of more than 90 days, as well as 

mortgages in arrears of more than 90 days that have not been restructured. Please note that the 

figures for Q4 2013 include a small number of revisions.  
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[3] Arrears capitalisation is an arrangement whereby some or all of the outstanding arrears are 

added to the remaining principal balance, to be repaid over the life of the mortgage.  

[4] This includes first-time restructures and further modifications of existing restructures.  

[5] Sustainable solutions are defined on Page 25 of the Mortgage Arrears Resolution Targets 

document.  

[6] It should also be noted that some categories reflect only a small number of arrangements, 

particularly in the case of BTL accounts. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Two Week Countdown to e-Day - National Payments Plan Calls on 

.ǳǎƛƴŜǎǎ ǘƻ άWƻƛƴ ǘƘŜ ŜǾƻƭǳǘƛƻƴέ   
 

Issued on behalf of the National Payments Plan 
 

3 September 2014 

 

With just over two weeks to go until e-Day (September 19th ) the National 

Payments Plan (NPP) with the support of the Department of Finance today 

issued a reminder to businesses and public sector bodies to ensure a smooth 

transition to electronic payments in their financial dealings with each other.  

Minister of State at the Department of Finance Simon Harris TD noted the focus 

of e-Day is to encourage SMEs to move from cheques to e-payments, "e-Day is 

the day on which Government departments, local authorities and other State 

agencies will stop sending and receiving cheques from businesses. This will be 

good for business; the cost of an e-payment is a fraction of the cost of a cheque 

payment. I encourage public sector bodies and businesses to engage with each 

other and their banks to ensure a smooth transition to modern payment 

methods."  

¢ƻŘŀȅ ƳŀǊƪǎ ǘƘŜ ǎǘŀǊǘ ƻŦ ŀ ƴŀǘƛƻƴǿƛŘŜ ŎŀƳǇŀƛƎƴ ŜƴǘƛǘƭŜŘ άWƻƛƴ ǘƘŜ ŜǾƻƭǳǘƛƻƴέ 

calling on businesses, to review the way they transact payments and look to e-

payment options as the more efficient method of doing so.  

tǊƻƎǊŀƳƳŜ aŀƴŀƎŜǊ ŦƻǊ ǘƘŜ bŀǘƛƻƴŀƭ tŀȅƳŜƴǘǎ tƭŀƴ wƻƴƴƛŜ hΩ¢ƻƻƭŜ ǎŀƛŘ: 

ά!ƭǘƘƻǳƎƘ LǊƛǎƘ ōǳǎƛƴŜǎǎŜǎ ŀǊŜ ŀƭǊŜŀŘȅ ƳƛƎǊŀǘƛƴƎ ŀǿŀȅ ŦǊƻƳ ŎƘŜǉǳŜǎ ŀƴŘ 

towards e-payments, we are still one of the most cheque-intensive countries in 

Europe. e-Day will help Ireland continue its progression towards e-payments, 

ŀƴŘ ŎǊŜŀǘŜ ŀ ǉǳƛŎƪŜǊΣ ǎŀŦŜǊ ŀƴŘ ƭŜǎǎ ŜȄǇŜƴǎƛǾŜ ǇŀȅƳŜƴǘǎ ŜƴǾƛǊƻƴƳŜƴǘΦέ 

In order to assist businesses to meet the e-Day requirements, the NPP has put in 

place a website www.jointheevolution.ie. Businesses are also advised to contact 

their own banks if they have additional queries. 

¢ƘŜ Ŝπ5ŀȅ ƛƴƛǘƛŀǘƛǾŜ ǿŀǎ ƭŀǳƴŎƘŜŘ ƛƴ {ŜǇǘŜƳōŜǊ ƭŀǎǘ ȅŜŀǊΣ ŀ Ŧǳƭƭ ǘǿŜƭǾŜ ƳƻƴǘƘǎ ƛƴ 

ŀŘǾŀƴŎŜ ƻŦ Ŝπ5ŀȅ ǘƻ ŀƭƭƻǿ ǘƛƳŜ ŦƻǊ ǘƘŜ ƴŜŎŜǎǎŀǊȅ ŀŎǘƛƻƴǎ ƻŦ ǘƘŜ ǾŀǊƛƻǳǎ ŀƎŜƴŎƛŜǎ 

and businesses to take place. 

The recent Cheque Survey by the Central Bank of Ireland shows that cheque 

volumes continue to decline in Ireland. Cheques issued in Ireland are projected 

to be 61 million in 2014, down from 69 million in 2013, and from 132 million in 

2005. Based on the survey, cheques issued by businesses will be an estimated 

28 million in 2014, down from 33 million in 2012. Business cheque usage is 

reducing faster than consumer usage, and this trend is expected to accelerate in 

the wake of e-Day.   

The National Payments Plan targets savings of up to one billion euro per annum 

for the Irish economy, which can be achieved through a shift to electronic 

payments. 
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Notes to Editor 

 

The e-Day campaign is being launched today (3 September) by Minister of 

State at the Department of Finance Simon Harris TD, and NPP Programme 

aŀƴŀƎŜǊ wƻƴƴƛŜ hΩ¢ƻƻƭŜΦ 

 

¢ƘŜ bŀǘƛƻƴŀƭ tŀȅƳŜƴǘ tƭŀƴΩǎ ±ƛǎƛƻƴ ŦƻǊ tŀȅƳŜƴǘǎ  

 

¶ Electronic forms of payment will be universally accepted, and be the 

preferred payment choice for most;  

¶ Irish consumers and businesses will have access to the advantages of 

the most innovative payment methods, and the knowledge and 

confidence to fully utilise them;  

¶ Payment systems will be robust and reliable;  

¶ Pricing for payments will foster the migration from cash and cheques to 

cards and electronic payments;  

¶ Cash will remain a widely used method of payment, and must be 

provided in an efficient, secure manner;  

¶ Cheque usage will fall, though will remain available to those who wish 

to use them, and consumers will not be obliged to discontinue using 

them. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Quarterly Financial Accounts: Q1 2014   
 

4 September 2014 

 

 

Quarterly Financial Accounts present a complete and consistent set of quarterly 

data for all resident institutional sectors in Ireland. They provide comprehensive 

information not only on the economic activities of households, non-financial 

corporations, financial corporations and Government, but also on the 

interactions between these sectors and the rest of the world. Transactions 

presented in this commentary are based on four-quarter moving averages, so as 

to smooth seasonality within the data. 

 

Results summary: 

 

Household Net Worth Continued to Increase During Q1 2014 
 

¶ Household net worth rose by 0.9 per cent during Q1 2014, marking its 

seventh consecutive quarterly increase. At end Q1 2014, net worth 

ǎǘƻƻŘ ŀǘ ϵрлуΦрōƴ ƻǊ ϵммлΣомн ǇŜǊ ŎŀǇƛǘŀΦ  

¶ Household deōǘ ŦŜƭƭ ōȅ ϵмΦфōƴ ŘǳǊƛƴƎ vм нлмпΣ ǊŜǇǊŜǎŜƴǘƛƴƎ ŀ ǉǳŀǊǘŜǊƭȅ 

decline of 1.2 per cent. By end-vм ŘŜōǘ ǎǘƻƻŘ ŀǘ ϵмспΦоōƴ ƻǊ ϵорΣсфп 

per capita.  

¶ Household debt sustainability continued to improve during Q1 2014. 

Debt as a proportion of disposable income declined by 3 percentage 

points, falling to 184.5 per cent. The decline largely reflected the 

reduction in household debt and, to a lesser extent, a slight increase in 

ŘƛǎǇƻǎŀōƭŜ ƛƴŎƻƳŜ ƻŦ ϵмурƳΦ  

¶ The domestic economy continued to be a net lender during Q1 2014, 

albeit to a lesser extent than in Q4.  

¶ Non-financial corporation (NFC) debt as a percentage of GDP resumed a 

downward trend during Q1 2014, falling by 2.2 percentage points to 

reach 205 per cent.  

 

1. Net Lending/Borrowing of All Sectors[1]  

 

 

The domestic economy continued to be a net lender during Q1 2014, albeit to a 

much lesser extent than Q4. Over the quarter the combined deleveraging by 

households and non-financial corporates outstripped the net borrowing of 

government (Chart 1.1). This is the fourth consecutive quarter where the 

domestic economy was a net lender. 

  

 

2. Private Sector Debt 
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Private sector non-consolidated debt[2] to GDP declined by 3.9 percentage 

points during Q1 2014 to stand at 298.3 per cent of GDP (Chart 2.1). This 

represented a decreaǎŜ ƛƴ ŘŜōǘ ƻŦ ϵоΦп ōƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ǉǳŀǊǘŜǊΦ IƻǳǎŜƘƻƭŘ ŘŜōǘ 

ŀƴŘ bC/ ŘŜōǘ ŦŜƭƭ ōȅ ϵмΦрōƴ ŀƴŘ ϵнōƴ ǊŜǎǇŜŎǘƛǾŜƭȅ ƻǾŜǊ ǘƘŜ ǉǳŀǊǘŜǊΦ 

 

tǊƛǾŀǘŜ ǎŜŎǘƻǊ ƛƴŘŜōǘŜŘƴŜǎǎ ŦƻǊƳǎ ǇŀǊǘ ƻŦ ǘƘŜ 9¦ /ƻƳƳƛǎǎƛƻƴΩǎ ǎŎƻǊŜōƻŀǊŘ ƻŦ 

macroeconomic imbalances. The Commission sets an indicative threshold of 160 

per cent of GDP for private sector debt sustainability, substantially lower than 

LǊŜƭŀƴŘΩǎ омфΦм ǇŜǊ ŎŜƴǘΦ IƻǿŜǾŜǊΣ ǘƘƛǎ ǘƘǊŜǎƘƻƭŘ ŘƻŜǎ ƴƻǘ ǘŀƪŜ ŀŎŎƻǳƴǘ ƻŦ ǘƘŜ 

large Multinational Corporate sector in Ireland relative to GDP.[3] 

 

 

3.            Household Sector 

 

 

Household net worth rose by 0.9 per cent during Q1 2014, marking its seventh 

quarterly consecutive increase (Chart 3.1). At end Q1 2014, net worth stood at 

ϵрлуΦрōƴ ƻǊ ϵммлΣомн ǇŜǊ ŎŀǇƛǘŀΦ hǾŜǊŀƭƭΣ ƴŜǘ ǿƻǊǘƘ Ƙŀǎ ǊƛǎŜƴ ōȅ 13.7 per cent 

ǎƛƴŎŜ vн нлмнΦ LƴŎǊŜŀǎŜǎ ƛƴ ƘƻǳǎŜƘƻƭŘ ŦƛƴŀƴŎƛŀƭ ŀǎǎŜǘǎ όҌϵпΦрōƴύ ŀƴŘ ǘƘŜ 

continued reduction in household liabilities (-ϵмΦфōƴύ ŎƻƴǘǊƛōǳǘŜŘ ǘƻǿŀǊŘǎ ǘƘŜ 

rise in net worth during Q1. The former partly reflected increases in the value of 

ΨƛƴǎǳǊŀƴŎŜ ǘŜŎƘƴƛŎŀƭ ǊŜǎŜǊǾŜǎΩώпϐ ŀƴŘ ΨǎƘŀǊŜǎ ŀƴŘ ƻǘƘŜǊ ŜǉǳƛǘȅΩΦ ¢ƘŜ ǊƛǎŜ ƛƴ ƴŜǘ 

worth over the quarter was partly mitigated, however, by a decline in housing 

ŀǎǎŜǘǎ ƻŦ ϵнΦмōƴΦ ¢ƘŜ ƭŀǘǘŜǊ ǊŜŦƭŜŎǘŜŘ ǘƘŜ ŘŜŎǊŜŀǎŜ ƛƴ ƴŀǘƛƻƴŀƭ ƘƻǳǎŜ ǇǊƛŎŜǎ 

during the first quarter of the year.  

 

IƻǳǎŜƘƻƭŘ ŘŜōǘ ŦŜƭƭ ōȅ ϵмΦфōƴ ŘǳǊƛƴƎ vм нлмпΣ ǊŜǇǊŜǎŜƴǘƛƴƎ ŀ ǉǳŀǊǘŜǊƭȅ ŘŜŎƭƛƴŜ 

of 1.2 per cent (Chart 3.2). By end-vм ŘŜōǘ ǎǘƻƻŘ ŀǘ ϵмспΦоōƴ ƻǊ ϵорΣсфп ǇŜǊ 

capita. Overall household debt has decreased by 19.3 per cent since Q3 2008. 

 

Indicators of household debt sustainability also continued to improve during Q1 

2014 (Chart 3.3). Debt as a proportion of disposable income declined by 3 

percentage points, falling to 184.5 per cent. The decline largely reflected the 

reduction in household debt and, to a lesser extent, a slight increase in 

ŘƛǎǇƻǎŀōƭŜ ƛƴŎƻƳŜ ƻŦ ϵмурƳΦ ¢Ƙƛǎ ƳŜŀǎǳǊŜ ƻŦ ƘƻǳǎŜƘƻƭŘ ŘŜōǘ ǎǳǎǘŀƛƴŀōƛƭƛǘȅ ǿŀǎ 

at its lowest level since Q4 2006 but continues to remain high by international 

standards[5]. Household debt to total assets fell by just 0.4 percentage points to 

24.4 per cent. The decline was driven by the decrease in debt and an increase in 

the value of total household assets.  

 

Household investment in financial assets fell slightly further during Q1 2014, 

ǘƻǘŀƭƭƛƴƎ Ƨǳǎǘ ϵнпл Ƴƛƭƭƛƻƴ όChart 3.4).  This represented the lowest level of 

ƛƴǾŜǎǘƳŜƴǘ ƛƴ ŦƛƴŀƴŎƛŀƭ ŀǎǎŜǘǎ ǎƛƴŎŜ vо нлммΦ LƴǾŜǎǘƳŜƴǘ ƛƴ ΨŎǳǊǊŜƴŎȅ ŀƴŘ 

ŘŜǇƻǎƛǘǎΩ ǘƻǘŀƭƭŜŘ Ƨǳǎǘ ϵморƳ ƻǾŜǊ ǘƘŜ ǉǳŀǊǘŜǊΦ ¢Ƙƛǎ ǊŜǇǊŜǎŜƴǘŜŘ ŀ ŘŜŎƭƛƴŜ ƻŦ 

ϵмплƳ ŎƻƳǇŀǊŜŘ ǘƻ ǘƘŜ ǇǊŜǾƛƻǳǎ ǉǳŀǊǘŜǊΦ aŜŀƴǿƘƛƭŜΣ ƛƴǾŜǎǘƳŜƴǘ ƛƴ ΨǎƘŀǊŜǎ 

ŀƴŘ ƻǘƘŜǊ ŜǉǳƛǘȅΩ ŀƴŘ ΨƛƴǎǳǊŀƴŎŜ ǘŜŎƘƴƛŎŀƭ ǊŜǎŜǊǾŜǎΩ ǊŜƳŀƛƴŜŘ ƭŀǊƎŜƭȅ 

unchanged. 
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IƻǳǎŜƘƻƭŘ ƴŜǘ ƭŜƴŘƛƴƎ ǊŜƳŀƛƴŜŘ ƭŀǊƎŜƭȅ ǳƴŎƘŀƴƎŜŘ ŘǳǊƛƴƎ vм ŀǘ ϵмΦтōƴΦ /ƘŀǊǘ 

3.5 shows that the decline in household investment in financial assets over the 

quarter was fully set off by increased repayments of liabilities by households. 

¢ƘŜ ƭŀǘǘŜǊ ǎǘƻƻŘ ŀǘ ϵмΦрōƴ ŘǳǊƛƴƎ vмΦ   

 

/ƻƳōƛƴƛƴƎ ƘƻǳǎŜƘƻƭŘ ǎŀǾƛƴƎ ŀƴŘ ƎǊƻǎǎ ŎŀǇƛǘŀƭ ŦƻǊƳŀǘƛƻƴώсϐ Řŀǘŀ ŦǊƻƳ ǘƘŜ /{hΩǎ 

non-ŦƛƴŀƴŎƛŀƭ ŀŎŎƻǳƴǘǎ ǿƛǘƘ ƘƻǳǎŜƘƻƭŘǎΩ ǘǊŀƴǎŀŎǘƛƻƴǎ Řŀǘa from Central Bank of 

LǊŜƭŀƴŘΩǎ vǳŀǊǘŜǊƭȅ CƛƴŀƴŎƛŀƭ !ŎŎƻǳƴǘǎ ŀƭƭƻǿǎ ŦƻǊ ŀ ŘŜŎƻƳǇƻǎƛǘƛƻƴ ƻŦ Ƙƻǿ 

households use their savings[7].  

 

Chart 3.6 shows that, when measured as a four quarter moving average, 

household savings remained largely unchanged during Q1 2014, rising by just 

ϵтлƳΣ ǘƻ ǊŜŀŎƘ ϵнΦфōƴΦ ¢ƘŜ ǊƛǎŜ ǿŀǎ ƭŀǊƎŜƭȅ ŘǳŜ ǘƻ ƛƴŎǊŜŀǎŜŘ ƴŜǘ ŘŜōǘ 

repayments and a slight increase in investment in gross fixed capital formation 

(GFCF). The latter includes housing and related improvements and during Q1 

was at its highest level since Q2 2011. The increase in debt repayments and 

GFCF was largely offset by reduced investment in financial assets.   

 

 

4.            Non-Financial Corporate Sector 

 

 

Non-financial corporation (NFC) debt as a percentage of GDP resumed a 

downward trend during Q1 2014, falling by 2.2 percentage points to reach 205 

per cent (Chart 4.1). This represented a decline in debt over the quarter of 

ϵмΦрōƴΦ ¢ƘŜ ŘŜŎƭƛƴŜ ƛƴ ŘŜōǘ ǇŀǊǘƭȅ ǊŜŦƭŜŎǘŜŘ ƴŜǘ ŘŜōǘ ǊŜǇŀȅƳŜƴǘǎ ƻŦ ϵлΦоōƴΣ ŀǎ 

well as, loan write-downs and reclassifications. 

 

Irish NFCs continued to be the second most indebted in the EU during Q1 2014 

(Chart 4.2). Luxembourg NFCs were by far the most indebted, with a debt to 

GDP ratio of 321 per cent. When comparing NFC debt across countries, it is 

important to note that both Luxembourg and Ireland have substantial 

multinational corporation activities relative to the size of their economies[8]. 

 

NFC debt relative to its financial assets and liabilities continued its downward 

trend during Q1 2014 (Chart 4.3). Both indicators have declined every quarter 

since Q3 2012. Debt as a percentage of financial assets fell to 45.1 per cent, due 

both to a rise in financial assets and a decline in debt. Debt relative to total 

liabilities decreased to 35 per cent, due to both the decline in debt and the 

further increase in total liabilities. The latter largely reflected an increase in the 

ǾŀƭǳŜ ƻŦ ΨǎƘŀǊŜ ŀƴŘ ƻǘƘŜǊ ŜǉǳƛǘƛŜǎΩΦ  

 

 

5.            Further information  

 

 

Euro area statistics are available from www.ecb.int   
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[1] A positive value indicates that a sector is a net lender and a negative value indicates that a 

sector is a net borrower. Overall, the sum of net lending/borrowing of all sectors will sum to zero 

as, for every lender, there must be a corresponding borrower.  

 

[2] Debt is comprised of debt securities and loans.   

 

ώоϐ ¢ƘŜ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊ ŘŜōǘ ƛƴŘƛŎŀǘƻǊ ƛǎ ŜȄŀƳƛƴŜŘ ƛƴ aΦ /ǳǎǎŜƴ όнлмпύ Ψ5ŜŎƛǇƘŜǊƛƴƎ LǊŜƭŀƴŘΩǎ 

aŀŎǊƻŜŎƻƴƻƳƛŎ LƳōŀƭŀƴŎŜ LƴŘƛŎŀǘƻǊǎΩΣ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ /ƻƴŦŜǊŜƴŎŜ ς Macro to Micro ς A 

New Era in Financial Statistics.  

 

ώпϐ ΨLƴǎǳǊŀƴŎŜ ǘŜŎƘƴƛŎŀƭ ǊŜǎŜǊǾŜǎΩ ƛƴŎƭǳŘŜ ƭƛŦŜ ŀǎǎǳǊŀƴŎŜ ǇƻƭƛŎƛŜǎ ŀƴŘ ǇŜƴǎƛƻƴ ŦǳƴŘǎΦ   

 

[5] A cross country comparison ŦƻǊ vн нлмо ƛǎ ŎƻƴǘŀƛƴŜŘ ƛƴ !Φ YŜƭƭȅ ŀƴŘ hΩ [ŜŀǊȅ .Φ όнлмпύ Ψ.ƻȄ .Υ 

!ƴŀƭȅǎƛǎ ƻŦ wŜŎŜƴǘ ¢ǊŜƴŘǎ ƻŦ IƻǳǎŜƘƻƭŘ 5Ŝōǘ wŜŘǳŎǘƛƻƴΩΦ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘΣ vǳŀǊǘŜǊƭȅ 

Bulletin, Q1.   

 

[6] Gross capital formation consists of acquisitions of fixed assets less disposals. It includes 

acquisitions of dwellings.  

 

[7] The derivation of savings from a non-financial accounts perspective and a financial accounts 

ǇŜǊǎǇŜŎǘƛǾŜ ƛǎ ŜƭŀōƻǊŀǘŜŘ ǳǇƻƴ ŦǳǊǘƘŜǊ ƛƴ aΦ /ǳǎǎŜƴΣ hΩ [ŜŀǊȅ .ΦΣ {ƳƛǘƘ 5Φ όнлмнύΣ Ψ¢ƘŜ LƳǇŀŎǘ ƻŦ 

the Financial /Ǌƛǎƛǎ ƻƴ IƻǳǎŜƘƻƭŘǎΥ ŀ /Ǌƻǎǎ /ƻǳƴǘǊȅ /ƻƳǇŀǊƛǎƻƴΩΣ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘΣ 

Quarterly Bulletin No. 2.   

 

ώуϐ ¢ƘŜ ƛƳǇŀŎǘ ƻŦ ab/ǎ ƻƴ bC/ ŘŜōǘ ƛǎ ŀƴŀƭȅǎŜŘ ƛƴ ŘŜǘŀƛƭ ƛƴΥ /ǳǎǎŜƴ aΦΣ ŀƴŘ hΩ [ŜŀǊȅ .Φ όнлмоύΣ 

Ψ²Ƙȅ ŀǊŜ LǊƛǎƘ bƻƴ-CƛƴŀƴŎƛŀƭ /ƻǊǇƻǊŀǘŜǎ ǎƻ LƴŘŜōǘŜŘΚΩΣ Central Bank of Ireland, Quarterly Bulletin 

No. 1. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Trends in Business Credit and Deposits: Q2 2014   
 

5 September 2014 

 

 

Gross new lending advanced by Irish credit institutions to SMEs was up in the 

first half of 2014 when compared to the first half of 2013. Outstanding credit to 

large enterprises and SMEs declined in both annual and quarterly terms. Strong 

annual non-financial deposit growth continued, with a marked increase over the 

first half of 2014.  

 

 

Summary 

 

 

¶ Gross new lending to non-financial, non-property related SMEs 

ŀƳƻǳƴǘŜŘ ǘƻ ϵмΦм ōƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ŦƛǊǎǘ ǎƛȄ ƳƻƴǘƘǎ ƻŦ нлмпΤ this was 

ǎƭƛƎƘǘƭȅ ŀōƻǾŜ ǘƘŜ ϵлΦф ōƛƭƭƛƻƴ ƻŦ ƴŜǿ ƭŜƴŘƛƴƎ ƻǾŜǊ ǘƘŜ ŦƛǊǎǘ ƘŀƭŦ ƻŦ нлмоΦ 

Agriculture continues to comprise the largest share of gross new 

lending.  

¶ Credit to non-financial, non-property SMEs registered a decline of 1.5 

per cent during Q2 2014, ǘƻ ǎǘŀƴŘ ŀǘ ϵннΦс ōƛƭƭƛƻƴΦ Lƴ ŀƴƴǳŀƭ ǘŜǊƳǎ ǘƘŜǊŜ 

was a fall of 4.6 per cent which compares with a decline of 5.8 per cent 

over the year to end-Q2 2013.  

¶ Credit advanced to all non-financial, non-property related enterprises 

decreased by 1.9 per cent over the quarter, and by 5.2 per cent over the 

year to end-vн нлмпΣ ōǊƛƴƎƛƴƎ ǘƘŜ ǎǘƻŎƪ ƻŦ ŎǊŜŘƛǘ ǘƻ ϵоп ōƛƭƭƛƻƴΦ !ƴ 

annual decline of 4.6 per cent was registered for end-Q2 2013.  

¶ Property-related lending to all enterprises was 3.9 per cent lower over 

the second quarter of 2014, following a decrease of 1.7 per cent during 

Q1. Property-related lending to SMEs fell by 4.3 per cent during Q2 

2014. Repayments exceeded drawdowns for this sector by the largest 

amount since 2009.  

¶ Deposits from non-financial Irish resident private-sector enterprises 

ƛƴŎǊŜŀǎŜŘ тΦф ǇŜǊ ŎŜƴǘ ŘǳǊƛƴƎ vн нлмпΣ ǘƻ ǎǘŀƴŘ ŀǘ ϵпмΦт ōƛƭƭƛƻƴΦ Lƴ 

annual terms, deposits from non-financial enterprises increased by 14.6 

per cent in the year to end-Q2 2014, which compares to 4.8 per cent at 

end-Q2 2013.  

 

Credit Advanced to SMEs 

 

 

¶ LǊƛǎƘ {a9Ωǎ ŀŎŎƻǳƴǘŜŘ ŦƻǊ оу ǇŜǊ ŎŜƴǘ ƻŦ ŀƭƭ ŎǊŜŘƛǘ ŀŘǾŀƴŎŜŘ ǘƻ ǇǊƛǾŀǘŜ 

sector enterprises by resident credit institutions. The outstanding 

ŀƳƻǳƴǘ ƻŦ ŎǊŜŘƛǘ ŀŘǾŀƴŎŜŘ ǘƻ LǊƛǎƘ {a9ǎ ǿŀǎ ϵсмΦп ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-Q2 

2014, which represented a decrease of 2.7 per cent over the quarter 
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(minus 1.3 per cent in Q1). In annual terms, outstanding credit fell by 

6.2 per cent over the year to end-June.  

¶ SME credit data includes lending to some enterprises in the financial 

intermediation sector, as their balance sheet size brings them into the 

SME category.  Excluding the financial intermediation sector, credit 

outstanding to SMEs accounted for 66 per cent of all non-financial 

ŎǊŜŘƛǘ ŀŘǾŀƴŎŜŘ όϵрлΦм ōƛƭƭƛƻƴύ ŀǘ ŜƴŘ-June. SME non-financial credit fell 

by 3.1 per cent during the quarter and by 6.8 per cent over the year 

ǊŜŦƭŜŎǘƛƴƎ ƴŜǘ ǊŜǇŀȅƳŜƴǘǎ ƻŦ ϵмΦт ōƛƭƭƛƻƴ ŀƴŘ ϵоΦф ōƛƭƭƛƻƴΣ ǊŜǎǇŜŎǘƛǾŜƭȅΦ  

¶ Property-related lending to SMEs, which includes the construction and 

real estate activities sectors, constitutes the largest share of 

outstanding loans to non-ŦƛƴŀƴŎƛŀƭ {a9ǎΣ ŀǘ рр ǇŜǊ ŎŜƴǘ όϵнтΦп ōƛƭƭƛƻƴύΦ 

Lending to SMEs in these sectors fell by a combined 8.5 per cent over 

the year to end-vн нлмпΣ ŀ ƴŜǘ Ŧƭƻǿ ƻŦ Ƴƛƴǳǎ ϵнΦт ōƛƭƭƛƻƴ όƛΦŜΦ 

repayments exceeded drawdowns).  Over the quarter, property-related 

{a9 ƭŜƴŘƛƴƎ ŦŜƭƭ ōȅ пΦо ǇŜǊ ŎŜƴǘ όϵмΦо ōƛƭƭƛƻƴύΣ ŎƻƳǇŀǊŜŘ ǿƛǘƘ ŀ ŘŜŎƭƛƴŜ 

of 2.3 per cent over the first quarter of 2014.  

¶ Credit advanced to non-property, non-financial private-sector SMEs fell 

ōȅ пΦс ǇŜǊ ŎŜƴǘ όϵмΦн ōƛƭƭƛƻƴύ ƛƴ ǘƘŜ ȅŜŀǊ ǘƻ end-Q2 2014, to stand at 

ϵннΦс ōƛƭƭƛƻƴΦ ¢ƘŜ ƴŜǘ ƛƴŎǊŜŀǎŜ ƻŦ лΦм ǇŜǊ ŎŜƴǘ όϵон Ƴƛƭƭƛƻƴύ ƻǾŜǊ ǘƘŜ 

previous quarter was not sustained in the second quarter of 2014, as 

{a9 ǊŜǇŀȅƳŜƴǘǎ ŜȄŎŜŜŘŜŘ ŘǊŀǿŘƻǿƴǎ ōȅ ϵосу Ƴƛƭƭƛƻƴ όмΦр ǇŜǊ ŎŜƴǘύΦ 

SMEs accounted for 67 per cent of all non-financial, non-property credit.  

¶ In terms of net lending or repayment positions, SMEs were net 

borrowers in three non-financial, non-property related sectors during 

Q2 2014. There was an increase in net flows to manufacturing, and 

transporǘŀǘƛƻƴ ŀƴŘ ǎǘƻǊŀƎŜ ŜƴǘŜǊǇǊƛǎŜǎ ƻŦ ϵмн Ƴƛƭƭƛƻƴ ŀƴŘ ϵф ƳƛƭƭƛƻƴΣ 

respectively. Information and communication also recorded a positive, 

ŀƭōŜƛǘ ǎƳŀƭƭŜǊΣ ƴŜǘ Ŧƭƻǿ όϵм ƳƛƭƭƛƻƴύΦ !ƭƭ ƻǘƘŜǊ ǎŜŎǘƻǊǎ ǊŜƎƛǎǘŜǊŜŘ ŀ 

negative flow, with the hotel and restaurant sector registering the 

largest non-financial, non-ǇǊƻǇŜǊǘȅ ŘŜŎƭƛƴŜ όϵммл ƳƛƭƭƛƻƴύΦ  

¶ [ƻƻƪƛƴƎ ŀǘ ƎǊƻǎǎ ƴŜǿ ƭŜƴŘƛƴƎΣ ŀ ǘƻǘŀƭ ƻŦ ϵрпл Ƴƛƭƭƛƻƴ ǿŀǎ ŘǊŀǿƴ-down in 

new loans to SMEs in the non-property, non-financial sectors during Q2 

2014. This refers to the drawdown of loans which were not part of the 

closing stock of lending for the previous quarter (excludes the 

restructuring or renegotiation of existing facilities).   This was equivalent 

to 2.2 per cent of the previous quarter stock of credit and represents a 

31 per cent increase when compared with gross credit advanced in Q2 

2013. The agriculture sector continued to constitute the largest share of 

ƴŜǿ {a9 ƭŜƴŘƛƴƎ ŘǳǊƛƴƎ ǘƘŜ ǉǳŀǊǘŜǊ όϵмпм ƳƛƭƭƛƻƴύΣ ŦƻƭƭƻǿŜŘ ōȅ 

ǿƘƻƭŜǎŀƭŜκǊŜǘŀƛƭ ǘǊŀŘŜ ŀƴŘ ǊŜǇŀƛǊǎ όϵту ƳƛƭƭƛƻƴύΦ  

¶ Please note that caution is warranted in the interpretation of end-Q2 

2014 outstanding stock figures. This is due to the impact of 

reclassifications and loans sales during the quarter. True underlying 

ŎǊŜŘƛǘ ŘŜǾŜƭƻǇƳŜƴǘǎ ŀǊŜΣ ƘƻǿŜǾŜǊΣ ŎŀǇǘǳǊŜŘ ōȅ ǘƘŜ ΨǘǊŀƴǎŀŎǘƛƻƴǎΩ series.  

 

Credit Advanced to All Irish Resident Private-Sector Enterprises  
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¶ The total amount of credit outstanding to Irish private-sector 

enterprises on the balance sheet of resident credit institutions was 

ϵмслΦм ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-June 2014. Approximately 53 per cent of this 

amount was with respect to the financial intermediation sector, which 

would include holdings of debt securities issued by the NAMA Master 

SPV and other financial vehicle corporations. Excluding financial 

intermediation, the total amount of private-sector enterprise credit 

ƻǳǘǎǘŀƴŘƛƴƎ ǿŀǎ ϵтсΦм ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-June.  

¶ Outstanding credit to the non-financial private-sector declined 7.1 per 

cent in the year to end-June 2014, equivalent to a net annual flow of 

Ƴƛƴǳǎ ϵсΦр ōƛƭƭƛƻƴΦ ¢ƘŜ ŘŜŎƭƛƴŜ was largely driven by real estate credit, 

ǿƘƛŎƘ ŦŜƭƭ ōȅ уΦм ǇŜǊ ŎŜƴǘ όϵп ōƛƭƭƛƻƴύ ƻǾŜǊ ǘƘŜ ȅŜŀǊΦ  

¶ Excluding property-related (real-estate and construction) and financial 

sectors, credit advanced to Irish private-ǎŜŎǘƻǊ ŜƴǘŜǊǇǊƛǎŜǎ ǎǘƻƻŘ ŀǘ ϵоп 

billion at end-WǳƴŜΣ ǊŜǇǊŜǎŜƴǘƛƴƎ ŀƴ ŀƴƴǳŀƭ ŘŜŎƭƛƴŜ ƻŦ рΦн ǇŜǊ ŎŜƴǘ όϵн 

billion). Annual developments were mainly driven by declines in credit 

advanced to the hotels and restaurants sector, which fell 9.8 per cent 

and the wholesale/retail trade & repairs sector (3.7 per cent). These 

sectors constituted 17.7 per cent and 22 per cent, respectively, of the 

outstanding amount of credit to non-property, non-financial enterprises 

at end-June.  

¶ On a quarterly basis, non-property, non-financial loan repayments 

exceeded drawdowns over the three-months to end-WǳƴŜ ōȅ ϵсус 

ƳƛƭƭƛƻƴΦ ¢Ƙƛǎ ǿŀǎ Ƴŀƛƴƭȅ ŘǳŜ ǘƻ ŀ ƴŜƎŀǘƛǾŜ ƴŜǘ Ŧƭƻǿ ƻŦ ϵнфт Ƴƛƭƭƛƻƴ ƛƴ ǘƘŜ 

wholesale/retail trade & repairs sector, which corresponds to a 3.7 per 

cent decline. Three non-financial, non-property related sectors 

registered a positive net lending flow during Q2 2014. The electricity, 

gas, steam and air conditioning supply sector recorded the largest net 

Ŧƭƻǿ ƻŦ ϵноф ƳƛƭƭƛƻƴΦ ¢ƘŜ ǊŜƳŀƛƴƛƴƎ ǘǿƻ ǎŜŎǘƻǊǎ ƘŀŘ ŀ ŎƻƳōƛƴŜŘ 

ǇƻǎƛǘƛǾŜ ƴŜǘ Ŧƭƻǿ ƻŦ ϵоп ƳƛƭƭƛƻƴΦ  

¶ Credit advanced to the traditional sectors of agriculture and 

manufacturing were 2.4 per cent and 5.9 per cent lower, respectively, 

on an annual basis at end-June 2014; this followed an annual decline of 

2.1 per cent and 6.4 per cent, respectively, at end-March 2014. 

Combined, these sectors accounted for 25 per cent of the outstanding 

amount of credit to non-property, non-financial enterprises at end-June 

2014.  

¶ Please note that caution is warranted in the interpretation of end-Q2 

2014 outstanding stock figures. This is due to the impact of 

reclassifications and loans sales during the quarter. True underlying 

ŎǊŜŘƛǘ ŘŜǾŜƭƻǇƳŜƴǘǎ ŀǊŜΣ ƘƻǿŜǾŜǊΣ ŎŀǇǘǳǊŜŘ ōȅ ǘƘŜ ΨǘǊŀƴǎŀŎǘƛƻƴǎΩ ǎŜǊƛŜǎΦ  

 

Deposits from Irish Resident Private-Sector Enterprises  

 

¶ Deposits from Irish private-sector enterprises declined during Q2 2014 

ōȅ ϵрΦн ōƛƭƭƛƻƴ όрΦс ǇŜǊ ŎŜƴǘύ ǘƻ ǎǘŀƴŘ ŀǘ ϵууΦм ōƛƭƭƛƻƴΦ Lƴ ŀƴƴǳŀƭ ǘŜǊƳǎΣ 

there was a fall in deposits from Irish resident private-sector enterprises 
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of 5.7 per cent at end-June, which compared to an annual increase of 

1.2 per cent at end-Q1.  

¶ The financial intermediation sector (excluding monetary financial 

institutions) mainly accounted for the developments in annual deposits, 

ǿƛǘƘ ŀ ŘŜŎƭƛƴŜ ƻŦ ϵмлΦс ōƛƭƭƛƻƴ όмуΦс ǇŜǊ ŎŜƴǘύ ƻǾŜǊ ǘƘŜ ȅŜŀǊΦ ¢Ƙƛǎ ǿŀǎ 

mainly driven by a ϵуΦо ōƛƭƭƛƻƴ Ŧŀƭƭ ƛƴ ŘŜǇƻǎƛǘǎ ƛƴ vнΣ ǿƘƛŎƘ ƛƴŎƭǳŘŜŘ ǘƘŜ 

impact of the wind-down of the Irish Bank Resolution Corporation 

(IBRC).  

¶ Excluding financial intermediation, deposits from private-sector 

ŜƴǘŜǊǇǊƛǎŜǎ ƛƴŎǊŜŀǎŜŘ ōȅ мпΦс ǇŜǊ ŎŜƴǘ όϵрΦо ōƛƭƭƛƻƴύ ƛƴ ǘƘŜ year to end-

vн нлмпΣ ǘƻ ǎǘŀƴŘ ŀǘ ϵпмΦт ōƛƭƭƛƻƴΦ hƴ ŀ ǉǳŀǊǘŜǊƭȅ ōŀǎƛǎΣ ŘŜǇƻǎƛǘǎ ŦǊƻƳ 

ǘƘŜǎŜ ǎŜŎǘƻǊǎ ŜȄǇŀƴŘŜŘ ōȅ тΦф ǇŜǊ ŎŜƴǘ όϵоΦм ōƛƭƭƛƻƴύΤ ǘƘŜ ƭŀǊƎŜǎǘ 

quarterly increase registered since 2005.  

¶ Deposits from eleven of the fifteen non-financial sectors increased in 

Q2, with the largest increase from enterprises engaged in electricity, 

ƎŀǎΣ ǎǘŜŀƳ ŀƴŘ ŀƛǊ ŎƻƴŘƛǘƛƻƴƛƴƎ ǎǳǇǇƭȅ όϵтрм ƳƛƭƭƛƻƴύΣ ŦƻƭƭƻǿŜŘ ōȅ 

enterprises engaged in business and administratƛƻƴ όϵсфф ƳƛƭƭƛƻƴύΦ ¢ƘŜ 

largest decrease in deposits during the quarter was in the other 

ŎƻƳƳǳƴƛǘȅΣ ǎƻŎƛŀƭ ŀƴŘ ǇŜǊǎƻƴŀƭ ǎŜǊǾƛŎŜǎ ǎŜŎǘƻǊ όϵмрл ƳƛƭƭƛƻƴύΦ ¢Ƙƛǎ 

sector had registered the largest increase in the Q1 2014.  

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Trends in Personal Credit and Deposits: Q2 2014      
 

8 September 2014 

 

 

Credit to Irish private households continued to decline in both annual and 

quarterly terms. The annual rate of change in personal deposits also declined, 

albeit at a reduced rate. 

 

Summary 

 

¶ Total credit to Irish private households outstanding on the balance 

ǎƘŜŜǘ ƻŦ ǊŜǎƛŘŜƴǘ ŎǊŜŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎ ǿŀǎ ϵфпΦр ōillion at end-June 2014, 

representing a quarterly decline of 0.8 per cent and an annual decline of 

3.6 per cent.  

¶ The total amount of loans outstanding for house purchase, including 

loans that have been securitised and continue to be serviced by resident 

cǊŜŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎΣ ǎǘƻƻŘ ŀǘ ϵммуΦф ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-June 2014, down from 

ϵмнмΦф ōƛƭƭƛƻƴ ƛƴ vм нлмпΦ  

¶ The total deposits held in resident credit institutions by Irish private 

ƘƻǳǎŜƘƻƭŘǎ ǿŜǊŜ ϵурΦф ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-Q2 2014, representing an annual 

decrease of 0.5 per cent.  

 

Credit Advanced to Private Households ς Loans for House Purchase 

 

The analysis below relates to on-balance sheet lending, unless otherwise 

indicated. 

 

¶ The annual rate of change in loans for house purchase remained at 

minus 3.1 per cent at end-June 2014. There was a quarterly decline of 

0.7 per cent, which represents the eighteenth consecutive quarterly 

decline. The outstanding amount of on-balance sheet loans for house 

ǇǳǊŎƘŀǎŜ ǎǘƻƻŘ ŀǘ ϵулΦф ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-WǳƴŜΦ ! ŦǳǊǘƘŜǊ ϵоу ōƛƭƭƛƻƴ ƻŦ 

securitised mortgages, which continue to be serviced by resident credit 

institutions, was also outstanding.  

¶ Floating rate mortgages, which include standard variable rate, tracker 

rate, and mortgages with a fixed rate up to one year[2], declined by 

ϵрнт Ƴƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ǉǳŀǊǘŜǊ ŀƴŘ ŀŎŎƻǳƴǘŜŘ ŦƻǊ фо ǇŜǊ ŎŜƴǘ ƻŦ ǘƘŜ 

outstanding amount of loans for house purchase at end-June 2014. 

Tracker mortgages alone accounted for 49 per cent of outstanding 

ƘƻǳǎŜ ǇǳǊŎƘŀǎŜ ƭƻŀƴǎ ŀƴŘ ǊŜŎƻǊŘŜŘ ŀ ϵумс Ƴƛƭƭƛƻƴ ŘŜŎǊŜŀǎŜ ƛƴ vнΦ 

{ǘŀƴŘŀǊŘ ǾŀǊƛŀōƭŜ ǊŀǘŜ ƳƻǊǘƎŀƎŜǎ ŘŜŎǊŜŀǎŜŘ ōȅ ϵпр Ƴƛƭƭƛƻƴ ŘǳǊƛƴƎ vнΣ 

and accounted for 42 per cent of outstanding house purchase loans at 

end-June.  

¶ Fixed rate mortgages accounted for 7 per cent of the outstanding 

amount of loans for house purchase at end-June 2014, following a net 

ŘŜŎƭƛƴŜ ƻŦ ϵрт Ƴƛƭƭƛƻƴ ŘǳǊƛƴƎ ǘƘŜ ǉǳŀǊǘŜǊΦ ¢ƘŜ ǉǳŀǊǘŜǊ-on-quarter 
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decline was mainly driven by the over one and up to three year fixed 

rate cateƎƻǊȅ ǿƘƛŎƘ ǊŜƎƛǎǘŜǊŜŘ ŀ ƴŜǘ ŘŜŎƭƛƴŜ ƻŦ ϵсн ƳƛƭƭƛƻƴΦ  

¶ Loans for principal dwellings, which accounted for 76 per cent of loans 

for house purchase at end-WǳƴŜΣ ŦŜƭƭ ōȅ ϵннл Ƴƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ǉǳŀǊǘŜǊΦ 

¢Ƙƛǎ ǊŜŦƭŜŎǘŜŘ ŀ Ŧŀƭƭ ƻŦ ϵмфф Ƴƛƭƭƛƻƴ ƛƴ ŦƭƻŀǘƛƴƎ ǊŀǘŜ ƳƻǊǘƎages and a fall 

ƻŦ ϵнм Ƴƛƭƭƛƻƴ ƛƴ ŦƛȄŜŘ ǊŀǘŜ ƳƻǊǘƎŀƎŜǎΦ ¢ƘŜ ŀƴƴǳŀƭ ǊŀǘŜ ƻŦ ŘŜŎƭƛƴŜ ƛƴ 

loans for principal dwellings was 2 per cent in Q2 2014, which follows a 

2.2 per cent decline in Q1 2014.    

¶ Tracker mortgages and standard variable rate mortgages on principal 

ŘǿŜƭƭƛƴƎǎ ŦŜƭƭ ōȅ ϵрот Ƴƛƭƭƛƻƴ ŀƴŘ ϵм ƳƛƭƭƛƻƴΣ ǊŜǎǇŜŎǘƛǾŜƭȅ ŘǳǊƛƴƎ vнΣ 

ǿƘƛƭŜ ƳƻǊǘƎŀƎŜǎ ŦƛȄŜŘ ŦƻǊ ǳǇ ǘƻ ƻƴŜ ȅŜŀǊ ƛƴŎǊŜŀǎŜŘ ōȅ ϵооф ƳƛƭƭƛƻƴΦ 

Floating rate mortgages accounted for 93 per cent of the outstanding 

amount of loans for principal dwellings at end-June. For securitised 

mortgage pools, the share of floating rate mortgages for principal 

dwellings was slightly higher at 96 per cent (Chart 3).    

¶ The outstanding amount of loans for buy-to-let residential properties 

(representing 23 per cent of loaƴǎ ŦƻǊ ƘƻǳǎŜ ǇǳǊŎƘŀǎŜύ ŦŜƭƭ ōȅ ϵопн 

Ƴƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ǉǳŀǊǘŜǊΣ ǘƻ ǎǘŀƴŘ ŀǘ ϵмуΦс ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-June. This 

ŘŜŎƭƛƴŜ ǊŜŦƭŜŎǘŜŘ ŀ Ŧŀƭƭ ƻŦ ϵолт Ƴƛƭƭƛƻƴ ƛƴ ŦƭƻŀǘƛƴƎ ǊŀǘŜ ƳƻǊǘƎŀƎŜǎΣ ǘƘŜ 

majority of which was seen in the tracker mortgage category. Floating 

rate mortgages accounted for 97 per cent of the outstanding amount of 

loans for buy-to-let properties at end-Q2. These floating rate loans were 

composed of 66 per cent tracker mortgages and 33.5 per cent standard 

variable mortgages. There was an annual decline of 5.9 per cent in loans 

for buy-to-let residential properties at end-Q2.  

¶ Loans for holiday homes/second homes accounted for 1 per cent of 

loans for house purchase at end-June 2014. Floating rate mortgages 

accounted for 95 per cent of the outstanding amount of loans for 

holiday homes/second homes at end-June. Of these floating rate loans, 

57 per cent were tracker mortgages and 43 per cent were standard 

variable mortgages. The annual decline in loans for holiday 

homes/second homes was 12.2 per cent at end-Q2.  

 

Credit Advanced to Private Households ς Other lending 

 

¶ Non-ƘƻǳǎƛƴƎ ǊŜƭŀǘŜŘ ƭŜƴŘƛƴƎΣ ƻǊ ΨƻǘƘŜǊ ǇŜǊǎƻƴŀƭΩ ƭŜƴŘƛƴƎΣ ŀŎŎƻǳƴǘŜŘ ŦƻǊ 

мп ǇŜǊ ŎŜƴǘ όϵмоΦс ōƛƭƭƛƻƴύ ƻŦ ǘƻǘŀƭ ƻƴ-balance sheet credit advanced to 

Irish private households by resident credit institutions at end-June 2014.  

¶ Lending in this category fell by 6.2 per cent in the year to end-June. This 

followed an annual decrease of 6.5 per cent at end-March 2014.  

¶ Non-housing related lending to private households peaked in Q1 2009 

ŀǘ ϵнуΦф ōƛƭƭƛƻƴΦ .ȅ ŜƴŘ-June 2014, it had declined by 34 per cent.  

¶ Non-ƘƻǳǎƛƴƎ ǊŜƭŀǘŜŘ ƭŜƴŘƛƴƎ ǘƻ ǇǊƛǾŀǘŜ ƘƻǳǎŜƘƻƭŘǎ ŘŜŎƭƛƴŜŘ ōȅ ϵмсф 

million during Q2 2014 (1.2 per cent). This reflected a decline in both 

finance for investment purposes, and finance for other non-housing 

relateŘ ǇǳǊǇƻǎŜǎ ƻŦ ϵрт Ƴƛƭƭƛƻƴ ŀƴŘ ϵммн ƳƛƭƭƛƻƴΣ ǊŜǎǇŜŎǘƛǾŜƭȅΦ  
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Deposits from Private Households  

 

¶ The deposits held in resident credit institutions by Irish private 

ƘƻǳǎŜƘƻƭŘǎ ǎǘƻƻŘ ŀǘ ϵурΦф ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-June 2014.  This represents an 

ƛƴŎǊŜŀǎŜ ƻŦ ϵнон Ƴƛƭƭƛƻƴ όлΦо ǇŜǊ ŎŜƴǘύ ŘǳǊƛƴƎ ǘƘŜ ǉǳŀǊǘŜǊΦ  

¶ The outstanding amount of personal deposits was 0.5 per cent lower on 

an annual basis at end-June 2014; the year-on-year decline at end-

March 2014 was 1.5 per cent.  

 

The extensive set of Private Credit and Deposits Statistics tables, along with a 

detailed set of explanatory notes are available here. 

 

 
[1] Chart relates to on-balance sheet lending.  

 

[2] Loans with interest rates fixed for a period up to one year are included with floating rate loans 

in line with international practice.  

 

[3] Changes in outstanding amounts need to be interpreted with caution, as they are increasingly 

influenced by reclassifications, including loan sales and changes in reporting population. 

Transactions and growth rates are better measures of activity over any given period. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Security Issue Statistics ς July 2014   
 

10 September 2014 

 

 

Trends in Market-based Financing of all Irish-resident Entities: 

 

 

¶ The outstanding amount of debt securities issued by Irish firms and by 

ǘƘŜ DƻǾŜǊƴƳŜƴǘ ǎŜŎǘƻǊ ǿŀǎ ϵуснΦм ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-July 2014, a decrease 

of 4 per cent year-on-year. The outstanding amount of debt securities 

issued by euro area residents decreased by 0.5 per cent.  The 

outstanding amount of Irish debt securities issued increased by 3.5 per 

cent in July.  However, this is predominantly due to technical 

reclassification issues in June[1].  

¶ Market-ōŀǎŜŘ ŘŜōǘ ŦƛƴŀƴŎƛƴƎ ŦƻǊ ǘƘŜ ōŀƴƪƛƴƎ ǎŜŎǘƻǊ ǎǘƻƻŘ ŀǘ ϵсфΦу 

billion in July 2014, an increase of 1 per cent year-on-year.     

¶ 9ǉǳƛǘȅ ǎƘŀǊŜǎ ƘŀŘ ŀƴ ƻǳǘǎǘŀƴŘƛƴƎ ǾŀƭǳŜ ƻŦ ŀƭƳƻǎǘ ϵомфΦу ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-

WǳƭȅΦ vǳƻǘŜŘ ǎƘŀǊŜǎ όϵомфΦр ōƛƭƭƛƻƴύΣ ǿƘƛŎƘ ŀǊŜ ǇǊŜŘƻƳƛƴŀƴǘ ƛƴ ǘƘŜ 

equity category, saw a year-on-year increase of 39 per cent. Likewise, 

the value of the stock of quoted shares issued by euro area residents 

increased by almost 20 per cent.  

 

 

Banking Sector 

 

 

Market-ōŀǎŜŘ ŘŜōǘ ŦƛƴŀƴŎƛƴƎ ŦƻǊ ǘƘŜ ōŀƴƪƛƴƎ ǎŜŎǘƻǊ ŘŜŎǊŜŀǎŜŘ ōȅ ϵмΦр ōƛƭƭƛƻƴ ƛƴ 

July 2014 (compared to an increase ƻŦ ϵоот Ƴƛƭƭƛƻƴ ƛƴ WǳƴŜύΦ  

 

Since June 2013, the outstanding amount of debt securities for the banking 

ǎŜŎǘƻǊ Ƙŀǎ ƛƴŎǊŜŀǎŜŘ ōȅ м ǇŜǊ ŎŜƴǘ ǘƻ ϵсфΦу ōƛƭƭƛƻƴ ǿƛǘƘ ǎƘƻǊǘ-term debt 

contracting by 26 per cent (Chart 1 and 2). Over the past 12 months, the total 

outstanding amount of debt securities for this sector across the euro area 

decreased by approximately 7 per cent. This reflects continuing deleveraging in 

the banking sector. 

 

The market value of equity securities in the banking sector saw a year-on-year 

inŎǊŜŀǎŜ ƻŦ нл ǇŜǊ ŎŜƴǘώнϐ ǘƻ ϵнлΦф ōƛƭƭƛƻƴ ό/ƘŀǊǘ оύΦ ¢Ƙƛǎ ƛƴŎǊŜŀǎŜ ƛǎ ǇǊƛƳŀǊƛƭȅ ŀǎ 

a result of valuation changes. 

 

 

Non-Financial Corporations 

 

 

The outstanding amount of debt securities issued by non-financial corporations 

όbC/ύ ƛƴŎǊŜŀǎŜŘ ǘƻ ŀƭƳƻǎǘ ϵфΦр ōillion in July 2014 (Table 1).  

 



  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 86 
 

 

In July 2014, the value of the quoted shares issued by the NFC sector decreased 

ǘƻ ϵнум ōƛƭƭƛƻƴΦ ¢Ƙƛǎ ǊŜǇǊŜǎŜƴǘŜŘ ŀ ȅŜŀǊ-on-year increase of 43 per cent (Chart 

4).  

 

The annual percentage change in market capitalisation for NFCs in the euro area 

was approximately 18 per cent.  
[1] Data are subject to revisions.  

 

[2] As per compilation methodology utilised by the Central Bank of Ireland 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie


  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 87 
 

 

Holders of Irish Government Bonds - July 2014   
 

10 September 2014 

 

 

Key Developments  

 

 

¶ ¢ƘŜ ƴƻƳƛƴŀƭ ǾŀƭǳŜ ƻǳǘǎǘŀƴŘƛƴƎ ƻŦ ƎƻǾŜǊƴƳŜƴǘ ōƻƴŘǎ ǿŀǎ ϵммнΣнпл 

million at end July 2014, broadly unchanged from end-June.  

¶ Residents held 47.1 per cent of Irish government bonds with credit 

institutions and the Central Bank of Ireland accounting for 92 per cent 

of these holdings. 

 

hǳǘǎǘŀƴŘƛƴƎ ƎƻǾŜǊƴƳŜƴǘ ōƻƴŘǎ ǎǘƻƻŘ ŀǘ ϵммнΣнпл Ƴƛƭƭƛƻƴ ƛn July 2014, with 9 

per cent due to mature in less than three years. At end-July 2014, resident 

holders held 47.1 per cent of long-term Irish government bonds. Resident credit 

institutions and the Central Bank of Ireland, account for 92 per cent of resident 

holdings.  

 

The resident non-ōŀƴƪ ŦƛƴŀƴŎƛŀƭ ǎŜŎǘƻǊ ǊŜǇƻǊǘŜŘ ƘƻƭŘƛƴƎǎ ƻŦ ϵнΣссн Ƴƛƭƭƛƻƴ ƛƴ 

July 2014.  The holders within this sector were predominately other financial 

ƛƴǘŜǊƳŜŘƛŀǊƛŜǎ ŀǘ ϵфол Ƴƛƭƭƛƻƴ ό/ƘŀǊǘ мύΦ 

 

30 per cent of outstanding Government bonds will mature within the next 5 

years (Table 1). 24 percent of resident holders fall under this maturity category, 

while the equivalent ratio for non-resident holders is higher at 36 per cent. 

CǳǊǘƘŜǊƳƻǊŜΣ ом ǇŜǊ ŎŜƴǘ όƻǊ ϵмуΦо ōƛƭƭƛƻƴύ ƻŦ ƭƻƴƎ-term bonds held by non-

resident investors will mature from 2023 onwards (Chart 2). 

 

 

Notes to editors: 

 

This data series was published for the first time in February 2014. The new 

series is based on different source information, so it is not directly comparable 

with previous publications. Care should, therefore, be exercised in comparing 

the new series with earlier publications. 

 

This has arisen due to the introduction of the Securities Holdings Regulation by 

the ECB in December 2013. The dataset is compiled from data submitted by all 

custodians resident in Ireland, direct reporting by end investors and information 

from the Government Bond Register held by the Central Bank to provide 

breakdowns by maturity and by holding sector. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Locational Banking Statistics ς Q2 2014   
 

11 September 2014  

 

 

Total External Position[1][2]   

 

 

¶ ¢ƻǘŀƭ ŜȄǘŜǊƴŀƭ ŀǎǎŜǘǎ ƻŦ ōŀƴƪǎ ǊŜǎƛŘŜƴǘ ƛƴ LǊŜƭŀƴŘ ǎǘƻƻŘ ŀǘ ϵосп ōƛƭƭƛƻƴ ŀǘ 

the end of the second quarter, a decrease of 9 per cent since the second 

quarter of 2013.  

¶ Total external liabilities of resident banks as at the end of the first 

quarter stood at           ϵорт ōƛƭƭƛƻƴΣ Řƻǿƴ р ǇŜǊ ŎŜƴǘ ŦǊƻƳ ǘƘŜ ǇǊŜǾƛƻǳǎ 

year.  

¶ In the second quarter of 2014, banking offices resident in Ireland 

ǊŜǇƻǊǘŜŘ ǘƻǘŀƭ ǇǊƻŦƛǘǎ ƻŦ    ϵнфп ƳƛƭƭƛƻƴΦ {ƛƴŎŜ vн нлмоΣ ŀŎŎƻǳƴǘ ŦŜŜǎ ŀƴŘ 

ŎƘŀǊƎŜǎ ƘŀǾŜ ƛƴŎǊŜŀǎŜŘ ōȅ мс ǇŜǊ ŎŜƴǘ ǘƻ ϵмму Ƴƛƭlion while total 

ƻǇŜǊŀǘƛƴƎ ƛƴŎƻƳŜ ƛƴŎǊŜŀǎŜŘ ōȅ р ǇŜǊ ŎŜƴǘ ǘƻ ϵнΦф ōƛƭƭƛƻƴΦ  

 

Total External Assets 

 

 

¢ƻǘŀƭ ŜȄǘŜǊƴŀƭ ŀǎǎŜǘǎ ƻŦ ōŀƴƪǎ ǊŜǎƛŘŜƴǘ ƛƴ LǊŜƭŀƴŘ ǎǘƻƻŘ ŀǘ ϵосп ōƛƭƭƛƻƴ ŀǘ ǘƘŜ ŜƴŘ 

of the first quarter, a decrease of approximately 9 per cent since Q2 2013. 

5ƻƳŜǎǘƛŎ ƳŀǊƪŜǘώоϐ ōŀƴƪǎ ŀŎŎƻǳƴǘŜŘ ŦƻǊ ϵмло ōƛƭƭƛƻƴΣ ƻǊ ну ǇŜǊ ŎŜƴǘΣ ƻŦ ǘƻǘŀƭ 

external assets (Chart 1).  

 

¢ƻǘŀƭ ŜȄǘŜǊƴŀƭ ƭƻŀƴǎ ŀƴŘ ŘŜǇƻǎƛǘǎ όŀǎǎŜǘǎύ ǎǘƻƻŘ ŀǘ ϵнму ōƛƭƭƛƻƴ ŀǘ ǘƘŜ ŜƴŘ ƻŦ vнΣ 

a decrease of 8 per cent over the year.  The banking sector was the largest 

ŎƻǳƴǘŜǊǇŀǊǘȅ ǎŜŎǘƻǊ ŀŎŎƻǳƴǘƛƴƎ ŦƻǊ ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵмрм ōƛƭƭƛƻƴ ƻǊ сф ǇŜǊ ŎŜƴǘ ƻŦ 

total external loans and deposits (Chart 2). 

 

wŜǎƛŘŜƴǘ ōŀƴƪǎ ŜȄǘŜǊƴŀƭ ƘƻƭŘƛƴƎǎ ƻŦ ŘŜōǘ ǎŜŎǳǊƛǘƛŜǎ ǎǘƻƻŘ ŀǘ ϵмлф ōƛƭƭƛƻƴ ŀǘ ǘƘŜ 

end of the second quarter, a reduction of 7 per cent since Q2 2013.  IFSC banks 

ŀŎŎƻǳƴǘ ŦƻǊ ум ǇŜǊ ŎŜƴǘ ƻŦ ŘŜōǘ ǎŜŎǳǊƛǘƛŜǎ ƘƻƭŘƛƴƎǎΦ !ǇǇǊƻȄƛƳŀǘŜƭȅ ϵнс ōƛƭƭƛƻƴ ƻŦ 

total debt securities held were vis-à-vis Italy, representing 24 per cent of total 

external debt securities held. 

 

 

Total External Liabilities 

 

 

¢ƻǘŀƭ ŜȄǘŜǊƴŀƭ ƭƛŀōƛƭƛǘƛŜǎ ƻŦ ǊŜǎƛŘŜƴǘ ōŀƴƪǎ ŀǘ ǘƘŜ ŜƴŘ ƻŦ vн ǎǘƻƻŘ ŀǘ ϵорт ōƛƭƭƛƻƴΣ 

Řƻǿƴ р ǇŜǊ ŎŜƴǘ ŦǊƻƳ ǘƘŜ ǇǊŜǾƛƻǳǎ ȅŜŀǊΦ LC{/ ōŀƴƪǎ ŀŎŎƻǳƴǘŜŘ ŦƻǊ ϵнрс ōƛƭƭƛƻƴΣ 

or 72 per cent, of total external liabilities (Chart 3). 
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External loans anŘ ŘŜǇƻǎƛǘǎ όƭƛŀōƛƭƛǘƛŜǎύ ǎǘƻƻŘ ŀǘ   ϵномΦт ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-Q2, 

representing 65 per cent of total external liabilities. The banking sector was the 

largest counterparty sector for external loans and deposits (liabilities) 

accounting for approximately 65 per cent of total amount outstanding (Chart 4).  

 

¢ƘŜ ƳŀǊƪŜǘ ǾŀƭǳŜ ƻŦ ŘŜōǘ ǎŜŎǳǊƛǘƛŜǎ ƛǎǎǳŜŘ ǿŀǎ ϵрм ōƛƭƭƛƻƴ ŀǘ ǘƘŜ ŜƴŘ ƻŦ vн нлмп 

with IFSC banks accounting for 71 per cent of these liabilities. The United 

Kingdom was the largest holder of these securities, hoƭŘƛƴƎ ϵнф ōƛƭƭƛƻƴΣ ƻǊ ру ǇŜǊ 

cent of the total external debt securities issued (Table 2).  

 

 

Income Statement 

 

 

In Q2 2014, banking offices resident in Ireland reported a cumulative total 

ƻǇŜǊŀǘƛƴƎ ƛƴŎƻƳŜ ƻŦ ϵнΦф ōƛƭƭƛƻƴΣ ŀƴ ƛƴŎǊŜŀǎŜ ƻŦ ŀƭƳƻǎǘ р ǇŜǊ ŎŜƴǘ on the 

previous year (Table 3). 

 

Since Q2 2013, interest income has fallen by 16 per cent while account fees and 

ŎƘŀǊƎŜǎ ƘŀǾŜ ƛƴŎǊŜŀǎŜŘ ōȅ ƴŜŀǊƭȅ мс ǇŜǊ ŎŜƴǘΣ ŀƭōŜƛǘ ŦǊƻƳ ŀ ƭƻǿ ōŀǎŜΣ ǘƻ ϵмму 

million. Domestic market banks account for 94 per cent of account fees and 

charges. 

 

In Q2 2014, General operating expenses have decreased from Q2 2013 by 14 

ǇŜǊ ŎŜƴǘ ǘƻ ϵмΦр ōƛƭƭƛƻƴΦ ¢ƻǘŀƭ ǇǊƻŦƛǘǎ ŦƻǊ ŀƭƭ ōŀƴƪƛƴƎ ƻŦŦƛŎŜǎ ǊŜǎƛŘŜƴǘ ƛƴ LǊŜƭŀƴŘ 

ǿŀǎ ϵнфп ƳƛƭƭƛƻƴΦ 

 

 
[1] Comprises all banks resident in Ireland, please note Credit Unions are excluded from these 

statistics.  

 

ώнϐwŜǎƛŘŜƴǘ ōŀƴƪΩǎ ŀǎǎŜǘ ŀƴŘ ƭƛŀōƛƭƛǘȅ Ǉƻǎƛǘƛƻƴǎ ǿƛǘƘ ƴƻƴ-residents in all currencies and residents in 

foreign currency.  

 

[3] Domestic market banks are banks that have a significant level of retail business with Irish 

households and NFCs, and would exclude the more internationally focused banks in the IFSC.  

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Retail Interest Rate Statistics: July 2014   
 

12 September 2014 

 

 

Key Developments[1] 

 

 

¶ The weighted average interest rate on outstanding loans to households 

for house purchase remained stable at 2.73 per cent at end-July. The 

equivalent euro area rates were 53 basis points higher at 3.26 per cent. 

The interest rate on new loan agreements to households for house 

purchase[2], with either a floating rate or initial rate fixation of up to 

one year, rose by 14 basis points to 3.29 per cent at end-July 2014.  

¶ The weighted average interest rate on total outstanding household 

term deposits continued to decline to 1.89 per cent at end-July. There is 

tentative evidence that household deposit volumes are moving from 

medium-term categories towards the overnight category, highlighting 

the low deposit rates currently on offer across all maturities.   

¶ The weighted average interest rate on new loan agreements to NFCs up 

ǘƻ ϵм Ƴƛƭƭƛƻƴ όƻŦǘŜƴ ǳǎŜŘ ŀǎ ŀ ǇǊƻȄȅ ŦƻǊ {a9 ƭŜƴŘƛƴƎύ ƛƴŎǊŜŀǎŜŘ ōȅ оо 

basis points to stand at 5.23 per cent at end-July.  

 

Households 

 

 

Loans to Households 
 

 

The interest rate on new loan agreements to households for house purchase, 

with either a floating rate or initial rate fixation of up to one year, was 3.29 per 

cent at end-July 2014, representing a 14 basis point increase from the 

corresponding rate in June. The corresponding interest rate at end-July for the 

euro area was 66 basis points lower at 2.63 per cent. Loans in this category 

accounted for almost 89 per cent of all new mortgage business in the domestic 

market over the past year. In contrast, floating rate loans in the euro area 

accounted for 27 per cent of new mortgage business over the same period.  

 

The weighted average interest rate on outstanding loans to households for 

house purchase declined to 2.73 per cent at end-July 2014, falling by just one 

basis point since June.  The corresponding end-June interest rate for the euro 

area was higher, at 3.26 per cent. Interest rates on outstanding mortgages in 

LǊŜƭŀƴŘ ƘŀǾŜ ǘŜƴŘŜŘ ǘƻ Ŧƻƭƭƻǿ ƳƻǾŜƳŜƴǘǎ ƛƴ ǘƘŜ 9/.Ωǎ Ƴŀƛƴ ǊŜŦƛƴŀƴŎƛƴƎ ǊŀǘŜ 

(MRO) more closely than equivalent euro area rates due to the higher 

proportion of tracker and other variable rate mortgage products in the domestic 



  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 91 
 

 

market (Chart 1). However, more recently, this traditional relationship is seen to 

have weakened.  

 

The weighted average interest rate on new loans to households for non-housing 

purposes increased by 114 basis points over the month, to stand at 7.54 per 

cent. The corresponding euro area interest rate declined by 13 basis points at 

end-July, to stand at 4.56 per cent. It should be noted that new business 

volumes for loans to households for non-housing purposes have been 

particularly low in recent years, resulting in pronounced volatility in the series.  

 

The weighted average interest rate on outstanding amounts of non-housing 

related loans was 7.37 per cent in July 2014, representing a 25 basis point 

increase over the month, and a 104 basis point rise since July 2013. This year-

on-year increase was reflected across all three maturity categories of loans for 

consumption and other purposes, with loans in the medium-term category 

(fixation period of one to five years) exhibiting the most pronounced increase. 

The corresponding end-July rate for all non-housing loans in the euro area was 

188 basis points lower than the Irish rate at 5.49 per cent.  

 

 

Deposits from Households 
 

 

The interest rates on new household term deposits fell by six basis points to 

0.59 per cent at end-July 2014. This also represented a year-on-year decrease of 

17 basis points.  

 

The weighted average interest rate on total outstanding household term 

deposits continued to fall in July to 1.89 per cent, representing a 164 basis point 

fall since their last increase in April 2012. Over the past number of months, 

there has been some evidence of movement from deposits in the medium-term 

category towards the overnight category, emphasising the low interest-rate 

environment.  At end-July 2014, interest rates on deposits with agreed maturity 

up to two years stood at 1.92 per cent, representing a 69 basis point decrease 

since end-July 2013.  

 

 

Non-Financial Corporations (NFCs) 

 

 

Loans to NFCs 
 

 

¢ƘŜ ǿŜƛƎƘǘŜŘ ŀǾŜǊŀƎŜ ƛƴǘŜǊŜǎǘ ǊŀǘŜ ƻƴ ƴŜǿ ƭƻŀƴ ŀƎǊŜŜƳŜƴǘǎ ǘƻ bC/ǎ ǳǇ ǘƻ ϵм 

million (often used as a proxy for SME lending) increased by 33 basis points 

since June, standing at 5.23 per cent at end-July. The corresponding interest 
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rate charged by euro area credit institutions in July was 168 basis points lower 

at 3.55 per cent.  

 

Lƴ ǘŜǊƳǎ ƻŦ ƴŜǿ ōǳǎƛƴŜǎǎ ŦƻǊ bC/ ƭƻŀƴǎ ŀōƻǾŜ ϵм ƳƛƭƭƛƻƴΣ ǘƘŜ ǿŜƛƎƘǘŜŘ ŀǾŜǊŀƎe 

interest rate decreased by 32 basis points to 3.21 per cent at end-July. The 

volumes in new business categories have been particularly low, resulting in 

pronounced month-on-month volatility.  The equivalent euro area interest 

declined by 10 basis points in July 2014, standing at 2.06 per cent. 

 

The weighted average interest rate on outstanding loans to NFCs issued by Irish-

resident credit institutions increased by 4 basis points to 3.18 per cent at end-

July 2014 (Chart 2). The twelve-month average for this rate was 3.07 per cent. 

The euro area weighted average interest rate for the month of July was 3.19 per 

cent.  

 

Deposits from NFCs 
 

The interest rate on new term deposits from NFCs increased by three basis 

points to 0.41 per cent at end-July 2014. This rate has been relatively stable 

over the past year, recording a twelve-month average of 0.44 per cent. The 

equivalent monthly rate offered by euro area credit institutions was higher at 

0.62 per cent at end-July2014.  

 

The weighted average interest rate on outstanding NFC term deposits fell by 

three basis points to 1.28 per cent at end-July 2014. This represents a fall of 46 

basis points since July 2013. Annual developments were driven by deposits with 

agreed maturity of up to two years, which account for over 94 per cent of all 

NFC term deposits. 

 

 

Note: 

 

 

Retail Interest Rate Statistics cover all euro-denominated lending to, and 

deposits from, households and non-financial corporations (NFCs) in the euro 

area by credit institutions resident in Ireland. Interest rates on outstanding 

amounts cover all loans and deposits outstanding on the last working day of the 

month, while interest rates applicable to new business volumes cover all new 

loan and deposit business agreed during the month.  

 

For retail interest rate statistics purposes, new business is defined as any new 

agreement between the customer and the credit institution. This agreement 

covers all financial contracts that specify, for the first time, the interest rate of 

the deposit or loan, including any renegotiation of existing deposits and loans. 

Automatic renewals of existing contracts, which occur without any involvement 

by the customer, are not included in new business. New business volumes have 

been exceptionally low in various instrument categories during the last number 
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of months. Low volumes of this nature can result in increased volatility within 

the interest rate series. 

 

 
[1] Recent data are often provisional and may be subject to revision.  

 

[2] In the MIR framework, new loan agreements to households for house purchase with either a 

floating or ƛƴƛǘƛŀƭ ǊŀǘŜ ŦƛȄŀǘƛƻƴ ǇŜǊƛƻŘ ƻŦ ǳǇ ǘƻ ƻƴŜ ȅŜŀǊΣ ƛǎ ōǊƻŀŘŜǊ ƛƴ ǎŎƻǇŜ ǘƘŀƴ Ƨǳǎǘ ΨƴŜǿ 

ƳƻǊǘƎŀƎŜǎΩΣ ƛǎǎǳŜŘ ŀǘ ǾŀǊƛŀōƭŜ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΦ ¢ƘŜǊŜ ŀǊŜ ŀ ƴǳƳōŜǊ ƻŦ ŦŀŎǘƻǊǎ ǘƘŀǘ Ŏŀƴ ƭŜŀŘ ǘƻ 

differences between MIR statistics and interest rates advertised by resident credit institutions 

including renegotiated loans, the inclusion of home improvement loans, and the underlying MIR 

compilation methodology. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

 

  

mailto:webadmin@centralbank.ie


  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 94 
 

 

New Research on a Long-Run Survival Analysis of Corporate 

Liquidations in Ireland   
 

17 September 2014 

 

 

The Central Bank of Ireland today publishes a new Research Technical Paper on 

ά! ƭƻƴƎ-run survival ŀƴŀƭȅǎƛǎ ƻŦ ŎƻǊǇƻǊŀǘŜ ƭƛǉǳƛŘŀǘƛƻƴǎ ƛƴ LǊŜƭŀƴŘέ όwŜǎŜŀǊŎƘ 

Technical Paper: 10/RT/14). 

 

The research conducts a survival analysis of insolvent liquidations in Ireland to 

determine the causes of firm failure during the prolonged economic downturn 

following the crisis. The research uses a measure of corporate sector distress ς 

insolvent liquidations ς which captures both bank and non-bank forms of credit.  

 

The main findings of the research are as follows: 

 

¶ After taking account of firm location and economic sector, both 

macroeconomic conditions and bank credit conditions are determinants 

of firm survival.  

¶ In terms of macroeconomic factors, variables which capture the build-

up in distress, such as the unemployment rate, explain the behaviour of 

insolvent liquidations better than variables which only capture short-

term fluctuations in economic activity.  

¶ In terms of credit conditions, insolvencies are affected by the pro-

cyclicality of bank credit standards and availability throughout the cycle. 

In particular:  

            -    CƛǊƳǎ ǘƘŀǘ ŀǊŜ ΨōƻǊƴΩ ŘǳǊƛƴƎ ōƻƻƳ ǇŜǊƛƻŘǎ ǿƘŜƴ ŎǊŜŘƛǘ ǎǘŀƴŘŀǊŘǎ ŀǊŜ 

looǎŜΣ ŀǊŜ ƳƻǊŜ ƭƛƪŜƭȅ ǘƻ ōŜŎƻƳŜ ƛƴǎƻƭǾŜƴǘ ǘƘŀƴ ǘƘƻǎŜ ΨōƻǊƴΩ ǿƘŜƴ ŎǊŜŘƛǘ 

standards are tighter.  

 

            -   A reduction in bank credit availability at any point in time also 

decreases the probability of firm survival.  

 

Further information: Press Office: (01) 224 6299; press@centralbank.ie 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Consolidated Banking Statistics: Foreign Claims ς Q2 2014   
 

18 September 2014 

 

 

¶ 5ƻƳŜǎǘƛŎ ōŀƴƪǎΩώмϐ ŦƻǊŜƛƎƴ ŎƭŀƛƳǎ ƛƴŎǊŜŀǎŜŘ ŘǳǊƛƴƎ vн нлмпΤ ǘƘŜǊŜ ǿŀǎ 

a 2.6 per cent rise over the quarter bringing the outstanding amount of 

ŎƭŀƛƳǎ ƻƴ ŦƻǊŜƛƎƴ ǊŜǎƛŘŜƴǘǎ ǘƻ ϵфр ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-June 2014. The 

quarterly increase reflects the rise in claims on foreign public and 

private sectors which were only partially offset by a slight reduction in 

claims on foreign credit institutions. A significant proportion of the 

increased foreign claims related to claims on the US.  

¶ The outstanding amount of foreign claims classified as local[2] declined 

by 10.7 per cent in the twelve months to June 2014, while cross-

border[3] claims increased by 13.5 per cent over the same period. This 

continues a pattern of retrenchment in local markets, although this is 

somewhat offset by a tentative pick-up in cross-border lending.  

¶ 5ƻƳŜǎǘƛŎ ōŀƴƪǎΩ ƭŀǊƎŜǎǘ ŦƻǊŜƛƎƴ ŎƭŀƛƳǎ ŎƻƴǘƛƴǳŜ ǘƻ ōŜ ƻƴ ǘƘŜ ¦Y ǿƘƛŎƘ 

accounts for 73 per cent of foreign claims; the majority of which are vis-

à-vis the non-bank private sector.  

 

At end-June 2014, domesǘƛŎ ōŀƴƪǎ ƘŀŘ ŦƻǊŜƛƎƴ ŎƭŀƛƳǎ ƻŦ ϵфр ōƛƭƭƛƻƴΣ 

representing a quarter-on-ǉǳŀǊǘŜǊ ƛƴŎǊŜŀǎŜ ƻŦ ƻǾŜǊ ϵн ōƛƭƭƛƻƴΤ ǘƘƛǎ Ŧƻƭƭƻǿǎ ŀ ϵмпл 

million decrease in foreign claims in Q1 2014. Developments in Q2 were mainly 

driven by increased claims on foreign public and private sectors each of which 

ǊƻǎŜ ōȅ ϵмΦп ōƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ǉǳŀǊǘŜǊΣ ƛƴ ǘƘŜ ŎŀǎŜ ƻŦ ǘƘŜ ŦƻǊƳŜǊ ǘƘƛǎ ǊŜǇǊŜǎŜƴǘŜŘ 

an 11.7 per cent increase and a 1.9 per cent increase for latter. Meanwhile, 

ŎƭŀƛƳǎ ƻƴ ŦƻǊŜƛƎƴ ōŀƴƪǎ ŦŜƭƭ ŘǳǊƛƴƎ vн нлмп ōȅ ϵоон Ƴƛƭƭƛƻƴ όоΦо ǇŜǊ cent). 

Claims on foreign private sectors are predominant, accounting for 76 per cent of 

total foreign claims at end-June. Claims on foreign public sectors and credit 

institutions are relatively small in comparison, accounting for 14 and 10 per 

cent, respectively, of total foreign claims. At end-Q2 2014 total foreign claims 

reported a quarter-on-quarter increase of 2.6 per cent, despite this, foreign 

claims continued to decline on an annual basis with a year-on-year decline of 

4.3 per cent. The annual reduction in total foreign claims is expected, given that 

the domestic banking groups continue to downsize their operations abroad.  

 

Consistent with the recent trends, the end-June 2014 data show that local 

ŎƭŀƛƳǎΣ ŀǘ ϵсс ōƛƭƭƛƻƴΣ ǿŜǊŜ ŦŀǊ ƎǊŜŀǘŜǊ ǘƘŀƴ ŎǊƻǎǎ-border claims which stood at 

ϵол ōƛƭƭƛƻƴΦ hǾŜǊ ǘƘŜ ȅŜŀǊǎ ŦǊƻƳ {ŜǇǘŜƳōŜǊ нллф ǘƻ 5ŜŎŜƳōŜǊ нлмнΣ ŎǊƻǎǎ-

border credit declined at a much faster annual rate than local claims. However, 

2013 saw a reversal of this trend, with the annual rate of decline in local claims 

outpacing that of cross-border claims. In Q1 2014 the annual rate of change for 

cross-border claims turned positive, this trend continued into Q2 with June 2014 

recording a year-on-year growth rate of 13.5 per cent in cross-border claims. 

Meanwhile local claims showed an annual decline of 10.7 per cent at end-June 

2014.  
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¢ƘŜ ŘƻƳŜǎǘƛŎ ōŀƴƪǎΩ ƭŀǊƎŜǎǘ ŦƻǊŜƛƎƴ ŎƭŀƛƳǎ ŀǊŜ ƻƴ ǘƘŜ ¦ƴƛǘŜŘ YƛƴƎŘƻƳ όƛƴŎƭǳŘƛƴƎ 

bƻǊǘƘŜǊƴ LǊŜƭŀƴŘύΣ ǿƛǘƘ ŜȄǇƻǎǳǊŜǎ ƻŦ ϵтл ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-June 2014. Foreign 

claims on the UK increased by 0.3 per cent over the quarter. This was driven by 

an increase in claims on the UK private sector which was only partially offset by 

reduced claims on UK credit institutions and UK public sectors. Chart 2 shows 

that the vast majority of the domestic banƪǎΩ ŎƭŀƛƳǎ ƻƴ ǘƘŜ ¦Y ŀǊŜ ƻƴ ǘƘŜ ƴƻƴ-

bank private sector, while exposures to credit institutions and the public sector 

are very small relative to overall UK exposures.  

 

¢ƘŜǊŜ ǿŀǎ ŀ нпΦм ǇŜǊ ŎŜƴǘ ƻǊ ϵтто Ƴƛƭƭƛƻƴ ƛƴŎǊŜŀǎŜ ƛƴ ŎƭŀƛƳǎ ƻƴ ǘƘŜ ¦{ ƻǾŜǊ vн 

2014 ς which only partially offsets the large reduction in US foreign claims in Q1. 

Developments in Q2 mainly reflected increased claims on the US private sector.  

 

France, the Netherlands, Spain and the Isle of Man were also important 

locations for foreign claims of Irish banks at end-Q2 2014. The cumulative 

ŎƘŀƴƎŜ ƛƴ ǘƘŜ ŘƻƳŜǎǘƛŎ ōŀƴƪǎ ŦƻǊŜƛƎƴ ŎƭŀƛƳǎ ƻƴ ǘƘŜǎŜ ŦƻǳǊ ŎƻǳƴǘǊƛŜǎ ǿŀǎ ϵпнм 

million over the second quarter of 2014. Foreign claims on the Netherlands, 

Spain and France increased by 11.6 per cent, 8.5 per cent and 2.7 per cent, 

respectively over the quarter. Meanwhile, claims on the Isle of Man decreased 

by 4.9 per cent over the quarter. This marks the first increase in foreign claims 

on Spain since Q3 2008. 

 
 

[1] In this case, the Central Bank of Ireland defines domestic banks as those banks whose ultimate 

parent entity is resident in Ireland.  

 

[2] Local claims refer to lending by non-resident affiliates of domestic banks in the country where 

the affiliate is located.  

 

[3] Cross-border claims cover exposures where the country of ultimate risk differs from the 

residency of the bank office making the loan. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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btt ƛǎǎǳŜǎ Cƛƴŀƭ wŜƳƛƴŘŜǊ ǘƻ .ǳǎƛƴŜǎǎŜǎ ǘƻ άWƻƛƴ ǘƘŜ 9Ǿƻƭǳǘƛƻƴέ ƻƴ 

e-Day    
 

19 September 2014 

 

 

The National Payments Plan (NPP) has issued a reminder to businesses and 

public sector bodies that e-Day comes into effect from today (19 September).  

 

e-Day marks the day that public sector bodies stop sending cheques to and 

receiving cheques from businesǎŜǎΦ  ¢ƘŜ άƧƻƛƴ ǘƘŜ ŜǾƻƭǳǘƛƻƴέ ŎŀƳǇŀƛƎƴΣ 

organised by the NPP, calls on businesses to review the way they transact 

payments and look to cards and e-payments as the most efficient alternatives.  

 

tǊƻƎǊŀƳƳŜ aŀƴŀƎŜǊ ŦƻǊ ǘƘŜ btt wƻƴƴƛŜ hΩ¢ƻƻƭŜ ǎŀƛŘΥ ά¢ƘŜ ŦŜŜŘōack so far 

suggests the e-Day transition is going well, but SMEs are still the biggest users of 

cheques in Ireland. This decision that Government agencies will no longer make 

or receive cheque payments from 19 September will provide the impetus for 

Irish bǳǎƛƴŜǎǎ ǘƻ ǎǿƛǘŎƘ ŦǊƻƳ ŀ ΨŎƘŜǉǳŜ ƛƴ ǘƘŜ ǇƻǎǘΩ ƳŜƴǘŀƭƛǘȅ ǘƻ ŀ ŎǳƭǘǳǊŜ ƻŦ 

ΨǇŀȅ-on-time, pay-on-ƭƛƴŜΩΦέ 

 

In order to assist businesses to meet the e-Day requirements, the NPP has put in 

place a website jointheevolution.ie.  Businesses are also advised to contact their 

own banks if they have additional queries.  

 

¢ƘŜ Ŝπ5ŀȅ ƛƴƛǘƛŀǘƛǾŜ ǿŀǎ ƭŀǳƴŎƘŜŘ ƛƴ {ŜǇǘŜƳōŜǊ ƭŀǎǘ ȅŜŀǊ ǘƻ ŀƭƭƻǿ ǘƛƳŜ ŦƻǊ ǘƘŜ 

necessary actions of the various State agencies and businesses to take place. 

 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ /ƘŜǉǳŜ {ǳǊǾŜȅ нлмп ǎƘƻǿǎ that cheque volumes continue to 

decline in Ireland.  Cheques issued in Ireland are projected to be 61 million in 

2014, down from 69 million in 2013, and from 132 million in 2005.  Based on the 

survey, cheques issued by businesses will be an estimated 28 million in 2014, 

down from 33 million in 2012.  Business cheque usage is reducing faster than 

consumer usage, and this trend is expected to accelerate in the wake of e-Day.   

 

¢ƘŜ btt ǘŀǊƎŜǘǎ ǎŀǾƛƴƎǎ ƻŦ ǳǇ ǘƻ ϵм ōƛƭƭƛƻƴ ǇŜǊ ŀƴƴǳƳ ŦƻǊ ǘƘŜ LǊƛǎƘ ŜŎƻƴƻƳȅΣ 

which can be achieved through a shift to e-payments. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank of Ireland Launches Consultation on Fund 

Management Company Effectiveness   
 

19 September 2014 

 

 

The Central Bank has today (19 September) published a consultation (CP86) 

ŜƴǘƛǘƭŜŘ ΨCǳƴŘ ƳŀƴŀƎŜƳŜƴǘ ŎƻƳǇŀƴƛŜǎ ŜŦŦŜŎǘƛǾŜƴŜǎǎ ς ŘŜƭŜƎŀǘŜ ƻǾŜǊǎƛƎƘǘΩΦ 

 

The consultation focuses on four key measures: 

 

¶ Draft guidance on good practices for the oversight of the activities of 

delegates;  

¶ Streamlining of the number of designated managerial functions;  

¶ Adjusting the requirement for Irish resident directors; and  

¶ A new requirement to document the rationale for the composition of 

the board.  

 

The aim of these measures is to encourage and support the continuous 

improvement of fund management company effectiveness by providing 

guidance on good practices, removing overlapping managerial functions, 

widening the net for potential fund management company directors and 

tightening the authorisation process.    

 

The Central Bank welcomes comments and views from all interested parties. 

 

The closing date for submissions on this Consultation Paper is 12 December 

2014.  

 

Further information: Press Office: (01) 224 6299; press@centralbank.ie 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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bŜǿ ϵмл bƻǘŜǎ ǘƻ 9ƴǘŜǊ ƛƴǘƻ /ƛǊŎǳƭŀǘƛƻƴ ¢oday   
 

23 September 2014 

 

 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ Ƙŀǎ ŀƴƴƻǳƴŎŜŘ ǘƘŀǘ ǘƘŜ ƴŜǿ ϵмл ōŀƴƪƴƻǘŜ ǿƛƭƭ 

enter into circulation across Ireland and the euro area today.  

 

¢ƘŜ ƴŜǿ ϵмл ƴƻǘŜ ǿƛƭƭ ŎƛǊŎǳƭŀǘŜ ŀƭƻƴƎǎƛŘŜ ǘƘŜ ŜȄƛǎǘƛƴƎ ϵмл ƴƻǘŜΦ ¢ƘŜǊŜ ƛǎ ƴƻ 

ŎƘŀƴƎŜ ǘƻ ǘƘŜ ǎǘŀǘǳǎ ƻŦ ŜȄƛǎǘƛƴƎ ϵмл ƴƻǘŜǎ ǿƘƛŎƘ ǿƛƭƭ ǊŜƳŀƛƴ ƭŜƎŀƭ ǘŜƴŘŜǊΦ  

 

¢Ƙƛǎ ƴƻǘŜ ƛǎ ǘƘŜ ǎŜŎƻƴŘ ƛƴ ǘƘŜ Ψ9ǳǊƻǇŀ ǎŜǊƛŜǎΩ ƻŦ ōŀƴƪƴƻǘŜǎΣ ŦƻƭƭƻǿƛƴƎ ǘƘŜ 

ƛƴǘǊƻŘǳŎǘƛƻƴ ƻŦ ǘƘŜ ƴŜǿ ϵр ƴƻǘŜ ƛƴ aŀȅ нлмоΦ  ¢Ƙƛǎ ǎŜǊƛŜǎ ƻŦ ōŀƴƪƴƻǘŜǎ ƻŦŦŜǊǎ 

enhanced security features and durability.   

 

The new note is the same size and is similar in appearance to the existing note, 

but it has a number of new security features.  These features are also present 

ƻƴ ǘƘŜ 9ǳǊƻǇŀ {ŜǊƛŜǎ ϵрΣ ŀƴŘ ƛƴŎƭǳŘŜΥ 

 

¶ a portrait watermark of the Greek goddess Europa;  

¶ raised lines along the sides of the note;  

¶ a shiny emerald colour number; and  

¶ a portrait hologram of Europa.  

 

Since January 2014, the Central Bank has actively engaged with stakeholders to 

support them in their efforts to be ready for the new banknote.   

 

CƻǊ ŦǳǊǘƘŜǊ ŘŜǘŀƛƭǎ ƻƴ ǘƘŜ ƴŜǿ ϵмл ƴƻǘŜ ŀƴŘ ǘƘŜ  9ǳǊƻǇŀ ǎŜǊƛŜǎ ƻŦ ōŀƴƪƴƻǘŜǎΣ 

visit www.new-euro-banknotes.ie. 

 

Further information: Press Office: (01) 224 6299; press@centralbank.ie  

 

 

Notes to editors 

 

 

Security features 

 

 

The note is easy to check using the FEEL, LOOK and TILT approach.  

 

 

FEEL 

 

Feel of the paper ς Feel the banknote. It is crisp and firm. 

 

Raised print ς the main image, the lettering and the large value numeral feel 

thicker. 
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²ƘŀǘΩǎ ƴŜǿ - On the new banknote, there is a series of short raised lines on the 

left and right edges.  

 

LOOK 

 

 

Portrait ς Look at the banknote against the light. A faint image showing the 

value of the banknote and a window becomes visible.  

 

²ƘŀǘΩǎ ƴŜǿΚ ς On the new banknote, a portrait of Europa is also visible. 

 

Security Thread - Look at the banknote against the light. The security thread 

appears as a dark stripe and the value of the banknote can be seen in tiny white 

lettering. 

 

²ƘŀǘΩǎ ƴŜǿΚ  - ¢ƘŜ ϵ ǎȅƳōƻƭ Ŏŀƴ ōŜ ǎŜŜƴ ƛƴ ǘƘŜ ǎŜŎǳǊƛǘȅ ǘƘǊŜŀŘ ƻƴ ǘƘŜ ƴŜǿ 

ōŀƴƪƴƻǘŜΣ ǿƘƛƭŜ ǘƘŜ ǿƻǊŘ Ψ9¦whΩ ŀǇǇŜŀǊǎ ƛƴ ǘƘŜ ōŀƴƪƴƻǘŜǎ ƻŦ ǘƘe first series.  

 

 

TILT 

 

 

Hologram - Tilt the banknote. The silvery stripe on the right reveals the value of 

ǘƘŜ ōŀƴƪƴƻǘŜ ŀƴŘ ǘƘŜ ϵ ǎȅƳōƻƭΦ  

 

²ƘŀǘΩǎ ƴŜǿ ς Portrait hologram on the new banknote, a portrait of Europa and 

a window also appear. 

 

Emerald number - tilt the banknote. On the new banknote, the shiny number in 

the bottom left corner displays an effect of the light that moves up and down. 

The number also changes colour from emerald green to deep blue. 

 

 

Some interesting facts about the Euro 

 

 

¶ ¢ƘŜ ǘƻǘŀƭ ƴǳƳōŜǊ ƻŦ ϵмл ōŀƴƪƴƻǘŜǎ ƛƴ ŎƛǊŎǳƭŀǘƛƻƴ ƛƴ ǘƘŜ ŜǳǊƻ ŀǊŜŀ ǿŀǎ 

2.1 billion as at end-August 2014. (As euro banknotes circulate 

throughout the euro area, it is not possible to provide a specific 

circulation figure for Ireland.)  

¶ Euro banknotes and coins have been in circulation since January 2002.  

¶ мсΦс ōƛƭƭƛƻƴ ōŀƴƪƴƻǘŜǎ ŀǊŜ ƛƴ ŎƛǊŎǳƭŀǘƛƻƴ ǿƛǘƘ ŀ ϵфтм ōƛƭƭƛƻƴ ŦŀŎŜ ǾŀƭǳŜ 

(as at end-August 2014) 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

mailto:webadmin@centralbank.ie
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Central Bank Publishes New Research on Policy Analysis using DSGE 

Models   
 

24 September 2014 

 

 

The Central Bank of Ireland today publishes new research on policy analysis 

ǳǎƛƴƎ 5{D9 ƳƻŘŜƭǎΦ  Ψ9Lw9 aƻŘΥ ! 5{D9 ƳƻŘŜƭ ŦƻǊ LǊŜƭŀƴŘΩ ŘŜǎŎǊƛōŜǎ ǘƘŜ 

development of a DSGE model calibrated for Ireland and highlights its policy 

analysis capabilities by examining the impact of structural reforms.  EIRE Mod is 

intended as a first step towards a set of more detailed DSGE models for Ireland.  

Therefore it will be the basis for a set of extensions focusing on the financial 

sector, the labour market, the housing market and fiscal policy.   

 

Ψ¢ƘŜ ŜŦŦŜŎǘǎ ƻŦ ƎƻǾŜǊƴƳŜƴǘ ǎǇŜƴŘƛƴƎ ƛƴ ŀ ǎƳŀƭƭ ƻǇŜƴ ŜŎƻƴƻƳȅ ǿƛǘƘƛƴ ŀ 

monetarȅ ǳƴƛƻƴΩ ŀƴŀƭȅǎŜǎ ǘƘŜ ƛƳǇŀŎǘ ǘƘŀǘ ǇǳōƭƛŎ ŜȄǇŜƴŘƛǘǳǊŜ Ŏŀƴ Ǉƭŀȅ ƛƴ 

boosting growth.  

 

The key findings of the research are as follows:  

 

¶ Structural reforms aimed at boosting productivity and (price and wage) 

competitiveness lead to the desired increase in output.  

¶ However, differing transmission channels for the shocks have 

ŎƻƴǘǊŀǎǘƛƴƎ ƛƳǇƭƛŎŀǘƛƻƴǎ ŦƻǊ LǊŜƭŀƴŘΩǎ ŜȄǘŜǊƴŀƭ ŎƻƳǇŜǘƛǘƛǾŜƴŜǎǎ ŀƴŘ 

employment.  

¶ Given that the MTES commits to a strategy of export-led growth and full 

employment, the reforms implemented under this programme need to 

be carefully assessed to ensure that they do not lead to counter-

productive effects in the export sector and employment.  

¶ The size of fiscal multipliers is affected by the degree of 

complementarity between public and private spending and the 

proportion of public spending on exports.  

¶ Productive government investment can reduce the costs of the private 

sector, boost external competitiveness and help reducing imbalances.  

¶ Over the medium to long run, a reduction in government investment is 

more harmful to the economy than cuts in consumption.  

¶ Spillovers from a fiscal stimulus in one region of a monetary union 

depend on trade linkages and can be sizeable.    

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Releases New Research on Consumer Spending   
 

30 September 2014 

 

 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ǘƻŘŀȅ ǇǳōƭƛǎƘŜǎ ŀ ƴŜǿ 9ŎƻƴƻƳƛŎ [ŜǘǘŜǊ ΨIƻǳǎƛƴƎ 

ƳŀǊƪŜǘ ŘŜǾŜƭƻǇƳŜƴǘǎ ŀƴŘ ƘƻǳǎŜƘƻƭŘ ŎƻƴǎǳƳǇǘƛƻƴΩ ό9ŎƻƴƻƳƛŎ [ŜǘǘŜǊ ±ƻƭ нлмпΣ 

No. 9). 

 

The Letter analyses the relationship between housing market developments and 

household consumption using a mix of aggregate and household-level data from 

ǘƘŜ /{hΩǎ IƻǳǎŜƘƻƭŘ .ǳŘƎŜǘ {ǳǊǾŜȅΦ  

 

The key findings of the research include:  

 

¶ A 10 per cent increase in income leads to around an 8 per cent increase 

in consumption.  

¶ After income, housing and credit market developments have a major 

impact on consumption trends, via wealth, credit and activity effects.  

¶ Wealth effects: a 10 per cent increase in housing wealth (i.e. the value 

of home equity) increases consumption by around 0.5% on average  

¶ Housing wealth effects are strongest for spending on durable goods, 

such as cars, household goods, electronics and entertainment durables.  

¶ Credit effects are also evident, with leverage (mortgage debt to income 

ratio) and personal debt both positively correlated with consumption.  

¶ Activity: the results imply strong house-purchase consumption 

complementarities, with new homeowners exhibiting substantially 

higher levels of expenditure on durable goods in particular.  These 

complementarities are likely to have played a significant part in driving 

up durable consumption in Ireland during the housing boom.  

¶ These activity effects are of particular note with regard to recent 

housing market developments, i.e. rising prices when transactions are at 

historically low levels.  

Further information: Press Office: (01) 224 6299; press@centralbank.ie  

 

ENDS 

 

Notes to Editor 

 

The Economic Letter summarises the information contained in Research 

¢ŜŎƘƴƛŎŀƭ tŀǇŜǊ моκw¢κмп ΨIƻǳǎƛƴƎ aŀǊƪŜǘ !ŎǘƛǾƛǘȅ ŀƴŘ /ƻƴǎǳƳǇǘƛƻƴΥ aŀŎǊƻ 

ŀƴŘ aƛŎǊƻ 9ǾƛŘŜƴŎŜΩΣ ǿƘƛŎƘ ǿŀǎ ŀƭǎƻ ǇǳōƭƛǎƘŜŘ ǘƻŘŀȅΦ 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

mailto:webadmin@centralbank.ie
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Money and Banking Statistics ς August 2014   
 

Statistical Release 30 September 2014 

 

 

Summary [1] 

 

 

Loans to households continued to decline on both a monthly and an annual 

basis, with repayments exceeding new lending. Overnight deposits from the non-

financial corporation sector continued to show strong growth both on a monthly 

and annual basis. 

 

 

Loans and other credit  

 

 

¶ IƻǳǎŜƘƻƭŘ ƭƻŀƴ ǊŜǇŀȅƳŜƴǘǎ ŜȄŎŜŜŘŜŘ ŘǊŀǿŘƻǿƴǎ ōȅ ϵнрл Ƴƛƭƭƛƻƴ 

during August 2014; developments in August were mainly driven by a 

ϵмтс Ƴƛƭƭƛƻƴ ŘŜŎƭƛƴŜ ƛƴ ƭƻŀƴǎ ŦƻǊ ƘƻǳǎŜ ǇǳǊŎƘŀǎŜΦ  

¶ The net flow of loans to households has followed a negative trend for 

approximately the past 5.5 years. In the case of loans for house 

purchasŜΣ ǊŜǇŀȅƳŜƴǘǎ ƘŀǾŜ ŜȄŎŜŜŘŜŘ ŘǊŀǿŘƻǿƴǎ ōȅ ϵмΦу ōƛƭƭƛƻƴ ŦƻǊ ǘƘŜ 

year to date. Net repayments of non-housing loans, were 

ǇǊƻǇƻǊǘƛƻƴŀǘŜƭȅ ƳǳŎƘ ƘƛƎƘŜǊ ŀǘ ϵмΦн ōƛƭƭƛƻƴΣ ƻǾŜǊ ǘƘŜ ȅŜŀǊ ǘƻ !ǳƎǳǎǘ 

2014 ς these repayments represent 5 per cent of the outstanding stock 

of non-housing loans at start-2014.  

¶ On an annual basis, lending to Irish households continued to fall, 

decreasing by 3.7 per cent in August 2014. Loans for house purchase, 

which account for 81 per cent of total household loans, declined at an 

annual rate of 3.1 per cent. Lending for consumption and other 

purposes declined by 6.2 per cent year-on-year.  

¶ bC/ ƭƻŀƴ ǊŜǇŀȅƳŜƴǘǎ ŜȄŎŜŜŘŜŘ ŘǊŀǿŘƻǿƴǎ ōȅ ϵост Ƴƛƭƭƛƻƴ ƛƴ !ǳƎǳǎǘ 

нлмп ŦƻƭƭƻǿƛƴƎ ŀ ƴŜǘ ŘŜŎƭƛƴŜ ƻŦ ϵуул Ƴƛƭƭƛƻƴ ƛƴ Wǳƭȅ нлмпΦ ¢ƘŜ Ŧŀƭƭ ǿŀǎ 

most pronounced foǊ ƭƻŀƴǎ ƻŦ ǳǇ ǘƻ м ȅŜŀǊ ǿƘƛŎƘ ŘŜŎǊŜŀǎŜŘ ōȅ ϵосо 

million over the month. Meanwhile, medium and long-term NFC loans 

ǎƘƻǿŜŘ ŀƴ ƛƴŎǊŜŀǎŜ ƻŦ ϵсп Ƴƛƭƭƛƻƴ ŀƴŘ ŀ ǊŜŘǳŎǘƛƻƴ ƻŦ ϵсу ƳƛƭƭƛƻƴΣ 

respectively. Over the year to end-August, the net flow of NFC loans has 

fallen across all maturity categories, with the most pronounced fall seen 

in the up to one year category.   

¶ Lending to Irish resident NFCs reported a year-on-year decline of 8.4 per 

cent in August 2014, following an annual decrease of 8.2 per cent in 

July. This resulted from annual declines across all maturity categories, 

with declines of 8.7 per cent, 10.4 per cent and 6.8 per cent recorded 

for short, medium and long-term sectors, respectively.     

¶ /ǊŜŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎΩ ƘƻƭŘƛƴƎǎ ƻŦ ŘŜōǘ ŀƴŘ Ŝǉǳƛǘȅ ǎŜŎǳǊƛǘƛŜǎ ƛssued by the 

LǊƛǎƘ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊ ŘŜŎǊŜŀǎŜŘ ōȅ ϵнΦм ōƛƭƭƛƻƴ ŘǳǊƛƴƎ !ǳƎǳǎǘ нлмпΣ 

ŦƻƭƭƻǿƛƴƎ ŀ ŘŜŎǊŜŀǎŜ ƻŦ ϵноф Ƴƛƭƭƛƻƴ ƛƴ WǳƭȅΦ ! ŘŜŎǊŜŀǎŜ ƻŦ ϵн ōƛƭƭƛƻƴ ƛƴ 
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holdings of debt securities issued by the OFI sector was the 

predominant reason for this fall, the annual rate of decline in this 

category was 19.2 per cent at end-August.  

 

 

Deposits and other funding 

 

 

¢ƘŜ ƻǳǘǎǘŀƴŘƛƴƎ ǎǘƻŎƪ ƻŦ LǊƛǎƘ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊ ŘŜǇƻǎƛǘǎ ǘƻǘŀƭƭŜŘ ϵмтн ōƛƭƭƛƻƴ ŀǘ 

end-August 2014. Of this, 53 per cent represented household deposits, with 

NFC, OFI and ICPF deposits each accounting for 22 per cent, 20 per cent and 6 

per cent, respectively.  

IƻǳǎŜƘƻƭŘ ŘŜǇƻǎƛǘǎ ƎǊŜǿ ōȅ ϵоуф Ƴƛƭƭƛƻƴ ƛƴ !ǳƎǳǎǘ ŀƴŘ ōȅ ϵпрт Ƴƛƭƭƛƻƴ ƛƴ ǘƘŜ 

year to date. There have been strong inflows into household overnight deposits 

at the expense of longer-term instruments. Over the year to end-August, 

ƻǾŜǊƴƛƎƘǘ ŘŜǇƻǎƛǘǎ ƎǊŜǿ ōȅ ϵ3 billion, while longer-term, agreed-maturity 

ŘŜǇƻǎƛǘǎ ŦŜƭƭ ōȅ ϵнΦс ōƛƭƭƛƻƴΦ  

bC/ ŘŜǇƻǎƛǘǎ ƎǊŜǿ ōȅ ϵрнф Ƴƛƭƭƛƻƴ ƛƴ !ǳƎǳǎǘΦ ¢Ƙƛǎ ōǊƛƴƎǎ ƴŜǘ ƛƴŦƭƻǿǎ ŦƻǊ ǘƘŜ ȅŜŀǊ 

ǘƻ ŘŀǘŜ ǘƻ ϵнΦу ōƛƭƭƛƻƴΣ ǿƛǘƘ ƻǾŜǊƴƛƎƘǘ ŘŜǇƻǎƛǘǎ ŀŎŎƻǳƴǘƛƴƎ ŦƻǊ ǾƛǊǘǳŀƭƭȅ ŀƭƭ ƻŦ ǘƘƛǎ 

increase.    

On an annual basis, household deposits increased by 0.2 per cent, with 

overnight deposits growing by 8.3 per cent and all other maturity categories 

showing year-on-year decline. NFC deposits increased by 13.9 per cent year-on-

year, with overnight deposits again driving the annual change.  

The annual rate of change in OFI deposits was minus 20 per cent in August 2014, 

compared to an annual increase of 35.2 per cent in August 2013. This 

development is due to base effects, driven by a transaction in March 2013 

ǊŜƭŀǘŜŘ ǘƻ ǘƘŜ ƭƛǉǳƛŘŀǘƛƻƴ ƻŦ ǘƘŜ LǊƛǎƘ .ŀƴƪ wŜǎƻƭǳǘƛƻƴ /ƻǊǇƻǊŀǘƛƻƴ όL.w/ύΦ L.w/Ωǎ 

liability to the Central Bank of Ireland was replaced by a liability to the National 

Asset Management Agency (NAMA), classified as an overnight deposit.  

Deposits from ICPFs fell by 13.4 per cent over the year; this change was driven 

by developments in the agreed maturity categories of ICPF deposits which have 

ǎƘƻǿƴ ŀ ƴŜǘ ƻǳǘŦƭƻǿ ƻŦ ϵмΦс ōƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ Ǉŀǎǘ ǘǿŜƭǾŜ ƳƻƴǘƘǎΦ  

 

 

Notes to editors: 

 

 

Money and Banking Statistics currently include an aggregate balance sheet for 

the entire population of resident credit institutions, reported in Table A.4. 

Please note that the composition of the subsets of the population reported in 

Tables A.4.1 and A.4.2 have been updated as follows: 

 

A.4.1 ς Domestic Market Group: Institutions whose ultimate parent entity is 

resident in Ireland (including credit unions), or which have a significant (>20 per 

cent) level of business with Irish households and non-financial corporations in 

terms of their overall resident business activity. 
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A.4.2 ς Irish-Headquartered Group: Institutions whose ultimate parent entity is 

resident in Ireland. This includes all credit unions.  

 

A full list of credit institutions resident in the Republic of Ireland, as well as the 

subset of institutions that comprise the Domestic Market Group, are available in 

the Credit, Money and Banking section of the Central Bank website. 

 

 
[1] Money and Banking statistics are compiled in respect of business written out of all within-the-

State offices of both credit institutions authorised to carry on banking business in the State under 

Irish legislation and credit institutions authorised in other Member States of the EU operating in 

Ireland on a branch basis.  Credit institutions authorised in other EU Member States operating in 

Ireland on a cross-border basis, i.e. with no physical presence in the State, are not included in the 

statistics.  

 

[2] Changes in outstanding amounts need to be interpreted with caution, as they are increasingly 

influenced by reclassifications, including loan sales and changes in reporting population. 

Transactions and growth rates are better measures of activity over any given period. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Central Bank Publishes a Macro-Prudential Framework and New 

Research on Macro-Prudential Tools and a Macro-Prudential 

Framework   
 

1 October 2014 

 

 

The Central Bank of Ireland today (1 October 2014) publishes a new Economic 

[ŜǘǘŜǊ ΨaŀŎǊƻ-ǇǊǳŘŜƴǘƛŀƭ ǘƻƻƭǎ ŀƴŘ ŎǊŜŘƛǘ Ǌƛǎƪ ƻŦ ǇǊƻǇŜǊǘȅ ƭŜƴŘƛƴƎ ŀǘ LǊƛǎƘ ōŀƴƪǎΩ 

ό9ŎƻƴƻƳƛŎ [ŜǘǘŜǊ ±ƻƭΦ нлмп ƴƻΦ млύΦ  ¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ Ƙŀǎ ŀƭǎƻ ǇǳōƭƛǎƘŜŘ Ψ! 

Macro-Prudential PoliŎȅ CǊŀƳŜǿƻǊƪ ŦƻǊ LǊŜƭŀƴŘΩΣ ǿƘƛŎƘ ǇǊƻǾƛŘŜǎ ŀƴ ƻǾŜǊǾƛŜǿ ƻŦ 

ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ ƳŀŎǊƻ-prudential policy strategy, covering the objectives, the 

instruments and decision-making process involved.  

 

The research examines the use of limits on new lending at high loan-to-value 

(LTV) or loan-to-income (LTI) ratios as macro-prudential tools which can be used 

to make the financial system safer and less prone to crises.  The research looks 

at the impact of limits on LTV and LTI ratios on credit risk by examining the 

relationship between LTV and LTI ratios at loan origination and mortgage 

defaults.  

 

The main findings of the research are: 

 

¶ Although lending at higher LTI ratios has decreased significantly post 

2006, lending at higher LTV ratios is still significant, with 50 per cent of 

new lending to owner occupiers at over 80 per cent LTV in 2013.  

¶ There is a positive relationship between high LTV and LTI ratios at loan 

origination and defaults, where the level of default is higher for higher 

originating LTV and LTI ratios. The strength of this relationship is 

dependent on the property price cycle.  

¶ Once a default has occurred, LTV limits reduce the losses experienced 

by banks. There is a sharp increase in the losses of defaulted loans with 

originating LTV greater than 85 per cent.  

¶ The analysis suggests that limits on both LTV and LTI ratios can be 

effective in reducing the two aspects of credit risk, the probability of 

default and the loss-given-default. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Central Bank Publishes New Research on Irish Residential 

Mortgage-Backed Securities   
 

3 October 2014 

 

 

The Central Bank of Ireland today publishes a signed article from the Central 

.ŀƴƪΩǎ vǳŀǊǘŜǊƭȅ .ǳƭƭŜǘƛƴ ŦƻǊ vп нлмп ŜƴǘƛǘƭŜŘ LǊƛǎƘ wŜǎƛŘŜƴǘƛŀƭ aƻǊǘƎŀƎŜ-Backed 

Securities ς Preliminary Analysis of Loan-Level Data.  

 

The article describes the current Irish Asset-Backed Securities market, and the 

ECB loan-level data initiative, specifically the European DataWarehouse, which 

led to the availability of this data.  

 

The underlying mortgage characteristics of Irish Residential-Mortgage Backed 

Securities (RMBS) are analysed, focusing on Loan-to-Value (LTV) and Loan-to-

Income (LTI) ratios, as well as mortgage arrears.  

 

In relation to the mortgages underlying Irish RMBS, the key findings of the 

research are as follows:  

 

¶ These mortgages have deteriorated since their origination, as the 

number of distressed borrowers has increased.  

¶ There is a particularly strong relationship between LTV ratios at Q4 2013 

and mortgage arrears.  

¶ An estimated 45 per cent of loans contained within the RMBS pools are 

in negative equity at Q4 2013.  

¶ The LTI ratio increased significantly from 1994 to 2008.  

¶ Higher LTV and LTI ratios prevail predominantly for mortgages 

originating between 2005 and 2008, before falling sharply.  

  

 

Further information: Press Office: (01) 224 6299; press@centralbank.ie 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:press@centralbank.ie
mailto:webadmin@centralbank.ie
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DŜƴŜǊŀǘƛƻƴ ϵǳǊƻ {ǘǳŘŜƴǘǎΩ !ǿŀǊŘ нлмп-2015 Launched   
 

bŀǘƛƻƴǿƛŘŜ ǎŜŀǊŎƘ ōŜƎƛƴǎ ŦƻǊ LǊŜƭŀƴŘΩǎ ǘƻǇ ȅƻǳƴƎ ŜŎƻƴƻƳƛǎǘǎ 

 

 

The Central Bank of Ireland today (3 October 2014) launched a nationwide 

ǎŜŀǊŎƘ ǘƻ ŦƛƴŘ LǊŜƭŀƴŘΩǎ ōǊƛƎƘǘŜǎǘ ȅƻǳƴƎ ŜŎƻƴƻƳƛŎ ƳƛƴŘǎ ƛƴ ǘƘŜ ŦƻǳǊǘƘ ȅŜŀǊ ƻŦ ƛǘǎ 

competition for Transition Year students.  

 

¢ƘŜ DŜƴŜǊŀǘƛƻƴ ϵǳǊƻ {ǘǳŘŜƴǘǎΩ !ǿŀǊŘ Ŏŀƭƭǎ ƻƴ ǎŜŎƻƴŘŀǊȅ ǎŎƘƻƻƭǎ ŀŎǊƻǎǎ ǘƘŜ 

ŎƻǳƴǘǊȅ ǘƻ ǘŀƪŜ ƻƴ ǘƘŜ ǊƻƭŜ ƻŦ ǘƘŜ 9/.Ωǎ DƻǾŜǊƴƛƴƎ /ƻǳƴŎƛƭ ǘƻ ŘŜŎƛŘŜ ŀƴ 

appropriate interest rate for the euro area. Over the course of three rounds 

including an online quiz, a group essay and a presentation to a panel of senior 

economists at the Central Bank next April, students will compete against schools 

from all four regions to be crowned national winners.  

 

The winning team will represent Ireland in May 2015 at a series of events to 

take place at the ECB in Frankfurt where they will meet President Mario Draghi 

and the other winning teams from across Europe. 

 

Students can enter the competition in teams of four plus a teacher who acts as 

mentor.  

 

 

ENDS  

 

 

Further information:  

 

 

Press Office (01) 224 6299 or press@centralbank.ie  

 

 

Notes for Editors 

 

 

¢ƘŜ DŜƴŜǊŀǘƛƻƴ ϵǳǊƻ {ǘǳŘŜƴǘǎΩ !ǿŀǊŘ ƛǎ ŀ ŜǳǊƻ ŀǊŜŀ-wide initiative organised by 

the European Central Bank and participating national central banks across the 

euro area including the Central Bank of Ireland. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank of Ireland Quarterly Bulletin Q4 2014     
 

3 October 2014 

 

 

The Central Bank of Ireland today published Quarterly Bulletin Q4 2014. 

 

 

Comment 

 

 

The recovery in the Irish economy has gained momentum and is broadening, 

though the underlying strength of the economy is less than that suggested by 

the recent exceptionally buoyant Quarterly National Accounts data.  However, 

while the latest year-on-year headline growth rate overstates the scale of the 

improvement in economic performance, the evidence from a range of other 

data indicates that the recovery has strengthened and is becoming more 

balanced. Encouragingly, the domestic economic recovery has become more 

broad-based, supported by gradually improving employment and incomes. 

Against this background, consumer spending is growing and, allied to strong 

growth in investment spending, domestic demand is set to contribute positively 

to growth in 2014, for the first time since the downturn. 

 

The first half of 2014 has also seen a very strong acceleration in recorded export 

growth. This reflects the positive effect of stronger growth in trading partner 

countries, some recovery in the output and exports of the pharmaceutical 

sector, as the impact of patent expirations eases, but also, significantly, the 

impact of methodological changes recently introduced in the National Accounts. 

As a result of these changes, goods owned by an Irish entity that are 

manufactured in and shipped from a foreign country are now recorded as Irish 

exports. 

 

Looking ahead, reflecting the strong performance of exports in the first half of 

the year, favourable external demand conditions and a further easing in the 

impact of the patent cliff on pharmaceutical exports, the outlook for export 

growth in 2014 has been revised up significantly as compared to the forecasts 

contained in the last Bulletin. For next year it is assumed that exports will largely 

grow in line with demand in trading partner countries which, while still 

generating a strong growth rate, would represent a slowdown in export growth 

as compared to 2014. On the domestic side, reflecting the stronger first-half 

performance and a gradually improving outlook, the forecasts for consumer and 

investment spending for 2014 and 2015 have also been revised higher. While 

further growth in employment should stimulate some increase in household 

incomes, high unemployment and debt levels remain headwinds to any strong 

recovery in consumer spending. 

 

Largely as a result of the strong upward revision to the export projections, the 

outlook for GDP growth in 2014 has been raised significantly as compared to the 

forecasts published in the previous Bulletin. GDP growth of 4.5 per cent is now 
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projected for this year, an upward revision of 2.0 per cent relative to the 

previous projection, while the forecast for GNP growth of 4.9 per cent is also 

correspondingly higher. A much smaller revision is being made to our forecasts 

for 2015, for which GDP growth of 3.4 per cent and GNP growth of 3.1 per cent 

are forecast, just 0.1 per cent and 0.4 per cent higher than the projections 

contained in the previous Bulletin. 

 

Turning to policy issues, since exiting the EU/IMF Programme, Ireland has 

benefitted from signalling that it will continue along the path of consolidation 

and adjustment. In the absence of external oversight, markets will look more 

closely to ensure that Ireland continues to build on the achievements of recent 

years. Further progress in policy implementation across a range of areas will be 

crucial in order to reduce vulnerabilities and ensure a sustainable return to 

steady growth. 

 

With respect to the public finances, reflecting the improvement in the economy, 

Exchequer data have been favourable. Tax revenues have grown ahead of target 

and expenditure has remained broadly on track which, when combined with the 

projected higher level of nominal GDP, leaves the 2014 General Government 

Deficit on course to come in well below target. While this provides a favourable 

background to Budget 2015, it is important to stress that a 3 per cent deficit-to-

GDP ratio is not an end-point. Budget 2015 will be the first in a series of post-

Troika budgets that will need to ensure that Ireland moves progressively 

towards meeting the medium-term budgetary objectives. In the short-term, it 

would be advisable to take advantage of temporary revenue surges to reduce 

debt more quickly, thereby easing the vulnerability that continues to result from 

the overhang of indebtedness. Thus, doing more than the minimum necessary 

and bringing the budget deficit comfortably below 3 per cent of GDP in 2015 

would provide an important buffer to guard against adverse shocks. This first 

post-ǇǊƻƎǊŀƳƳŜ .ǳŘƎŜǘ ƻŦŦŜǊǎ ǘƘŜ ƻǇǇƻǊǘǳƴƛǘȅ ǘƻ ŦǳǊǘƘŜǊ ǎƻƭƛŘƛŦȅ LǊŜƭŀƴŘΩǎ 

reputation for creditworthiness. It is important that this opportunity is taken. 

Beyond 2015, it is imperative to facilitate the return of the economy to lower 

and safer levels of public debt. Securing debt sustainability through a sequence 

of primary surpluses is necessary to underpin a more durable recovery. Just as 

unexpectedly unfavourable developments resulted in unwanted increases in 

public debt in recent years, windfall revenue gains should be employed to 

reduce that debt. 

 

In the banking sector, liquidity and funding positions are continuing to improve 

and are returning to a more sustainable profile. Bank profitability is also 

continuing to show signs of recovering. The key issues, however, revolve around 

making further progress in dealing with the resolution of impaired loans, which 

continues to cloud the sector as it deleverages. Using the mortgage arrears 

resolution targets, the Central Bank has required the banks to accelerate the 

conclusion of sustainable long-term arrangements with customers in arrears. 

The most recent data indicate that long-term arrears have fallen for the third 

successive quarter, although there continues to be some migration of loans into 

the very long-term arrears category. The Central Bank will continue to work to 

ensure that banks and mortgage borrowers in arrears move to conclude durable 
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solutions. The Bank also continues to monitor and audit the progress of banks in 

resolving arrears in relation to commercial and SME portfolios. While 

challenging, progress is being made and the balance sheets of banks and their 

borrowers are gradually being repaired. 

 

Although, with overall lending volumes still low, bank credit has not been the 

main driver of the recent surge in Dublin property prices, lenders will need to 

exercise prudence in mortgage lending standards.  

 

Turning to competitiveness, it is important to ensure not only that the gains 

made in recent years are maintained but that there continues to be further 

ƛƳǇǊƻǾŜƳŜƴǘ ƛƴ LǊŜƭŀƴŘΩǎ ŎƻƳǇŜǘƛǘƛǾŜƴŜǎǎΦ ¢ƻ ǘƘŜ ŜȄǘŜƴǘ ǘƘŀǘ ǇǊƛŎŜ ŀƴŘ ǿŀƎŜ 

developments over the past five years have been a cyclical response to 

economic weakness rather than to structural changes in the economy, there is 

the risk that a stronger than expected recovery exerts pressure for a rebound in 

wages and prices. This must be resisted. Despite low levels of inflation in recent 

years, Ireland remains a relatively high cost location in terms of the broad cost 

ŜƴǾƛǊƻƴƳŜƴǘΦ ²ƘƛƭŜ ƎŀƛƴƛƴƎ ƳƻƳŜƴǘǳƳΣ LǊŜƭŀƴŘΩǎ ŜŎƻƴƻƳƛŎ ǊŜŎƻǾŜǊȅ ƛǎ ǎǘƛƭƭ ŀǘ 

an early stage. A strong external performance will remain central to ensuring a 

sustainable return to steady growth and rising living standards in the future. 

Further improvements in productivity and competitiveness would boost 

LǊŜƭŀƴŘΩǎ ƎǊƻǿǘƘ ǇƻǘŜƴǘƛŀƭ ŀƴŘ ǎǳǇǇƻǊǘ ŎƻƴǘƛƴǳŜŘ ŜƳǇƭƻȅƳŜƴǘ ƎǊƻǿǘƘΦ 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Publishes New Macro-Prudential Measures for 

Mortgage Lending   
7 October 2014 

The Central Bank of Ireland today published Consultation Paper 87 with 

proposals to introduce new macro-prudential measures to enhance the 

resilience of the banking sector and households to housing market 

developments. The measures place restrictions on the loan to value (LTV) and 

loan to income (LTI) ratios lenders can apply when lending for house purchase 

and will apply to all lending in Ireland by regulated firms. The measures 

introduce proportionate limits and specific exemptions which take into 

consideration that there are some cases which could fall outside strict limits. 

 

5ŜǇǳǘȅ DƻǾŜǊƴƻǊΣ {ǘŜŦŀƴ DŜǊƭŀŎƘΣ ǎŀƛŘΣ Ψ¢ƘŜ ǇǊƛƳŀǊȅ ƻōƧŜŎǘƛǾŜ ƻŦ ǘƘŜǎŜ 

measures is to increase the resilience of the banking and household sectors to 

the property market. In Ireland we are still experiencing the destabilising effects 

of a property bubble. Our research has shown there is strong evidence that 

mortgage losses are much higher where borrowers have a high LTV or LTI rate. 

We believe that measures such as these are a standard part of a well regulated 

financial system and introducing these precautionary measures should 

contribute to a stable and well-ŦǳƴŎǘƛƻƴƛƴƎ ƳƻǊǘƎŀƎŜ ƭŜƴŘƛƴƎ ƳŀǊƪŜǘΦΩ 

 

5ŜǇǳǘȅ DƻǾŜǊƴƻǊΣ /ȅǊƛƭ wƻǳȄΣ ŀŘŘŜŘΣ Ψ¢ƘŜǎŜ ƳŜŀǎǳǊŜǎ ƘŀǾŜ ōŜŜƴ ŎŀǊŜŦǳƭƭȅ 

considered and, taking past experience into account, are being introduced at an 

appropriate time to ensure borrowers and lenders can withstand potential 

economic or property market shocks in the future without financial distress. 

¢ƘŜǎŜ ƳŜŀǎǳǊŜǎ ŀǊŜ ƴƻǘ ƛƴǘŜƴŘŜŘ ǘƻ ǊŜǇƭŀŎŜ ƭŜƴŘŜǊǎΩ ƻǿƴ Ǌƛǎƪ ƳŀƴŀƎŜƳŜƴǘ 

practices, but rather they should reinforce and strengthen the existing risk 

mitigation practices used to ensure prudent lending.  

 

Ψ!ǎ ƛǘ Ŏŀƴ ōŜ ŀǎǎǳƳŜŘ ǘƘŀǘ ŀ ǊŜƎƛƳŜ ƻŦ ǘƘŜ ǘȅǇŜ ŦƻǊŜǎƘŀŘƻǿŜŘ ƛƴ ǘƘŜ 

consultation is likely to be introduced, we expect lenders not to accelerate high 

LTV or LTI loan approvals in advance.  We will continue our close supervision of 

ƭŜƴŘŜǊǎ ŀƴŘ ƘŀǾŜ ǎŜǘ ƻǳǘ ŎƭŜŀǊ ƳƻƴƛǘƻǊƛƴƎ ǊŜǉǳƛǊŜƳŜƴǘǎ ǿƘƛŎƘ ǿƛƭƭ ŀǇǇƭȅΦΩ 

 

The measures set out are: 

 

¶ Restrict new lending for principal dwelling houses (PDH) above 80 per 

cent LTV to no more than 15 per cent of the value of all new PDH loans;  

¶ Restrict new lending for PDHs above 3.5 times LTI to no more than 20 

per cent of the value of all new PDH loans; and  

¶ Restrict new lending to buy-to-let above 70 per cent LTV to no more 

than 10 per cent of the value of all housing loans for investment 

purposes. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Holders of Irish Government Bonds - August 2014   
 

8 October 2014 

 

 

Key Developments  

¶ ¢ƘŜ ƴƻƳƛƴŀƭ ǾŀƭǳŜ ƻǳǘǎǘŀƴŘƛƴƎ ƻŦ ƎƻǾŜǊƴƳŜƴǘ ōƻƴŘǎ ǿŀǎ ϵммнΣмпо 

million at end August 2014, broadly unchanged from end July.  

¶ Residents held 47.4 per cent of Irish government bonds, with credit 

institutions and the Central Bank of Ireland accounting for 92 per cent 

of these holdings.  

 

hǳǘǎǘŀƴŘƛƴƎ ƎƻǾŜǊƴƳŜƴǘ ōƻƴŘǎώмϐ ǎǘƻƻŘ ŀǘ ϵммнΣмпо Ƴƛƭƭƛƻƴ ƛƴ !ǳƎǳǎǘ нлмпΣ 

with 9 per cent due to mature in less than three years. At end-August 2014, 

resident holders held 47.4 per cent of long-term Irish government bonds. 

Resident credit institutions and the Central Bank of Ireland, account for 92 per 

cent of resident holdings.  

 

The resident non-ōŀƴƪ ŦƛƴŀƴŎƛŀƭ ǎŜŎǘƻǊ ǊŜǇƻǊǘŜŘ ƘƻƭŘƛƴƎǎ ƻŦ ϵн,563 million in 

!ǳƎǳǎǘ нлмп ƻŦ ǿƘƛŎƘ ƘƻƭŘƛƴƎǎ ōȅ ƻǘƘŜǊ ŦƛƴŀƴŎƛŀƭ ƛƴǘŜǊƳŜŘƛŀǊƛŜǎ ǎǘƻƻŘ ŀǘ ϵутф 

million (Chart 1). 

 

Within the next 5 years, 30 per cent of outstanding Government bonds will 

mature (Table 1).  25 percent of resident holders fall under this maturity 

category, while the equivalent ratio for non-resident holders is higher at 36 per 

ŎŜƴǘΦ CǳǊǘƘŜǊƳƻǊŜΣ он ǇŜǊ ŎŜƴǘ όƻǊ ϵмуΦс ōƛƭƭƛƻƴύ ƻŦ ƭƻƴƎ-term bonds held by 

non-resident investors will mature from 2023 onwards (Chart 2). 

 

 

Note to Editors:  

 

 

This data series was published for the first time in February 2014. The new 

series beginning in December 2013 is based on improved information sources, 

so it is not directly comparable with previous publications. Care should, 

therefore, be exercised in comparing the new series with earlier publications.  

 

The change has arisen due to the introduction of the Securities Holdings 

Regulation by the ECB in December 2013. The dataset is compiled from data 

submitted by all custodians resident in Ireland, direct reporting by end investors 

and information from the Government Bond Register held by the Central Bank 

to provide breakdowns by maturity and by holding sector.  

 

 
[1] Please see background information below and the explanatory notes for further information 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank of Ireland Issues Warning on Unauthorised Investment 

Firm/Investment Business Firm    
 

9 October 2014           

 

 

The Central Bank of Ireland today published the name of an unauthorised 

investment firm/investment business firm, GEN Equities (Ireland and 

Switzerland). GEN Equities (Ireland and Switzerland) is not authorised by the 

Central Bank as an investment firm, an investment business firm or to provide 

investment advice. 

 

It is a criminal offence for an unauthorised firm/person to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Consumers should be aware that, if they deal with a firm/person who is not 

authorised, they are not eligible for compensation from the Investor 

Compensation Scheme. 

 

Any person wishing to contact the Central Bank of Ireland with information 

regarding such firms/persons may telephone (01) 224 4000. This line is also 

available to the public to check if a firm/person is authorised. Since obtaining 

the necessary legal powers in August 1998, the names of 247 unauthorised 

firms/persons have been published by the Central Bank. 

 

 

Notes to editors: 

 

 

The name of the above firm/person is published under the Central Bank 

(Supervision and Enforcement) Act 2013. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Retail Interest Rate Statistics: August 2014   
 

10 October 2014 

 

 

Key Developments[1]  

 

¶ The weighted average interest rate on outstanding loans to households 

for house purchase remained relatively stable at 2.72 per cent at end-

August. The equivalent euro area rates were 51 basis points higher at 

3.23 per cent. The interest rate on new loan agreements to households 

for house purchase[2], with either a floating rate or initial rate fixation 

of up to one year, fell by 7 basis points to 3.22 per cent at end-August 

2014.  

¶ The weighted average interest rate on total outstanding household 

term deposits continued to decline to 1.85 per cent at end-August. 

There is evidence that household deposit volumes are moving from 

medium-term categories towards the overnight category, highlighting 

the low deposit rates currently on offer across all maturities.  

¶ The weighted average interest rate on new loan agreements to NFCs up 

ǘƻ ϵм Ƴƛƭƭƛƻƴ όƻŦǘŜƴ ǳǎŜŘ ŀǎ ŀ ǇǊƻȄȅ ŦƻǊ {a9 ƭŜƴŘƛƴƎύ ŦŜƭƭ ōȅ нл ōŀǎƛǎ 

points to stand at 5.03 per cent at end-August.  

 

Households 

 

 

Loans to Households 
 

The weighted average interest rate on outstanding loans to households for 

house purchase declined to 2.72 per cent at end-August 2014, again, falling by 

just one basis over the month.  The corresponding end-August interest rate for 

the euro area was higher, at 3.23 per cent. Interest rates on outstanding 

ƳƻǊǘƎŀƎŜǎ ƛƴ LǊŜƭŀƴŘ ƘŀǾŜ ǘŜƴŘŜŘ ǘƻ Ŧƻƭƭƻǿ ƳƻǾŜƳŜƴǘǎ ƛƴ ǘƘŜ 9/.Ωǎ Ƴŀƛƴ 

refinancing rate (MRO) more closely than equivalent euro area rates due to the 

higher proportion of tracker and other variable rate mortgage products in the 

domestic market (Chart 1). However, more recently, this traditional relationship 

is seen to have weakened. ECB rates were cut by 10 basis points on June 11th; 

over this period to end-August, Irish rates have fallen by 10 basis points and 

euro area rates have fallen by 6 basis points. 

 

The interest rate on new loan agreements to households for house purchase, 

with either a floating rate or initial rate fixation of up to one year, was 3.22 per 

cent at end-August 2014, representing a 7 basis point decrease from the end-

July rate. The corresponding interest rate at end-August for the euro area was 

66 basis points lower at 2.56 per cent. Loans in this category accounted for 89 

per cent of all new mortgage business in the domestic market over the past 

year. In contrast, floating rate loans in the euro area accounted for 27 per cent 

of new mortgage business over the same period.  
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The weighted average interest rate on new loans to households for non-housing 

purposes increased by 65 basis points over the month, to stand at 8.19 per cent. 

The corresponding euro area interest rate increased by 17 basis points at end-

August, to stand at 4.74 per cent. It should be noted that new business volumes 

for loans to households for non-housing purposes have been particularly low in 

recent years, resulting in pronounced volatility in the series.  

 

The weighted average interest rate on outstanding amounts of non-housing 

related loans was 7.35 per cent at end-August 2014, representing a two basis 

point decrease over the month, and a 100 basis point rise since August 2013. 

This year-on-year increase was reflected across all three maturity categories of 

loans for consumption and other purposes, with loans in the medium-term 

category (fixation period of one to five years) exhibiting the most pronounced 

increase. The corresponding end-August rate for all non-housing loans in the 

euro area was 188 basis points lower than the Irish rate at 5.47 per cent. 

 

 

Deposits from Households 
 

 

The interest rates on new household term deposits increased four basis points 

to 0.63 per cent at end-August 2014. This also represented a year-on-year 

decrease of 17 basis points.  

 

The weighted average interest rate on total outstanding household term 

deposits continued to fall in August to 1.85 per cent, representing a 168 basis 

point fall since their last increase in April 2012. Over the past number of 

months, there has been some evidence of movement from deposits in the 

medium-term category towards the overnight category, highlighting the low 

interest-rate environment.  At end-August 2014, interest rates on deposits with 

agreed maturity up to two years stood at 1.88 per cent, representing a 62 basis 

point decrease since end-August 2013.  

 

 

Non-Financial Corporations (NFCs) 

 

 

Loans to NFCs 
 

 

¢ƘŜ ǿŜƛƎƘǘŜŘ ŀǾŜǊŀƎŜ ƛƴǘŜǊŜǎǘ ǊŀǘŜ ƻƴ ƴŜǿ ƭƻŀƴ ŀƎǊŜŜƳŜƴǘǎ ǘƻ bC/ǎ ǳǇ ǘƻ ϵм 

million (often used as a proxy for SME lending) fell by 20 basis points since July, 

standing at 5.03 per cent at end-August. The corresponding interest rate 

charged by euro area credit institutions in August was 161 basis points lower at 

3.42 per cent.  
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Lƴ ǘŜǊƳǎ ƻŦ ƴŜǿ ōǳǎƛƴŜǎǎ ŦƻǊ bC/ ƭƻŀƴǎ ŀōƻǾŜ ϵм ƳƛƭƭƛƻƴΣ ǘƘŜ ǿŜƛƎƘǘŜŘ ŀǾŜǊŀƎŜ 

interest rate increased by 11 basis points to 3.32 per cent at end-August. The 

volumes in new business categories have been particularly low, resulting in 

pronounced month-on-month volatility.  The equivalent euro area interest rate 

declined by 16 basis points in August 2014, standing at 1.89 per cent. 

 

The weighted average interest rate on outstanding loans to NFCs issued by Irish-

resident credit institutions fell to 3.17 per cent at end-August 2014 (Chart 2). 

The twelve-month average for this rate was 3.08 per cent. The euro area 

weighted average interest rate for the month of August was 3.16 per cent.  

 

 

Deposits from NFCs 
 

 

The interest rate on new term deposits from NFCs increased by six basis points 

to 0.47 per cent at end-August 2014. This rate has been relatively stable over 

the past year, recording a twelve-month average of 0.44 per cent. The 

equivalent monthly rate offered by euro area credit institutions was higher at 

0.52 per cent at end-August 2014.  

 

The weighted average interest rate on outstanding NFC term deposits fell by six 

basis points to 1.22 per cent at end-August 2014. This represents a fall of 43 

basis points since August 2013. Annual developments were driven by deposits 

with agreed maturity of up to two years, which accounted for 94 per cent of all 

NFC term deposits over the past year. 

 

 

Notes to Editors: 

 

 

Retail Interest Rate Statistics cover all euro-denominated lending to, and 

deposits from, households and non-financial corporations (NFCs) in the euro 

area by credit institutions resident in Ireland. Interest rates on outstanding 

amounts cover all loans and deposits outstanding on the last working day of the 

month, while interest rates applicable to new business volumes cover all new 

loan and deposit business agreed during the month.  

 

For retail interest rate statistics purposes, new business is defined as any new 

agreement between the customer and the credit institution. This agreement 

covers all financial contracts that specify, for the first time, the interest rate of 

the deposit or loan, including any renegotiation of existing deposits and loans. 

Automatic renewals of existing contracts, which occur without any involvement 

by the customer, are not included in new business. New business volumes have 

been exceptionally low in various instrument categories during the last number 

of months. Low volumes of this nature can result in increased volatility within 

the interest rate series. 
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[1] Recent data are often provisional and may be subject to revision.  

 

[2] In the MIR framework, new loan agreements to households for house purchase with either a 

floating or initial rate fixation period ƻŦ ǳǇ ǘƻ ƻƴŜ ȅŜŀǊΣ ƛǎ ōǊƻŀŘŜǊ ƛƴ ǎŎƻǇŜ ǘƘŀƴ Ƨǳǎǘ ΨƴŜǿ 

ƳƻǊǘƎŀƎŜǎΩΣ ƛǎǎǳŜŘ ŀǘ ǾŀǊƛŀōƭŜ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΦ ¢ƘŜǊŜ ŀǊŜ ŀ ƴǳƳōŜǊ ƻŦ ŦŀŎǘƻǊǎ ǘƘŀǘ Ŏŀƴ ƭŜŀŘ ǘƻ 

differences between MIR statistics and interest rates advertised by resident credit institutions 

including renegotiated loans, the inclusion of home improvement loans, and the underlying MIR 

compilation methodology. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

mailto:webadmin@centralbank.ie
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Security Issue Statistics ς August 2014    
 

13 October 2014 

 

 

Trends in Market-based Financing of all Irish-resident Entities: 

 

 

¶ Market-ōŀǎŜŘ ŘŜōǘ ŦƛƴŀƴŎƛƴƎ ŦƻǊ ǘƘŜ ōŀƴƪƛƴƎ ǎŜŎǘƻǊ ǎǘƻƻŘ ŀǘ ϵсуΦу 

billion in August 2014, an increase of 2 per cent year-on-year.  This is 

the only the second month during 2014 when a year-on-year increase 

has been observed for this sector.  

¶ The outstanding amount of debt securities issued by Irish firms and by 

ǘƘŜ DƻǾŜǊƴƳŜƴǘ ǎŜŎǘƻǊ ǿŀǎ ϵуррΦп ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-August 2014, a 

decrease of 4 per cent year-on-year. The outstanding amount of debt 

securities issued by euro area residents decreased by 0.5 per cent.   

¶ 9ǉǳƛǘȅ ǎƘŀǊŜǎ ƘŀŘ ŀƴ ƻǳǘǎǘŀƴŘƛƴƎ ǾŀƭǳŜ ƻǾŜǊ ϵонфΦр ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-

!ǳƎǳǎǘΦ  vǳƻǘŜŘ ǎƘŀǊŜǎ όϵонфΦм ōƛƭƭƛƻƴ), which are predominant in the 

equity category, saw a year-on-year increase of 45 per cent. The value 

of the stock of quoted shares issued by euro area residents increased by 

19.4 per cent.  

 

 

Banking Sector 

 

 

Market-based debt financing for the banking ǎŜŎǘƻǊ ŘŜŎǊŜŀǎŜŘ ōȅ ϵм ōƛƭƭƛƻƴ ƛƴ 

!ǳƎǳǎǘ нлмп όŎƻƳǇŀǊŜŘ ǘƻ ŀ ŘŜŎǊŜŀǎŜ ƻŦ ϵмΦр ōƛƭƭƛƻƴ ƛƴ WǳƭȅύΦ 

 

Since August 2013, the outstanding amount of debt securities for the banking 

ǎŜŎǘƻǊ Ƙŀǎ ƛƴŎǊŜŀǎŜŘ ōȅ н ǇŜǊ ŎŜƴǘ ǘƻ ϵсуΦу ōƛƭƭƛƻƴ ǿƛǘƘ ǎƘƻǊǘ-term debt 

contracting by 35 per cent (Chart 1 and 2). Over the past 12 months, the total 

outstanding amount of debt securities for this sector across the euro area 

decreased by approximately 7 per cent. This decline reflects continuing 

deleveraging in the banking sector. 

 

 

Non-Financial Corporations 

 

 

The outstanding amount of debt securities issued by non-financial corporations 

όbC/ύ ŘŜŎǊŜŀǎŜŘ ǘƻ ϵуΦу ōƛƭƭƛƻƴ ƛƴ !ǳƎǳǎǘ нлмп ό¢ŀōƭŜ мύώмϐΦ  

 

In August 2014, the value of the quoted shares issued by the NFC sector 

ƛƴŎǊŜŀǎŜŘ ǘƻ ϵ289 billion. This represented a year-on-year increase of 49 per 

cent (Chart 4).  
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The annual percentage change in market capitalisation for NFCs in the euro area 

was approximately 18 per cent.  

 

 
[1] As per compilation methodology utilised by the Central Bank of Ireland  

 

[2] This data is subject to revisions. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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New Research on a Fragmentation Indicator for Euro Area 

Sovereign Bond Markets   
 

15 October 2014 

 

 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ǘƻŘŀȅ ǇǳōƭƛǎƘŜǎ ƴŜǿ ŜŎƻƴƻƳƛŎ ǊŜǎŜŀǊŎƘ ŜƴǘƛǘƭŜŘ Ψ! 

CǊŀƎƳŜƴǘŀǘƛƻƴ LƴŘƛŎŀǘƻǊ ŦƻǊ 9ǳǊƻ !ǊŜŀ {ƻǾŜǊŜƛƎƴ .ƻƴŘ aŀǊƪŜǘǎΩ ό9ŎƻƴƻƳƛŎ 

Letters Vol. 2014, No. 11). 

 

The research presents an indicator which can be used by policymakers and 

market participants to monitor fragmentation in euro area sovereign bond 

markets.   

 

The main findings of the research are: 

 

¶ The fragmentation indicator is a moving average cross-correlation of 

sovereign bond yield log returns between Germany and other euro area 

countries.  

¶ The results indicate that there is significant heterogeneity in correlation 

estimates for different euro area country groups (core and periphery). 

Furthermore, the timing of the fragmentation differs.   

¶ The simple indicator can be updated regularly to provide market 

participants and policymakers with a timely indicator of fragmentation 

in euro area sovereign bond markets. For a more accurate point 

estimate, a specific methodology (the DCC GARCH) is recommended. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Financial Vehicle Corporation Statistics Q2 2014   
 

Statistical Release 16 October 2014 

 

 

¢ƻǘŀƭ C±/ ŀǎǎŜǘǎ ǾŀƭǳŜǎ ŘŜŎǊŜŀǎŜŘ ǘƻ ϵофрΦу ōƛƭƭƛƻƴ ƛƴ vн нлмпΣ ǇǊƛƳŀǊƛƭȅ ŘǊƛǾŜƴ 

by NAMA sales of IBRC loans. This contributed to negative transactions for the 

fifth consecutive quarter. The number of reporting entities increased in Q2 2014, 

mainly due to the establishment of new vehicles to purchase the IBRC loans. 

 

¢ƘŜ ǾŀƭǳŜ ƻŦ ǘƻǘŀƭ C±/ ŀǎǎŜǘǎ ŘŜŎǊŜŀǎŜŘ ōȅ ϵнсΦм ōƛƭƭƛƻƴ ǘƻ ϵофрΦу ōƛƭƭƛƻƴ ƛƴ vн 

нлмпΣ ƭŀǊƎŜƭȅ ŘǊƛǾŜƴ ōȅ ƻǳǘŦƭƻǿǎ ƻŦ ϵнпΦп ōƛƭƭƛƻƴ ό/hart 1). Similar to Q1 2014, 

these outflows were mainly due to repayments of deposit and loan claims 

between NAMA vehicles, arising from sales of IBRC loans. Large negative 

transactions were also reported for the main asset categories. Securities other 

thaƴ ǎƘŀǊŜǎ ǊŜŎƻǊŘŜŘ ƴŜƎŀǘƛǾŜ ǘǊŀƴǎŀŎǘƛƻƴǎ ƻŦ Ƴƛƴǳǎ ϵоΦт ōƛƭƭƛƻƴΣ ǿƘƛƭŜ ǎƘŀǊŜǎ 

ŀƴŘ ƻǘƘŜǊ Ŝǉǳƛǘȅ ŀƴŘ ǎŜŎǳǊƛǘƛǎŜŘ ƭƻŀƴǎ ǿŜǊŜ Ƴƛƴǳǎ ϵнΦу ōƛƭƭƛƻƴ ŀƴŘ Ƴƛƴǳǎ ϵнΦс 

billion respectively.  

 

However, despite the decrease in asset values during the quarter, the number 

of reporting entities increased from 708 in Q1 to 722 in Q2 2014, maintaining 

the pattern of a gradual increase in numbers evident since Q2 2013 (Chart 2). 

The increase in reporting numbers was most evident for property related 

vehicles, in particular Commercial Mortgage Backed Securities (CMBS) type 

vehicles. A number of these new CMBS vehicles were established in order to 

purchase some of the IBRC loan portfolio sold by NAMA.  

 

9ǳǊƻ ŀǊŜŀ C±/ǎ ŀǎǎŜǘ ǾŀƭǳŜǎ ŘŜŎƭƛƴŜŘ ōȅ ϵнм ōƛƭƭƛƻƴ ǘƻ ϵмΣусм ōƛƭƭƛƻƴ ƛƴ vн нлм4, 

the tenth consecutive quarterly decline recorded. Euro-area transactions were 

Ƴŀƛƴƭȅ ŘǊƛǾŜƴ ōȅ ƻǳǘŦƭƻǿǎ ƻŦ ϵмсΦп ōƛƭƭƛƻƴ ŦǊƻƳ ŘŜǇƻǎƛǘ ŀƴŘ ƭƻŀƴ ŎƭŀƛƳǎΦ 

LǊŜƭŀƴŘΩǎ ǎƘŀǊŜ ƻŦ ŜǳǊƻ ŀǊŜŀ ŀǎǎŜǘǎ ŘŜŎǊŜŀǎŜŘ ŦǊƻƳ ннΦп ǇŜǊ ŎŜƴǘ ƛƴ vм нлмп ǘƻ 

21.3 per cent in the second quarter. 

 

  

Notes to Editors:  

 

 

These data were collected under the requirements of Regulation (EC) No. 

24/2009 concerning statistics on the assets and liabilities of financial vehicle 

corporations engaged in securitisation transactions (ECB/2008/30), which was 

passed on 19 December 2008, obliging financial vehicle corporations to report 

quarterly balance sheets. Reporting is obligatory for all financial vehicle 

corporations resident in Ireland. 

 

ΨCƛƴŀƴŎƛŀƭ ǾŜƘƛŎƭŜ ŎƻǊǇƻǊŀǘƛƻƴǎΩ όC±/ǎύ ŀǊŜ ǳƴŘŜǊǘŀƪƛƴƎs which are constituted 

pursuant to National or Community Law and whose principal activity meets 

both of the following criteria:  
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¶ to carry out securitisation transactions which are insulated from the risk 

of bankruptcy or any other default of the originator;  

¶ to issue securities, securitisation fund units, other debt instruments 

and/or financial derivatives, and/or to legally or economically own 

assets underlying the issue of securities, securitisation fund units, other 

debt instruments and/or financial derivatives that are offered for sale to 

the public or sold on the basis of private placements.  

 

Ψ{ŜŎǳǊƛǘƛǎŀǘƛƻƴΩ ǊŜŦŜǊǎ ǘƻ ŀ ǘǊŀƴǎŀction or scheme whereby: (i) an asset or pool of 

assets is transferred to an entity that is separate from the originator and is 

created for or serves the purpose of the securitisation; and/or (ii) the credit risk 

of an asset or pool of assets, or part thereof, is transferred to the investors in 

the securities, securitisation fund units, other debt instruments and/or financial 

derivatives issued by an entity that is separate from the originator and is 

created for or serves the purpose of the securitisation. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Central Bank Announces Membership of Inquiry Panel   
 

17 October 2014 

 

 

The Central Bank has announced the membership of the Inquiry Panel.  

Members of the Panel may be appointed to an Inquiry in individual cases 

referred to Inquiry pursuant to Part IIIC of the Central Bank Act 1942.   

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Settlement Agreements with Insurance Intermediary Firms Over 

Failure to Hold Professional Indemnity Insurance   
 

23 October 2014 

 

 

The Central Bank of Ireland has entered into settlement agreements with three 

insurance intermediaries for failing to hold Professional Indemnity Insurance 

(PII) over a period of time.  These enforcement cases followed a review 

conducted by the Central BanƪΩǎ /ƻƴǎǳƳŜǊ tǊƻǘŜŎǘƛƻƴ 5ƛǊŜŎǘƻǊŀǘŜΦ  ¢ƘŜ 

enforcement action taken against these firms demonstrates the seriousness 

with which the Central Bank views non-compliance with this requirement[1].   

 

5ƛǊŜŎǘƻǊ ƻŦ 9ƴŦƻǊŎŜƳŜƴǘΣ 5ŜǊǾƛƭƭŜ wƻǿƭŀƴŘ ǎŀƛŘΥ  άtLL ƛǎ ŀƴ ƛƳportant protection 

for consumers when dealing with financial service providers as it provides cover 

for loss suffered by customers as a result of professional negligence relating to 

advice or services provided by a firm. Ensuring firms meet their obligations 

ǊŜƎŀǊŘƛƴƎ tLL ƛǎ ƻƴŜ ƻŦ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ ŜƴŦƻǊŎŜƳŜƴǘ ǇǊƛƻǊƛǘƛŜǎ ŦƻǊ нлмпΦ  ¢Ƙƛǎ ƛǎ 

the third year in a row that we have taken action against insurance 

intermediaries and we have now imposed sanctions on a total of 12 insurance 

intermediaries for failures to meet their obligation to hold PII.   

 

Our on-going focus on taking action in this area highlights the importance we 

place on raising professional standards in the best interests of consumers.  

LƴǎǳǊŀƴŎŜ ƛƴǘŜǊƳŜŘƛŀǊƛŜǎ ǎƘƻǳƭŘ ƴƻǘŜ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ continued prioritisation 

of PII as a key focus for consumer protection. We intend to continue to robustly 

apply our supervisory and enforcement tools to eradicate non-compliance, 

ǿƘƛŎƘ ǎƘƻǳƭŘ ŀŎǘ ŀǎ ŀ ŘŜǘŜǊǊŜƴǘ ǘƻ ƻǘƘŜǊǎΦέ   

 
 

 [1] Insurance intermediaries are required to hold PII under Regulation 17 of the European 

Communities (Insurance Mediation) Regulations, 2005. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Publishes Outcome of ECB Comprehensive Assessment   
 

26 October 2014 

 

 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ǘƻŘŀȅ ǇǳōƭƛǎƘŜŘ ǘƘŜ ƻǳǘŎƻƳŜ ƻŦ ǘƘŜ 9/.Ωǎ 

Comprehensive Assessment for five Irish based institutions.  

 

The Comprehensive Assessment examined the strength of the European 

banking system, assessing the financial position of banks against common 

standards in advance of the introduction of the Single Supervisory Mechanism 

(SSM) on 4 November 2014.  It incorporated an asset quality review (AQR) and a 

stress test.  

 

The AQR was an in-ŘŜǇǘƘ ŀǎǎŜǎǎƳŜƴǘ ƻŦ ǘƘŜ ōŀƴƪǎΩ ōŀƭŀƴŎŜ ǎƘŜŜǘǎ ŀǘ ом 

December 2013 and the stress test assessed the impact of economic shocks in a 

ōŀǎŜƭƛƴŜ ŀƴŘ ŀŘǾŜǊǎŜ ǎŎŜƴŀǊƛƻ ƻƴ ōŀƴƪǎΩ ŦƻǊǿŀǊŘ ƭƻƻƪƛƴƎ ŎŀǇƛǘŀƭ ǇƻǎƛǘƛƻƴΦ  

 

The AQR resulted in an average capital adjustment equivalent to just 0.3% of 

risk weighted assets for Irish institutions which confirms the robustness of the 

balance sheet assessments undertaken by the Central Bank at the end of 2013.  

 

The results of the stress scenario show all Irish based institutions meet the ECB 

requirements to have, under the baseline scenario, at least 8% common equity 

tier one capital through to end-2016. In the adverse scenario, which requires 

banks to hold 5.5% common equity tier one capital, AIB, Bank of Ireland, Merrill 

Lynch and Ulster Bank meet the requirements.  

 

permanent tsōΩǎ όǇǘǎōύ ōŀƭŀƴŎŜ ǎƘŜŜǘ ŘƻŜǎ ƴƻǘ ƳŜŜǘ ǘƘŜ ǘƘǊŜǎƘƻƭŘ ǎŜǘ ƛƴ ǘƘŜ 

adverse scenario.  ptsb has outlined its capital plan to the ECB and Central Bank.  

This includes a set of actions it intends to undertake to address the shortfall 

arising in this hypothetical adverse scenario. 

 

All banks with shortfalls identified in the Comprehensive Assessment are 

required to formally submit capital plans to the SSM by 9 November 2014.  

 

5ŜǇǳǘȅ DƻǾŜǊƴƻǊΣ /ȅǊƛƭ wƻǳȄΣ ǎŀƛŘΣ Ψ¢ƘŜ ǇǳǊǇƻǎŜ ƻŦ ǘƘŜ /ƻƳǇǊŜƘŜƴǎƛǾŜ 

Assessment is to give clarity on the balance sheets of eurozone credit 

institutions as of 31 December 2013 and measure their resilience to a prolonged 

economic downturn.  The outcome from the Comprehensive Assessment shows 

that progress that has been made in recent years to stabilise and rebuild the 

banking system in Ireland.  The asset quality review has validated the balance 

sheet assessment we conducted a year ago.  All but one of the Irish institutions 

meet the adverse and severe criteria applied by the stress test, with a capital 

requirement only identified in the adverse scenario for ptsb, reflecting on-going 

legacy issues which the bank is continuing to work through.  In line with 

requirements ptsb will submit a capital plan to meet the shortfall.  
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The adverse stress scenario used in the Comprehensive Assessment does not 

reflect the actual or expected future financial position of individual institutions.  

The results should have no adverse impact on the day-to-day operations of any 

of the banks and has no impact on consǳƳŜǊǎΦΩ 

 

Further information: Press Office (01) 224 6299, press@centralbank.ie 

 

 

Notes to Editors 

 

 

Overview  

 

 

The Comprehensive Assessment (CA) is a financial health check of 130 banks in 

the euro area.  It was carried out by the ECB together with the national 

competent authorities (NCAs).  

 

The ultimate goal of the CA is to help prevent further burdens on taxpayers by 

strengthening the resilience of the financial sector to future crises.  The CA has 

been undertaken across 19 countries (including Lithuania) at the same point in 

time and to the same standard, by the ECB in close cooperation with the NCAs. 

 

The CA comprises two main pillars: 

 

The CA incorporates an asset quality review combined with a stress test:   

 

An asset quality review (AQR) that aims to assess the adequacy of asset and 

collateral valuation and related provisions and enhance transparency of bank 

exposures.  

 

- The AQR is an in-depth assessment of bank balance sheets as at 31 December 

нлмоΦ Lǘ ƛǎ ŀ Ǌƛǎƪ ōŀǎŜŘ ŜȄŜǊŎƛǎŜ ŦƻŎǳǎŜŘ ƻƴ ǘƘƻǎŜ ŜƭŜƳŜƴǘǎ ƻŦ ƛƴŘƛǾƛŘǳŀƭ ōŀƴƪǎΩ 

balance sheets that are considered to be most risky.  

 

- The AQR was carried out based on a uniform methodology and harmonised 

definitions.  This was to ensure as level a playing field as possible across 

jurisdictions in an environment where there is still some different regulatory 

treatment of capital at national level.  

 

A stress test (ST) aiming to examine the resilience of banks under a baseline and 

under an adverse scenario.  The ST is performed in close cooperation with the 

European Banking Authority (EBA) and follows the EBA Stress Test methodology.  

 

- The ST is conducted at the highest level of consolidation of each banking 

group.  

 

- The commonly agreed EU-wide baseline and adverse scenarios were 

respectively developed by the European Commission, and the European 
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Systemic Risk Board (ESRB) in close cooperation with the ECB and the EBA. The 

horizon for the ST is three years (December 2013 to December 2016).  

 

The Stress Test consists of a bottom up calculation done by the bank on the 

basis of the two scenarios.  The top down calculation in the comprehensive 

assessment made by the ECB is to ensure a proper degree of consistency in the 

assumptions applied across banks and to challenge the calculations that banks 

conduct by themselves.  

 

Stress testing is used by banking supervisors to determine whether a bank is 

adequately capitalised to withstand adverse macro-economic events or 

ǳƴŀƴǘƛŎƛǇŀǘŜŘ ΨǎƘƻŎƪǎΩΦ  Lǘ ƛǎ ƴƻǘ ŀƴ ŜŎƻƴƻƳƛŎ ŦƻǊŜŎŀǎǘΥ ƛǘ ŜƳǇƭƻȅǎ ƘȅǇƻǘƘŜǘƛŎŀƭ 

scenarios.  

 

 

Capital Requirements Directive/ Capital Requirements Regulation (together 

ά/w5 L±έύ 

 

 

In addition to common equity tier 1 (CET1) ratio under CRD IV rules used for the 

stress test (i.e. baseline and adverse thresholds of 8.0% and 5.5% CET1 ratios, 

respectively), the EBA also discloses as a memorandum item a hypothetical 

ΨŦǳƭƭȅ-ƭƻŀŘŜŘΩ /9¢м Ǌatio assuming all transitional arrangements allowed for 

under CRD IV do not apply.  

 

The transitional arrangements are common across the EU and allow for 20% a 

year phasing. In some cases longer phase in of up to 10% a year is included in 

national implementation rules.   

 

Banks are not expected to meet full-loaded CET1 ratios until as late as 2024, 

although much of the transition will be complete by 2018.  The main differences 

for the Irish banks between the transitional and fully-loaded arrangement are 

the ǇǊŜŦŜǊŜƴŎŜ ǎƘŀǊŜǎ ƻǊƛƎƛƴŀƭƭȅ ƛǎǎǳŜŘ ǘƻ ǘƘŜ {ǘŀǘŜ ƛƴ нллф ŀƳƻǳƴǘƛƴƎ ǘƻ ϵпΦуōƴ 

which are eligible as CET1 until December 2017 but are not included in a fully-

loaded hypothetical calculation; deductions for deferred tax assets ς which are 

phased out over 10 years; and deductions for holdings in financial institutions. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Publishes Irish Responses to the October 2014 Euro 

Area Bank Lending Survey       
 

29 October 2014 

 

 

The Central Bank of Ireland has published the Irish responses to the October 

2014 Euro Area Bank Lending Survey. 

 

 

Results Summary:  

 

 

¶ Credit standards were unchanged across all categories of enterprise 

borrowing during the third quarter of 2014. It is expected that credit 

standards will ease during the final quarter of 2014 for overall 

enterprise lending and lending to SMEs, while remaining unchanged on 

lending to large enterprises.  

¶ Credit standards eased marginally with regard to loans for house 

purchases during the third quarter, while standards on consumer credit 

and other household lending remained unchanged. Loan demand 

increased in respect of loans to households for house purchases and for 

consumer lending.  

¶ Banks reported that the initial TLTROs in September and December did 

not or will not affect lending behaviour. Funds raised in the initial 

TLTROs will be used as a substitute for maturing debt, interbank lending 

and Eurosystem liquidity while also being used for lending to 

households and NFCs. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Money and Banking Statistics ς September 2014   
 

31 October 2014 

 

Loans to households increased during the month, the first positive number since 

September 2013. Overnight deposits from the non-financial corporation sector 

ŦŜƭƭ ŘǳǊƛƴƎ {ŜǇǘŜƳōŜǊΣ ōǳǘ ŀǊŜ ǎǘƛƭƭ ƻǾŜǊ ϵн ōƛƭƭƛƻƴ ƘƛƎher since the start of 

2014.[1] 

 

Loans and other credit  

 

¶ IƻǳǎŜƘƻƭŘ ƭƻŀƴ ŘǊŀǿŘƻǿƴǎ ŜȄŎŜŜŘŜŘ ǊŜǇŀȅƳŜƴǘǎ ōȅ ϵсу Ƴƛƭƭƛƻƴ ŘǳǊƛƴƎ 

September 2014; developments in September were mainly driven by a 

ϵтф Ƴƛƭƭƛon increase in consumer credit. This is the first positive month 

since September 2013, and only the third positive month since end-

2009.  

¶ In the case of loans for house purchase, drawdowns exceeded 

ǊŜǇŀȅƳŜƴǘǎ ōȅ ϵу Ƴƛƭƭƛƻƴ ŘǳǊƛƴƎ {ŜǇǘŜƳōŜǊΣ ǘƘŜ ŦƛǊǎǘ Ǉƻǎƛǘive number 

since June 2013. However, repayments have exceeded drawdowns for 

ƘƻǳǎŜ ǇǳǊŎƘŀǎŜ ōȅ ϵмΦу ōƛƭƭƛƻƴ ŦƻǊ ǘƘŜ ȅŜŀǊ ǘƻ ŘŀǘŜΦ wŜǇŀȅƳŜƴǘǎ ƘŀǾŜ 

ŀƭǎƻ ŜȄŎŜŜŘŜŘ ŘǊŀǿŘƻǿƴǎ ōȅ ϵмΦн ōƛƭƭƛƻƴ ŦƻǊ ƴƻƴ-housing loans to 

households, in the year to end September.  

¶ On an annual basis, lending to Irish households continued to fall, 

decreasing by 3.7 per cent in September 2014. Loans for house 

purchase, which account for 81 per cent of total household loans, 

declined at an annual rate of 3 per cent. Lending for consumption and 

other purposes declined by 6.2 per cent year-on-year.  

¶ bC/ ƭƻŀƴ ǊŜǇŀȅƳŜƴǘǎ ŜȄŎŜŜŘŜŘ ŘǊŀǿŘƻǿƴǎ ōȅ ϵрмп Ƴƛƭƭƛƻƴ ƛƴ 

{ŜǇǘŜƳōŜǊ нлмп ŦƻƭƭƻǿƛƴƎ ŀ ƴŜǘ ŘŜŎƭƛƴŜ ƻŦ ϵост Ƴƛƭƭƛƻƴ ƛƴ !ǳƎǳǎǘ нлмпΦ 

The fall was most pronounced for loans of over 5 years which decreased 

ōȅ ϵпмм Ƴƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ƳƻƴǘƘΦ aŜŀƴǿƘƛƭŜΣ ǎƘƻǊǘ ŀƴŘ ƳŜŘium-term 

bC/ ƭƻŀƴǎ ǎƘƻǿŜŘ ŀ ǊŜŘǳŎǘƛƻƴ ƻŦ ϵмсп Ƴƛƭƭƛƻƴ ŀƴŘ ŀƴ ƛƴŎǊŜŀǎŜ ƻŦ ϵсн 

million, respectively. Over the year to end-September, the net flow of 

NFC loans has fallen across all maturity categories, with the most 

pronounced fall seen in the up to one year category.        

¶ Lending to Irish resident NFCs reported a year-on-year decline of 9.1 per 

cent in September 2014, following an annual decrease of 8.4 per cent in 

August. This resulted from annual declines across all maturity 

categories, with declines of 10.1 per cent, 9.7 per cent and 7.5 per cent 

recorded for short, medium and long-term sectors, respectively.  

¶ /ǊŜŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎΩ ƘƻƭŘƛƴƎǎ ƻŦ ŘŜōǘ ŀƴŘ Ŝǉǳƛǘȅ ǎŜŎǳǊƛǘƛŜǎ ƛǎǎǳŜŘ ōȅ ǘƘŜ 

LǊƛǎƘ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊ ŘŜŎǊŜŀǎŜŘ ōȅ ϵфпн Ƴƛƭƭƛƻƴ ŘǳǊƛƴƎ {ŜǇǘŜƳōŜǊ нлмпΣ 

fƻƭƭƻǿƛƴƎ ŀ ŘŜŎǊŜŀǎŜ ƻŦ ϵнΦм ōƛƭƭƛƻƴ ƛƴ !ǳƎǳǎǘΦ ! ŘŜŎǊŜŀǎŜ ƻŦ ϵусм Ƴƛƭƭƛƻƴ 

in holdings of debt securities issued by the OFI sector was the 



  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 131 
 

 

predominant reason for this fall: the annual rate of decline in this 

category was 17.7 per cent at end-September.  

 

Deposits and other funding 

 

¶ ¢ƘŜ ƻǳǘǎǘŀƴŘƛƴƎ ǎǘƻŎƪ ƻŦ LǊƛǎƘ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊ ŘŜǇƻǎƛǘǎ ǘƻǘŀƭƭŜŘ ϵмтн 

billion at end-September 2014. Of this, 53 per cent represented 

household deposits, with NFC, OFI and ICPF deposits each accounting 

for 21 per cent, 20 per cent and 6 per cent, respectively.  

¶ IƻǳǎŜƘƻƭŘ ŘŜǇƻǎƛǘǎ ŦŜƭƭ ōȅ ϵмур Ƴƛƭƭƛƻƴ ƛƴ {ŜǇǘŜƳōŜǊΣ ōǳǘ ƛƴŎǊŜŀǎŜŘ ōȅ 

ϵнтн Ƴƛƭƭƛƻƴ ƛƴ ǘƘŜ ȅŜŀǊ ǘƻ ŘŀǘŜΦ ¢ƘŜǊŜ ƘŀǾŜ ōŜŜƴ ǎǘǊƻƴƎ ƻǳǘŦƭƻǿǎ ŦǊƻƳ 

longer term deposits, reflecting the low interest rates on offer. Over the 

year to end-{ŜǇǘŜƳōŜǊΣ ƻǾŜǊƴƛƎƘǘ ŘŜǇƻǎƛǘǎ ƎǊŜǿ ōȅ ϵоΦн ōƛƭƭƛƻƴΣ ǿƘƛƭŜ 

longer-term, agreed-ƳŀǘǳǊƛǘȅ ŘŜǇƻǎƛǘǎ ŦŜƭƭ ōȅ ϵо ōƛƭƭƛƻƴΦ  

¶ bC/ ŘŜǇƻǎƛǘǎ ŦŜƭƭ ōȅ ϵссо Ƴƛƭƭƛƻƴ ƛƴ {ŜǇǘŜƳōŜǊΦ 5ŜǎǇƛǘŜ ǘƘƛǎΣ ƴŜǘ ƛƴŦƭƻǿǎ 

ŦƻǊ ǘƘŜ ȅŜŀǊ ǘƻ ŘŀǘŜ ŀƳƻǳƴǘŜŘ ǘƻ ϵнΦм ōƛƭƭƛƻƴΦ  

¶ On an annual basis, household deposits remained stationary, with 

overnight deposits growing by 8.5 per cent and all other maturity 

categories showing year-on-year decline. NFC deposits increased by 

11.6 per cent year-on-year, with overnight deposits again driving the 

annual change.  

¶ The annual rate of change in OFI deposits was minus 19.3 per cent in 

September 2014, compared to an annual increase of 38.2 per cent in 

September 2013. This development is due to base effects, driven by a 

transaction in March 2013 related to the liquidation of the Irish Bank 

Resolution Corporation (IBRC).   

¶ Deposits from ICPFs fell by 14 per cent over the year; this change was 

driven by developments in the agreed maturity categories of ICPF 

ŘŜǇƻǎƛǘǎ ǿƘƛŎƘ ƘŀǾŜ ǎƘƻǿƴ ŀ ƴŜǘ ƻǳǘŦƭƻǿ ƻŦ ϵмΦу ōƛƭƭion over the past 

twelve months.  

¶ /ǊŜŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎΩ ōƻǊǊƻǿƛƴƎǎ ŦǊƻƳ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ŀǎ ǇŀǊǘ ƻŦ 

9ǳǊƻǎȅǎǘŜƳ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ ƻǇŜǊŀǘƛƻƴǎ ŦŜƭƭ ōȅ ϵумс Ƴƛƭƭƛƻƴ ƛƴ 

September 2014. The outstanding stock of these borrowings stood at 

ϵмф ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-September. The domestic market group of credit 

ƛƴǎǘƛǘǳǘƛƻƴǎ ŀŎŎƻǳƴǘŜŘ ŦƻǊ ϵмнΦф ōƛƭƭƛƻƴ ƻŦ ǘƘƛǎ ǘƻǘŀƭ ƻǳǘǎǘŀƴŘƛƴƎ ǎǘƻŎƪ 

and current levels represent the lowest level of reliance on central bank 

funding since January 2008.  

 

Note to Editors: 

 

Money and Banking Statistics currently include an aggregate balance sheet for 

the entire population of resident credit institutions, reported in Table A.4. 

Please note that the composition of the subsets of the population reported in 

Tables A.4.1 and A.4.2 have been updated as follows: 
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A.4.1 ς Domestic Market Group: Institutions whose ultimate parent entity is 

resident in Ireland (including credit unions), or which have a significant (>20 per 

cent) level of business with Irish households and non-financial corporations in 

terms of their overall resident business activity. 

A.4.2 ς Irish-Headquartered Group: Institutions whose ultimate parent entity is 

resident in Ireland. This includes all credit unions.  

 

[1] Money and Banking statistics are compiled in respect of business written out of all within-the-

State offices of both credit institutions authorised to carry on banking business in the State under 

Irish legislation and credit institutions authorised in other Member States of the EU operating in 

Ireland on a branch basis.  Credit institutions authorised in other EU Member States operating in 

Ireland on a cross-border basis, i.e. with no physical presence in the State, are not included in the 

statistics.  

[2] Changes in outstanding amounts need to be interpreted with caution, as they are increasingly 

influenced by reclassifications, including loan sales and changes in reporting population. 

Transactions and growth rates are better measures of activity over any given period. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Holders of Irish Government Bonds - September 2014   
 

5 November 2014 

 

Key Developments  

¶ ¢ƘŜ ƴƻƳƛƴŀƭ ǾŀƭǳŜ ƻǳǘǎǘŀƴŘƛƴƎ ƻŦ ƎƻǾŜǊƴƳŜƴǘ ōƻƴŘǎ ǿŀǎ ϵммнΣмон 

million at end September 2014, broadly unchanged from end August.  

¶ Residents held 47.3 per cent of Irish government bonds, with credit 

institutions and the Central Bank of Ireland accounting for 92 per cent 

of resident holdings.  

 

hǳǘǎǘŀƴŘƛƴƎ ƎƻǾŜǊƴƳŜƴǘ ōƻƴŘǎώмϐ ǎǘƻƻŘ ŀǘ ϵммнΣмон Ƴƛƭƭƛƻƴ ƛƴ {ŜǇǘŜƳōŜǊ 

2014, with 9 per cent due to mature in less than three years. At end-September 

2014, resident holders held 47.3 per cent of long-term Irish government bonds. 

Resident credit institutions and the Central Bank of Ireland, account for 92 per 

cent of resident holdings.  

The resident non-ōŀƴƪ ŦƛƴŀƴŎƛŀƭ ǎŜŎǘƻǊ ǊŜǇƻǊǘŜŘ ƘƻƭŘƛƴƎǎ ƻŦ ϵнΣсмт Ƴƛƭƭƛƻƴ ƛƴ 

September 2014 of which holdings by other financial intermediaries stood at 

ϵмΣлмм Ƴƛƭƭƛƻƴ ό/ƘŀǊǘ мύΦ 

Within the next 5 years, 30 per cent of outstanding Government bonds will 

mature (Table 1).  27 percent of resident holdings fall under this maturity 

category, while the equivalent ratio for non-resident holdings is higher at 34 per 

ŎŜƴǘΦ CǳǊǘƘŜǊƳƻǊŜΣ он ǇŜǊ ŎŜƴǘ όƻǊ ϵмф ōƛƭƭƛƻƴύ ƻŦ ƭƻƴƎ-term bonds held by non-

resident investors will mature from 2023 onwards (Chart 2). 

Notes to Editors: 

 

This data series was published for the first time in February 2014. The new 

series beginning in December 2013 is based on improved information sources, 

so it is not directly comparable with previous publications. Care should, 

therefore, be exercised in comparing the new series with earlier publications.  

The change has arisen due to the introduction of the Securities Holdings 

Regulation by the ECB in December 2013. The dataset is compiled from data 

submitted by all custodians resident in Ireland, direct reporting by end investors 

and information from the Government Bond Register held by the Central Bank 

to provide breakdowns by maturity and by holding sector.  

 

[1] Please see background information below and the explanatory notes for further information 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

mailto:webadmin@centralbank.ie
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Security Issue Statistics ς September 2014   
 

12 November 2014 

 

Trends in Market-based Financing of all Irish-resident Entities 

 

¶ Market-ōŀǎŜŘ ŘŜōǘ ŦƛƴŀƴŎƛƴƎ ŦƻǊ ǘƘŜ ōŀƴƪƛƴƎ ǎŜŎǘƻǊ ǎǘƻƻŘ ŀǘ ϵтмΦф 

billion in September 2014, an increase of 7.5 per cent year-on-year.  

This is the largest year-on-year increase during 2014 for this sector and 

the third consecutive monthly increase.  

¶ The outstanding amount of debt securities issued by Irish firms and by 

ǘƘŜ DƻǾŜǊƴƳŜƴǘ ǎŜŎǘƻǊ ǿŀǎ ϵутлΦф ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-September 2014, a 

decrease of almost 1 per cent year-on-year. The outstanding amount of 

debt securities issued by euro area residents decreased by 0.5 per cent.    

¶ 9ǉǳƛǘȅ ǎƘŀǊŜǎ ƘŀŘ ŀƴ ƻǳǘǎǘŀƴŘƛƴƎ ǾŀƭǳŜ ƻǾŜǊ ϵонфΦп ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-

{ŜǇǘŜƳōŜǊΦ  vǳƻǘŜŘ ǎƘŀǊŜǎ όϵонуΦф ōƛƭƭƛƻƴύΣ ǿƘƛŎƘ ŀǊŜ ǇǊŜŘƻƳƛƴŀƴǘ ƛƴ 

the equity category, saw a year-on-year increase of 42 per cent. The 

value of the stock of quoted shares issued by euro area residents 

increased by 14 per cent.  

 

Banking Sector 

 

Market-ōŀǎŜŘ ŘŜōǘ ŦƛƴŀƴŎƛƴƎ ŦƻǊ ǘƘŜ ōŀƴƪƛƴƎ ǎŜŎǘƻǊ ƛƴŎǊŜŀǎŜŘ ōȅ ϵо ōƛƭƭƛƻƴ ƛƴ 

{ŜǇǘŜƳōŜǊ нлмп όŎƻƳǇŀǊŜŘ ǘƻ ŀ ŘŜŎǊŜŀǎŜ ƻŦ ϵм ōƛƭƭƛƻƴ ƛƴ !ǳƎǳǎǘύΦ  

Since September 2013, the outstanding amount of debt securities for the 

ōŀƴƪƛƴƎ ǎŜŎǘƻǊ Ƙŀǎ ƛƴŎǊŜŀǎŜŘ ōȅ тΦр ǇŜǊ ŎŜƴǘ ǘƻ ϵтмΦф ōƛƭƭƛƻƴ ǿƛǘƘ ǎƘƻǊǘ-term 

debt contracting by 15 per cent, the smallest contraction so far this year for this 

sector (Chart 1 and 2). Over the past 12 months, the total outstanding amount 

of debt securities for this sector across the euro area decreased by 

approximately 7 per cent. This decline reflects continuing deleveraging in the 

banking sector. 

The market value of equity securities in the banking sector saw a year-on-year 

ƛƴŎǊŜŀǎŜ ƻŦ нл ǇŜǊ ŎŜƴǘώмϐ ǘƻ ϵннΦп ōƛƭƭƛƻƴ ό/ƘŀǊǘ оύΦ ¢Ƙƛǎ ƛƴŎǊŜŀǎŜ ƛǎ ǇǊƛƳŀǊƛƭȅ ŀǎ 

a result of valuation changes.  

 

Non-Financial Corporations 

 

The outstanding amount of debt securities issued by non-financial corporations 

(NFC) remained almosǘ ǳƴŎƘŀƴƎŜŘ ŀǘ ϵуΦт ōƛƭƭƛƻƴ ƛƴ {ŜǇǘŜƳōŜǊ нлмп ό¢ŀōƭŜ 

1)[2].  
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In September 2014, the value of the quoted shares issued by the NFC sector 

ƛƴŎǊŜŀǎŜŘ ǘƻ ϵнуу ōƛƭƭƛƻƴΦ ¢Ƙƛǎ ǊŜǇǊŜǎŜƴǘŜŘ ŀ ȅŜŀǊ-on-year increase of 46 per 

cent (Chart 4).  

 

The annual percentage change in market capitalisation for NFCs in the euro area 

was approximately 12 per cent.  

 

[1] As per compilation methodology utilised by the Central Bank of Ireland  

[2] This data is subject to revisions. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Settlement Agreement between the Central Bank of Ireland and 

Ulster Bank Ireland Limited   
 

12 November 2014 

 

CentǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ƛƳǇƻǎŜǎ ŦƛƴŜ ƻŦ ϵоΣрллΣллл ƛƴ ǊŜǎǇŜŎǘ ƻŦ L¢ ƎƻǾŜǊƴŀƴŎŜ 

failures by Ulster Bank Ireland Limited 

 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ όǘƘŜ ά/ŜƴǘǊŀƭ .ŀƴƪέύ Ƙŀǎ ŦƛƴŜŘ ¦ƭǎǘŜǊ .ŀƴƪ LǊŜƭŀƴŘ 

[ƛƳƛǘŜŘ όǘƘŜ άCƛǊƳέύ ϵоΣрллΣллл ŀƴŘ ǊŜǇǊƛƳŀƴŘŜŘ ƛǘ ƛƴ ǊŜƭŀǘƛƻn to IT and 

governance failings by the Firm that resulted in approximately 600,000 

customers being deprived of essential and basic banking services over a 28 day 

period during June and July 2012.  The fine and reprimand are in addition to a 

redress scheme required and overseen by the Central Bank under which the 

CƛǊƳ Ƙŀǎ ǇŀƛŘ ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵрф Ƴƛƭƭƛƻƴ ǘƻ ŀŦŦŜŎǘŜŘ ŎǳǎǘƻƳŜǊǎΦ  

The Central Bank found that the Firm failed to have robust governance 

arrangements in relation to its IT systems and controls and that, as a result, a 

major and prolonged IT failure occurred.  Alongside causing widespread and 

significant loss and inconvenience to customers, the IT failure also threatened 

confidence in the operation of the retail banking sector as it effectively 

prevented the Firm from participating in the process used to settle payments 

ŀƳƻƴƎ ōŀƴƪǎ όάŎƭŜŀǊƛƴƎέύΦ  ¢ƘŜǎŜ ŦƛƴŘƛƴƎǎ ƘŀǾŜ ōŜŜƴ ŀŎŎŜǇǘŜŘ ōȅ ǘƘŜ CƛǊƳ ŀǎ 

part of the settlement agreement between the Central Bank and the Firm.   

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ 5ƛǊŜŎǘƻǊ ƻŦ 9ƴŦƻǊŎŜment, Derville Rowland, has commented 

as follows: 

ά¢ƘŜ ǎǳƳƳŜǊ ƻŦ нлмн ǎŀǿ ŀƴ ǳƴǇǊŜŎŜŘŜƴǘŜŘ ŘƛǎǊǳǇǘƛƻƴ ǘƻ ōŀƴƪƛƴƎ ǎŜǊǾƛŎŜǎ ŀǎ ŀ 

result of a failure that occurred on the IT systems that Ulster Bank Ireland 

Limited used to process daily banking transactions.  The IT failure caused 

significant and unacceptable inconvenience to affected customers trying to carry 

out their everyday financial transactions.  Over a prolonged period of time 

customers were unable to access cash through ATMs/cash and pay for goods 

and services and there was a delay in the processing of payments in and out of 

accounts.  As the provision of financial services to customers represents the core 

ōǳǎƛƴŜǎǎ ŦǳƴŎǘƛƻƴ ƻŦ ǘƘŜ CƛǊƳΣ ǘƘŜ ƳŀƧƻǊ ōǊŜŀƪŘƻǿƴ ƛƴ ǘƘŜ CƛǊƳΩǎ ǇǊƻǾƛǎƛƻƴ ƻŦ 

these services as a result of IT failings is completely unacceptable.  

This enforcement action taken under our Administrative Sanctions Procedure is 

one of a number of measures that have been taken by the Central Bank in 

respect of the IT governance failings of the Firm.  ThŜ ϵоΣрллΣллл ŦƛƴŜ ƛǎ ǘƘŜ 

highest that has been imposed to date by the Central Bank and it reflects the 

seriousness with which the Central Bank views the failings of the Firm and the 

/ŜƴǘǊŀƭ .ŀƴƪΩǎ ŘŜǘŜǊƳƛƴŀǘƛƻƴ ǘƻ ŜƴǎǳǊŜ ǘƘŀǘ ŎǳǎǘƻƳŜǊǎ ƘŀǾŜ ŀŎŎŜǎǎ ǘƻ ŎƻǊŜ 

banking services without disruption.  In addition, the Central Bank required the 

Firm to put in place a comprehensive redress plan in response to the major 
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ƛƴŎƻƴǾŜƴƛŜƴŎŜ ŀƴŘ ŘƛǎǊǳǇǘƛƻƴ ǿƘƛŎƘ Ƙŀǎ ǇŀƛŘ ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵрф Ƴƛƭƭƛƻƴ ǘƻ 

affected customers.   

Firms are required to ensure that they maintain robust governance 

arrangements including, amongst other things, appropriate internal control 

mechanisms covering all aspects of their operations and infrastructure.  IT 

systems critically underpin and support a fiǊƳΩǎ ƻǇŜǊŀǘƛƻƴǎ ŀƴŘ ŀŎŎƻǊŘƛƴƎƭȅ ƛǘ ƛǎ 

essential that robust IT governance arrangements are in place to ensure 

continuity of service.  

 

While the Central Bank recognises that IT outsourcing is a feature of modern 

banking business, outsourcing is no defence for regulatory failings. Ultimate 

accountability for compliance remains with firms and they must ensure that they 

maintain oversight of outsourced activities.  Senior management must ensure 

that risks associated with outsourced activities are appropriately managed and 

must be aware that outsourcing arrangements can never result in the delegation 

of their responsibility to manage the risks associated with such activities.  The 

obligations imposed upon firms and management applies equally to situations 

where activity is outsourced on an intra-group basis or to a third party.  Where 

firms and their management fail to ensure that robust governance 

arrangements are in place for in-house and outsourced IT systems, they should 

expect vigorous investigation and follow up by the Central Bank, and for the 

Central Bank to exercise its powers, including sanctioning powers where 

appropriate.   

The Central Bank would like to acknowledge the cross-jurisdictional cooperation 

it received from the Financial Conduct Authority and the Prudential Regulation 

!ǳǘƘƻǊƛǘȅ ƛƴ ǘƘŜ ¦YΦέ  

 

Background  

 

¢ƘŜ CƛǊƳ ƛǎ ǊŜƭƛŀƴǘ ƻƴ ǘƘŜ wƻȅŀƭ .ŀƴƪ ƻŦ {ŎƻǘƭŀƴŘ DǊƻǳǇ όάw.{Dέύ ŦƻǊ the 

provision of IT services including IT risk oversight and management.  The Firm 

entered into an outsourcing services agreement with RBSG for the provision of 

IT services in 2005.  

During June 2012, software that RBSG used to process banking transactions 

across all of its businesses, including the Firm, failed.  The immediate cause of 

the failure arose from difficulties with a software upgrade supplied by a third 

party that had been installed by RBSG a few days prior to the IT incident.  As a 

result of the IT incident, the process of updating transactions and customer 

payments did not run for an extended period of time.  This resulted in 

significant customer and market place disruption.  Full account services for the 

CƛǊƳΩǎ ŎǳǎǘƻƳŜǊǎ ǿŜǊŜ ƴƻǘ ǊŜǎǘƻǊŜŘ ǳƴǘƛl 16 July, which was 28 days after the IT 

incident first occurred.  

¢ƘŜ ƛƳǇŀŎǘǎ ƻŦ ǘƘŜ L¢ ƛƴŎƛŘŜƴǘ ƻƴ ǘƘŜ CƛǊƳΩǎ ŎǳǎǘƻƳŜǊǎ ƛƴŎƭǳŘŜŘΥ ƭŀǘŜ ǇǊƻŎŜǎǎƛƴƎ 

of payments in and payments out of accounts; inability to access ATMs/cash; 
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late transfers of payments agaiƴǎǘ ŎǳǎǘƻƳŜǊǎΩ ŎǊŜŘƛǘ ŎŀǊŘ ōŀƭŀƴŎŜǎΤ ƛƴŎƻǊǊŜŎǘ 

ŎǊŜŘƛǘ ŀƴŘ ŘŜōƛǘ ƛƴǘŜǊŜǎǘ ƻƴ ŀŎŎƻǳƴǘǎκŎŀǊŘǎΤ ŘǳǇƭƛŎŀǘƛǾŜ ǇŀȅƳŜƴǘǎΤ ŎǳǎǘƻƳŜǊǎΩ 

inability to honour financial commitments (with impact on credit history); 

inability to pay for goods and services; inability to use online banking; inability 

of commercial customers to use the banking system and inability to view 

account balances.  Additionally, customers of other financial services providers 

ǿŜǊŜ ŀƭǎƻ ŀŦŦŜŎǘŜŘ ŀǎ ǘƘŜȅ ǿŜǊŜ ǳƴŀōƭŜ ǘƻ ǊŜŎŜƛǾŜ ƳƻƴƛŜǎ ŦǊƻƳ ǘƘŜ CƛǊƳΩǎ 

customers and were accordingly unable to honour their own financial 

commitments. 

The Firm took steps to accommodate affected customers during the period of 

the IT incident. These steps included extending branch and call centre opening 

times, extending credit limits, offering free cash advances to customers, using a 

third party bank to process key payments and reassuring customers that their 

credit history would not be permanently affected.  While the Firm provided 

updates to customers regarding the timelines for resolution of the IT incident 

based on information provided to it, due to a lack of understanding of the 

ŎƻƳǇƭŜȄƛǘȅ ƻŦ ǘƘŜ ƳŀƴƴŜǊ ƛƴ ǿƘƛŎƘ ƛǘΩǎ ōŀƴƪƛƴƎ ǘǊŀƴǎŀŎǘƛƻƴǎ ǿŜǊŜ ǇǊƻŎŜǎǎŜŘΣ 

these timelines proved inaccurate.    

 

Central Bank Action  

 

After the occurrence of the IT incident, the Central Bank immediately engaged 

with the Firm and RBSG, together with the then UK Financial Services Authority 

όάC{!έύΣ ǿƛǘƘ ŀ ǾƛŜǿ ǘƻ ǊŜǎƻƭǾƛƴƎ ǘƘŜ ŘƛǎǊǳǇǘƛƻƴ ŎŀǳǎŜŘ ōȅ ǘƘŜ L¢ ƛƴŎƛŘŜƴǘ ŀǎ 

quickly as possible.  The Central Bank closely monitored the steps taken by the 

Firm and RBSG to resolve the IT incident and to mitigate its effects.  The threat 

of widespread disruption to the clearing and settlement system posed by the IT 

incident was mitigated through cooperation between the Central Bank and the 

Irish Payments Services Organisation that involved the coordination of industry 

support in order to address and manage the threat.  Industry support resulted in 

the re-routing of bulk electronic payments, including corporate payrolls and 

social welfare payments, through another clearing bank. 

Following the resolution of the IT incident, the Central Bank required the Firm to 

implement a redress scheme and engaged extensively with the Firm regarding 

the development of the key principles of that scheme as well as the operational 

readiness of the Firm to implement the scheme.  The Central Bank was 

concerned to ensure that all affected customers, where appropriate, could avail 

of redress and that full details of the scheme were made publicly available.  The 

redress scheme commenced on 3 September 2012 and the Central Bank actively 

monitored the implementation of the scheme.  To date the Firm has paid 

ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵрф Ƴƛƭƭƛƻƴ ƛƴ ǊŜŘǊŜǎǎ ǊŜƭŀǘŜŘ ǘƻ ǘƘŜ L¢ ƛƴŎƛŘŜƴǘΦ  

The Central Bank also contributed to the scoping of an independent review 

ordered by the FSA, to establish the causes, consequences and management of 

the IT incident.  The review identified a number of serious issues regarding the 

CƛǊƳΩǎ ƎƻǾŜǊƴŀƴŎŜ ŀǊǊŀƴƎŜƳŜƴǘǎΦ  hƴ Ŧƻƻǘ ƻŦ the review the Central Bank 
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required the Firm to implement a programme of remediation to address these 

specific issues.  The programme is currently being implemented by the Firm.  

The programme is scheduled to be fully implemented by March 2015.  

As part of the programme the Firm is taking steps to ensure that it has effective 

oversight of the IT systems on which its business operates and that controls and 

testing processes are in place.  The Firm has also enhanced its outsourcing 

framework.  Enhancements include new service level agreements, service 

performance monitoring, risk oversight and the appointment of a dedicated 

ƻǳǘǎƻǳǊŎƛƴƎ ǎŜǊǾƛŎŜǎ ǘŜŀƳΦ  ¢ƘŜ CƛǊƳΩǎ ƛƴŎƛŘŜƴǘ ƳŀƴŀƎŜƳŜƴǘ ŦǊŀƳŜǿƻǊƪ Ƙŀǎ 

also been strengthened and detailed business contingency plans are in place 

including an extensive list of temporary business processes which can be 

deployed in the event of a core systems failure.  

The implementation of the programme is being verified by the same 

independent third party that conducted the review in order to provide 

assurance that the work undertaken by the Firm as part of the programme will 

address the specific issues identified in the review.  The Board of Directors of 

the Firm has undertaken to provide assurance to the Central Bank that the 

programme has been fully implemented after its completion.   

 

 

 

 

Contravention  

 

Regulation 16 of the European Communities (Licensing and Supervision of Credit 

Lƴǎǘƛǘǳǘƛƻƴǎύ wŜƎǳƭŀǘƛƻƴǎ мффн όǘƘŜ άмффн wŜƎǳƭŀǘƛƻƴǎέύ ǊŜǉǳƛǊŜŘ ŜǾŜǊȅ ŎǊŜŘƛǘ 

institution to have robust governance arrangements, including effective 

processes to identify, manage, monitor and report the risks it was or might have 

been exposed to and to have adequate internal control mechanisms[1].  The 

Firm breached Regulations 16(3), 16(3)(b) and 16(3)(c) of the 1992 Regulations 

by failing to have: (i) robust governance arrangements in relation to its IT 

systems and controls; (ii) effective processes to identify, manage, monitor and 

report the IT risks it was or might have been exposed to; and (iii) adequate 

internal control mechanisms in place to sufficiently manage the IT environment 

in which it operated.  

The Central Bank has concluded that the Firm did not have adequate 

governance arrangements to ensure appropriate oversight of the IT services 

provided by RBSG and therefore did not  comply with its obligations under 

Regulation 16 as a licensed credit institution.  The Firm did not ensure that 

appropriate testing was conducted in relation to the software affecting the 

processing of banking transactions which directly affected its ability to provide 

core banking services to its customers.  The manner of processing banking 

transactions that was used by RBSG was not properly understood by the Firm.  

The Firm did not understand the potential impact of the related risks on its 
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operations and customers and thus was not in a position to demonstrate that it 

satisfied its regulatory obligations in this regard.  Furthermore it did not have 

the expertise or understanding to resolve the IT incident within an appropriate 

timeframe.  

 

Penalty Decision Factors 

 

In deciding the appropriate penalty to impose, the Central Bank considered the 

following matters: 

¶ ¢ƘŜǊŜ ǿŜǊŜ ǎȅǎǘŜƳƛŎ ǿŜŀƪƴŜǎǎŜǎ ƛƴ ǘƘŜ CƛǊƳΩǎ ƎƻǾŜǊƴŀƴŎŜ 

arrangements in relation to IT systems and controls and the outsourcing 

of those systems and controls.  Accordingly the Firm did not have a 

proper understanding of the IT infrastructure on which its business 

operated, and did not understand the risks associated with that 

ƛƴŦǊŀǎǘǊǳŎǘǳǊŜ ŀƴŘ ǘƘŜ ǎƻŦǘǿŀǊŜ ǳǎŜŘ ǘƻ ǇǊƻŎŜǎǎ ƛǘǎ ŎǳǎǘƻƳŜǊǎΩ ōŀƴƪƛƴƎ 

transactions.  

¶ There was no appropriate business continuity/contingency plan in place 

to enable the Firm to recover in a timely manner from an incident like 

the IT incident in June 2012;  

¶ The extended duration of the IT incident;  

¶ The significant loss and inconvenience caused to customers of banking 

services as a result of the IT incident;  

¶ The potential impact of the contraventions on the orderliness of 

financial markets and public confidence in those markets due to the 

CƛǊƳΩǎ ƛƴŀōƛƭƛǘȅ ǘƻ ǇŀǊǘƛŎƛǇŀǘŜ ƛƴ ŎƭŜŀǊƛƴƎ ŀƴŘ ǎŜǘǘƭŜƳŜƴǘΤ  

¶ The risk mitigation programme that the Firm is in the process of 

implementing to remediate the deficiencies identified;  

¶ The redress scheme implemented by the Firm;  

¶ The previous compliance record of the Firm;  

¶ The cooperation of the Firm during the investigation and in settling at 

ŀƴ ŜŀǊƭȅ ǎǘŀƎŜ ƛƴ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ !ŘƳƛƴƛǎǘǊŀǘƛǾŜ {ŀƴŎǘƛƻƴǎ Procedure.  

The Central Bank confirms that the matter is now closed. 

 

- End -  

 

Notes to Editors: 

 

1. The fine imposed by the Central Bank represents the maximum amount 

that the Central Bank could impose in the circumstances, allowing for 

settlement discount in accordance with Central Bank policy. Prior to the 

commencement of the Central Bank (Supervision and Enforcement) Act 

нлмо όǘƘŜ άнлмо !Ŏǘέύ ǘƘŜ ƳŀȄƛƳǳƳ ǇŜƴŀƭǘȅ ǘƘŀǘ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ŎƻǳƭŘ 
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impose on a body corporate under section 33AQ of the Central Bank Act 

мфпн ǿŀǎ ϵрΣлллΣлллΦ  !ǎ ǘƘŜ ōǊŜŀŎƘŜǎ ŀǘ ƛǎǎǳŜ ƛƴ ǘƘƛǎ ŎŀǎŜ ƻŎŎǳǊǊŜŘ 

prior to the commencement of the 2013 Act the maximum penalty that 

ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ŎƻǳƭŘ ƛƳǇƻǎŜ ǿŀǎ ϵрΣлллΣлллΦ  {ƛƴŎŜ ǘƘŜ 

commencement of the 2013 Act the Central Bank may impose a 

monetary penalty upon a body corporate or an unincorporated body of 

ǘƘŜ ƎǊŜŀǘŜǊ ƻŦ ϵмлΣлллΣллл ƻǊ ŀn amount equal to 10 per cent of the 

turnover of the body for its last complete financial year before a finding 

ƛǎ ƳŀŘŜ ŀƴŘ ŀ ƳƻƴŜǘŀǊȅ ǇŜƴŀƭǘȅ ƻŦ ϵмΣлллΣллл ǳǇƻƴ ŀ ƴŀǘǳǊŀƭ ǇŜǊǎƻƴΦ  

2. The fine imposed by the Central Bank is the highest fine imposed to 

date under the Administrative Sanctions Procedure.  In July 2013, the 

Central Bank entered into a settlement agreement under the 

Administrative Sanctions Procedure with Quinn Insurance Limited (In 

!ŘƳƛƴƛǎǘǊŀǘƛƻƴύΦ  ¢ƘŜ .ŀƴƪ ƭŜǾƛŜŘ ŀ ŦƛƴŜ ƻŦ ϵрΣлллΣллл ƛƴ ǘƘŀǘ Ŏŀǎe. As 

noted in the press release announcing that settlement, however, the 

fine was waived given the wholly exceptional circumstances of that 

case.  

3. !ǎ ǎŜǘ ƻǳǘ ƛƴ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ άhǳǘƭƛƴŜ ƻŦ ǘƘŜ !ŘƳƛƴƛǎǘǊŀǘƛǾŜ {ŀƴŎǘƛƻƴǎ 

tǊƻŎŜŘǳǊŜέΣ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ŀƭƭƻǿs for a maximum percentage 

settlement discount of 30% to be applied to any monetary penalty that 

would otherwise be expected to be imposed on a regulated entity 

should a settlement agreement be reached during Stage 1 of the 

Administrative Sanctions Procedure and a maximum percentage 

discount of 10% to be applied should a settlement agreement be 

reached during Stage 2 of the procedure.  

4. Firms should also ensure that their operations are consistent with 

guidelines issued by the Committee of European Banking Supervisors 

όά/9.{έύ ƛƴ 5ŜŎŜƳōŜǊ нллс ƛƴ ǊŜǎǇŜŎǘ ƻŦ ƻǳǘǎƻǳǊŎƛƴƎΦ  ¢ƘŜ 9ǳǊƻǇŜŀƴ 

Banking Authority took over all of the responsibilities and tasks of CEBS 

with effect from 1 January 2011 and the guidelines remain effective.  

The guidelines set out, amongst other things that the ultimate 

responsibility for the management of the risks associated with 

outsourced activities rests with the senior management of the 

outsourcing firm and that outsourcing arrangements can never result in 

the delegation of senior manageƳŜƴǘΩǎ ǊŜǎǇƻƴǎƛōƛƭƛǘȅΦ  ¢ƘŜ 9ǳǊƻǇŜŀƴ 

.ŀƴƪƛƴƎ !ǳǘƘƻǊƛǘȅ όά9.!έύ ƛǎ ŀƴ ƛƴŘŜǇŜƴŘŜƴǘ 9¦ !ǳǘƘƻǊƛǘȅ ǿƘƛŎƘ ǿƻǊƪǎ 

to ensure effective and consistent prudential regulation and supervision 

across the European banking sector.  Its overall objectives are to 

maintain financial stability in the EU and to safeguard the integrity, 

efficiency and orderly functioning of the banking sector.  

5. While the Central Bank will take the action as outlined above in respect 

of failures by firms to ensure that robust governance arrangements are 

in place when it is within its remit to do so, in certain instances the 

9ǳǊƻǇŜŀƴ /ŜƴǘǊŀƭ .ŀƴƪ όά9/.έύ ŀƴŘ ƴƻǘ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ǿƛƭƭ ōŜ ǘƘŜ 

competent authority for the investigation and sanctioning of 

governance breaches amongst other breaches of financial services and 

regulatory law, since the introduction of the Single Supervisory 

Mechanism on 4 November 2014.  There will also be other instances 

where the ECB may require the Central Bank to open proceedings with a 
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view to taking action in order to ensure that appropriate penalties are 

imposed in respect of breaches of financial services and regulatory law.  

The Central Bank is committed to ensuring that governance breaches 

are investigated and pursued by the appropriate authority, be that the 

ECB or the Central Bank itself.  

6. ¢ƘŜ LǊƛǎƘ tŀȅƳŜƴǘǎ {ŜǊǾƛŎŜǎ hǊƎŀƴƛǎŀǘƛƻƴ όάLt{hέύ ǿŀǎ ǘƘŜ ƛƴŘǳǎǘǊȅ ōƻŘȅ 

for payments services in Ireland at the material time. Since the IT 

incident the IPSO has integrated with the Irish Banking Federation to 

form the Banking and Payments Federation Ireland.  

7. w.{D ƛǎ ƴƻǿ ǎǳǇŜǊǾƛǎŜŘ ōȅ ǘƘŜ CƛƴŀƴŎƛŀƭ /ƻƴŘǳŎǘ !ǳǘƘƻǊƛǘȅ όάC/!έύ ŀƴŘ 

ǘƘŜ tǊǳŘŜƴǘƛŀƭ wŜƎǳƭŀǘƛƻƴ !ǳǘƘƻǊƛǘȅ όάtw!έύΦ  ¢ƘŜ C/! ŀƴŘ ǘƘŜ tw! ǿŜǊŜ 

established, with effect from 1 April 2013, pursuant to the United 

YƛƴƎŘƻƳΩǎ CƛƴŀƴŎial Services Act 2012.   

8. RBSG was directed to commission the review to establish the causes, 

consequences and management of the IT incident by the FSA pursuant 

ǘƻ ǎŜŎǘƛƻƴ мсс ƻŦ ǘƘŜ ¦ƴƛǘŜŘ YƛƴƎŘƻƳΩǎ CƛƴŀƴŎƛŀƭ {ŜǊǾƛŎŜǎ ŀƴŘ aŀǊƪŜǘǎ 

Act 2000.  The Central Bank provided input into the scope of the review.  

 

[1]The 1992 Regulations were revoked by Regulation 161 of the European Union (Capital 

wŜǉǳƛǊŜƳŜƴǘǎύ wŜƎǳƭŀǘƛƻƴǎ нлмп όǘƘŜ άнлмп wŜƎǳƭŀǘƛƻƴǎέύ ǿƛǘƘ ŜŦŦŜŎǘ ŦǊƻƳ ом aŀǊŎƘ нлмпΦ ¢ƘŜ 

2014 Regulations impose new obligations on credit institutions in respect of governance 

arrangements and systems and controls. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Retail Interest Rate Statistics: September 2014   
 

14 November 2014 

 

Key Developments[1] 

 

¶ The weighted average interest rate on outstanding loans to households 

for house purchase remained relatively stable at 2.74 per cent at end-

September. The equivalent euro area rates were 49 basis points higher 

at 3.23 per cent. The interest rate on new loan agreements to 

households for house purchase[2], with either a floating rate or initial 

rate fixation of up to one year, increased by 25 basis points to 3.47 per 

cent at end-September 2014.  

¶ The weighted average interest rate on total outstanding household 

term deposits continued to decline to 1.81 per cent at end-September. 

There is evidence that household deposit volumes are moving from 

medium-term categories towards the overnight category, highlighting 

the low deposit rates currently on offer across all maturities.  

¶ The weighted average interest rate on new loan agreements to NFCs up 

ǘƻ ϵм Ƴƛƭƭƛƻƴ όƻŦǘŜƴ ǳǎŜŘ ŀǎ ŀ ǇǊƻȄȅ ŦƻǊ {a9 ƭŜƴŘƛƴƎύ increased by 12 

basis points to stand at 5.15 per cent at end-September.  

 

Households 

 

Loans to Households 
 

The weighted average interest rate on outstanding loans to households for 

house purchase rose to 2.74 per cent at end-September 2014, rising by two 

basis points over the month.  The corresponding end-September interest rate 

for the euro area was higher, at 3.23 per cent. Interest rates on outstanding 

ƳƻǊǘƎŀƎŜǎ ƛƴ LǊŜƭŀƴŘ ƘŀǾŜ ǘŜƴŘŜŘ ǘƻ Ŧƻƭƭƻǿ ƳƻǾŜƳŜƴǘǎ ƛƴ ǘƘŜ 9/.Ωǎ Ƴŀƛƴ 

refinancing rate (MRO) more closely than equivalent euro area rates due to the 

higher proportion of tracker and other variable rate mortgage products in the 

domestic market (Chart 1). However, more recently, this traditional relationship 

ƛǎ ǎŜŜƴ ǘƻ ƘŀǾŜ ǿŜŀƪŜƴŜŘΦ  ¢ƘŜ 9/.Ωǎ awh ǊŀǘŜ ǿŀǎ cut by 10 basis points on 

10th September to just 0.05 per cent, following a similar 10 basis point decline 

in June.  In contrast, Irish rates, applicable to outstanding loans to households 

for house purchase, have actually risen by two basis points at end-September 

2014. 

The interest rate on new loan agreements to households for house purchase, 

with either a floating rate or initial rate fixation of up to one year, was 3.47 per 

cent at end-September 2014, representing a 25 basis point increase from the 

end-August rate. The corresponding interest rate at end-September for the euro 
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area was 96 basis points lower at 2.51 per cent. Loans in this category 

accounted for 89 per cent of all new mortgage business in the domestic market 

over the past year. In contrast, floating rate loans in the euro area accounted for 

25 per cent of new mortgage business over the same period. 

 

The weighted average interest rate on new loans to households for non-housing 

purposes decreased by 192 basis points over the month, to stand at 6.28 per 

cent at end-September. The corresponding euro area interest rate decreased by 

20 basis points at end-September, to stand at 4.53 per cent. It should be noted, 

however, that new business volumes for loans to households for non-housing 

purposes have been particularly low in recent years, resulting in pronounced 

volatility.  

The weighted average interest rate on outstanding amounts of non-housing 

related loans was 7.46 per cent at end-September 2014, representing an 11 

basis point increase over the month, and a 102 basis point rise since September 

2013. This year-on-year increase was reflected across all three maturity 

categories of loans for consumption and other purposes, with loans in the 

medium-term category (fixation period of one to five years) exhibiting the most 

pronounced increase. The corresponding end-September rate for all non-

housing loans in the euro area was 196 basis points lower than the Irish rate at 

5.5 per cent. 

 

Deposit from Households 
 

The interest rates on new household term deposits decreased by six basis points 

to 0.57 per cent at end-September 2014. This also represented a year-on-year 

decrease of 22 basis points.  

The weighted average interest rate on total outstanding household term 

deposits continued to fall in September to 1.81 per cent, representing a 173 

basis point fall since their last increase in April 2012. Over the past number of 

months, there has been some evidence of movement from deposits in the 

medium-term category towards the overnight category, highlighting the low 

interest-rate environment.  At end-September 2014, interest rates on deposits 

with agreed maturity up to two years stood at 1.83 per cent, representing a 56 

basis point decrease since end-September 2013.  

 

Non-Financial Corporations (NFCs) 

 

Loans to NFCs 
 

¢ƘŜ ǿŜƛƎƘǘŜŘ ŀǾŜǊŀƎŜ ƛƴǘŜǊŜǎǘ ǊŀǘŜ ƻƴ ƴŜǿ ƭƻŀƴ ŀƎǊŜŜƳŜƴǘǎ ǘƻ bC/ǎ ǳǇ ǘƻ ϵм 

million (often used as a proxy for SME lending) increased by 12 basis points 
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since August 2014, standing at 5.15 per cent at end-September. The 

corresponding interest rate charged by euro area credit institutions in 

September was 185 basis points lower at 3.29 per cent.  

In terms of new bǳǎƛƴŜǎǎ ŦƻǊ bC/ ƭƻŀƴǎ ŀōƻǾŜ ϵм ƳƛƭƭƛƻƴΣ ǘƘŜ ǿŜƛƎƘǘŜŘ ŀǾŜǊŀƎŜ 

interest rate decreased by 12 basis points to 3.2 per cent at end-September. The 

volumes in new business categories have been particularly low, resulting in 

pronounced month-on-month volatility.  The equivalent euro area interest rate 

declined by 3 basis points in September 2014, standing at 1.92 per cent.  

The weighted average interest rate on outstanding loans to NFCs issued by Irish-

resident credit institutions increased to 3.19 per cent at end-September 2014 

(Chart 2). The twelve-month average for this rate was 3.1 per cent. The euro 

area weighted average interest rate for the month of September was 3.14 per 

cent.  

 

Deposits from NFCs 
 

The interest rate on new term deposits from NFCs decreased by 9 basis points 

to 0.38 per cent at end-September 2014. This rate has been relatively stable 

over the past year, recording a twelve-month average of 0.44 per cent. The 

equivalent monthly rate offered by euro area credit institutions was higher at 

0.54 per cent at end-September 2014.  

The weighted average interest rate on outstanding NFC term deposits fell by 

seven basis points to 1.16 per cent at end-September 2014. This represents a 

fall of 41 basis points since September 2013. Annual developments were driven 

by deposits with agreed maturity of up to two years, which accounted for 95 per 

cent of all NFC term deposits over the past year.  

 

Note to Editors: 

 

Retail Interest Rate Statistics cover all euro-denominated lending to, and 

deposits from, households and non-financial corporations (NFCs) in the euro 

area by credit institutions resident in Ireland. Interest rates on outstanding 

amounts cover all loans and deposits outstanding on the last working day of the 

month, while interest rates applicable to new business volumes cover all new 

loan and deposit business agreed during the month.  

For retail interest rate statistics purposes, new business is defined as any new 

agreement between the customer and the credit institution. This agreement 

covers all financial contracts that specify, for the first time, the interest rate of 

the deposit or loan, including any renegotiation of existing deposits and loans. 

Automatic renewals of existing contracts, which occur without any involvement 

by the customer, are not included in new business. New business volumes have 

been exceptionally low in various instrument categories during the last number 
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of months. Low volumes of this nature can result in increased volatility within 

the interest rate series. 

 

[1] Recent data are often provisional and may be subject to revision.  

[2] In the MIR framework, new loan agreements to households for house purchase with either a 

ŦƭƻŀǘƛƴƎ ƻǊ ƛƴƛǘƛŀƭ ǊŀǘŜ ŦƛȄŀǘƛƻƴ ǇŜǊƛƻŘ ƻŦ ǳǇ ǘƻ ƻƴŜ ȅŜŀǊΣ ƛǎ ōǊƻŀŘŜǊ ƛƴ ǎŎƻǇŜ ǘƘŀƴ Ƨǳǎǘ ΨƴŜǿ 

ƳƻǊǘƎŀƎŜǎΩΣ ƛǎǎǳŜŘ at variable interest rates. There are a number of factors that can lead to 

differences between MIR statistics and interest rates advertised by resident credit institutions 

including renegotiated loans, the inclusion of home improvement loans, and the underlying MIR 

compilation methodology. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Publishes New Research on Macro Prudential Policy   
 

17 November 2014 

 

The Central Bank of Ireland today (17 November 2014) publishes new research 

by economists Daragh Clancy and Rossana Merola (Research Technical Paper 

мрκмпύ ŜƴǘƛǘƭŜŘ ά¢ƘŜ ŜŦŦŜŎǘ ƻŦ ƳŀŎǊƻǇǊǳŘŜƴǘƛŀƭ ǇƻƭƛŎȅ ƻƴ ŜƴŘƻƎŜƴƻǳǎ ŎǊŜŘƛǘ 

ŎȅŎƭŜǎέΦ ¢ƘŜ !ǊǘƛŎƭŜ ŀƴŀƭȅǎŜǎ ǘƘe role of macroprudential policy, in particular 

bank capital requirements, in minimising negative macro-financial feedback 

loops. These have proven to be a key driver of the scale and depth of the recent 

crisis.  

The key findings of the research are as follows:  

¶ We illustrate how expectations of future favourable events can 

accelerate credit growth and result in a more vulnerable economy, 

susceptible to negative shocks.  

¶ We find that time-varying capital requirements are more effective than 

constant targets in insulating the economy from such downside risks.  

¶ Adjusting the minimum capital requirement in response to the financial 

cycle encourages banks to develop capital buffers during periods of 

economic expansion.  

¶ These buffers can then be released during a downturn, enabling banks 

to play a key role in economic recovery. 

  

Further information: Press Office: (01) 224 6299; press@centralbank.ie 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank of Ireland Issues Warning on Unauthorised Investment 

Firm/Investment Business Firm    
 

Press Release 17 November 2014       

 

The Central Bank of Ireland today published the name of an unauthorised 

investment firm/investment business firm, Zenith Capital Ventures (Hong Kong). 

Zenith Capital Ventures (Hong Kong) is not authorised by the Central Bank as an 

investment firm, an investment business firm or to provide investment advice. 

It is a criminal offence for an unauthorised firm/person to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Consumers should be aware that, if they deal with a firm/person who is not 

authorised, they are not eligible for compensation from the Investor 

Compensation Scheme. 

Any person wishing to contact the Central Bank of Ireland with information 

regarding such firms/persons may telephone (01) 224 4000. This line is also 

available to the public to check if a firm/person is authorised. Since obtaining 

the necessary legal powers in August 1998, the names of 248 unauthorised 

firms/persons have been published by the Central Bank. 

 

Notes to editors: 

 

The name of the above firm/person is published under the Central Bank 

(Supervision and Enforcement) Act 2013. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank PǳōƭƛǎƘŜǎ {ƪƛƭƭŜŘ tŜǊǎƻƴǎΩ wŜǇƻǊǘƛƴƎ ς Statement of 

Proposed Use.   
 

19 November 2014 

 

The Central Bank of Ireland has today (19 November 2014) published a Skilled 

tŜǊǎƻƴǎΩ wŜǇƻǊǘƛƴƎ ς Statement of Proposed Use. 

Part 2 of the Central Bank (Supervision and Enforcement) Act, 2013 provides the 

Central Bank with the power, for the purposes of the proper and effective 

regulation of financial service providers, to require a regulated financial services 

provider or a related undertaking of a regulated financial services provider to 

produce a report on such matter(s) as the Central Bank may specify. 

The Statement applies to all firms regulated by the Central Bank and sets out 

ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ ǇƻƭƛŎȅ ŀƴŘ ŜȄǇŜŎǘŀǘƛƻƴǎ ǿƘŜƴ ǳǎƛƴƎ ǘƘŜ {ƪƛƭƭŜŘ tŜǊǎƻƴǎΩ 

Reporting Powers as a supervisory tool.  The Statement covers: 

¶ ¦ǎŜ ƻŦ ǘƘŜ {ƪƛƭƭŜŘ tŜǊǎƻƴǎΩ wŜǇƻǊǘƛƴƎ tƻǿŜǊǎΤ  

¶ tǊŜǇŀǊŀǘƛƻƴ ƻŦ ǘƘŜ {ƪƛƭƭŜŘ tŜǊǎƻƴǎΩ wŜǇƻǊǘΤ  

¶ Expectations in respect of a Skilled Person, and  

¶ Confidentiality. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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New Research on Central Bank Minutes   
 

Press Release 20 November 2014 

 

The Central Bank of Ireland today publishes a new Economic Letter entitled 

ά/ŜƴǘǊŀƭ .ŀƴƪ aƛƴǳǘŜǎέ ό9ŎƻƴƻƳƛŎ [ŜǘǘŜǊ ±ƻƭΦ нлмпΣ bƻΦ  мнύΦ  

The Economic Letter reviews the literature on the publication of minutes by 

central banks and examines the evolution of minute publication over the past 

several years.  The format and main features of the minutes of 24 central banks 

are summarised across four dimensions: length, timeliness, attribution 

(subdivided into general discussion and voting) and dissent. 

The key findings include: 

¶ Empirical studies generally find that the publication of minutes by 

central banks provides useful information to market participants and 

the public.   

¶ The number of central banks publishing minutes has increased over 

recent years, and this increase is correlated with the increase in overall 

central bank transparency.   

¶ In general, central banks that publish minutes are amongst the most 

transparent banks.  

¶ There is diversity in the minutes of central banks across the four 

dimensions explored. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Publishes Additional Consumer Protection 

Requirements for the Debt Management Sector   
 

21 November 2014 

 

The Central Bank of Ireland today (21 November 2014) publishes a revised 

Consumer Protection Code, including additional requirements specifically for 

debt management firms.   

These additional rules are being introduced following the completion of a public 

consultation process.  The rules strengthen protections for consumers using 

debt management services.  They include:   

¶ A ban on paying for client referrals or client leads.  

¶ A ban on arranging credit for consumers for the purposes of paying their 

fees or charges for providing debt management services.  

¶ A ban on preventing clients from directly dealing with creditors. A debt 

management firm must not prevent or obstruct their consumers from 

communicating directly with their creditors if they wish to do so. A debt 

ƳŀƴŀƎŜƳŜƴǘ ŦƛǊƳ Ƴǳǎǘ ŀƭǎƻ ǇǊƻǾƛŘŜ ŎƻƴǎǳƳŜǊǎ ǿƛǘƘ ŀƴ ΨLƴŦƻǊƳŀǘƛƻƴ ǘƻ 

ōŜ tǊƻǾƛŘŜŘ ǘƻ /ƻƴǎǳƳŜǊǎΩ ŘƻŎǳƳŜƴǘΣ ǿƘƛŎƘ ƛƴŎƭǳŘŜǎ ŘŜǘŀƛƭǎ ƻƴ ǿƘŀǘ 

happens and how any outstanding charges are dealt with, if a consumer 

stops using the firm at any stage.  

¶ Consumer agreement on charges. A debt management firm can only 

charge after the consumer has signed an agreement which clearly 

specifies the charges payable for the service, when they must be paid 

and the services that will be provided for those charges.  

¶ Financial assessments. Firms must consider the full range of debt 

solutions available to and suitable for the consumer, based on their 

personal circumstances.  

¶ Provision of statement of advice. This must include an explanation of 

the options available to the consumer, how these options work and a 

description of the consequences for the consumer of accepting such 

options.  After this is provided to a consumer (before the debt 

management firm undertakes any of the action advised), the consumer 

must be given at least 5 business days to consider the advice.  

¶ Negotiation updates and consumer consent to agreement. The firm 

must notify the consumer of the outcome of the negotiations within 3 

ōǳǎƛƴŜǎǎ Řŀȅǎ ƻŦ ƴŜƎƻǘƛŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŦƛǊƳ Ƴǳǎǘ ƘŀǾŜ ǘƘŜ ŎƻƴǎǳƳŜǊΩs 

consent before agreeing a negotiated outcome.  

¶ Provision of information about debt management services. A standard 

information template must be provided upfront to the consumer on 

Ψ²Ƙŀǘ ȅƻǳ ǎƘƻǳƭŘ ƪƴƻǿ ŀōƻǳǘ 5Ŝōǘ aŀƴŀƎŜƳŜƴǘ ǎŜǊǾƛŎŜǎΩΦ Lƴ ŀŘŘƛǘƛƻƴΣ 

firms are required to signpost consumers to the availability of free debt 

advice.  

5ƛǊŜŎǘƻǊ ƻŦ /ƻƴǎǳƳŜǊ tǊƻǘŜŎǘƛƻƴ .ŜǊƴŀǊŘ {ƘŜǊƛŘŀƴ ǎŀƛŘ ά¢ƘŜǎŜ ǊŜǉǳƛǊŜƳŜƴǘǎ 

are being introduced to provide additional protections for consumers of debt 



  

 Press Release Archive July ς December 2014 Central Bank of Ireland Page 152 
 

 

management firms, who may be in a vulnerable position.  Debt management 

ŦƛǊƳǎ ƘŀǾŜ ŀ ǊŜǎǇƻƴǎƛōƛƭƛǘȅ ǘƻ ǇǊƻǘŜŎǘ ǘƘŜƛǊ ŎƻƴǎǳƳŜǊǎΩ ōŜǎǘ ƛƴǘŜǊŜǎǘǎ ŀƴŘ ǿŜ 

ŜȄǇŜŎǘ ŦƛǊƳǎ ǘƻ ŘŜƳƻƴǎǘǊŀǘŜ ǘƘŀǘ ǘƘŜȅ Ŏŀƴ ŘŜƭƛǾŜǊ ƻƴ ǘƘƛǎΦέ 

άLŦ ŀ ŎƻƴǎǳƳŜǊ ŦƛƴŘǎ ǘƘŜƳǎŜƭǾŜǎ ǎǘǊǳƎƎƭƛƴƎ ǿƛǘƘ ŘŜōǘΣ ǘƘŜ ŦƛǊǎǘ ǇƻǎƛǘƛǾŜ ǎtep they 

can take is to engage with their lender immediately to try to resolve or manage 

their debt issues.  

 

ά.ŜŦƻǊŜ ǎƛƎƴƛƴƎ ŀƴȅ ŀƎǊŜŜƳŜƴǘ ǿƛǘƘ ŀ ŘŜōǘ ƳŀƴŀƎŜƳŜƴǘ ŦƛǊƳΣ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ 

encourages all consumers to make sure that they fully read and understand the 

amount and nature of any fees being charged and are also clear on what 

services they can expect from the firm in return for these charges.  

ά/ƻƴǎǳƳŜǊǎ ǎƘƻǳƭŘ ŀƭǎƻ ōŜ ŀǿŀǊŜ ǘƘŀǘ ŦǊŜŜΣ ƛƴŘŜǇŜƴŘŜƴǘ ŘŜōǘ ŀŘǾƛŎŜ ƛǎ 

ŀǾŀƛƭŀōƭŜΣ ŦƻǊ ŜȄŀƳǇƭŜΣ ŦǊƻƳ ǘƘŜ aƻƴŜȅ !ŘǾƛŎŜ ŀƴŘ .ǳŘƎŜǘƛƴƎ {ŜǊǾƛŎŜ όa!.{ύΦέ 

 

Further information: Press Office: (01) 224 6299; press@centralbank.ie  

 

Note to editors 

 

The Central Bank (Supervision & Enforcement) Act, 2013 provides for a 

regulatory regime in respect of the services of debt management firms that 

previously fell outside existing regulatory regimes i.e. debt advice and 

negotiation with creditors for the discharge of debt.   

The Government introduced legislation in August 2013 requiring debt 

management firms to be authorised and regulated by the Central Bank. 

Following the introduction of that legislation, the Central Bank, in October 2013, 

published Authorisation Standards and Requirements for debt management 

firms, which included a requirement to comply with the Minimum Competency 

Code, 2011. In March 2014 the Minimum Competency Code was updated to 

clarify the obligations of debt management firms. 

A debt management firm is defined as: 

Ψ! ǇŜǊǎƻƴ ǿƘƻ ŦƻǊ ǊŜƳǳƴŜǊŀǘƛƻƴ ǇǊƻǾƛŘŜǎ ŘŜōǘ ƳŀƴŀƎŜƳŜƴǘ ǎŜǊǾƛŎŜǎ ǘƻ ƻƴŜ ƻǊ 

ƳƻǊŜ ŎƻƴǎǳƳŜǊǎΣ ƻǘƘŜǊ ǘƘŀƴ ŀƴ ŜȄŎŜǇǘŜŘ ǇŜǊǎƻƴΦΩ 

Debt management services are defined as: 

1. Giving advice about the discharge of debt (in whole or in part), including 

advice about budgeting in connection with the discharge of debts;  

2. bŜƎƻǘƛŀǘƛƴƎ ǿƛǘƘ ŀ ǇŜǊǎƻƴΩǎ ŎǊŜŘƛǘƻǊǎ ŦƻǊ ǘƘŜ ŘƛǎŎƘŀǊƎŜ ƻŦ ŀ ǇŜǊǎƻƴΩǎ 

debts (in whole or in part);  

3. Any similar activity associated with the discharge of debts.  

Debt management firms are not authorised to make payments on behalf of 

clients or hold client funds unless it holds another appropriate authorisation 
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such as an authorisation as a payment institution or a money transmission 

business pursuant to the European Communities (Payment Services) 

Regulations 2009 or Part V of the Central Bank Act 1997 respectively. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank of Ireland Issues Warning on Unauthorised Retail 

Credit Firm    
 

21 November 2014    

 

The Central Bank today published the name of an unauthorised retail credit 

firm, Equinox Financial House (Ireland). Equinox Financial House (Ireland) is not 

authorised as a retail credit firm by the Central Bank. 

It is a criminal offence for an unauthorised firm/person to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Consumers should be wary of advertisements offering loans from 

unauthorised/anonymous firms or persons. Consumers can check the Central 

Bank registers online to find out if a firm they are dealing with is authorised. 

Any person wishing to contact the Central Bank with information regarding such 

firms/persons may telephone (01) 224 4000. This line is also available to the 

public to check if a firm/person is authorised. Since obtaining the necessary 

legal powers in August 1998, the names of 249 unauthorised firms/persons have 

been published by the Central Bank. 

 

Notes to editors 

 

The name of the above firm/person is published under the Central Bank 

(Supervision and Enforcement) Act 2013. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank of Ireland Issues Warnings on Two Unauthorised 

Investment Firms/Investment Business Firms    
 

24 November 2014                                                     

 

The Central Bank of Ireland today (24 November 2014) published the names of 

two unauthorised investment firms/investment business firms, Phoenix 

Financial Services (USA) and Miyako Mergers & Acquisitions (Japan). Phoenix 

Financial Services (USA) and Miyako Mergers & Acquisitions (Japan) are not 

authorised by the Central Bank as investment firms, investment business firms 

or to provide investment advice. 

It is a criminal offence for an unauthorised firm/person to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Consumers should be aware that, if they deal with a firm/person who is not 

authorised, they are not eligible for compensation from the Investor 

Compensation Scheme. 

Any person wishing to contact the Central Bank of Ireland with information 

regarding such firms/persons may telephone (01) 224 4000. This line is also 

available to the public to check if a firm/person is authorised. Since obtaining 

the necessary legal powers in August 1998, the names of 251 unauthorised 

firms/persons have been published by the Central Bank. 

 

Notes to editors: 

 

The name of the above firm/person is published under the Central Bank 

(Supervision and Enforcement) Act 2013. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Publishes Papers from EBA Conference   
 

26 October 2014 

 

The Central Bank has published the following economic papers: 

1. Loan loss forecasting: a methodological overview by Edward Gaffney, 

Robert Kelly, Paul Lyons, Fergal McCann. This paper provides an 

overview of the 3 papers to be delivered at the conference as itemised 

below. 

2. Modelling default transitions in the UK mortgage market by Fergal 

McCann  

3. A Transitions-Based Model of Loan Loss for Irish Mortgages by Robert 

Kelly & Terence O'Malley  

4. A transitions-based framework for estimating expected credit losses by 

Edward Gaffney, Robert Kelly, Fergal McCann  

¢ƘŜǎŜ ǇŀǇŜǊǎ ǿƛƭƭ ōŜ ŘŜƭƛǾŜǊŜŘ ŀǘ ǘƘŜ оǊŘ 9.! tƻƭƛŎȅ wŜǎŜŀǊŎƘ ²ƻǊƪǎƘƻǇ άIƻǿ 

ǘƻ ƳŜŀǎǳǊŜ ǘƘŜ ǊƛǎƪƛƴŜǎǎ ƻŦ ōŀƴƪǎέ ƻƴ нр ς 26 November 2014. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Publishes Consultation Paper on New Regulations for 

Credit Unions    
 

27 November 2014 

 

The Central Bank of Ireland today published Consultation Paper 88 on new 

regulations for credit unions.  

The proposed regulations cover a number of areas including, reserves, liquidity, 

lending, investments, savings and borrowings, and build upon existing 

prudential and governance requirements. 

Registrar of Credit Unions, Anne-aŀǊƛŜ aŎYƛŜǊƴŀƴ ǎŀƛŘΥ ΨǘƘŜǎŜ ǊŜƎǳƭŀǘƛƻƴǎ ǿƛƭƭ 

foster a safer stronger credit union sector, through an enhanced regulatory 

framework. The regulations reflect existing requirements, some of which have 

ōŜŜƴ ŀƳŜƴŘŜŘΣ ŀƴŘ ŀƭǎƻ ǇǊƻǇƻǎŜ ŀ ƴǳƳōŜǊ ƻŦ ŀŘŘƛǘƛƻƴŀƭ ǊŜǉǳƛǊŜƳŜƴǘǎΦΩ 

The draft regulations take account of feedback received on the Consultation on 

ǘƘŜ LƴǘǊƻŘǳŎǘƛƻƴ ƻŦ ŀ ¢ƛŜǊŜŘ wŜƎǳƭŀǘƻǊȅ !ǇǇǊƻŀŎƘ ŦƻǊ /ǊŜŘƛǘ ¦ƴƛƻƴǎ όά/tтсέύΦ 

It is proposed the new regulations will come into effect at the end of 2015 to 

coincide with the commencement of the remaining sections of the Credit Union 

and Co-operation with Overseas Regulators Act 2012.  

Interested parties are asked to make submissions on the public consultation by 

27 February 2015. As part of the consultation process the Central Bank will hold 

a series of nationwide information seminars over the next two weeks to inform, 

and engage with, credit unions.  

 

Notes to Editor 

 

The Report of the Commission on Credit Unions made a number of 

recommendations regarding the strengthening of the regulatory framework for 

credit unions. The Commission on Credit Unions also recommended that 

regulation making powers be delegated to the Central Bank. Many of these 

recommendations were reflected in the Credit Union and Co-operation with 

Overseas Regulators Act 2012 (the 2012 Act), which was enacted on 19 

December 2012.  

The introduction of the strengthened regulatory framework began on 1 August 

2013 and since then most of the sections of the 2012 Act have commenced. 

When the remaining sections of the 2012 Act commence they will replace, 

amend or supplement existing sections of the Credit Union Act, 1997. The 

introduction of these new sections will remove some of the requirements, 

including limits, which currently exist in these sections and will give the Central 

Bank the power to make regulations.  
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The planned schedule of 2014 information seminars is set out below. These 

sessions are open to both board members and employees of credit unions. 

 

 

2014 Information Seminar Dates and Locations 

Date Location Venue Time 

27 Nov 
Dublin, 

North  

Crowne Plaza 

Blanchardstown  

Afternoon 

session:    2.30pm ï 5.00pm 

Evening 

session:       7.00pm ï 

9.30pm 

2 Dec Athlone  Hodson Bay Hotel 

Afternoon 

session:    2.30pm ï 5.00pm 

Evening 

session:       7.00pm ï 

9.30pm 

3 Dec Limerick  Castletroy Park Hotel  

Evening 

session:       7.00pm ï 

9.30pm 

4 Dec Cork  Rochestown Park Hotel 

Evening 

session:       7.00pm ï 

9.30pm 

9 Dec 
Dublin, 

South 

Bewleyôs Hotel 

Leopardstown 

Afternoon 

session:    2.30pm ï 5.00pm 

Evening 

session:       7.00pm ï 

9.30pm 

10 Dec Kilkenny  Rivercourt Hotel 

Evening 

session:       7.00pm ï 

9.30pm 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank of Ireland Issues Warning on Unauthorised Investment 

Firm/Investment Business Firm    

 

Press Release 28 November 2014     

 

The Central Bank of Ireland today (28 November 2014) published the name of 

an unauthorised investment firm/investment business firm, Capital Mergers & 

Acquisitions (Japan). Capital Mergers & Acquisitions (Japan) is not authorised by 

the Central Bank as an investment firm, an investment business firm or to 

provide investment advice. 

It is a criminal offence for an unauthorised firm/person to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Consumers should be aware that, if they deal with a firm/person who is not 

authorised, they are not eligible for compensation from the Investor 

Compensation Scheme. 

Any person wishing to contact the Central Bank of Ireland with information 

regarding such firms/persons may telephone (01) 224 4000. This line is also 

available to the public to check if a firm/person is authorised. Since obtaining 

the necessary legal powers in August 1998, the names of 252 unauthorised 

firms/persons have been published by the Central Bank. 

 

Notes to editors: 

 

The name of the above firm/person is published under the Central Bank 

(Supervision and Enforcement) Act 2013. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Money and Banking Statistics ς October 2014   
 

28 November 2014 

 

Summary 

 

Loans to non-ŦƛƴŀƴŎƛŀƭ ŎƻǊǇƻǊŀǘƛƻƴǎ ŜȄŎŜŜŘŜŘ ǊŜǇŀȅƳŜƴǘǎ ōȅ ϵнсм Ƴƛƭƭƛƻƴ ƛƴ 

October, reversing a trend of steady decline in recent months. Conversely, loans 

to households declined in October, following a net increase in September. 

Deposits from non-ŦƛƴŀƴŎƛŀƭ ŎƻǊǇƻǊŀǘƛƻƴǎ ƎǊŜǿ ōȅ ƻǾŜǊ ϵн ōƛƭƭƛƻƴ ƛƴ hŎǘƻōŜǊΦ 

 

Loans and other credit  

 

¶ HousehoƭŘ ƭƻŀƴ ǊŜǇŀȅƳŜƴǘǎ ŜȄŎŜŜŘŜŘ ŘǊŀǿŘƻǿƴǎ ōȅ ϵртс Ƴƛƭƭƛƻƴ 

ŘǳǊƛƴƎ hŎǘƻōŜǊ нлмпΣ ŦƻƭƭƻǿƛƴƎ ŀ ƴŜǘ ƳƻƴǘƘƭȅ ƛƴŎǊŜŀǎŜ ƻŦ ϵсу Ƴƛƭƭƛƻƴ ƛƴ 

{ŜǇǘŜƳōŜǊΦ 5ŜǾŜƭƻǇƳŜƴǘǎ ƛƴ hŎǘƻōŜǊ ǿŜǊŜ Ƴŀƛƴƭȅ ŘǊƛǾŜƴ ōȅ ŀ ϵнпф 

million decline in loans for house purchase. 

¶ In the case of loans for house purchase, repayments have exceeded 

ŘǊŀǿŘƻǿƴǎ ŦƻǊ ōȅ ϵнΦм ōƛƭƭƛƻƴ ŦƻǊ ǘƘŜ ȅŜŀǊ ǘƻ ŘŀǘŜΦ wŜǇŀȅƳŜƴǘǎ ƘŀǾŜ 

ŀƭǎƻ ŜȄŎŜŜŘŜŘ ŘǊŀǿŘƻǿƴǎ ōȅ ϵмΦр ōƛƭƭƛƻƴ ŦƻǊ ƴƻƴ-housing loans to 

households, in the year to end October.  

¶ On an annual basis, lending to Irish households continued to fall, 

decreasing by 3.8 per cent in October 2014. Loans for house purchase, 

which account for 81 per cent of total household loans, declined at an 

annual rate of 3 per cent. Lending for consumption and other purposes 

declined by 7 per cent year-on-year.  

¶ bC/ ƭƻŀƴ ŘǊŀǿŘƻǿƴǎ ŜȄŎŜŜŘŜŘ ǊŜǇŀȅƳŜƴǘǎ ōȅ ϵнсм Ƴƛƭƭƛƻƴ ƛƴ hŎǘƻōŜǊ 

нлмп ŦƻƭƭƻǿƛƴƎ ŀ ƴŜǘ ŘŜŎƭƛƴŜ ƻŦ ϵрмп Ƴƛƭƭƛƻƴ ƛƴ {ŜǇǘŜƳōŜǊ нлмпΦ ¢Ƙƛǎ 

was the first net increase since May, and the largest since September 

2011. The increase was most pronounced for medium-term loans which 

ƛƴŎǊŜŀǎŜŘ ōȅ ϵмул Ƴƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ƳƻƴǘƘΦ aŜŀƴǿƘƛƭŜΣ ǎƘƻǊǘ ŀƴŘ 

longer-ǘŜǊƳ bC/ ƭƻŀƴǎ ǎƘƻǿŜŘ ŀƴ ƛƴŎǊŜŀǎŜ ƻŦ ϵмту Ƴƛƭƭƛƻƴ ŀƴŘ ŀ 

ǊŜŘǳŎǘƛƻƴ ƻŦ ϵфу ƳƛƭƭƛƻƴΣ ǊŜǎǇŜŎǘƛǾŜƭȅΦ hǾŜǊ ǘƘŜ ȅŜŀǊ ǘƻ ŜƴŘ-October, the 

net flow of NFC loans has fallen across all maturity categories, with the 

most pronounced fall seen in the up to one year category.                 

¶ Lending to Irish resident NFCs reported a year-on-year decline of 8.1 per 

cent in October 2014, following an annual decrease of 9.1 per cent in 

September. This resulted from annual declines across all maturity 

categories, with declines of 9.4 per cent, 8.0 per cent and 6.5 per cent 

recorded for short, medium and long-term sectors, respectively.  

¶ /ǊŜŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎΩ ƘƻƭŘƛƴƎǎ ƻŦ debt and equity securities issued by the 

LǊƛǎƘ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊ ŘŜŎǊŜŀǎŜŘ ōȅ ϵтро Ƴƛƭƭƛƻƴ ŘǳǊƛƴƎ hŎǘƻōŜǊ нлмпΣ 

ŦƻƭƭƻǿƛƴƎ ŀ ŘŜŎǊŜŀǎŜ ƻŦ ϵфпн Ƴƛƭƭƛƻƴ ƛƴ {ŜǇǘŜƳōŜǊΦ ! ŘŜŎǊŜŀǎŜ ƻŦ ϵтос 

million in holdings of debt securities issued by the OFI sector was the 
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predominant reason for this fall: the annual rate of decline in this 

category was 18.1 per cent at end-October.  

 

 

Deposits and other funding 

 

¶ ¢ƘŜ ƻǳǘǎǘŀƴŘƛƴƎ ǎǘƻŎƪ ƻŦ LǊƛǎƘ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊ ŘŜǇƻǎƛǘǎ ǘƻǘŀƭƭŜŘ ϵмтр 

billion at end-October 2014. Of this, 53 per cent represented household 

deposits, with NFC, OFI and ICPF deposits each accounting for 22 per 

cent, 20 per cent and 5 per cent, respectively.  

¶ IƻǳǎŜƘƻƭŘ ŘŜǇƻǎƛǘǎ ƛƴŎǊŜŀǎŜŘ ōȅ ϵтлт Ƴƛƭƭƛƻƴ ƛƴ hŎǘƻōŜǊΣ ŀƴŘ ƛƴŎǊŜŀǎŜŘ 

ōȅ ϵфтф Ƴƛƭƭƛƻƴ ƛƴ ǘƘŜ ȅŜŀǊ ǘƻ ŘŀǘŜΦ ¢ƘŜǊŜ Ƙave been strong inflows into 

ƻǾŜǊƴƛƎƘǘ ŘŜǇƻǎƛǘǎΣ ƎǊƻǿƛƴƎ ōȅ ϵпΦр ōƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ȅŜŀǊ ǘƻ ŜƴŘ-

October, while longer-term, agreed-ƳŀǘǳǊƛǘȅ ŘŜǇƻǎƛǘǎ ŦŜƭƭ ōȅ ϵоΦр 

billion.  

¶ bC/ ŘŜǇƻǎƛǘǎ ƛƴŎǊŜŀǎŜŘ ōȅ ϵнΦо ōƛƭƭƛƻƴ ƛƴ hŎǘƻōŜǊΣ ŀƴŘ ƴŜǘ ƛƴŦƭƻǿǎ ŦƻǊ 

the year to datŜ ŀƳƻǳƴǘŜŘ ǘƻ ϵпΦп ōƛƭƭƛƻƴΦ LƴŦƭƻǿǎ ǿŜǊŜ ǎƘŀǊŜŘ ōŜǘǿŜŜƴ 

IFSC and domestic banks.  

¶ On an annual basis, household deposits grew by 0.5 per cent, with 

overnight deposits growing by 9.1 per cent and all other maturity 

categories showing year-on-year decline. NFC deposits increased by 18 

per cent year-on-year, with overnight deposits again driving the annual 

change.  

¶ The annual rate of change in OFI deposits was minus 18 per cent in 

October 2014, compared to an annual increase of 37.5 per cent in 

October 2013. This development is due to base effects, driven by a 

transaction in March 2013 related to the liquidation of the Irish Bank 

Resolution Corporation (IBRC).  

¶ Deposits from ICPFs fell by 11.6 per cent over the year; this change was 

driven by developments in the agreed maturity categories of ICPF 

ŘŜǇƻǎƛǘǎ ǿƘƛŎƘ ƘŀǾŜ ǎƘƻǿƴ ŀ ƴŜǘ ƻǳǘŦƭƻǿ ƻŦ ϵмΦп ōƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ Ǉŀǎǘ 

twelve months.  

¶ /ǊŜŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎΩ ōƻǊǊƻǿƛƴƎǎ ŦǊƻƳ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ŀǎ ǇŀǊǘ ƻŦ 

9ǳǊƻǎȅǎǘŜƳ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ ƻǇŜǊŀǘƛƻƴǎ ƛƴŎǊŜŀǎŜŘ ōȅ ϵмΦр ōƛƭƭƛƻƴ ƛƴ 

October 2014. The outstanding stock of these borrowings increased to 

ϵнлΦр ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-October. The domestic market group of credit 

ƛƴǎǘƛǘǳǘƛƻƴǎ ŀŎŎƻǳƴǘŜŘ ŦƻǊ ϵмпΦп ōƛƭƭƛƻƴ ƻŦ ǘƘƛǎ ǘƻǘŀƭ ƻǳǘǎǘŀƴŘƛƴƎ ǎǘƻŎƪΦ  

 

Note to Editors 

 

Money and Banking Statistics currently include an aggregate balance sheet for 

the entire population of resident credit institutions, reported in Table A.4. 

Please note that the composition of the subsets of the population reported in 

Tables A.4.1 and A.4.2 have been updated as follows: 
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A.4.1 ς Domestic Market Group: Institutions whose ultimate parent entity is 

resident in Ireland (including credit unions), or which have a significant (>20 per 

cent) level of business with Irish households and non-financial corporations in 

terms of their overall resident business activity. 

A.4.2 ς Irish-Headquartered Group: Institutions whose ultimate parent entity is 

resident in Ireland. This includes all credit unions.  

A full list of credit institutions resident in the Republic of Ireland, as well as the 

subset of institutions that comprise the Domestic Market Group, are available in 

the Credit, Money and Banking section of the Central Bank website.  

[1] Changes in outstanding amounts need to be interpreted with caution, as they are increasingly 

influenced by reclassifications, including loan sales and changes in reporting population. 

Transactions and growth rates are better measures of activity over any given period.  

[2] Money and Banking statistics are compiled in respect of business written out of all within-the-

State offices of both credit institutions authorised to carry on banking business in the State under 

Irish legislation and credit institutions authorised in other Member States of the EU operating in 

Ireland on a branch basis. Credit institutions authorised in other EU Member States operating in 

Ireland on a cross-border basis, i.e. with no physical presence in the State, are not included in the 

statistics.  

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Update on DGS Payout to IBRC Limited Account Holders       
 

1 December 2014 

 

The Deposit Guarantee Scheme (DGS) has made further compensation 

payments to eligible depositors arising out of the liquidation of IBRC. Total 

ŎƻƳǇŜƴǎŀǘƛƻƴ ǇŀȅƳŜƴǘǎ ƻŦ ϵосƳ ƘŀǾŜ ōŜŜƴ ƳŀŘŜ ǘƻ ŘŀǘŜΦ 

Further compensation payments will be made as and when deemed eligible. 

 

14 April 2014  

 

The Deposit Guarantee Scheme (DGS) has made further compensation 

payments to eligible depositors arising out of the liquidation of IBRC. Total 

ŎƻƳǇŜƴǎŀǘƛƻƴ ǇŀȅƳŜƴǘǎ ƻŦ ϵонƳ ƘŀǾŜ ōŜŜƴ ƳŀŘŜ ǘƻ ŘŀǘŜΦ 

Further compensation payments will be made as and when deemed eligible.  

 

14 March 2014 

 

The Deposit Guarantee Scheme (DGS) has made further compensation 

payments to eligible depositors arising out of the liquidation of IBRC. 

Compensation has now been paid ǘƻ мΣоол ŘŜǇƻǎƛǘƻǊǎ ǘƻǘŀƭƭƛƴƎ ϵомƳΦ 

The Special Liquidators continue to review deposits and further compensation 

payments will be made as and when deemed eligible. 

 

10 February 2014 

 

The Deposit Guarantee Scheme (DGS) has made further compensation 

payments to eligible depositors arising out of the liquidation of IBRC. 

/ƻƳǇŜƴǎŀǘƛƻƴ Ƙŀǎ ƴƻǿ ōŜŜƴ ǇŀƛŘ ǘƻ мΣнрф ŘŜǇƻǎƛǘƻǊǎ ǘƻǘŀƭƭƛƴƎ ϵнуƳΦ 

The Special Liquidators continue to review deposits and further compensation 

payments will be made as and when deemed eligible. 

23 December 2013 

 

The Deposit Guarantee Scheme (DGS) has made further compensation 

payments to eligible depositors arising out of the liquidation of IBRC. 

/ƻƳǇŜƴǎŀǘƛƻƴ Ƙŀǎ ƴƻǿ ōŜŜƴ ǇŀƛŘ ǘƻ мΣмум ŘŜǇƻǎƛǘƻǊǎ ǘƻǘŀƭƭƛƴƎ ϵнрΦмƳΦ 
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The Special Liquidators continue to review deposits and further compensation 

payments will be made as and when deemed eligible. 

 

9 December 2013 

 

The Deposit Guarantee Scheme (DGS) has made further compensation 

payments to eligible depositors arising out of the liquidation of IBRC. 

CƻƳǇŜƴǎŀǘƛƻƴ Ƙŀǎ ƴƻǿ ōŜŜƴ ǇŀƛŘ ǘƻ мΣммл ŘŜǇƻǎƛǘƻǊǎ ǘƻǘŀƭƭƛƴƎ ϵнлΦуƳΦ 

The Special Liquidators continue to review deposits and further compensation 

payments will be made as and when deemed eligible. 

 

13 November 2013 

 

The Deposit Guarantee Scheme (DGS) has made further compensation 

payments to eligible depositors arising out of the liquidation of IBRC. 

/ƻƳǇŜƴǎŀǘƛƻƴ Ƙŀǎ ƴƻǿ ōŜŜƴ ǇŀƛŘ ǘƻ мΣлср ŘŜǇƻǎƛǘƻǊǎ ǘƻǘŀƭƭƛƴƎ ϵмуΦуƳΦ 

The Special Liquidators continue to review deposits and further compensation 

payments will be made as and when deemed eligible. 

 

2 October 2013 

 

The Deposit Guarantee Scheme (DGS) has made further compensation 

payments to eligible depositors arising out of the liquidation of IBRC.  

/ƻƳǇŜƴǎŀǘƛƻƴ Ƙŀǎ ƴƻǿ ōŜŜƴ ǇŀƛŘ ǘƻ мΣлмф ŘŜǇƻǎƛǘƻǊǎ ǘƻǘŀƭƭƛƴƎ ϵмс.4m. 

The Special Liquidators continue to review deposits and further compensation 

payments will be made as and when deemed eligible.  

 

14 June 2013 

 

The Deposit Guarantee Scheme (DGS) has made compensation payments in five 

tranches to depositors of IBRC [ƛƳƛǘŜŘ ǘƻǘŀƭƭƛƴƎ ϵммΣнуоΣому ǘƻ сур ŘŜǇƻǎƛǘƻǊǎ 

to date. 

 

8 May 2013 

 

The Deposit Guarantee Scheme (DGS) has made further compensation 

ǇŀȅƳŜƴǘǎ ǘƻǘŀƭƛƴƎ ϵфнлΣрнт ǘƻ нф ŘŜǇƻǎƛǘƻǊǎ ƻŦ L.w/ [ƛƳƛǘŜŘΣ ǿƘƛŎƘ ǿŀǎ ǇƭŀŎŜŘ 
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in liquidation on 7 February 2013. The DGS has made total compensation 

ǇŀȅƳŜƴǘǎ ƻŦ ϵмлΦр Ƴƛƭƭƛƻƴ ǘƻ сно ŘŜǇƻǎƛǘƻǊǎ ǘƻ ŘŀǘŜΦ   

The Special Liquidators continue to review deposits held by customers who also 

hold loans, to establish if a right of set off applies. 

These investigations may identify additional accounts which qualify for DGS 

compensation and further payments will be made in due course.  

 

15 April 2013  

 

The Deposit Guarantee Scheme (DGS) has made further compensation 

ǇŀȅƳŜƴǘǎ ǘƻǘŀƭƛƴƎ ϵрулΣфрт ǘƻ нлл ŘŜǇƻǎƛǘƻǊǎ ƻŦ L.w/ [ƛƳƛǘŜŘΣ ǿƘƛŎƘ ǿŀǎ 

placed in liquidation on 7 February 2013. The DGS has made total compensation 

ǇŀȅƳŜƴǘǎ ƻŦ ϵфΦс Ƴƛƭƭƛƻƴ ǘƻ рфп ŘŜǇƻǎƛǘƻǊǎ ǘƻ ŘŀǘŜΦ  

The Special Liquidators continue to review deposits held by customers who also 

hold loans, to establish if a right of set off applies. The Central Bank is processing 

applications for DGS compensation from small companies.  

These investigations may identify additional accounts which qualify for DGS 

compensation and further payments will be made in due course.  

 

7 March 2013 

 

The Deposit Guarantee Scheme (DGS) has today made compensation payments 

ǘƻǘŀƭƭƛƴƎ ϵфΦло Ƴƛƭƭƛƻƴ ǘƻ офп ŘŜǇƻǎƛǘƻǊǎ ƻŦ L.w/ [ƛƳƛǘŜŘΦ ¢ƘŜ ƳŀȄƛƳǳƳ 

ŎƻƳǇŜƴǎŀǘƛƻƴ ǇŀȅŀōƭŜ ƛǎ ϵмллΣллл ǇŜǊ ǇŜǊǎƻƴΦ /ƘŜǉǳŜǎ ƘŀǾŜ ōŜŜƴ ǇƻǎǘŜŘ ǘƻ 

customers of IBRC Limited, which was placed into liquidation on 7 February 

2013. 

The initial compensation payments cover holders of structured deposits/tracker 

bonds and deposits confirmed by the Special Liquidators as ready for pay-out, as 

no right of set off applies to them.  

Remaining deposits are still under review. 

¶ The Special Liquidators continue to review deposits held by customers 

who also hold loans in IBRC Limited to establish if a right of set off 

applies.  

¶ The Central Bank is processing applications by small companies.  

¶ The Central Bank is seeking further information on a small number of 

client accounts and trust accounts to determine the identity and 

eligibility of the underlying beneficiaries.  

¶ The Special Liquidators are reviewing a number of un-cashed cheques 

issued by IBRC Limited to depositors in respect of withdrawals from 

their accounts in the recent past.  
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These investigations may identify additional accounts which qualify for DGS 

compensation and payments will be made in due course.  

 

Notes to Editor 

 

The compensation payments have been made from the Deposit Protection 

Account (DPA), operated by the Central Bank of Ireland and funded by credit 

ƛƴǎǘƛǘǳǘƛƻƴǎ ŎƻǾŜǊŜŘ ōȅ ǘƘŜ ǎŎƘŜƳŜΦ ¢ƘŜ ōŀƭŀƴŎŜ ƛƴ ǘƘŜ 5t! ǿŀǎ ϵоуу Ƴƛƭƭƛƻƴ 

prior to this compensation event. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Settlement Agreement between the Central Bank of Ireland and 

Provident Personal Credit Limited (t/a Provident)   
 

1 December 2014 

 

Central Bank of Ireland imposes fine on Provident Personal Credit Limited t/a 

tǊƻǾƛŘŜƴǘ ƻŦ ϵмлрΣллл ƛƴ ǊŜǎǇŜŎǘ ƻŦ ŎƻƴǎǳƳŜǊ ǇǊƻǘŜŎǘƛƻƴ ŦŀƛƭǳǊŜǎ ǊŜƭŀǘƛƴƎ ǘƻ 

moneylending loans  

 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ όǘƘŜ ά/ŜƴǘǊŀƭ .ŀƴƪέύ Ƙŀǎ ŦƛƴŜŘ a licensed 

ƳƻƴŜȅƭŜƴŘŜǊΣ tǊƻǾƛŘŜƴǘ tŜǊǎƻƴŀƭ /ǊŜŘƛǘ [ƛƳƛǘŜŘ ǘκŀ tǊƻǾƛŘŜƴǘ όǘƘŜ άCƛǊƳέύ 

ϵмлрΣлллΣ ŀƴŘ ǊŜǇǊƛƳŀƴŘŜŘ ƛǘ ŦƻǊ ōǊŜŀŎƘŜǎ ƻŦ ƭŜƎƛǎƭŀǘƛƻƴ ǊŜƭŀǘƛƴƎ ǘƻ ŎŜǊǘŀƛƴ 

ƳƻƴŜȅƭŜƴŘƛƴƎ ǇǊŀŎǘƛŎŜǎΦ ¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ ƛƴǾŜǎǘƛƎŀǘƛƻƴǎ ŦƻǳƴŘ ǎŜǊƛƻǳǎ 

breaches with regulatory requirements aimed at protecting consumers. These 

findings have been accepted by the Firm as part of the settlement agreement 

between the Central Bank and the Firm.   

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ ƛƴǾŜǎǘƛƎŀǘƛƻƴǎ ŦƻǳƴŘ ǘƘŀǘ ƻǾŜǊ ǘƘŜ ǇŜǊƛƻŘ ŦǊƻƳ нллф ς 2012, 

that iƴ ǊŜƭŀǘƛƻƴ ǘƻ ммт ƭƻŀƴǎ ǇǊƻǾƛŘŜŘ ƻǳǘ ƻŦ ǘƘŜ CƛǊƳΩǎ [ŜǘǘŜǊƪŜƴƴȅ ƻŦŦƛŎŜΣ ǘƘŜ 

Firm failed to advance the full amount of the loan to those consumers that they 

had entered into moneylending agreements with; some of the new loan being 

deducted and used to repay outstanding amounts on loans which had 

previously been provided to those consumers. As a consequence, the Firm 

breached its obligation to act in the best interests of its consumers and did not 

have in place adequate systems and controls to ensure compliance with its 

regulatory requirements.   

The Central Bank also found that the Firm had in place internal procedures and 

controls that could have denied certain consumers their entitlement to pay off 

their outstanding loans early under their moneylending agreements. 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ 5ƛǊŜŎǘƻǊ ƻŦ 9ƴŦƻǊŎŜƳŜƴǘΣ 5ŜǊǾƛƭƭŜ wƻǿƭŀƴŘΣ ŎƻƳƳŜƴǘŜŘΥ 

ά¢ƘŜǊŜ ŀǊŜ ŀǊƻǳƴŘ ослΣллл ŎƻƴǎǳƳŜǊǎ ƻŦ ƭƛŎŜƴǎŜŘ ƳƻƴŜȅƭŜƴŘŜǊǎ ƛƴ LǊŜƭŀƴŘΦ 

Loans from licensed moneylenders are being increasingly accessed by consumers 

and can be significantly more costly than those provided by other lenders such as 

banks and credit unions.  Research conducted by the Central Bank in 2013 found 

that a quarter of consumers experience difficulties in meeting repayments to 

their moneylender.    

ά¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ǾƛŜws compliance with all requirements imposed on licensed 

moneylenders as being fundamental to the protection of their consumers, 

particularly given they may be of limited means.  The failure to provide these 

consumers with the full protections afforded to them by the requirements is 

unacceptable and viewed as being of the utmost seriousness by the Central 

Bank. 

ά¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ŘƻŜǎ ƴƻǘ ƘŀǾŜ ŀ ǘƻƭŜǊŀƴŎŜ ŦƻǊ ƭƛŎŜƴǎŜŘ ƳƻƴŜȅƭŜƴŘŜǊǎ ŦŀƛƭƛƴƎ ǘƻ 

ŎƻƳǇƭȅ ǿƛǘƘ ǘƘŜƛǊ ƭŜƎŀƭ ƻōƭƛƎŀǘƛƻƴǎ ǘƻ άŀŎǘ ƛƴ ǘƘŜ ōŜǎǘ ƛƴǘŜǊŜǎǘǎ ƻŦ ƛǘǎ ŎƻƴǎǳƳŜǊǎέ 
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and to put in place the appropriate resources and procedures to ensure 

compliance with this and all other legal obligations. 

ά²ƘŜǊŜ ƭƛŎŜƴǎŜŘ ƳƻƴŜȅƭŜƴŘŜǊǎ Ŧŀƛƭ ǘƻ ŜƴǎǳǊŜ Ŧǳƭƭ ŎƻƳǇƭƛŀƴŎŜ ǿƛǘƘ ǘƘŜƛǊ ƭŜƎŀƭ 

obligations, they should expect vigorous investigation and follow up by the 

Central Bank, and for the Central Bank to exercise its sanctioning powers where 

ŀǇǇǊƻǇǊƛŀǘŜΦέ   

Background  

 

The Firm is a wholly owned subsidiary of Provident Financial plc and part of the 

Provident Financial group, a public limited company listed on the London Stock 

Exchange.  The principal activity of the Firm is the provision of unsecured home 

credit loans to consumers in the Republic of Ireland where the Firm has 

operated as a licensed moneylender, under the Consumer Credit Act, 1995 (the 

ά!Ŏǘέύ ǎƛƴŎŜ м !ǳƎǳǎǘ мффсΦ ¢ƘŜ CƛǊƳΩǎ ōǳǎƛƴŜǎǎ ƳƻŘŜƭ ƛǎ ōŀǎŜŘ ǳǇƻƴ ǘƘŜ ǎǳǇǇƭȅ 

of low value loans, in situations whereby the majority of those loans are 

arranged by a large number of agents acting on behalf of the Firm.  

The Act specifically envisages that a licensed moneylender can appoint agents to 

act on its behalf.  Where the Central Bank becomes aware of non-compliance 

with regulatory requirements by an agent of a licensed moneylender, as far as 

the Act and the Central Bank are concerned, those actions constitute the actions 

of the Firm.  

As the statutory body responsible for the regulation of the licensed 

moneylending sector, the Central Bank is responsible for, amongst other things, 

the on-going licensing and supervision of activities of licensed moneylenders 

including the monitoring of their compliance with legislative and regulatory 

requirements. 

In late 2012 the Consumer Protection Directorate of the Central Bank conducted 

a themed inspection into licensed moneylenders, the results of which were 

published on 6 March 2013. The Central Bank highlighted in its publicity release, 

announcing the results of this themed inspection, that a number of issues 

outside of the scope of the themed inspection had been identified following a 

review of consumer files relating to concerns around compliance within industry 

with the requirements of Section 99 of the Act and Regulation 19 of Regulation 

19(1) of the European Communities (Consumer Credit Agreements) Regulations, 

2010 (S.I. нум ƻŦ нлмлύ όǘƘŜ άwŜƎǳƭŀǘƛƻƴǎέύΦ ¢ƘŜ ƳŀǘǘŜǊǎ ǘƘŀǘ ŀǊŜ ǘƘŜ ǎǳōƧŜŎǘ ƻŦ 

the present settlement agreement relate to these areas of concern. 

During the course of its investigations, the Central Bank became aware of a 

ƴǳƳōŜǊ ƻŦ ƛǎǎǳŜǎ ƛƴ ǘƘŜ CƛǊƳΩǎ [ŜǘǘŜǊƪŜƴƴȅ office in Co. Donegal. As part of the 

investigation of practices at this office, the Central Bank conducted a review of 

policies and procedures provided by the Firm, reviewed a sample of consumer 

loan agreements and interviewed a number of current and former agents of the 

Firm. Interviews with a sample of affected consumers were also conducted.  

 

The contraventions 
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¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ ƛƴǾŜǎǘƛƎŀǘƛƻƴǎ ŦƻǳƴŘ ǘƘŀǘΣ ŘǳǊƛƴƎ ǘƘŜ ǇŜǊƛƻŘ ŦǊƻƳ WŀƴǳŀǊȅ 

2009 to December 2012, in respect of 117 loans provided out of the CƛǊƳΩǎ 

Letterkenny office, the Firm failed to advance the full amount of the loan to 

those consumers that they had entered into moneylending agreements with; 

some of the new loan being deducted and used to repay outstanding amounts 

on loans which had previously been provided to those consumers.  This is in 

breach of Section 99 of the Act, which requires that a moneylender must ensure 

that ά²ƘŜǊŜ ŎǊŜŘƛǘ ƛǎ ƳŀŘŜ ŀǾŀƛƭŀōƭŜ ǘƻ ŀ ōƻǊǊƻǿŜǊ ōȅ ƳŜŀƴǎ ƻŦ ŀ ƳƻƴŜȅƭŜƴŘƛƴƎ 

agreement that credit shall not be reduced by the moneylender or a person 

acting on his behalf by any amount in respect of (a) repayment of the credit or 

any charges related thereto, or (b) repayment of a previous credit or any charges 

related thereto, and that no payment in respect of the credit shall be required of 

the borrower by the moneylender or a person acting on his behalf before the due 

ŘŀǘŜ ƻŦ ǘƘŜ ŦƛǊǎǘ ǇŀȅƳŜƴǘ ƛƴǎǘŀƭƳŜƴǘέΦ   

The Central Bank has concluded that these breaches constitute a failure by the 

Firm to comply with its basic obligation to ensure that in all its dealings with its 

consumers it acted in their best interests. This amounted to a breach of General 

Principle 2 of the Consumer Protection Code for Licensed Moneylenders (the 

ά/ƻŘŜέύ ǿƘƛŎƘ ǊŜǉǳƛǊŜǎ ǘƘŀǘ ά! ƳƻƴŜȅƭŜƴŘŜǊ Ƴǳǎǘ ŜƴǎǳǊŜ that in all its dealings 

with consumers and within the context of its licence, it: acts with due skill, care 

ŀƴŘ ŘƛƭƛƎŜƴŎŜ ƛƴ ǘƘŜ ōŜǎǘ ƛƴǘŜǊŜǎǘǎ ƻŦ ƛǘǎ ŎƻƴǎǳƳŜǊǎέΦ 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ Ƙŀǎ ŀƭǎƻ ŎƻƴŎƭǳŘŜŘ ǘƘŀǘ ǘƘŜǎŜ ōǊŜŀŎƘŜǎ ŀǊƻǎŜ ŘǳŜ ǘƻ ǘƘŜ CƛǊƳΩǎ 

failure to have in place adequate and effective resources and procedures, 

systems and controls to ensure compliance with its regulatory requirements. In 

particular, the Central Bank concluded that the Firm breached General Principle 

4 of the Code which requires that ά! ƳƻƴŜȅƭŜƴŘŜǊ Ƴǳǎǘ ŜƴǎǳǊŜ ǘƘŀǘ ƛƴ ŀƭƭ ƛǘǎ 

dealings with consumers and within the context of its licence, it: 4) Has and 

employs effectively the resources and procedures, systems and control checks 

ǘƘŀǘ ŀǊŜ ƴŜŎŜǎǎŀǊȅ ŦƻǊ ŎƻƳǇƭƛŀƴŎŜ ǿƛǘƘ ǘƘƛǎ /ƻŘŜέΦ 

The investigations also found that, during the period January 2010 to date, the 

Firm had internal credit control policies in place which may have prevented the 

early repayment of outstanding loans in certain circumstances. This is in breach 

of Regulation 19(1) of the Regulations, which provides that "A consumer may at 

any time discharge fully or partially his or her obligations under a credit 

agreement. In such cases, he or she is entitled to a reduction in the total cost of 

the credit to the extent of the interest and the costs for the remaining duration 

of the agreement".  

 

Penalty decision factors 

 

The size of the penalty that has been imposed in this case reflects the 

importance the Central Bank places on compliance by licensed moneylenders 

with their regulatory requirements particularly where breaches are found to 
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have denied consumers certain rights and protections provided by the relevant 

legislation.  

In deciding the appropriate penalty to impose, the Central Bank considered the 

following matters: 

¶ The extended period of time over which these breaches occurred;  

¶ The serious nature of a breach of Section 99 of the Act and the fact that 

a breach of this legislative requirement also constitutes a summary 

criminal offence;  

¶ The previous compliance record of the Firm;  

¶ The co-operation of the Firm during the investigation and in settling at 

ŀƴ ŜŀǊƭȅ ǎǘŀƎŜ ƛƴ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ !ŘƳƛƴƛǎǘǊŀǘƛǾŜ {ŀƴŎǘƛƻƴǎ tǊƻŎŜŘǳǊŜΦ  

The Central Bank confirms that the matters referred to herein are now closed. 

 

ENDS  

 

Notes to Editors: 

 

ώмϐ   ¢ƘŜ ŦƛƴŘƛƴƎǎ ƻŦ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘΩǎ ǘƘŜƳŜŘ ƛƴǎǇŜŎǘƛƻƴ ƻŦ ƭƛŎŜƴǎŜŘ ƳƻƴŜȅƭŜƴŘŜǊǎ ƛǎ 

ŀǾŀƛƭŀōƭŜ ƻƴ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ ǿŜōǎƛǘŜΦ  

[2]   The Central Bank of Ireland published its report on the licensed moneylending industry in 

Ireland on 8 NovembŜǊ нлмоΦ ! ǎǳƳƳŀǊȅ ƻŦ ǘƘŜ ǊŜǇƻǊǘΩǎ Ƴŀƛƴ ŦƛƴŘƛƴƎǎ ŀƴŘ ŀ ŎƻǇȅ ƻŦ ǘƘŜ ǊŜǇƻǊǘ 

ŀǊŜ ŀǾŀƛƭŀōƭŜ ƻƴ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ ǿŜōǎƛǘŜΦ 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Residential Mortgage Arrears and Repossessions Statistics: Q3 2014   
 

3 December 2014 

 

Summary [1]  

 

¶ The number of mortgage accounts for principal dwelling houses (PDH) 

in arrears continued to fall in Q3 2014 marking the fifth consecutive 

quarterly decline. A total of 117,889 (15.5 per cent) of accounts were in 

arrears at end-Q3, a decline of 6.4 per cent relative to Q2.  

¶ PDH mortgage accounts in arrears over 90 days continued to fall during 

Q3. The number of accounts in arrears over 90 days at end-September 

was 84,955 (11.2 per cent of total), reflecting a quarter-on-quarter 

decline of 6 per cent. This represents the fourth consecutive decline in 

the number of PDH accounts in arrears over 90 days.  

¶ Despite the fall in arrears over 90 days, the number of PDH accounts in 

arrears over 720 days continues to rise. However, the increase of 418 

accounts in Q3 was the lowest increase recorded in this category to 

date.  

¶ The total outstanding balance on PDH accounts in arrears over 720 days 

ǿŀǎ Ƨǳǎǘ ƻǾŜǊ ϵу ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-September, equivalent to 7.6 per cent of 

the total outstanding balance on PDH mortgage loans.  

¶ Some 109,911 PDH mortgage accounts were classified as restructured 

at end-September, reflecting a quarter-on-quarter increase of 7.8 per 

cent. Of these restructured accounts, 83.2 per cent were deemed to be 

meeting the terms of their current restructure arrangement. The largest 

increases in restructures were again recorded in the categories of split 

mortgages and arrears capitalisations.  

¶ Buy-to-let (BTL) mortgage accounts in arrears over 90 days decreased by 

0.4 per cent during the third quarter of the year; this follows two 

consecutive quarters of increase in this category. This increase was 

entirely driven by accounts in arrears over 720 days which grew by 

almost 900 over the quarter. At end-September, there were 15,435 BTL 

ŀŎŎƻǳƴǘǎ ƛƴ ŀǊǊŜŀǊǎ ƻǾŜǊ тнл ŘŀȅǎΣ ǿƛǘƘ ŀƴ ƻǳǘǎǘŀƴŘƛƴƎ ōŀƭŀƴŎŜ ƻŦ ϵпΦу 

billion equivalent to 16.6 per cent of the total outstanding balance on all 

BTL mortgage accounts.  

 

Residential Mortgages on Principal Dwelling Houses 

 

Arrears 
 

At end-September 2014, there were 760,238 private residential mortgage 

accounts for principal dwellings held in the Republic of Ireland, to a value of 
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ϵмлрΦр ōƛƭƭƛƻƴΦ hŦ ǘƘƛǎ ǘƻǘŀƭ ǎǘƻŎƪΣ ммтΣууф ŀŎŎƻǳƴǘǎ ǿŜǊŜ ƛƴ ŀǊǊŜŀǊǎΣ ŀ Ŧŀƭƭ ƻŦ 

8,116 or 6.4 per cent over the quarter. Some 84,955 accounts (11.2 per cent) 

were in arrears of more than 90 days.[2] The number of accounts in arrears over 

90 days fell by 6 per cent over the quarter, marking the fourth consecutive 

decline in arrears over 90 days. Banks subject ǘƻ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ a!w¢ 

targets recorded a larger quarter-on-quarter decline of 6.9 per cent in the 

number of PDH accounts in arrears over 90 days. The outstanding balance on all 

ƭŜƴŘŜǊǎΩ t5I ƳƻǊǘƎŀƎŜ ŀŎŎƻǳƴǘǎ ƛƴ ŀǊǊŜŀǊǎ ƻŦ ƳƻǊŜ ǘƘŀƴ фл Řŀȅǎ ǿŀǎ ϵмсΦс 

billion at end-September, equivalent to 15.7 per cent of the total outstanding 

balance on all PDH mortgage accounts.   

Early arrears declined significantly during the third quarter of the year. There 

was a quarter-on-quarter fall of 7.6 per cent in the number of accounts in 

arrears of less than 90 days, which stood at 32,934 at end-September, or 4.3 per 

cent of the total stock. Q3 2014 marked the first decline in longer-term arrears 

since data was first collected on this category. The number of accounts in 

arrears over 360 days reached 59,365 at end-September, equivalent to 7.8 per 

cent of the total stock of PDH mortgage accounts, representing a fall of more 

than 1600 accounts over the quarter. Despite the reduction in arrears over 360 

days, very long-term arrears continued to increase. The number of accounts in 

arrears over 720 days rose by 418 in Q3, the smallest increase recorded for this 

category to date. Accounts in arrears over 720 days now constitute 31.8 per 

cent of all accounts in arrears, and 73 per cent of arrears outstanding. However, 

it is worth noting that the pace of increase in very long-term arrears moderated 

significantly in Q3 with only a 1.1 per cent quarter-on-quarter increase 

compared to a 5 per cent increase in Q2. The total number of PDH accounts in 

arrears declined by 6.4 per cent relative to Q2 (6.3 per cent decline in value 

terms). Nonetheless, the value of accounts in longer-term arrears over 360 days 

ǊŜƳŀƛƴǎ ƭŀǊƎŜΣ ŀƳƻǳƴǘƛƴƎ ǘƻ ϵмнΦн ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-September.  

 

Restructuring Arrangements 
 

Forbearance techniques include: a switch to an interest only mortgage; a 

reduction in the payment amount; a temporary deferral of payment; extending 

the term of the mortgage; and capitalising arrears amounts and related 

interest[3]. The figures also include advanced modification options such as split 

mortgages and trade-down mortgages, which have been introduced to provide 

more long-term solutions for customers in difficulty. 

A total stock of 109,911 PDH mortgage accounts were categorised as 

restructured at end-September 2014. This reflects an increase of 7.8 per cent 

from the stock of restructured accounts reported at end-June. The share of 

interest only arrangements of less than one year and reduced payment 

arrangements fell further during Q3, to 22 per cent from 26 per cent at end Q2, 

indicating a continuing move out of short-term arrangements. Arrears 

capitalisations continued to increase during the third quarter of the year and 

accounted for 26 per cent of total restructures at end-September. Split 

mortgages also increased during this period, and now represent 15 per cent of 
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all PDH restructures. A breakdown of restructured mortgages by type is 

presented in Figure 2. A total of 27,972 new restructure arrangements[4] were 

agreed during the third quarter of 2014. The data on arrears and restructures 

indicate that of the total stock of 117,889 PDH accounts that were in arrears at 

end-September, 38,973 (33.1 per cent) were classified as restructured at that 

time. Of the total stock of 84,955 PDH accounts that were in arrears of more 

than 90 days, 29.3 per cent were classified as restructured, up from 28.5 per 

cent at end-June.  

Some 64.5 per cent of restructured accounts were not in arrears at end-

September 2014. Restructured accounts in arrears include accounts that were in 

arrears prior to restructuring where the arrears balance has not yet been 

eliminated, as well as accounts that are in arrears on the current restructuring 

arrangement. At end-September, 83.2 per cent of restructured PDH accounts 

were deemed to be meeting the terms of their arrangement. This means that 

the borrower is, at a minimum, meeting the agreed monthly repayments 

according to the current restructure arrangement. It is important to note that 

ΨƳŜŜǘƛƴƎ ǘƘŜ ǘŜǊƳǎ ƻŦ ǘƘŜ ŀǊǊŀƴƎŜƳŜƴǘΩ ƛs not a measure of sustainability, as 

not all restructure types represent longer-term sustainable solutions as defined 

within the Mortgage Arrears Resolution Targets[5]. For instance, short-term 

interest only restructures are, in general, not part of longer-term sustainable 

solutions. The MART sustainability targets also include a significant number of 

accounts in arrears which are part of a legal process. These accounts are not 

classified as restructured within the Mortgage Arrears Statistics. Arrears 

associated with such accounts are recorded in full in the data.  

Inability to meet the terms of the arrangement implies that the restructure 

agreement put in place may not have been suitable. Table 1 shows the 

percentage of restructured accounts that were deemed to be meeting the terms 

of their arrangement at end-September 2014, broken down by arrangement 

ǘȅǇŜΦ [ƻǿŜǊ ƴǳƳōŜǊǎ ƛƴŘƛŎŀǘŜ ŀ ƘƛƎƘŜǊ ƛƴŎƛŘŜƴŎŜ ƻŦ ΨǊŜ-ŘŜŦŀǳƭǘΩΣ ŀƴŘ ǘƘŜǎŜ ŀǊŜ 

particularly evident amongst arrears capitalisation cases, as well as cases in 

which a permanent interest rate reduction has been granted. As the figures in 

Table 1 only reflect compliance with the terms of the current restructure 

arrangement, we should expect to see a higher percentage of compliance 

among the restructure types that are likely to be shorter-term.[6] Nonetheless, 

the figures imply that of the total stock of accounts in the arrears capitalisation 

ŎŀǘŜƎƻǊȅΣ он ǇŜǊ ŎŜƴǘ ƻŦ t5I ŀŎŎƻǳƴǘǎ ƘŀǾŜ ΨǊŜ-ŘŜŦŀǳƭǘŜŘΩΣ ƛΦŜΦ ǘƘŜ ŀǊǊŜŀǊǎ 

balance has increased since the arrangement was put in place.  

 

Legal Proceedings and Repossessions 
 

During the third quarter of 2014, legal proceedings were issued to enforce the 

debt/security on a PDH mortgage in 2,514 cases. Court proceedings concluded 

in 712 cases during the quarter, and in 289 of these cases the Courts granted an 

order for repossession or sale of the property. There were 1,274 properties in 

ǘƘŜ ōŀƴƪǎΩ ǇƻǎǎŜǎǎƛƻƴ ŀǘ ǘƘŜ ōŜƎƛƴƴƛƴƎ ƻŦ ǘƘŜ ǉǳŀǊǘŜǊΦ ! ǘƻǘŀƭ ƻŦ олн ǇǊƻǇŜǊǘƛŜǎ 

were taken into possession by lenders during the quarter, of which 47 were 
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repossessed on foot of a Court Order, while the remaining 255 were voluntarily 

surrendered or abandoned. During the quarter 169 properties were disposed of. 

The number of properties in possession at the end of the quarter was also 

impacted by reclassification issues affecting 14 PDH accounts. These issues 

include the reclassification of PDH accounts as BTL accounts, as well as timing 

issues regarding the disposal of a small number of PDH properties. As a result, 

lenders were in possession of 1,393 PDH properties at end-September 2014. 

 

Residential Mortgages on Buy-to-Let Properties 

 

Arrears 
 

At end-September 2014, there were 143,354 residential mortgage accounts for 

buy-to-ƭŜǘ ǇǊƻǇŜǊǘƛŜǎ ƘŜƭŘ ƛƴ ǘƘŜ wŜǇǳōƭƛŎ ƻŦ LǊŜƭŀƴŘΣ ǘƻ ŀ ǾŀƭǳŜ ƻŦ ϵнуΦу ōƛƭƭƛƻƴ. 

Some 38,463 (26.8 per cent) of these accounts were in arrears, compared to 

39,669 (27.5 per cent) at the end of June. Of this total stock of accounts, 31,619, 

or 22.1 per cent, were in arrears of more than 90 days, reflecting a decrease of 

0.4 per cent oǾŜǊ ǘƘŜ ǉǳŀǊǘŜǊΦ .ŀƴƪǎ ǎǳōƧŜŎǘ ǘƻ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ a!w¢ ǘŀǊƎŜǘǎ 

recorded a slightly larger decline of 0.8 per cent in the number of BTL accounts 

ƛƴ ŀǊǊŜŀǊǎ ƻǾŜǊ фл ŘŀȅǎΦ ¢ƘŜ ƻǳǘǎǘŀƴŘƛƴƎ ōŀƭŀƴŎŜ ƻƴ ŀƭƭ ƭŜƴŘŜǊǎΩ .¢[ ƳƻǊǘƎŀƎŜ 

accounts in arrears of more thaƴ фл Řŀȅǎ ǿŀǎ ϵуΦф ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-September, 

equivalent to 30.8 per cent of the total outstanding balance on all BTL mortgage 

accounts.  

The number of BTL accounts that were in arrears of more than 180 days was 

28,280 at end-September 2014, reflecting a quarter-on-quarter increase of 0.7 

per cent, this represents a far more gradual increase than what has been seen in 

recent quarters. However, the most pronounced increase of 6.2 per cent was 

seen among accounts in arrears over 720 days. These now total 15,435 accounts 

or 11 per cent of the total stock of BTL mortgage accounts and 75 per cent of 

ƻǳǘǎǘŀƴŘƛƴƎ ŀǊǊŜŀǊǎΦ ¢ƘŜ ƻǳǘǎǘŀƴŘƛƴƎ ōŀƭŀƴŎŜ ƻƴ ǘƘŜǎŜ ŀŎŎƻǳƴǘǎ ǿŀǎ ϵпΦу ōƛƭƭƛƻƴ 

at end-September, equivalent to 17 per cent of the total outstanding balance on 

all BTL mortgage accounts. BTL accounts in arrears of up to 90 days fell sharply 

by 13.6 per cent in the third quarter of the year.  

 

Restructuring Arrangements 
 

A total stock of 24,942 BTL mortgage accounts were categorised as restructured 

at end-September 2014, reflecting an increase of 4.8 per cent from the stock of 

restructured accounts reported at end-June. Of this total stock of restructured 

accounts recorded at end-September, 62.1 per cent were not in arrears, while 

77.4 per cent were meeting the terms of their restructure arrangement. A total 

of 5,544 new restructure arrangements were agreed during the third quarter of 

the year. Arrears capitalisation arrangements and reduced payment 

arrangements accounted for the majority of restructures in place for BTL 
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mortgages with a 47.2 per cent share at end-September. The data on arrears 

and restructures indicate that of the total stock of 38,463 BTL accounts that 

were in arrears at end-September, 9,443 (24.6 per cent) were classified as 

restructured at that time. 

 

Legal Proceedings and Repossessions 
 

¢ƘŜǊŜ ǿŜǊŜ смм .¢[ ǇǊƻǇŜǊǘƛŜǎ ƛƴ ǘƘŜ ōŀƴƪǎΩ ǇƻǎǎŜǎǎƛƻƴ ŀǘ ǘƘŜ ōŜƎƛƴƴƛƴƎ ƻŦ vо 

2014. A total of 83 properties were taken into possession by lenders during the 

quarter, of which 13 were repossessed on foot of a Court Order, while the 

remaining 70 were voluntarily surrendered or abandoned. During the quarter 65 

properties were disposed of. The number of properties in possession at the end 

of the quarter was also impacted by reclassification issues affecting 5 BTL 

accounts. These issues include the reclassification of PDH accounts as BTL 

accounts, as well as timing issues regarding the disposal of a small number of 

BTL properties. As a result, lenders were in possession of 634 BTL properties at 

end-September 2014.  

 

Residential Mortgages issued by Non-Bank Lenders 

 

Non-bank lenders accounted for 5.2 per cent of the total stock of residential 

mortgage accounts outstanding at end-September 2014 (5.4 per cent in value 

terms). A total of 18,064 mortgage accounts issued by these lenders were in 

arrears of more than 90 days at end-September ς this figure accounted for 15.5 

per cent of total mortgages in arrears over 90 days. The outstanding balance on 

ǘƘŜǎŜ ŀŎŎƻǳƴǘǎ ǿŀǎ ϵоΦу ōƛƭƭƛƻƴΣ ŜǉǳƛǾŀƭŜƴǘ ǘƻ ро ǇŜǊ ŎŜƴǘ ƻŦ ǘƘŜ ǘƻǘŀƭ 

outstanding balance on all mortgage accounts issued by non-bank lenders.  

 

Notes to Editors: 

 

The Central Bank of Ireland has produced a number of consumer guides to assist 

consumers who are in arrears or facing arrears, including 

¶ Mortgage Arrears - A Consumer Guide to Dealing with your Lender;  

¶ Mortgage Arrears - Frequently Asked Questions; and  

¶ Guide to Completing a Standard Financial Statement.  

 

[1] The Q3 data are impacted by some estimation to cover loan books sold in recent quarters. 

These estimations, which relate to less than 1 per cent of the total number of mortgage loans, are 

included to ensure coverage of all outstanding mortgages in Ireland, as far as possible. The Central 

Bank will continue to make every effort to minimise the impact of asset sales on the aggregate 

statistics.  
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[2] The figures published here represent the total stock of mortgage accounts in arrears of more 

than 90 days, as reported to the Central Bank of Ireland by mortgage lenders. They include 

mortgages that have been restructured and are still in arrears of more than 90 days, as well as 

mortgages in arrears of more than 90 days that have not been restructured.  

[3] Arrears capitalisation is an arrangement whereby some or all of the outstanding arrears are 

added to the remaining principal balance, to be repaid over the life of the mortgage.  

[4] This includes first-time restructures and further modifications of existing restructures.  

[5] Sustainable solutions are defined on Page 25 of the Mortgage Arrears Resolution Targets 

document.  

[6] It should also be noted that some categories reflect only a small number of arrangements, 

particularly in the case of BTL accounts. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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/ŜƴǘǊŀƭ .ŀƴƪΩǎ wŜƳƛƴŘŜǊ ǘƻ /ƻƴǎǳƳŜǊǎ ƻŦ aoneylenders, Who Are 

Offered Additional Loans Over the Christmas Period   
 

4 December 2014 

 

The Central Bank of Ireland today reminded consumers to think twice before 

taking on further loans from moneylending firms, in addition to their existing 

loans. Our 2013 research on the Moneylending Industry showed that one in five 

consumers (21%) took out a new loan before another loan was paid off. Of 

these, 27% of the consumers interviewed claimed that they had used their new 

loan to reduce an existing loan.  

5ƛǊŜŎǘƻǊ ƻŦ /ƻƴǎǳƳŜǊ tǊƻǘŜŎǘƛƻƴΣ .ŜǊƴŀǊŘ {ƘŜǊƛŘŀƴΣ ǎŀƛŘ άIƻǳǎŜƘƻƭŘǎ ƻŦǘŜƴ 

have additional expenses at this time of year, and consumers could be tempted 

to take out additional loans to cover these expenses, including from 

moneylending firms. This could take consumers into a rolling cycle of high-cost 

borrowing and potential debt, especially given the high-cost nature of 

moneylender loans, when compared with loans from banks and credit unions.  

άLŦ ŀ ŎƻƴǎǳƳŜǊ ŘƻŜǎ ŎƘƻƻǎŜ ǘƻ ǘŀƪŜ ƻǳǘ ŀƴ ŀŘŘƛǘƛƻƴŀƭ ƭƻŀƴ ŦǊƻƳ ŀ ƳƻƴŜȅƭŜƴŘŜǊ 

they should check that the moneylender is licensed by the Central Bank. 

Moneylenders licensed by the Central Bank are prohibited from keeping any 

ŀƳƻǳƴǘ ƻŦ ŀ ƴŜǿ ƭƻŀƴ ǘƻ ǊŜǇŀȅ ŀƴ ŜȄƛǎǘƛƴƎ ƭƻŀƴέΦ 

IŜ ŀƭǎƻ ƘŀŘ ŀŘǾƛŎŜ ŦƻǊ ǘƘƻǎŜ ŜȄǇŜǊƛŜƴŎƛƴƎ ŘƛŦŦƛŎǳƭǘƛŜǎΥ άLŦ ȅƻǳ ƘŀǾŜ ƳƛǎǎŜŘ 

ǊŜǇŀȅƳŜƴǘǎΣ ȅƻǳΩǊŜ ǇǊƻǘŜŎǘŜŘ ƛƴǎƻŦŀǊ ŀǎ ȅƻǳǊ ƳƻƴŜȅƭŜƴŘŜǊ Ŏŀƴƴƻǘ ŎƘŀǊƎe you 

extra. However, if you find yourself having difficulties managing your money, 

contact the Money Advice and Budgeting Service who offer free budgeting 

ŀŘǾƛŎŜ ŀƴŘ ǿƛƭƭ ƘŜƭǇ ȅƻǳ ƳŀƴŀƎŜ ȅƻǳǊ ŘŜōǘΦέ   

 

Notes to editors:  

 

¶ Since the Central Bank assumed responsibility for the licensed 

moneylending sector in 2003, it has not permitted an increase to the 

maximum APR.  

¶ ¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ Ƙŀǎ ƴƻǘ ƭƛŎŜƴǎŜŘ ŀƴȅ ƳƻƴŜȅƭŜƴŘŜǊ ǘƻ ǇǊƻǾƛŘŜ ŀ ΨǇŀȅ-

Řŀȅ ƭƻŀƴΩ ǎŜǊǾƛŎŜ ǎǳŎƘ ŀǎ ŜȄƛǎǘ ƛƴ ǘƘŜ ¦Y όŀƴŘ ǿŜǊŜ ǘƘŜ ǎǳōƧŜŎǘ ƻŦ ŀ 

recent price cap by the FCA). The maximum costs of credit of Irish 

licensed moneylenders are significantly below the FCA cap, both in 

terms of total cost and on a daily interest rate basis (For those loans 

ǘƘŀǘ ǿƻǳƭŘ ōŜ ŎƻƳǇŀǊŀōƭŜ ǘƻ ǘƘŜ C/!Ωǎ άƛƴŎƭǳŘŜŘέ ƭƻŀƴǎύΦ  

¶ Consumers of licensed moneylending are protected by a range of 

provisions that moneylenders must adhere to, including but not limited 

to the Consumer Protection Code for Licensed Moneylenders, The 

European Communities Consumer Credit Agreements Regulation 2010 

and the Consumer Credit Act, 1995.  
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¶ Compliance with supervisory and legislative requirements is monitored 

on an ongoing basis through a robust annual licensing process, 

advertising and market intelligence monitoring and themed and 

institution-specific inspections.   

¶ Issues identified are addressed with the relevant firms. Failures to 

adhere to the supervisory and legislative requirements are dealt with 

appropriately. This may include proceedings under our Administrative 

Sanctions Procedures.  

¶ As at end October 2014, there were 39 moneylenders licensed to 

operate in the Republic of Ireland.  Approximately 10% of these firms 

are large national or international organisations, with the majority being 

small- to medium-sized firms, which operate on a more localised scale.  

You can check if a moneylender is authorised by checking our registers.  

¶ The Central Bank has produced a newsletter for the Moneylending 

Industry ς ǘƘŜ ŎǳǊǊŜƴǘ ŜŘƛǘƛƻƴ ƻŦ ΨaƻƴŜȅƭŜƴŘŜǊ bŜǿǎΩ ƛƴŎƭǳŘŜǎ ŦŜŀǘǳǊŜǎ 

on responsible lending, best practice in relation to sales incentives, 

research on the Moneylending Industry, fitness and probity 

requirements and review of compliance with advertising requirements.  

¶ The Money Advice and Budgeting Service (MABS) can be contacted at 

www.mabs.ie   

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Central Bank Publishes Consultation on the Supervision of Non-

Financial Counterparties    
 

4 December 2014 

 

The Central Bank has today published Consultation Paper 90 with proposals in 

relation to supervision of Non-Financial Counterparties (NFCs) under the 

European Market Infrastructure Regulation (EMIR).  

EMIR applies to Financial Counterparties, which are currently subject to the 

supervision of the Central Bank or the Pensions Authority and also to NFCs, the 

majority of which have not been previously regulated by the Central Bank. 

¢Ƙƛǎ Ŏƻƴǎǳƭǘŀǘƛƻƴ ǇŀǇŜǊ ŦƻŎǳǎŜǎ ƻƴ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ ǎǳǇŜǊǾƛǎƻǊȅ approach to 

those NFCs which have not previously been subject to the supervision of the 

Central Bank.  

The Central Bank intends to use the EMIR Regulatory Return (ERR) to assess a 

bC/Ωǎ ŎƻƳǇƭƛŀƴŎŜ ǿƛǘƘ ƛǘǎ 9aLw ƻōƭƛƎŀǘƛƻƴǎ ǿƘƛŎƘ ƛƴŎƭǳŘŜǎΣ ŦƻǊ ŜȄŀƳǇƭŜΣ ǘƘŜ 

reporting of all derivatives to a registered or recognised trade repository and 

various risk mitigation techniques which a NFC must carry out.    

The consultation process runs from 4 December until 30 January 2015 and is 

being undertaken in line with the /ŜƴǘǊŀƭ .ŀƴƪΩǎ ŀǇǇǊƻŀŎƘ ƻŦ ŀǇǇǊƻǇǊƛŀǘŜ ŀƴŘ 

proportionate regulation. 

In January, the Central Bank will host a roundtable discussion covering matters 

raised in the consultation paper.   

 

Notes to editors: 

 

The Central Bank is the National Competent Authority for EMIR under Statutory 

Instrument No. 443 of 2014. 

EMIR is Regulation (EU) No 648/2012 of the European Parliament and of the 

Council of 4 July 2012, on OTC derivatives, central counterparties and trade 

repositories.   

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Locational Banking Statistics ς Q3 2014   
 

4 December 2014 

 

Total External Position[1] [2]  

 

¶ ¢ƻǘŀƭ ŜȄǘŜǊƴŀƭ ŀǎǎŜǘǎ ƻŦ ōŀƴƪǎ ǊŜǎƛŘŜƴǘ ƛƴ LǊŜƭŀƴŘ ǎǘƻƻŘ ŀǘ ϵосм ōƛƭƭƛƻƴ ŀǘ 

the end of the third quarter, a decrease of 7 per cent since the third 

quarter of 2013.  

¶ Total external liabilities of resident banks as at the end of the third 

ǉǳŀǊǘŜǊ ǎǘƻƻŘ ŀǘ ϵо55 billion, down 2 per cent from the previous year.  

¶ In the third quarter of 2014, banking offices resident in Ireland reported 

ǘƻǘŀƭ ǇǊƻŦƛǘǎ ƻŦ    ϵмΦс ōƛƭƭƛƻƴΦ {ƛƴŎŜ vо нлмоΣ ŀŎŎƻǳƴǘ ŦŜŜǎ ŀƴŘ ŎƘŀǊƎŜǎ 

ƘŀǾŜ ƛƴŎǊŜŀǎŜŘ ōȅ мр ǇŜǊ ŎŜƴǘ ǘƻ ϵмно Ƴƛƭƭƛƻƴ ǿƘƛƭŜ ǘƻtal operating 

ƛƴŎƻƳŜ ŘŜŎǊŜŀǎŜŘ ōȅ мс ǇŜǊ ŎŜƴǘ ǘƻ ϵнΦп ōƛƭƭƛƻƴΦ  

 

Total External Assets 

 

¢ƻǘŀƭ ŜȄǘŜǊƴŀƭ ŀǎǎŜǘǎ ƻŦ ōŀƴƪǎ ǊŜǎƛŘŜƴǘ ƛƴ LǊŜƭŀƴŘ ǎǘƻƻŘ ŀǘ ϵосм ōƛƭƭƛƻƴ ŀǘ ǘƘŜ ŜƴŘ 

of the third quarter, a decrease of approximately 7 per cent since Q3 2013. 

Domestic ƳŀǊƪŜǘώоϐ ōŀƴƪǎ ŀŎŎƻǳƴǘŜŘ ŦƻǊ ϵмлн ōƛƭƭƛƻƴΣ ƻǊ ну ǇŜǊ ŎŜƴǘΣ ƻŦ ǘƻǘŀƭ 

external assets (Chart 1).  

wŜǎƛŘŜƴǘ ōŀƴƪǎ ŜȄǘŜǊƴŀƭ ƘƻƭŘƛƴƎǎ ƻŦ ŘŜōǘ ǎŜŎǳǊƛǘƛŜǎ ǎǘƻƻŘ ŀǘ ϵммл ōƛƭƭƛƻƴ ŀǘ ǘƘŜ 

end of the third quarter, a reduction of 2 per cent since Q3 2013.  Securities 

ƘŜƭŘ ōȅ ŘƻƳŜǎǘƛŎ ōŀƴƪǎ ǘƻǘŀƭŜŘ ϵно ōƛƭƭƛƻƴΦ LC{/ ōŀƴƪǎ ŀŎŎƻǳƴǘ ŦƻǊ тф ǇŜǊ ŎŜƴǘ ƻŦ 

ŘŜōǘ ǎŜŎǳǊƛǘƛŜǎ ƘƻƭŘƛƴƎǎΦ !ǇǇǊƻȄƛƳŀǘŜƭȅ ϵон ōƛƭƭƛƻƴ ƻŦ ǘƻǘŀƭ ŘŜōǘ ǎŜŎǳǊƛǘƛŜǎ ƘŜƭŘ 

by IFSC banks were issued by governments, representing 37 per cent of total 

external debt securities held (Chart 2). 

¢ƻǘŀƭ ŜȄǘŜǊƴŀƭ ƭƻŀƴǎ ŀƴŘ ŘŜǇƻǎƛǘǎ όŀǎǎŜǘǎύ ǎǘƻƻŘ ŀǘ ϵнмм ōƛƭƭƛƻƴ ŀǘ ǘƘŜ ŜƴŘ ƻŦ vоΣ 

a decrease of 8 per cent over the year.  The United Kingdom was the largest 

ŎƻǳƴǘŜǊǇŀǊǘȅ ŎƻǳƴǘǊȅ ŀŎŎƻǳƴǘƛƴƎ ŦƻǊ ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵфу ōƛƭƭƛƻƴ ƻǊ пт ǇŜr cent of 

total external loans and deposits (Table 1). 

 

Total External Liabilities 

 

¢ƻǘŀƭ ŜȄǘŜǊƴŀƭ ƭƛŀōƛƭƛǘƛŜǎ ƻŦ ǊŜǎƛŘŜƴǘ ōŀƴƪǎ ŀǘ ǘƘŜ ŜƴŘ ƻŦ vо ǎǘƻƻŘ ŀǘ ϵорр ōƛƭƭƛƻƴΣ 

Řƻǿƴ н ǇŜǊ ŎŜƴǘ ŦǊƻƳ ǘƘŜ ǇǊŜǾƛƻǳǎ ȅŜŀǊΦ LC{/ ōŀƴƪǎ ŀŎŎƻǳƴǘŜŘ ŦƻǊ ϵнрп ōƛƭƭƛƻƴΣ 

or 71 per cent, of total external liabilities (Chart 3). 

¢ƘŜ ƳŀǊƪŜǘ ǾŀƭǳŜ ƻŦ ŘŜōǘ ǎŜŎǳǊƛǘƛŜǎ ƛǎǎǳŜŘ ǿŀǎ ϵрл ōƛƭƭƛƻƴ ŀǘ ǘƘŜ ŜƴŘ ƻŦ vо нлмп 

with IFSC banks accounting for 74 per cent of these liabilities. The bank sector 
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was the largest holder of IFSC issued debt seŎǳǊƛǘƛŜǎ ŀŎŎƻǳƴǘƛƴƎ ŦƻǊ ϵоо ōƛƭƭƛƻƴ ƻǊ 

88 per cent of the total issued. (Chart 4).  

 

9ȄǘŜǊƴŀƭ ƭƻŀƴǎ ŀƴŘ ŘŜǇƻǎƛǘǎ όƭƛŀōƛƭƛǘƛŜǎύ ǎǘƻƻŘ ŀǘ   ϵнноΦс ōƛƭƭƛƻƴ ŀǘ ŜƴŘ vо нлмпΣ 

representing 63 per cent of total external liabilities. The United Kingdom was 

the largest counterparty country for external loans and deposits (liabilities) 

accounting for approximately 36 per cent of total amount outstanding (Table 2).  

 

Income Statement 

 

In Q3 2014, banking offices resident in Ireland reported a cumulative total 

ƻǇŜǊŀǘƛƴƎ ƛƴŎƻƳŜ ƻŦ ϵнΦо ōƛƭƭƛƻƴΣ ŀ ŘŜŎǊŜŀǎŜ ƻŦ ŀƭƳƻǎǘ мс ǇŜǊ ŎŜƴǘ ƻƴ ǘƘŜ 

previous year (Table 3). 

Since Q3 2013, interest income has fallen by 16 per cent while account fees and 

ŎƘŀǊƎŜǎ ƘŀǾŜ ƛƴŎǊŜŀǎŜŘ ōȅ ƴŜŀǊƭȅ мр ǇŜǊ ŎŜƴǘΣ ŀƭōŜƛǘ ŦǊƻƳ ŀ ƭƻǿ ōŀǎŜΣ ǘƻ ϵмно 

million. Domestic market banks account for 93 per cent of account fees and 

charges. In Q3 2014, General operating expenses have decreased from Q3 2013 

ōȅ мо ǇŜǊ ŎŜƴǘ ǘƻ ϵмΦо ōƛƭƭƛƻƴΦ ¢ƻǘŀƭ ǇǊƻŦƛǘǎ ŦƻǊ ŀƭƭ ōŀƴƪƛƴƎ ƻŦŦƛŎŜǎ ǊŜǎƛŘŜƴǘ ƛƴ 

LǊŜƭŀƴŘ ǿŀǎ ϵмΦс ōƛƭƭƛƻƴΣ ƛƴ vо нлмпΦ 

 

[1] Comprises all banks resident in Ireland, please note Credit Unions are excluded from these 

statistics.  

ώнϐwŜǎƛŘŜƴǘ ōŀƴƪΩǎ ŀǎǎŜǘ ŀƴŘ ƭƛŀōƛƭƛǘȅ Ǉƻǎƛǘƛƻƴǎ ǿƛǘƘ ƴƻƴ-residents in all currencies and residents in 

foreign currency.  

[3] Domestic market banks are banks that have a significant level of retail business with Irish 

households and NFCs, and would exclude the more internationally focused banks in the IFSC. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Trends in Business Credit and Deposits: Q3 2014   
 

5 December 2014 

 

Gross new lending advanced by Irish credit institutions to non-financial, non-

ǇǊƻǇŜǊǘȅ {a9ǎ ǿŀǎ ǳǇ ŀƭƳƻǎǘ ϵорт Ƴƛƭƭƛƻƴ ƛƴ ǘƘŜ ŦƛǊǎǘ ƴƛƴŜ ƳƻƴǘƘǎ ƻŦ нлмп ǿƘŜƴ 

compared to the same period of 2013. However, outstanding credit to SMEs 

continued to decline in both annual and quarterly terms.   

 

Summary 

 

¶ Gross new lending to non-financial, non-property related SMEs 

ŀƳƻǳƴǘŜŘ ǘƻ ϵмΦс ōƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ŦƛǊǎǘ ƴƛƴŜ ƳƻƴǘƘǎ ƻŦ нлмпΤ ǘƘƛǎ ǿŀǎ 

ǎƻƳŜ ϵорт Ƴƛƭƭƛƻƴ ƘƛƎƘŜǊ ǘƘŀƴ ǘƘŜ ŦƛǊǎǘ ƴƛƴŜ ƳƻƴǘƘǎ ƻŦ нлмоΦ  

Agriculture continues to comprise the largest share of gross new 

lending.  

¶ Credit to non-financial, non-property SMEs registered a decline of 2 per 

ŎŜƴǘ ŘǳǊƛƴƎ vо нлмпΣ ǘƻ ǎǘŀƴŘ ŀǘ ϵнмΦу ōƛƭƭƛƻƴΦ Lƴ ŀƴƴǳŀƭ ǘŜǊƳǎ ǘƘŜǊŜ 

was a fall of 6 per cent which compares with a decline of 4.8 per cent 

over the year to end-Q3 2013.  

¶ Credit advanced to all non-financial, non-property related enterprises 

decreased by 1.9 per cent over the quarter, and by 6 per cent over the 

year to end-vо нлмпΣ ōǊƛƴƎƛƴƎ ǘƘŜ ǎǘƻŎƪ ƻŦ ŎǊŜŘƛǘ ǘƻ ϵомΦп ōƛƭƭƛƻƴΦ !ƴ 

annual decline of 3.9 per cent was registered for end-Q3 2013.  

¶ Property-related lending to all enterprises was 3 per cent lower over the 

third quarter of 2014, following a decrease of 3.9 per cent during Q2. 

Property-related lending to SMEs fell by 1.1 per cent during Q3 2014.   

¶ Deposits from non-financial Irish resident private-sector enterprises 

ǊŜƳŀƛƴŜŘ ǊŜƭŀǘƛǾŜƭȅ ǳƴŎƘŀƴƎŜŘ ƛƴ vо нлмпΣ ŀƴŘ ǎǘƻƻŘ ŀǘ ϵпн ōƛƭƭƛƻƴΦ ¢Ƙƛǎ 

followed a period of sustained growth with deposits from non-financial 

enterprises increasing by 10.3 per cent in the year to end-Q3 2014.  

 

Credit Advanced to SMEs 

 

¶ LǊƛǎƘ {a9Ωǎ ŀŎŎƻǳƴǘŜŘ ŦƻǊ пл ǇŜǊ ŎŜƴǘ ƻŦ ŀƭƭ ŎǊŜŘƛǘ ŀŘǾŀƴŎŜŘ ǘƻ ǇǊƛǾŀǘŜ 

sector enterprises by resident credit institutions at end Q3 2014. The 

ƻǳǘǎǘŀƴŘƛƴƎ ŀƳƻǳƴǘ ƻŦ ŎǊŜŘƛǘ ŀŘǾŀƴŎŜŘ ǘƻ LǊƛǎƘ {a9ǎ ǿŀǎ ϵрфΦп ōƛƭƭƛƻƴ 

at end-Q3 2014, which represented a decrease of 1.5 per cent over the 

quarter (minus 2 per cent in Q2). In annual terms, outstanding credit fell 

by 6.6 per cent over the year to end-September.  

¶ SME credit data includes lending to some enterprises in the financial 

intermediation sector, as their balance sheet size brings them into the 

SME category.  Excluding the financial intermediation sector, credit 
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outstanding to SMEs accounted for 71 per cent of all credit to non-

ŦƛƴŀƴŎƛŀƭ ŜƴǘŜǊǇǊƛǎŜǎ ŀŘǾŀƴŎŜŘ όϵпуΦн ōƛƭƭƛƻƴύ at end-September. Credit 

to non-financial SMEs fell by 1.5 per cent during the quarter and by 7.1 

ǇŜǊ ŎŜƴǘ ƻǾŜǊ ǘƘŜ ȅŜŀǊ ǊŜŦƭŜŎǘƛƴƎ ƴŜǘ ǊŜǇŀȅƳŜƴǘǎ ƻŦ ϵлΦу ōƛƭƭƛƻƴ ŀƴŘ ϵп 

billion, respectively.  

¶ Property-related lending to SMEs, which includes the construction and 

real estate activities sectors, constitutes the largest share of 

outstanding loans to non-ŦƛƴŀƴŎƛŀƭ {a9ǎΣ ŀǘ рр ǇŜǊ ŎŜƴǘ όϵнсΦп ōƛƭƭƛƻƴύΦ 

Lending to SMEs in these sectors fell by a combined 8 per cent over the 

year to end-Q3 2014, a net flow of miƴǳǎ ϵнΦр ōƛƭƭƛƻƴ όƛΦŜΦ ǊŜǇŀȅƳŜƴǘǎ 

exceeded drawdowns).  Over the quarter, property-related SME lending 

ŦŜƭƭ ōȅ мΦм ǇŜǊ ŎŜƴǘ όϵолф ƳƛƭƭƛƻƴύΣ ŎƻƳǇŀǊŜŘ ǿƛǘƘ ŀ ŘŜŎƭƛƴŜ ƻŦ оΦн ǇŜǊ 

cent over the previous quarter.  

¶ Credit advanced to non-property, non-financial private-sector SMEs fell 

ōȅ с ǇŜǊ ŎŜƴǘ όϵмΦр ōƛƭƭƛƻƴύ ƛƴ ǘƘŜ ȅŜŀǊ ǘƻ ŜƴŘ-vо нлмпΣ ǘƻ ǎǘŀƴŘ ŀǘ ϵнмΦу 

billion. Over the third quarter, SME repayments exceeded drawdowns 

ōȅ ϵпрф Ƴƛƭƭƛƻƴ όн ǇŜǊ ŎŜƴǘύΣ ǿƘƛŎƘ ŎƻƳǇŀǊŜǎ ǘƻ ϵнтн Ƴƛƭƭƛƻƴ ƛƴ ǘƘŜ 

previous quarter. SMEs accounted for 69 per cent of all non-financial, 

non-property credit.  

¶ In terms of net lending or repayment positions, SMEs were net 

borrowers in one non-financial, non-property related sector during Q3 

2014. There was an increase in net flows to electricity, gas, steam and 

ŀƛǊ ŎƻƴŘƛǘƛƻƴƛƴƎ ǎǳǇǇƭȅ ŜƴǘŜǊǇǊƛǎŜǎ ƻŦ ϵмл ƳƛƭƭƛƻƴΦ !ƭƭ ƻǘƘŜǊ ƴƻƴ-

financial, non-property sectors registered negative flows, with the 

wholesale, retail trade and repairs sector accounting for the largest 

ŘŜŎƭƛƴŜ όϵннм ƳƛƭƭƛƻƴύΦ  

¶ Please note that caution is warranted in the interpretation of the 

outstanding stock time-series. This is due to the impact of 

reclassifications and loans sales during the year. True underlying credit 

ŘŜǾŜƭƻǇƳŜƴǘǎ ŀǊŜΣ ƘƻǿŜǾŜǊΣ ŎŀǇǘǳǊŜŘ ōȅ ǘƘŜ ΨǘǊŀƴǎŀŎǘƛƻƴǎΩ ǎŜǊƛŜs.  

¶ ! ǘƻǘŀƭ ƻŦ ϵрту Ƴƛƭƭƛƻƴ ǿŀǎ ŘǊŀǿƴ-down in gross new lending to SMEs in 

the non-property, non-financial sectors during Q3 2014. This refers to 

the drawdown of loans which were not part of the closing stock of 

lending for the previous quarter (excludes the restructuring or 

renegotiation of existing facilities).   This was equivalent to 2.6 per cent 

of the previous quarter stock of credit and represents a 45 per cent 

increase when compared with gross credit advanced in Q3 2013. The 

agriculture sector continued to constitute the largest share of new SME 

ƭŜƴŘƛƴƎ ŘǳǊƛƴƎ ǘƘŜ ǉǳŀǊǘŜǊ όϵмор ƳƛƭƭƛƻƴύΣ ŦƻƭƭƻǿŜŘ ōȅ ǿƘƻƭŜǎŀƭŜκǊŜǘŀƛƭ 

ǘǊŀŘŜ ŀƴŘ ǊŜǇŀƛǊǎ όϵмоп ƳƛƭƭƛƻƴύΦ  

 

Credit Advanced to All Irish Resident Private-Sector Enterprises  

 

¶ The total amount of credit outstanding to Irish private-sector 

enterprises on the balance sheet of resident credit institutions was 

ϵмптΦм ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-September 2014. Approximately 54 per cent of this 

amount was with respect to the financial intermediation sector, which 
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would include holdings of debt securities issued by the NAMA Master 

SPV and other financial vehicle corporations. Excluding financial 

intermediation, the total amount of private-sector enterprise credit 

ƻǳǘǎǘŀƴŘƛƴƎ ǿŀǎ ϵсу ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-Q3 2014.  

¶ Outstanding credit to the non-financial private-sector declined 8.7 per 

cent in the year to end-September 2014, equivalent to a net annual flow 

ƻŦ Ƴƛƴǳǎ ϵтΦс ōƛƭƭƛƻƴΦ ¢ƘŜ ŘŜŎƭƛƴŜ ǿŀǎ ƭŀǊƎŜƭȅ ŘǊƛǾŜƴ ōȅ ǊŜŀƭ ŜǎǘŀǘŜ 

ŎǊŜŘƛǘΣ ǿƘƛŎƘ ŦŜƭƭ ōȅ млΦн ǇŜǊ ŎŜƴǘ όϵпΦф ōƛƭƭƛƻƴύ ƻǾŜǊ ǘƘŜ ȅŜŀǊΦ  

¶ Excluding property-related (real-estate and construction) and financial 

sectors, credit advanced to Irish private-sector enterprises stood at 

ϵомΦп ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-September, representing an annual decline of 6 per 

ŎŜƴǘ όϵнΦн ōƛƭƭƛƻƴύΦ !ƴƴǳŀƭ ŘŜǾŜƭƻǇƳŜƴǘǎ were mainly driven by declines 

in credit advanced to the hotels and restaurants sector, which fell 11.9 

per cent and the wholesale/retail trade & repairs sector (4.6 per cent). 

These sectors constituted 17.8 per cent and 22.9 per cent, respectively, 

of the outstanding amount of credit to non-property, non-financial 

enterprises at end-September.  

¶ On a quarterly basis, non-property, non-financial loan repayments 

exceeded drawdowns over the three-months to end-September by 

ϵсрп ƳƛƭƭƛƻƴΦ ¢Ƙƛǎ ǿŀǎ Ƴŀƛƴƭȅ ŘǳŜ ǘƻ ŀ ƴŜƎŀǘƛǾŜ ƴŜǘ Ŧƭƻǿ ƻŦ ϵорт Ƴƛƭƭƛƻƴ 

in the electricity, gas, steam and air conditioning supply sector, which 

corresponds to a 3.5 per cent decline. Five non-financial, non-property 

related sectors registered a positive net lending flow during Q3 2014. 

The business and administrative services sector recorded the largest net 

Ŧƭƻǿ ƻŦ ϵсм ƳƛƭƭƛƻƴΦ ¢ƘŜ ǊŜƳŀƛƴƛƴƎ ŦƻǳǊ ǎŜŎǘƻǊǎ ƘŀŘ ŀ ŎƻƳōƛƴŜŘ ǇƻǎƛǘƛǾŜ 

ƴŜǘ Ŧƭƻǿ ƻŦ ϵут ƳƛƭƭƛƻƴΦ  

¶ Credit advanced to the traditional sectors of agriculture and 

manufacturing were 1.7 per cent and 5.4 per cent lower, respectively, 

on an annual basis at end-September 2014; this followed an annual 

decline of 2.4 per cent and 5.9 per cent, respectively, at end-June 2014. 

Combined, these sectors accounted for 27 per cent of the outstanding 

amount of credit to non-property, non-financial enterprises at end-

September 2014.  

¶ Please note that caution is warranted in the interpretation of end-Q3 

2014 outstanding stock figures, along with the outstanding stock time-

series over 2014. This is due to the impact of reclassifications and loans 

sales during the year. True underlying credit developments are, 

ƘƻǿŜǾŜǊΣ ŎŀǇǘǳǊŜŘ ōȅ ǘƘŜ ΨǘǊŀƴǎŀŎǘƛƻƴǎΩ ǎŜǊƛŜǎΦ  

 

Deposits from Irish Resident Private-Sector Enterprises  

 

¶ Deposits from Irish private-sector enterprises increased moderately 

ŘǳǊƛƴƎ vо нлмп ōȅ ϵпр Ƴƛƭƭƛƻƴ όлΦм ǇŜǊ ŎŜƴǘύ ǘƻ ǎǘŀƴŘ ŀǘ ϵурΦт ōƛƭƭƛƻƴΦ Lƴ 

annual terms, there was a fall in deposits from Irish resident private-

sector enterprises of 6.8 per cent at end-September, which compared to 

an annual decline of 5.7 per cent at end-Q2.  
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¶ The financial intermediation sector (excluding monetary financial 

institutions) mainly accounted for the developments in annual deposits, 

ǿƛǘƘ ŀ ŘŜŎƭƛƴŜ ƻŦ ϵмлΦо ōƛƭƭƛƻƴ όмуΦм ǇŜǊ Ŏent) over the year. This was 

Ƴŀƛƴƭȅ ŘǊƛǾŜƴ ōȅ ŀ ϵуΦо ōƛƭƭƛƻƴ Ŧŀƭƭ ƛƴ ŘŜǇƻǎƛǘǎ ƛƴ vнΣ ǿƘƛŎƘ ƛƴŎƭǳŘŜŘ ǘƘŜ 

impact of the wind-down of the Irish Bank Resolution Corporation 

(IBRC).  

¶ Excluding financial intermediation, deposits from private-sector 

enterprises iƴŎǊŜŀǎŜŘ ōȅ млΦо ǇŜǊ ŎŜƴǘ όϵоΦф ōƛƭƭƛƻƴύ ƛƴ ǘƘŜ ȅŜŀǊ ǘƻ ŜƴŘ-

vо нлмпΣ ǘƻ ǎǘŀƴŘ ŀǘ ϵпн ōƛƭƭƛƻƴΦ hƴ ŀ ǉǳŀǊǘŜǊƭȅ ōŀǎƛǎΣ ŘŜǇƻǎƛǘǎ ŦǊƻƳ 

these sectors remained relatively stagnant (minus 10 million).  

¶ Deposits from eight of the fifteen non-financial sectors increased in Q3, 

with the largest increase from enterprises engaged in business and 

ŀŘƳƛƴƛǎǘǊŀǘƛƻƴ όϵуло ƳƛƭƭƛƻƴύΣ ŦƻƭƭƻǿŜŘ ōȅ ŜƴǘŜǊǇǊƛǎŜǎ ŜƴƎŀƎŜŘ ƛƴ 

ǘǊŀƴǎǇƻǊǘŀǘƛƻƴ ŀƴŘ ǎǘƻǊŀƎŜ όϵнмп ƳƛƭƭƛƻƴύΦ ¢ƘŜ ƭŀǊƎŜǎǘ ŘŜŎǊŜŀǎŜ ƛƴ 

deposits during the quarter was in the electricity, gas, steam and air 

ŎƻƴŘƛǘƛƻƴƛƴƎ ǎǳǇǇƭȅ ǎŜŎǘƻǊ όϵфсл ƳƛƭƭƛƻƴύΦ ¢Ƙƛǎ ǎŜŎǘƻǊ ƘŀŘ ǊŜƎƛǎǘŜǊŜŘ ǘƘŜ 

largest increase in the Q2 2014. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Trends in Personal Credit and Deposits: Q3 2014   
 

8 December 2014 

 

Credit to Irish private households continued to decline in both annual and 

quarterly terms. The annual rate of change in personal deposits also declined, 

albeit at a reduced rate. 

 

Summary 

 

¶ Total credit to Irish private households outstanding on the balance 

ǎƘŜŜǘ ƻŦ ǊŜǎƛŘŜƴǘ ŎǊŜŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎ ǿŀǎ ϵфоΦу ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-September 

2014, representing a quarterly decline of 0.5 per cent and an annual 

decline of 3.3 per cent.  

¶ The total amount of loans outstanding for house purchase, including 

loans that have been securitised and continue to be serviced by resident 

ŎǊŜŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎΣ ǎǘƻƻŘ ŀǘ ϵммсΦф ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-September 2014, down 

ŦǊƻƳ ϵммуΦф billion in Q2 2014.  

¶ The total deposits held in resident credit institutions by Irish private 

ƘƻǳǎŜƘƻƭŘǎ ǿŜǊŜ ϵурΦф ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-Q3 2014, representing an annual 

decrease of 0.1 per cent.  

 

Credit Advanced to Private Households ς Loans for House Purchase 

 

The analysis below relates to on-balance sheet lending, unless otherwise 

indicated. 

¶ The annual rate of change in loans for house purchase remained at 

minus 3 per cent at end-September 2014. There was a quarterly decline 

of 0.5 per cent, which represents the nineteenth consecutive quarterly 

decline. The outstanding amount of on-balance sheet loans for house 

ǇǳǊŎƘŀǎŜ ǎǘƻƻŘ ŀǘ ϵулΦу ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-{ŜǇǘŜƳōŜǊΦ ! ŦǳǊǘƘŜǊ ϵосΦм 

billion of securitised mortgages, which continue to be serviced by 

resident credit institutions, was also outstanding.  

¶ Floating rate mortgages, which include standard variable rate, tracker 

rate, and mortgages with a fixed rate up to one year[1], declined by 

ϵпмм Ƴƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ǉǳŀǊǘŜǊ ŀƴŘ ŀŎŎƻǳƴǘŜŘ ŦƻǊ фп ǇŜǊ ŎŜƴǘ ƻŦ ǘƘŜ 

outstanding amount of loans for house purchase at end-September 

2014. Tracker mortgages alone accounted for 49 per cent of 

ƻǳǘǎǘŀƴŘƛƴƎ ƘƻǳǎŜ ǇǳǊŎƘŀǎŜ ƭƻŀƴǎ ŀƴŘ ǊŜŎƻǊŘŜŘ ŀ ϵнфо Ƴƛƭƭƛƻƴ ŘŜŎǊŜŀǎŜ 

ƛƴ vоΦ {ǘŀƴŘŀǊŘ ǾŀǊƛŀōƭŜ ǊŀǘŜ ƳƻǊǘƎŀƎŜǎ ƛƴŎǊŜŀǎŜŘ ōȅ ϵммм Ƴƛƭƭƛƻƴ 

during Q3, and accounted for 42 per cent of outstanding house 

purchase loans at end-September.  
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¶ Fixed rate mortgages accounted for 6 per cent of the outstanding 

amount of loans for house purchase at end-September 2014, following 

ŀ ƴŜǘ ŘŜŎƭƛƴŜ ƻŦ ϵмс Ƴƛƭƭƛƻƴ ŘǳǊƛƴƎ ǘƘe quarter. Developments during 

ǘƘŜ ǉǳŀǊǘŜǊ ǿŜǊŜ Ƴŀƛƴƭȅ ŘǊƛǾŜƴ ōȅ ŀ ϵрс Ƴƛƭƭƛƻƴ ŘŜŎƭƛƴŜ ƛƴ ǘƘŜ ƻǾŜǊ 

three and up to five year fixed rate category.  

¶ Loans for principal dwellings which accounted for 76 per cent of loans 

for house purchase at end-September feƭƭ ōȅ ϵпрм Ƴƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ 

ǉǳŀǊǘŜǊΣ Ƴŀƛƴƭȅ ǊŜŦƭŜŎǘƛƴƎ ŀ Ŧŀƭƭ ƻŦ ϵпрн Ƴƛƭƭƛƻƴ ƛƴ ŦƭƻŀǘƛƴƎ ǊŀǘŜ 

mortgages. The annual rate of decline in loans for principal dwellings 

was 2.4 per cent in Q3 2014, which follows a 2 per cent decline in Q2 

2014.    

¶ Tracker morǘƎŀƎŜǎ ŀƴŘ ƳƻǊǘƎŀƎŜǎ ŦƛȄŜŘ ŦƻǊ ǳǇ ǘƻ ƻƴŜ ȅŜŀǊ ŦŜƭƭ ōȅ ϵоум 

Ƴƛƭƭƛƻƴ ŀƴŘ ϵмус Ƴƛƭƭƛƻƴ ǊŜǎǇŜŎǘƛǾŜƭȅΦ aŜŀƴǿƘƛƭŜΣ ǎǘŀƴŘŀǊŘ ǾŀǊƛŀōƭŜ ǊŀǘŜ 

ƳƻǊǘƎŀƎŜǎ ƛƴŎǊŜŀǎŜŘ ōȅ ϵммр Ƴƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ǉǳŀǊǘŜǊΦ CƭƻŀǘƛƴƎ ǊŀǘŜ 

mortgages accounted for 93 per cent of the outstanding amount of 

loans for principal dwellings at end-September. For securitised 

mortgage pools, the share of floating rate mortgages for principal 

dwellings was slightly higher at 96 per cent (Chart 3).     

¶ The outstanding amount of loans for buy-to-let residential properties 

όǊŜǇǊŜǎŜƴǘƛƴƎ но ǇŜǊ ŎŜƴǘ ƻŦ ƭƻŀƴǎ ŦƻǊ ƘƻǳǎŜ ǇǳǊŎƘŀǎŜύ ƎǊŜǿ ōȅ ϵос 

Ƴƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ǉǳŀǊǘŜǊΣ ǘƻ ǎǘŀƴŘ ŀǘ ϵмуΦф ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-September. 

¢Ƙƛǎ ǉǳŀǊǘŜǊƭȅ ŘŜǾŜƭƻǇƳŜƴǘ Ƴŀƛƴƭȅ ǊŜŦƭŜŎǘŜŘ ŀ ϵрн Ƴƛƭƭƛƻƴ ƛƴŎǊŜŀǎŜ ƛƴ 

floating rate mortgages, the majority of which was seen in the tracker 

mortgage category. Floating rate mortgages accounted for 97 per cent 

of the outstanding amount of loans for buy-to-let properties at end-Q3. 

These floating rate loans were composed of 67 per cent tracker 

mortgages and 32 per cent standard variable mortgages. There was an 

annual decline of 4.3 per cent in loans for buy-to-let residential 

properties at end-Q3.  

¶ Loans for holiday homes/second homes accounted for 1 per cent of 

loans for house purchase at end-September 2014. Floating rate 

mortgages accounted for 95 per cent of the outstanding amount of 

loans for holiday homes/second homes at end-September. Of these 

floating rate loans, 57 per cent were tracker mortgages and 43 per cent 

were standard variable mortgages. The annual decline in loans for 

holiday homes/second homes was 11.7 per cent at end-Q3.  

 

Credit Advanced to Private Households ς Other lending 

 

¶ Non-ƘƻǳǎƛƴƎ ǊŜƭŀǘŜŘ ƭŜƴŘƛƴƎΣ ƻǊ ΨƻǘƘŜǊ ǇŜǊǎƻƴŀƭΩ ƭŜƴŘƛƴƎΣ ŀŎŎƻǳƴǘŜŘ ŦƻǊ 

мп ǇŜǊ ŎŜƴǘ όϵмнΦф ōƛƭƭƛƻƴύ ƻŦ ǘƻǘŀƭ ƻƴ-balance sheet credit advanced to 

Irish private households by resident credit institutions at end-

September 2014.  

¶ Lending in this category fell by 5.3 per cent in the year to end-

September. This followed an annual decrease of 6.2 per cent at end-

June 2014.  
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¶ Non-housing related lending to private households peaked in Q1 2009 

ŀǘ ϵнуΦф ōƛƭƭƛƻƴΦ .ȅ ŜƴŘ-September 2014, it had declined by 34.4 per 

cent.  

¶ Non-ƘƻǳǎƛƴƎ ǊŜƭŀǘŜŘ ƭŜƴŘƛƴƎ ǘƻ ǇǊƛǾŀǘŜ ƘƻǳǎŜƘƻƭŘǎ ŘŜŎƭƛƴŜŘ ōȅ ϵтп 

million during Q3 2014 (0.5 per cent). This reflected a decline in both 

finance for investment purposes, and finance for other non-housing 

ǊŜƭŀǘŜŘ ǇǳǊǇƻǎŜǎ ƻŦ ϵмф Ƴƛƭƭƛƻƴ ŀƴŘ ϵрр ƳƛƭƭƛƻƴΣ ǊŜǎǇŜŎǘƛǾŜƭȅΦ  

 

Deposits from Private Households  

 

¶ The deposits held in resident credit institutions by Irish private 

hƻǳǎŜƘƻƭŘǎ ǎǘƻƻŘ ŀǘ ϵурΦф ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-September 2014.  This 

ǊŜǇǊŜǎŜƴǘǎ ŀ ŘŜŎǊŜŀǎŜ ƻŦ ϵму Ƴƛƭƭƛƻƴ όлΦлн ǇŜǊ ŎŜƴǘύ ŘǳǊƛƴƎ ǘƘŜ ǉǳŀǊǘŜǊΦ  

¶ The outstanding amount of personal deposits was 0.1 per cent lower on 

an annual basis at end-September 2014; the year-on-year decline at 

end-June 2014 was 0.5 per cent. 

[1] Loans with interest rates fixed for a period up to one year are included with floating rate loans 

in line with international practice. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Make your copper coins count   
 

8 December 2014 

 

¶ Central Bank has issued almost 2.5 billion 1c and 2c coins  

¶ ϵорΦо Ƴƛƭƭƛƻƴ ƛƴ мŎ ŀƴŘ нŎ Ŏƻƛƴǎ ƛǎǎǳŜŘ  

The Central Bank today (8 December 2014) urges people to start using their 

copper coins and make them count this Christmas. 

The Central Bank issues a disproportionately large number small denomination 

coins, primarily 1c and 2c.  They go out of circulation quickly because people 

ƎŜƴŜǊŀƭƭȅ ŘƻƴΩǘ ǳǎŜ ǘƘŜƳΣ ŀƴŘ ƛƴǎǘŜŀŘ ŎƻƴǎƛƎƴ ǘƘŜƳ ǘƻ ƧŀǊǎ ŀƴŘ ƳƻƴŜȅ ōƻȄŜǎ ƛƴ 

their homes.  This means shops need to constantly refresh their supplies for 

ŎƘŀƴƎŜΣ ŀŘŘƛƴƎ ŀƴ ǳƴƴŜŎŜǎǎŀǊȅ Ŏƻǎǘ ǘƻ LǊŜƭŀƴŘΩǎ ŎŀǎƘ ŎȅŎƭŜΦ  

Ireland has issued almost 2.5 billion 1 cent and 2 cent coins.  Per head of 

population that is three times more than the average in the euro area.  The 

Central Bank is advising consumers that, if this trend continues, it will be 

difficult to keep up with the demand. 

The Central Bank is asking consumers to find the 1 cent and 2 cent coins they 

may have stored at home and put them back into circulation, either by spending 

them or by giving them to a charity this Christmas.  

! ǎǇƻƪŜǎǇŜǊǎƻƴ ŦƻǊ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ǎŀƛŘΥ Ψ[ƻǘǎ ƻŦ ǇŜƻǇle keep copper coins in 

ƧŀǊǎ ŀƴŘ ǇƛƎƎȅ ōŀƴƪǎ ŀǊƻǳƴŘ ǘƘŜ ƘƻǳǎŜΦ  ¢ƘŜǊŜ ƛǎ ϵорΦо Ƴƛƭƭƛƻƴ ǿƻǊǘƘ ƻŦ мŎ ŀƴŘ 

2c coins.  This is better being spent or given to charity.  We urge people to use 

this time of the year to de-clutter, by either giving these coins to charity or 

spending them.  With Christmas approaching now might be a good time to use 

ǘƘƻǎŜ ǎǘǊŀȅ Ŏƻƛƴǎ ōȅ ƎƛǾƛƴƎ ǘƘŜƳ ǘƻ ŀ ŎƘŀǊƛǘȅ ƻŦ ȅƻǳǊ ŎƘƻƛŎŜΦΩ 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Consultation period on Consultation Paper 87 has closed   
 

Statement - 9 December 2014 

 

The consultation period for Consultation Paper 87, with proposals to introduce 

new macro-prudential measures to enhance the resilience of the banking sector 

and households to housing market developments, has now closed. 

Lǘ ƛǎ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ ǇƻƭƛŎȅ ǘƻ ǇǳōƭƛǎƘ ŀƭƭ ǊŜǎǇƻƴǎŜǎ ǘƻ Ŏƻƴǎǳƭǘŀǘƛƻƴ ǇŀǇŜǊǎΦ  

We received 110 individual submissions and 47 responses from institutions to 

this paper (157 in total), and these will be made available on our website in full 

once they have been processed.  Page 27 and 28 of the paper include the details 

on this. 

Further information: Press Office, press@centralbank.ie, 01-224 6299 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Holders of Irish Government Bonds    
 

Statistical Release 10 December 2014 

 

Breakdown of Holders of Government Bonds 

 

¶ ¢ƘŜ ƴƻƳƛƴŀƭ ǾŀƭǳŜ ƻǳǘǎǘŀƴŘƛƴƎ ƻŦ ƎƻǾŜǊƴƳŜƴǘ ōƻƴŘǎ ǿŀǎ ϵммоΣлсф 

million at end October 2014, broadly unchanged from end September.  

¶ Residents held 46.6 per cent of Irish government bonds, with credit 

institutions and the Central Bank of Ireland accounting for 91 per cent 

of resident holdings.  

hǳǘǎǘŀƴŘƛƴƎ ƎƻǾŜǊƴƳŜƴǘ ōƻƴŘǎ ǎǘƻƻŘ ŀǘ ϵммоΣлсф Ƴƛƭƭƛƻƴ ƛƴ hŎǘƻōŜǊ нлмпΣ ǿƛǘƘ 

15 per cent due to mature in less than three years. At end-September 2014, 

resident holders held 46.6 per cent of long-term Irish government bonds. 

Resident credit institutions and the Central Bank of Ireland, account for 91 per 

cent of resident holdings.  

The resident non-ōŀƴƪ ŦƛƴŀƴŎƛŀƭ ǎŜŎǘƻǊ ǊŜǇƻǊǘŜŘ ƘƻƭŘƛƴƎǎ ƻŦ ϵнΣтлр Ƴƛƭƭƛƻƴ ƛƴ 

October 2014 of which holdings by other financial intermediaries stood at 

ϵмΣлмл Ƴƛƭƭƛƻƴ ό/ƘŀǊǘ мύΦ 

Within the next 5 years, 36 per cent of outstanding Government bonds will 

mature (Table 1).  33 percent of resident holdings fall under this maturity 

category, while the equivalent ratio for non-resident holdings is higher at 40 per 

ŎŜƴǘΦ CǳǊǘƘŜǊƳƻǊŜΣ оп ǇŜǊ ŎŜƴǘ όƻǊ ϵнл ōƛƭƭƛƻƴύ ƻŦ ƭƻƴƎ-term bonds held by non-

resident investors will mature from 2023 onwards (Chart 2). 

 

Notes to Editors:  

 

This data series was published for the first time in February 2014. The new 

series beginning in December 2013 is based on improved information sources, 

so it is not directly comparable with previous publications. Care should, 

therefore, be exercised in comparing the new series with earlier publications. 

The change has arisen due to the introduction of the Securities Holdings 

Regulation by the ECB in December 2013. The dataset is compiled from data 

submitted by all custodians resident in Ireland, direct reporting by end investors 

and information from the Government Bond Register held by the Central Bank 

to provide breakdowns by maturity and by holding sector. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Security Issue Statistics ς October 2014   
 

10 December 2014 

 

Trends in Market-based Financing of all Irish-resident Entities 

 

¶ Market-ōŀǎŜŘ ŘŜōǘ ŦƛƴŀƴŎƛƴƎ ŦƻǊ ǘƘŜ ōŀƴƪƛƴƎ ǎŜŎǘƻǊ ǎǘƻƻŘ ŀǘ ϵтмΦн 

billion in October 2014, an increase of 5.9 per cent year-on-year.  This is 

the fourth consecutive monthly increase, and the second largest year-

on-year increase during 2014.  

¶ The outstanding amount of debt securities issued by Irish firms and by 

ǘƘŜ DƻǾŜǊƴƳŜƴǘ ǎŜŎǘƻǊ ǿŀǎ ϵусуΦм ōƛƭƭƛƻƴ ŀt end-October 2014, a 

decrease of 0.9 per cent year-on-year. There was little change to the 

outstanding amount of debt securities issued by euro area residents (at 

0.8 per cent).   

¶ 9ǉǳƛǘȅ ǎƘŀǊŜǎ ƘŀŘ ŀƴ ƻǳǘǎǘŀƴŘƛƴƎ ǾŀƭǳŜ ƻŦ ƻǾŜǊ ϵоорΦр ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-

OctobeǊΦ  vǳƻǘŜŘ ǎƘŀǊŜǎ όϵоорΦм ōƛƭƭƛƻƴύΣ ǿƘƛŎƘ ŀǊŜ ǇǊŜŘƻƳƛƴŀƴǘ ƛƴ ǘƘŜ 

equity category, saw a year-on-year increase of 37 per cent. This is 

largely due to the increased market capitalization of the NFC sector.  

The value of the stock of quoted shares issued by euro area residents 

increased by 5.3 per cent.  

 

Banking Sector 

 

¶ Market-based debt financing for the banking sector decreased by 

ŀƭƳƻǎǘ ϵм ōƛƭƭƛƻƴ ƛƴ hŎǘƻōŜǊ нлмп όŎƻƳǇŀǊŜŘ ǘƻ ŀƴ ƛƴŎǊŜŀǎŜ ƻŦ ƻǾŜǊ ϵо 

billion in September).  

¶ Since October 2013, the outstanding amount of debt securities for the 

banking sector has increased year-on-ȅŜŀǊ ōȅ ƴŜŀǊƭȅ с ǇŜǊ ŎŜƴǘ ǘƻ ϵтмΦн 

ōƛƭƭƛƻƴΦ  ¢Ƙƛǎ ǊŜŦƭŜŎǘŜŘ ŀƴ ƛƴŎǊŜŀǎŜ ǘƻ ϵсм ōƛƭƭƛƻƴ ƛƴ ƭƻƴƎ-term debt 

securities, which was somewhat offset by a fall of 20 per cent in short-

term debt.  Over the past 12 months, the total outstanding amount of 

debt securities for this sector across the euro area decreased by 8.2 per 

cent. This decline reflects continuing deleveraging in the banking sector. 

¶ The market value of equity securities in the banking sector saw a year-

on-ȅŜŀǊ ƛƴŎǊŜŀǎŜ ƻŦ мн ǇŜǊ ŎŜƴǘώмϐ ǘƻ ϵннΦр ōƛƭƭƛƻƴ ό/ƘŀǊǘ оύΦ ¢Ƙƛǎ 

increase is primarily as a result of valuation changes.  

 

Non-Financial Corporations 

 

The outstanding amount of debt securities issued by non-financial corporations 

όbC/ύ ǊŜƳŀƛƴŜŘ ŀƭƳƻǎǘ ǳƴŎƘŀƴƎŜŘ ŀǘ ϵуΦт ōƛƭƭƛƻƴ ƛƴ hŎǘƻōŜǊ нлмп ό¢ŀōƭŜ мύΦ  
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In October 2014, the value of the quoted shares issued by the NFC sector 

ƛƴŎǊŜŀǎŜŘ ǘƻ ϵнфр ōƛƭƭƛƻƴΦ ¢Ƙƛǎ ǊŜǇǊŜǎŜƴǘŜŘ ŀ ȅŜŀǊ-on-year increase of 42 per 

cent (Chart 4).  This was largely due to a combination of share price increases 

and the impact of re-domiciled entities. 

 

The annual percentage change in market capitalisation for NFCs in the euro area 

was 4.8 per cent. 

 

[1] As per compilation methodology utilised by the Central Bank of Ireland 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank Publishes New Research on First Time Buyer Default 

Rates and Implications for Macro-Prudential Policy   
 

10 December 2014 

 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ǘƻŘŀȅ ǇǳōƭƛǎƘŜŘ ŀ ƴŜǿ 9ŎƻƴƻƳƛŎ [ŜǘǘŜǊ ά5ƻ CƛǊǎǘ 

Time Buyers Default Less? Implications for Macro-ǇǊǳŘŜƴǘƛŀƭ tƻƭƛŎȅΩ ό9ŎƻƴƻƳƛŎ 

Letter Vol. 2014, No. 14). 

The Economic Letter examines whether time buyers (FTB) have a lower default 

rate compared to second and subsequent buyers (SSB) in the residential 

property market 

The research finds that 15 per cent of second and subsequent buyers are 

currently in default.  This rate is 30 per cent lower for first time buyers. 

The main findings are as follows: 

¶ Macro-prudential regulations aimed at capping loan-to-value (LTV) and 

loan-to-ƛƴŎƻƳŜ ό[¢Lύ Ǌŀǘƛƻǎ ƘŀǾŜ ŀ ƎǊŜŀǘŜǊ ƛƳǇŀŎǘ ƻƴ C¢.Ωǎ ǘƘŀƴ {{.ΩǎΦ  

¶ For recently defaulted loans, FTB borrowers have lower default rate for 

ƭƻŀƴǎ ƻǊƛƎƛƴŀǘƛƴƎ ǎƛƴŎŜ ǘƘŜ ƭŀǘŜ мффлΩǎΦ /ƻƴǘǊƻƭƭƛƴƎ ŦƻǊ ǇŜǊǎƻƴŀƭ 

characteristics such age and location and type and size of loan, this 

differential remains.   

¶ Comparing default rates across originating loan to value levels, the gap 

between the two groups begin to close for LTV ratios above 85 per cent.  

¶ This research is consistent with differential regulatory treatment of first 

time buyers with default risk remaining comparable to the remainder of 

mortgage lending. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank of Ireland Issues Warnings on Unauthorised 

Investment Firm/Investment Business Firm   
 

11 December 2014        

 

The Central Bank of Ireland today (11 December 2014) published the name of 

an unauthorised investment firm/investment business firm, ACA Group Limited 

(Hong Kong). ACA Group Limited (Hong Kong) is not authorised by the Central 

Bank as investment firm, investment business firm or to provide investment 

advice. 

It is a criminal offence for an unauthorised firm/person to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Consumers should be aware that, if they deal with a firm/person who is not 

authorised, they are not eligible for compensation from the Investor 

Compensation Scheme. 

Any person wishing to contact the Central Bank of Ireland with information 

regarding such firms/persons may telephone (01) 224 4000. This line is also 

available to the public to check if a firm/person is authorised. Since obtaining 

the necessary legal powers in August 1998, the names of 253 unauthorised 

firms/persons have been published by the Central Bank. 

 

Notes to editors: 

 

The name of the above firm/person is published under the Central Bank 

(Supervision and Enforcement) Act 2013. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Retail Interest Rate Statistics: October 2014   
 

12 December 2014 

 

Key Developments [1] 

 

¶ The weighted average interest rate on outstanding loans to households 

for house purchase remained relatively stable at 2.75 per cent at end-

October 2014. The equivalent euro area rates were 46 basis points 

higher at 3.21 per cent. The interest rate on new loan agreements to 

households for house purchase[2], with either a floating rate or initial 

rate fixation of up to one year, fell by 7 basis points to 3.35 per cent at 

end-October.    

¶ The weighted average interest rate on total outstanding household 

term deposits continued to decline to 1.76 per cent at end-October. 

There is evidence that household deposit volumes are moving from 

medium-term categories towards the overnight category, highlighting 

the low deposit rates currently on offer across all maturities.  

¶ The weighted average interest rate on new loan agreements to NFCs up 

ǘƻ ϵм Ƴƛƭƭƛƻƴ όƻŦǘŜƴ ǳǎŜŘ ŀǎ ŀ ǇǊƻȄȅ ŦƻǊ {a9 ƭŜƴŘƛƴƎύ ƛƴŎǊŜŀǎŜŘ ōȅ р 

basis points to stand at 5.23 per cent at end-October and now stands 

196 basis points higher than the equivalent euro area rate.    

 

Households 

 

Loans to Households 
 

The weighted average interest rate on outstanding loans to households for 

house purchase rose to 2.75 per cent at end-October 2014, rising by one basis 

point over the month.  The corresponding end-October interest rate for the 

euro area was higher, at 3.21 per cent. Interest rates on outstanding mortgages 

ƛƴ LǊŜƭŀƴŘ ƘŀǾŜ ǘŜƴŘŜŘ ǘƻ Ŧƻƭƭƻǿ ƳƻǾŜƳŜƴǘǎ ƛƴ ǘƘŜ 9/.Ωǎ Ƴŀƛƴ ǊŜŦƛƴŀƴŎƛƴƎ ǊŀǘŜ 

(MRO) more closely than equivalent euro area rates due to the higher 

proportion of tracker and other variable rate mortgage products in the domestic 

market (Chart 1). However, more recently, this traditional relationship is seen to 

ƘŀǾŜ ǿŜŀƪŜƴŜŘΦ  ¢ƘŜ 9/.Ωǎ awh ǊŀǘŜ ǿŀǎ Ŏǳǘ ōȅ мл ōŀǎƛǎ Ǉƻƛƴǘǎ ƻƴ млǘƘ 

September to just 0.05 per cent, following a similar 10 basis point decline in 

June.  In contrast, Irish rates, applicable to outstanding loans to households for 

house purchase, actually rose by one basis point during the month of October. 

The interest rate on new loan agreements to households for house purchase, 

with either a floating rate or initial rate fixation of up to one year, was 3.35 per 

cent at end-October 2014, representing a 7 basis point decrease from the end-

September rate. The corresponding interest rate at end-October for the euro 
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area was 92 basis points lower at 2.43 per cent. Loans in this category 

accounted for 89 per cent of all new mortgage business in the domestic market 

over the past year. In contrast, floating rate loans in the euro area accounted for 

27 per cent of new mortgage business over the same period. 

The weighted average interest rate on new loans to households for non-housing 

purposes increased by 191 basis points over the month, to stand at 8.19 per 

cent at end-October, this large increase cancelled out the large decrease seen 

the previous month. The corresponding euro area interest rate increased by 6 

basis points at end-October, to stand at 4.59 per cent. It should be noted, 

however, that new business volumes for loans to households for non-housing 

purposes have been particularly low in recent years, resulting in pronounced 

volatility in the interest rate series.  

The weighted average interest rate on outstanding amounts of non-housing 

related loans was 7.37 per cent at end-October 2014, representing a 9 basis 

point decrease over the month, and a 94 basis point rise since October 2013. 

This year-on-year increase was reflected across all three maturity categories of 

loans for consumption and other purposes, with loans in the medium-term 

category (fixation period of one to five years) exhibiting the most pronounced 

increase. The corresponding end-October rate for all non-housing loans in the 

euro area was 193 basis points lower than the Irish rate at 5.44 per cent. 

 

Deposits from Households 
 

The interest rates on new household term deposits decreased by six basis points 

to 0.51 per cent at end-October 2014. This also represented a year-on-year 

decrease of 26 basis points.  

The weighted average interest rate on total outstanding household term 

deposits continued to fall in October to 1.76 per cent, representing a 178 basis 

point fall since their last increase in April 2012. Over the past number of 

months, there has been some evidence of movement from deposits in the 

medium-term category towards the overnight category, highlighting the low 

interest-rate environment.  At end-October 2014, interest rates on deposits 

with agreed maturity up to two years stood at 1.78 per cent, representing a 50 

basis point decrease since end-October 2013.  

 

Non-Financial Corporations (NFCs) 

 

Loans to NFCs 
 

¢ƘŜ ǿŜƛƎƘǘŜŘ ŀǾŜǊŀƎŜ ƛƴǘŜǊŜǎǘ ǊŀǘŜ ƻƴ ƴŜǿ ƭƻŀƴ ŀƎǊŜŜƳŜƴǘǎ ǘƻ bC/ǎ ǳǇ ǘƻ ϵм 

million (often used as a proxy for SME lending) increased by 5 basis points since 

September 2014, standing at 5.23 per cent at end-October. The corresponding 
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interest rate charged by euro area credit institutions in October was 196 basis 

points lower at 3.27 per cent.  

 

Lƴ ǘŜǊƳǎ ƻŦ ƴŜǿ ōǳǎƛƴŜǎǎ ŦƻǊ bC/ ƭƻŀƴǎ ŀōƻǾŜ ϵм ƳƛƭƭƛƻƴΣ ǘƘŜ ǿŜƛƎƘǘŜŘ ŀǾŜǊŀƎŜ 

interest rate increased by 8 basis points to 3.3 per cent at end-October. The 

equivalent euro area interest rate declined by 5 basis points in October 2014, 

standing at 1.88 per cent.  The volumes in new business categories have been 

particularly low, resulting in pronounced month-on-month volatility in the 

interest rate series.   

The weighted average interest rate on outstanding loans to NFCs issued by Irish-

resident credit institutions fell to 3.16 per cent at end-October 2014 (Chart 2). 

The twelve-month average for this rate was 3.11 per cent. The equivalent euro 

area weighted average interest rate for the month of October was 3.08 per 

cent.  

 

Deposits from NFCs 
 

The interest rate on new term deposits from NFCs decreased by 8 basis points 

to 0.3 per cent at end-October 2014. This rate has been relatively stable over 

the past year, recording a twelve-month average of 0.42 per cent. The 

equivalent monthly rate offered by euro area credit institutions was higher at 

0.52 per cent at end-October 2014.  

The weighted average interest rate on outstanding NFC term deposits fell by 12 

basis points to 1.03 per cent at end-October 2014. This represents a fall of 52 

basis points since October 2013. Annual developments were driven by deposits 

with agreed maturity of up to two years, which accounted for 95 per cent of all 

NFC term deposits over the past year.  

 

Note: 

 

Retail Interest Rate Statistics cover all euro-denominated lending to, and 

deposits from, households and non-financial corporations (NFCs) in the euro 

area by credit institutions resident in Ireland. Interest rates on outstanding 

amounts cover all loans and deposits outstanding on the last working day of the 

month, while interest rates applicable to new business volumes cover all new 

loan and deposit business agreed during the month.  

For retail interest rate statistics purposes, new business is defined as any new 

agreement between the customer and the credit institution. This agreement 

covers all financial contracts that specify, for the first time, the interest rate of 

the deposit or loan, including any renegotiation of existing deposits and loans. 

Automatic renewals of existing contracts, which occur without any involvement 

by the customer, are not included in new business. New business volumes have 

been exceptionally low in various instrument categories during the last number 
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of months. Low volumes of this nature can result in increased volatility within 

the interest rate series. 

 

[1] Recent data are often provisional and may be subject to revision.  

[2] In the MIR framework, new loan agreements to households for house purchase with either a 

ŦƭƻŀǘƛƴƎ ƻǊ ƛƴƛǘƛŀƭ ǊŀǘŜ ŦƛȄŀǘƛƻƴ ǇŜǊƛƻŘ ƻŦ ǳǇ ǘƻ ƻƴŜ ȅŜŀǊΣ ƛǎ ōǊƻŀŘŜǊ ƛƴ ǎŎƻǇŜ ǘƘŀƴ Ƨǳǎǘ ΨƴŜǿ 

ƳƻǊǘƎŀƎŜǎΩΣ ƛǎǎǳŜŘ ŀǘ ǾŀǊƛŀōƭŜ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΦ ¢ƘŜǊŜ ŀǊŜ ŀ ƴǳƳōŜǊ ƻŦ ŦŀŎǘƻǊǎ ǘƘŀǘ Ŏan lead to 

differences between MIR statistics and interest rates advertised by resident credit institutions 

including renegotiated loans, the inclusion of home improvement loans, and the underlying MIR 

compilation methodology. From early 2015, the Retail Interest Rate Statistics will include 

information on standard variable rate (SVR) mortgages, covering both new and outstanding 

mortgages accounts (separately). 

 

 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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Central Bank of Ireland Issues Warnings on Unauthorised 

Investment Firm/Investment Business Firm   
 

15 December 2014 

 

The Central Bank of Ireland today (15 December 2014) published the name of 

an unauthorised investment firm/investment business firm, Vantage Holdings 

Group Limited (Hong Kong). Vantage Holdings Group Limited (Hong Kong) is not 

authorised by the Central Bank as investment firm, investment business firm or 

to provide investment advice. 

It is a criminal offence for an unauthorised firm/person to provide financial 

services in Ireland that would require an authorisation under the relevant 

legislation for which the Central Bank is the responsible body for enforcing.  

Consumers should be aware that, if they deal with a firm/person who is not 

authorised, they are not eligible for compensation from the Investor 

Compensation Scheme. 

Any person wishing to contact the Central Bank of Ireland with information 

regarding such firms/persons may telephone (01) 224 4000. This line is also 

available to the public to check if a firm/person is authorised. Since obtaining 

the necessary legal powers in August 1998, the names of 254 unauthorised 

firms/persons have been published by the Central Bank. 

 

Notes to editors: 

 

The name of the above firm/person is published under the Central Bank 

(Supervision and Enforcement) Act 2013. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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DŜƴŜǊŀǘƛƻƴ ϵǳǊƻ {ǘǳŘŜƴǘǎΩ !ǿŀǊŘΥ wƻǳƴŘ н {ŎƘƻƻƭǎ !ƴƴƻǳƴŎŜŘ   
 

16 December 2014 

 

The Central Bank of Ireland today (16 December 2014) announced the schools 

that have successfully progressed to Round 2 of the DŜƴŜǊŀǘƛƻƴ ϵǳǊƻ {ǘǳŘŜƴǘǎΩ 

Award for 2014-2015. 

hǾŜǊ нтл ǎǘǳŘŜƴǘǎ ŜƴǘŜǊŜŘ ǘƘƛǎ ȅŜŀǊΩǎ ŎƻƳǇŜǘƛǘƛƻƴ ǿƘƛŎƘ ŎƘŀƭƭŜƴƎŜǎ ¢Ǌŀƴǎƛǘƛƻƴ 

Year groups across Ireland to learn about monetary policy instruments, in 

particular interest rate decisions, and to simulate the role of the Governing 

Council of the European Central Bank to determine the most appropriate 

interest rate for the euro area. 

The following schools will compete in Round 2: 

¶ Banagher College, Co. Offaly;  

¶ Castleisland Community College, Co. Kerry;  

¶ Coláiste Íosagáin, Co. Dublin;  

¶ Douglas Community School, Co. Cork;  

¶ Gonzaga College S.J., Dublin;  

¶ Loreto College Mullingar, Co. Westmeath;  

¶ Manor House School, Raheny, Dublin;  

¶ Mary Immaculate Secondary School, Lisdoonvarna, Co. Clare;  

¶ Newbridge College, Co. Kildare;  

¶ Presentation Secondary School, Tralee, Co. Kerry;  

¶ Rathdown School, Dublin;  

¶ Rosemont School, Sandyford, Dublin;  

¶ Rosses Community School, Dungloe, Co. Donegal;  

¶ Scoil Uí Mhuirí, Dunleer, Co. Louth;  

¶ St. Declan's College, Cabra, Dublin;  

¶ {ǘΦ CƭŀƴƴŀƴΩǎ /ƻƭƭŜƎŜΣ 9ƴƴƛǎΣ /ƻΦ /ƭŀǊŜΤ  

¶ St Francis College, Rochestown, Cork;  

¶ {ǘΦ DŜǊŀƭŘΩǎ /ƻƭƭŜƎŜΣ /ŀǎǘƭŜōŀǊΣ /ƻΦ aŀȅƻΤ  

¶ St. Gerard's School, Bray, Co. Wickow;  

¶ St. Joseph's CBS, Fairview, Dublin;  

¶ St. Kevin's Community College, Dunlavin, Co. Wicklow;  

¶ St. Leo's College, Co. Carlow;  

¶ St. Mary's College, Dundalk, Co. Louth;  

¶ {ǘΦ wŀǇƘŀŜƭŀΩǎ {ŜŎƻƴŘŀǊȅ {ŎƘƻƻƭΣ {ǘƛƭƭƻǊƎŀƴΣ 5ǳōƭƛƴΦ  

Round 2 teams are required to complete an essay of 2,000 words in which they 

must predict the interest rate decision of the ECB Governing Council for 5 March 

2015. Teams must offer a detailed explanation of the reasons for their decision 

by assessing a range of economic and monetary conditions in the euro area 

The deadline for submitting completed essays is 6 February 2015 and the top 

three teams will compete at the National Final next April. 
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Notes for Editors  

 

¢ƘŜ DŜƴŜǊŀǘƛƻƴ ϵǳǊƻ {ǘǳŘŜƴǘǎΩ !ǿŀǊŘ ƛǎ ŀ ŜǳǊƻ ŀǊŜŀ ƛƴƛǘƛŀǘƛǾŜ ƻǊƎŀƴƛǎŜŘ ōȅ ǘƘŜ 

European Central Bank (ECB) and participating national central banks across the 

euro area including the Central Bank of Ireland. Further information is available 

at www.generationeuro.ie 

The competition is now in its fourth year and consists of three rounds including 

an online quiz, a group essay and a presentation by three finalist teams to a 

panel of senior economists at the Central Bank of Ireland.  

The National Winners will represent Ireland at the European Central Bank in 

Frankfurt next May. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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SME Market Report: H2 2014   
 

17 December 2014 

 

The Central Bank has published the second SME Market Report.  

The SME Market Report is released twice yearly and is compiled by economists 

in the Financial Stability Division. The report collates information from a wide 

range of internal and external sources to give an up-to-date picture of 

developments in the Irish SME credit market. The report provides information 

on credit demand, credit access, loan terms and conditions, loan default, 

interest rates and credit market concentration. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Consolidated Banking Statistics: Foreign Claims ς Q3 2014    
 

18 December 2014 

 

5ƻƳŜǎǘƛŎ ōŀƴƪǎΩώмϐ ŦƻǊŜƛƎƴ ŎƭŀƛƳǎ ƛƴŎǊŜŀǎŜŘ ǎƭƛƎƘǘƭȅ ŘǳǊƛƴƎ vо нлмпΤ ǘƘŜǊŜ ǿŀǎ ŀ 

0.4 per cent rise over the quarter bringing the outstanding amount of claims on 

ŦƻǊŜƛƎƴ ǊŜǎƛŘŜƴǘǎ ǘƻ ϵфс ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-September 2014. The quarterly increase 

reflects the rise in claims on foreign private sectors and foreign credit 

institutions which were only partially offset by reduced claims on foreign public 

sectors. A significant proportion of the increased foreign claims related to claims 

on Spain.  

¶ The outstanding amount of foreign claims classified as local[2] declined 

by 11.2 per cent in the twelve months to September 2014, while cross-

border[3] claims increased by     13.4 per cent over the same period. 

This continues a pattern of retrenchment in local markets, although this 

is somewhat offset by a tentative pick-up in cross-border lending.  

¶ 5ƻƳŜǎǘƛŎ ōŀƴƪǎΩ ƭŀǊƎŜǎǘ ŦƻǊŜƛƎƴ ŎƭŀƛƳǎ ŎƻƴǘƛƴǳŜ ǘƻ ōŜ ƻƴ ǘƘŜ ¦Y ǿƘƛŎƘ 

accounts for   73 per cent of foreign claims; the majority of which are 

vis-à-vis the non-bank private sector.  

At end-{ŜǇǘŜƳōŜǊ нлмпΣ ŘƻƳŜǎǘƛŎ ōŀƴƪǎ ƘŀŘ ŦƻǊŜƛƎƴ ŎƭŀƛƳǎ ƻŦ ϵфс ōƛƭƭƛƻƴΣ 

representing a quarter-on-ǉǳŀǊǘŜǊ ƛƴŎǊŜŀǎŜ ƻŦ ϵоср ƳƛƭƭƛƻƴΤ ǘƘƛǎ Ŧƻƭƭƻǿǎ ŀ ϵнΦп 

billion increase in foreign claims in Q2 2014. Developments in Q3 were mainly 

ŘǊƛǾŜƴ ōȅ ƛƴŎǊŜŀǎŜŘ ŎƭŀƛƳǎ ƻƴ ŦƻǊŜƛƎƴ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊǎ ǿƘƛŎƘ ǊƻǎŜ ōȅ ϵнΦт ōƛƭƭƛƻƴ 

(3.8 per cent) over the quarter; claims on foreign credit institutions also showed 

a quarterly inŎǊŜŀǎŜ ƻŦ ϵспс Ƴƛƭƭƛƻƴ όсΦт ǇŜǊ ŎŜƴǘύΦ aŜŀƴǿƘƛƭŜΣ ŎƭŀƛƳǎ ƻƴ ŦƻǊŜƛƎƴ 

ǇǳōƭƛŎ ǎŜŎǘƻǊǎ ŦŜƭƭ ŘǳǊƛƴƎ vо нлмп ōȅ ϵо ōƛƭƭƛƻƴ όннΦс ǇŜǊ ŎŜƴǘύΦ /ƭŀƛƳǎ ƻƴ ŦƻǊŜƛƎƴ 

private sectors are predominant, accounting for 78 per cent of total foreign 

claims at end-September. Claims on foreign public sectors and credit institutions 

are relatively small in comparison, each accounting for 11 per cent of total 

foreign claims. At end-Q3 2014 total foreign claims reported a quarter-on-

quarter increase of 0.4 per cent. Despite this, foreign claims continued to 

decline on an annual basis with a year-on-year decline of 4.8 per cent. The 

annual reduction in total foreign claims is expected, given that the domestic 

banking groups continue to downsize their operations abroad.  

Consistent with the recent trends, the end-September 2014 data show that local 

ŎƭŀƛƳǎΣ ŀǘ     ϵсс ōƛƭƭƛƻƴΣ ǿŜǊŜ ŦŀǊ ƎǊŜŀǘŜǊ ǘƘŀƴ ŎǊƻǎǎ-border claims which stood 

ŀǘ ϵол ōƛƭƭƛƻƴΦ hǾŜǊ ǘƘŜ ȅŜŀǊǎ ŦǊƻƳ {ŜǇǘŜƳōŜǊ нллф ǘƻ 5ŜŎŜƳōŜǊ нлмнΣ ŎǊƻǎǎ-

border credit declined at a much faster annual rate than local claims. However, 

2013 saw a reversal of this trend, with the annual rate of decline in local claims 

outpacing that of cross-border claims. In Q1 2014 the annual rate of change for 

cross-border claims turned positive. This trend has continued through to-date, 

with September 2014 recording a year-on-year growth rate of 13.4 per cent in 

cross-border claims. Meanwhile local claims showed an annual decline of 11.2 

per cent at end-September 2014.  
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¢ƘŜ ŘƻƳŜǎǘƛŎ ōŀƴƪǎΩ ƭŀǊƎŜǎǘ ŦƻǊŜƛƎƴ ŎƭŀƛƳǎ ŀǊŜ ƻƴ ǘƘŜ ¦ƴƛǘŜŘ YƛƴƎŘƻƳ όƛƴŎƭǳŘƛƴƎ 

bƻǊǘƘŜǊƴ LǊŜƭŀƴŘύΣ ǿƛǘƘ ŜȄǇƻǎǳǊŜǎ ƻŦ ϵтл ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-September 2014. Foreign 

ŎƭŀƛƳǎ ƻƴ ǘƘŜ ¦Y ƛƴŎǊŜŀǎŜŘ ōȅ ϵмфл Ƴƛƭƭƛƻƴ όлΦо ǇŜǊ ŎŜƴǘύ ƻǾŜǊ ǘƘŜ ǉǳŀǊǘŜǊΦ ¢Ƙƛǎ 

was driven by an increase in claims on the UK private sector and UK credit 

institutions which were not fully offset by reduced claims on the UK public 

ǎŜŎǘƻǊΦ /ƘŀǊǘ н ǎƘƻǿǎ ǘƘŀǘ ǘƘŜ Ǿŀǎǘ ƳŀƧƻǊƛǘȅ ƻŦ ǘƘŜ ŘƻƳŜǎǘƛŎ ōŀƴƪǎΩ ŎƭŀƛƳǎ ƻƴ 

the UK are on the non-bank private sector, while exposures to credit institutions 

and the public sector are very small relative to overall UK exposures.  

 

¢ƘŜǊŜ ǿŀǎ ŀƴ мм ǇŜǊ ŎŜƴǘ ƻǊ ϵппл Ƴƛƭƭƛƻƴ ƛƴŎǊŜŀǎŜ ƛƴ ŎƭŀƛƳǎ ƻƴ ǘƘŜ ¦{ ƻǾŜǊ vо 

2014. This marks the second consecutive quarter of increased claims on the US. 

Developments in Q3 mainly reflected increased claims on the US private sector.   

France, Spain, the Netherlands and Italy were also important locations for 

foreign claims of Irish banks at end-Q3 2014. The cumulative change in the 

domestic baƴƪǎΩ ŦƻǊŜƛƎƴ ŎƭŀƛƳǎ ƻƴ ǘƘŜǎŜ ŦƻǳǊ ŎƻǳƴǘǊƛŜǎ ǿŀǎ ϵнтп Ƴƛƭƭƛƻƴ ƻǾŜǊ 

the third quarter of 2014. Foreign claims on Spain and Italy increased by 26.4 

per cent and 29.3 per cent, respectively over the quarter. Meanwhile, claims on 

France and the Netherlands decreased by 0.9 per cent and 23.5 over the 

quarter. Q3 2014 marked the highest level of foreign claims on Italy since Q1 

2011. 

 

Notes to Editors: 

 

The consolidated banking statistics detail the claims of the domestic banks on 

non-residents, by counterpart country and sector on an ultimate risk basis i.e. 

according to the country and sector where the ultimate guarantor of the risk 

resides. The dataset used is similar in methodology to the Consolidated Banking 

Statistics published by the Bank for International Settlements (BIS), but differs in 

coverage, as it refers only to the domestic Irish banks. 

The tables can be accessed on the Central Bank of Ireland website.  The dataset 

begins in December 2004 and the latest data published relate to end-September 

2014.  

 

[1] In this case, the Central Bank of Ireland defines domestic banks as those banks whose ultimate 

parent entity is resident in Ireland. 

[2] Local claims refer to lending by non-resident affiliates of domestic banks in the country where 

the affiliate is located. 

[3] Cross-border claims cover exposures where the country of ultimate risk differs from the 

residency of the bank office making the loan. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

mailto:webadmin@centralbank.ie
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Central Bank Identifies Weaknesses in How Investment Firms 

Provide Information on Costs and Charges to Consumers   
 

18 December 2014 

 

The Central Bank today (18 December 2014) published the outcome of a 

thematic review into the provision of information on costs and charges in 

investment firms. These firms are subject to the requirements of the Markets in 

Financial Instruments Directive (MiFID) and, where relevant, the Consumer 

Protection Code (Code).   

It is important that firms act in the best interests of consumers by ensuring that 

the disclosure of information on costs and charges is fair and transparent and 

provided in a way that seeks to inform the consumer.  In this regard, both MiFID 

and the Code have requirements in place regarding such disclosure.   

The objective of the thematic review was to assess the level of compliance by 

firms with both the letter and the spirit of MiFID and the Code, and to 

determine whether firms were acting in the best interests of consumers in 

relation to the disclosure of information on costs and charges.   

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪΩǎ ǘƘŜƳŀǘƛŎ ǊŜǾƛŜǿ ƛŘŜƴǘƛŦƛŜŘ ǿŜŀƪƴŜǎǎŜǎ ƛƴ Ƙƻǿ ƛƴǾŜǎǘƳŜƴǘ 

firms provide information on costs and charges to consumers. Concerns in 

relation to unfair contract terms were also identified in the course of the 

thematic review.  

The main issues identified include: 

A. Provision of Information on Costs and Charges: 

¶ Weaknesses in the presentation and content of information provided to 

clients on costs and charges prior to the provision of services;  

¶ Failure to provide information prior to the provision of services, instead 

providing it after the provision of services in some cases; and  

¶ Failure to provide information in the format required such as a durable 

medium or a website, where allowable.  

B. Unfair Contract Terms 

The Central Bank identified a number of unfair contract terms where firms had 

unreasonably sought to limit their liability to clients. Firms have removed these 

terms following correspondence from the Central Bank. For further information 

on Unfair Contract Terms. 

The Central Bank has written to all firms in this sector setting out all of the 

issues identified from the thematic review and the steps to be taken by firms to 

address these issues.  All firms are required to immediately review their systems 

and controls in light of the issues identified. Following the review, firms must 

take all remedial action to ensure they are acting in the best interest of 

consumers.  Additionally, the Central Bank will engage in separate 

correspondence directly with those firms reviewed, where issues have arisen, 
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and consider use of any regulatory power within its remit to address the issues 

identified.   

5ƛǊŜŎǘƻǊ ƻŦ /ƻƴǎǳƳŜǊ tǊƻǘŜŎǘƛƻƴΣ .ŜǊƴŀǊŘ {ƘŜǊƛŘŀƴ ǎŀƛŘΥ άhǾŜǊall, the findings 

of the inspection raised concerns from a consumer protection perspective.  The 

Central Bank expects the Board of Directors and senior management in 

regulated firms to ensure that they embed a culture of treating consumers fairly 

within their firm.  The Central Bank expects all regulated firms to have 

appropriate governance arrangements in place to ensure that any costs and 

charges applied to consumers are disclosed in a fair, clear and transparent way 

throughout the business relationship with the consumer. Firms need to take on 

ōƻŀǊŘ ǘƘƛǎ ŦŜŜŘōŀŎƪ ƛƴ ƻǊŘŜǊ ǘƻ ŘŜƭƛǾŜǊ ŀ ōŜǘǘŜǊ ƻǳǘŎƻƳŜ ŦƻǊ ǘƘŜƛǊ ŎǳǎǘƻƳŜǊǎΦέ 

 

Further information: Press Office (01) 224 6299, press@centralbank.ie 

 

ENDS 

 

Notes for editors: 

 

About the review 

 

The aim of the inspection was to assess and evaluate the arrangements that 

MiFID authorised firms had in place regarding provision of information to clients 

on direct costs and charges. 

Information on costs and charges provided to consumers plays a crucial role in 

enabling them to make informed decisions.  Generally, MiFID requires that 

investment firms provide information to clients on costs and charges in a 

durable medium or via a website that meets certain conditions prior to the 

provision of services. Information on costs and charges should be fair, clear and 

not misleading. It should also be provided in a comprehensible form so that 

clients or potential clients are reasonably able to understand the nature and risk 

of the investment service and/or products that are being offered and, 

consequently, to take investment decisions on an informed basis.  Any material 

changes to the information on costs and charges should be notified in good time 

to clients. Clients should also receive post trade reports periodically on the costs 

and charges applied. Where the Code applies to MiFID authorised firms, similar 

disclosure requirements apply in relation to making consumers aware of the 

costs and charges to be applied in relation to the provision of a service/product. 

The inspection consisted of a desk based review of: 

¶ CƛǊƳǎΩ Ŏƻǎǘǎ ŀƴŘ ŎƘŀǊƎŜǎ ǎǘǊǳŎǘǳǊŜ ŦƻǊ ŀƭƭ ǘȅǇŜǎ ƻŦ 

clients/services/products and how each firm disclosed this information 

to clients/consumers.  
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¶ The level of monitoring in place within firms in relation to costs and 

charges applied to client accounts.  

16 investment firms were subject to the desk based review. 

Following this initial review, the Central Bank followed up by inspecting four 

firms to examine a sample of client files in relation to disclosure of costs and 

charges both prior to provision of services/products and post-provision of 

services/products.   

!ǎ ǇŀǊǘ ƻŦ ǘƘƛǎ ƛƴǎǇŜŎǘƛƻƴΣ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ŀƭǎƻ ǊŜǾƛŜǿŜŘ ŦƛǊƳǎΩ ŎƭƛŜƴǘ ŎƻƴǘǊŀŎǘǎ 

in accordance with the European Communities (Unfair Terms in Consumer 

Contracts) Regulations, 1995 to identify any potentially unfair contract terms in 

relation to costs and charges and other general contract terms.  

 

About MiFID 

 

The Markets in Financial Instruments Directive (MiFID) is a comprehensive 

regulatory regime covering investment services and financial markets in Europe 

and introduces common standards for investor protection throughout the 

European Union.  It applies to both investment firms and credit institutions 

when providing investment services, and to regulated markets.  MiFID came 

into effect on 1 November 2007. 

The main requirements of MiFID in relation to costs and charges are set out in 

the EC (Market in Financial Instruments) Regulations, 2007: 

Regulation 76; 

Regulation 77; 

Regulation 81; 

Regulation 92; 

Regulation 96; and 

Regulation 101. 

MiFID is currently being revised to improve the functioning of financial markets 

in light of the financial crisis and to strengthen investor protection.  

 

About the Consumer Protection Code 

 

The Consumer Protection Code 2012 is imposed under Section 117 of the 

Central Bank Act, 1989. This revised Code was published on 19 October 2011 

and came into effect on 1 January 2012. The revised Code builds on the 

protections of the previous version, and includes more detailed requirements in 

many areas.  
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The main requirements of the Code in relation to costs and charges are set out 

in: 

Chapter 2 ς General Principles; 

Chapter 4 - Provision of Information; and 

Chapter 6 ς Post-sale Information Requirements. 

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

mailto:webadmin@centralbank.ie
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Central Bank Confirms Transfer of Killorglin Credit Union to Tralee 

Credit Union Limited   
 

18 December 2014 

 

Killorglin Credit Union continues to operate as normal  

 

Following an application by the Central Bank of Ireland, the High Court has 

today (18 December) approved the transfer of Killorglin Credit Union to Tralee 

Credit Union Limited. Tralee Credit Union Limited has assumed ownership and 

management of the assets and liabilities of the credit union.  

The Central Bank sought the transfer, with the support of the current board of 

Killorglin Credit Union, because the credit union was no longer viable as a stand-

alone entity. The transfer was undertaken to protect membŜǊǎΩ ǎŀǾƛƴƎǎ ŀƴŘ 

ensure continued access to credit union services within the community.  

The transfer has no effect on the day to day operations of Killorglin Credit Union 

and members can continue to do business as normal with the credit union from 

its premises. Members of the credit union do not need to take any action and 

are assured that their funds are protected.  

All services, including savings and lending facilities, continue to be available to 

all members of the credit union from its normal premises, which will open as 

normal tomorrow. Killorglin Credit Union will now operate under the 

management of Tralee Credit Union Limited.  

The current board of Killorglin has worked closely with the Central Bank, 

cooperating throughout the resolution process and supporting the transfer as 

the most appropriate solution in best interest of its members.  

The Central Bank remains fully supportive of the credit union sector in Ireland 

and is committed to the continued development of a strong and sustainable 

credit unioƴ ǎŜŎǘƻǊ ǘƘŀǘ ƳŜŜǘǎ ƳŜƳōŜǊǎΩ ŎƘŀƴƎƛƴƎ ƴŜŜŘǎ ŀƴŘ ǇǊƻǘŜŎǘǎ ǘƘŜƛǊ 

savings. The Central Bank continues to work with credit unions in difficulty to 

resolve issues appropriately as part of our programme of work.  

An information document advising members of the implications of the transfer 

has been published on the Central Bank website. Any member with queries can 

contact Killorglin Credit Union in the usual way on 066-976 1502. 

 

Notes to Editor  

 

The application by the Central Bank to the High Court for the transfer order is 

pursuant to Part 5 of the Central Bank and Credit Institutions (Resolution) Act 

2011. 
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Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

mailto:webadmin@centralbank.ie
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CŜŜŘōŀŎƪ {ǘŀǘŜƳŜƴǘ ƻƴ άwƛǎƪ !ǇǇŜǘƛǘŜ ς ! 5ƛǎŎǳǎǎƛƻƴ tŀǇŜǊέ    
 

19 December 2014 

 

¢ƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ƻŦ LǊŜƭŀƴŘ ǘƻŘŀȅ ǇǳōƭƛǎƘŜǎ ŀ CŜŜŘōŀŎƪ {ǘŀǘŜƳŜƴǘ ƻƴ άwƛǎƪ 

Appetite ς ! 5ƛǎŎǳǎǎƛƻƴ tŀǇŜǊέ  

The Central Bank published the discussion paper on 20 June 2014 with a view to 

generating discussion and debate with Central Bank stakeholders on risk 

appetite, its linkage with organisational strategy and its importance for financial 

institutions.  The Discussion Paper considered the main concepts of, and 

theories of, risk appetite and its place within Risk Appetite Frameworks and 

provided some suggestions as to what a risk appetite statement might contain. 

The Central Bank received 18 responses to the Discussion Paper and wishes to 

acknowledge the contribution of respondents which have provided a significant 

degree of insight into the practices employed in the Irish financial services 

industry at this time.  This Feedback Statement summarises those responses to 

reflect the views presented to the Central Bank.   

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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The Central Bank Publishes Feedback Statement on Submissions to 

CP 83   
 

19 December 2014 

 

The Central Bank has today published a feedback statement and the 

ǎǳōƳƛǎǎƛƻƴǎ ǘƻ /t уо ΨCƛǘƴŜǎǎ ŀƴŘ tǊƻōƛǘȅ ǊŜƎƛƳŜ ŦƻǊ /ǊŜŘƛǘ ¦ƴƛƻƴǎ ǘƘŀǘ ŀǊŜ ŀƭǎƻ 

ŀǳǘƘƻǊƛǎŜŘ ŀǎ wŜǘŀƛƭ LƴǘŜǊƳŜŘƛŀǊƛŜǎΩΦ   

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
 

  

mailto:webadmin@centralbank.ie
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Money and Banking Statistics - November 2014    
 

31 December 2014 

 

Summary[1] 

 

Loans to non-financial corporations exceeded repayments for a second 

consecutive month in November, reversing a trend of steady decline over recent 

months. Conversely, loans to households continued to decline during the month 

with non-housing loans falling faster than loans for mortgages.  

 

Loans and other credit  

 

¶ IƻǳǎŜƘƻƭŘ ƭƻŀƴ ǊŜǇŀȅƳŜƴǘǎ ŜȄŎŜŜŘŜŘ ŘǊŀǿŘƻǿƴǎ ōȅ ϵоор Ƴƛƭƭƛƻƴ 

ŘǳǊƛƴƎ bƻǾŜƳōŜǊ нлмпΣ ŦƻƭƭƻǿƛƴƎ ŀ ƴŜǘ ƳƻƴǘƘƭȅ ŘŜŎƭƛƴŜ ƻŦ ϵрнл Ƴƛƭƭƛƻƴ 

in October. Developments in November were driven by declines in loans 

ŦƻǊ ƘƻǳǎŜ ǇǳǊŎƘŀǎŜ ŀƴŘ ƭƻŀƴǎ ŦƻǊ ΨƻǘƘŜǊ ǇǳǊǇƻǎŜǎΩ ƻŦ ϵмрс Ƴƛƭƭƛƻƴ ŀƴŘ 

ϵмсл ƳƛƭƭƛƻƴΣ ǊŜǎǇŜŎǘƛǾŜƭȅΦ 

¶ In the case of loans for house purchase, repayments have exceeded 

ŘǊŀǿŘƻǿƴǎ ōȅ ϵнΦн ōƛƭƭƛƻƴ ŦƻǊ ǘƘŜ ȅŜŀǊ ǘƻ ŘŀǘŜΦ wŜǇŀȅƳŜƴǘǎ ƘŀǾŜ ŀƭǎƻ 

exceeded drawdownǎ ōȅ ϵмΦс ōƛƭƭƛƻƴ ŦƻǊ ƴƻƴ-housing loans to 

households, in the year to end-November. 

¶ On an annual basis, lending to Irish households continued to fall, 

decreasing by 3.8 per cent in November 2014. Loans for house 

purchase, which account for 81 per cent of total household loans, 

declined at an annual rate of 2.9 per cent. Lending for consumption and 

other purposes declined by 7.1 per cent year-on-year. 

¶ bC/ ƭƻŀƴ ŘǊŀǿŘƻǿƴǎ ŜȄŎŜŜŘŜŘ ǊŜǇŀȅƳŜƴǘǎ ōȅ ϵмоф Ƴƛƭƭƛƻƴ ƛƴ 

bƻǾŜƳōŜǊ нлмп ŦƻƭƭƻǿƛƴƎ ŀ ƴŜǘ ƛƴŎǊŜŀǎŜ ƻŦ ϵнсм Ƴƛƭlion in October 

2014. This was the second consecutive net increase since May. The 

increase was most pronounced for medium-term loans which increased 

ōȅ ϵнлр Ƴƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ƳƻƴǘƘΦ aŜŀƴǿƘƛƭŜΣ ǎƘƻǊǘ ŀƴŘ ƭƻƴƎŜǊ-term NFC 

ƭƻŀƴǎ ǎƘƻǿŜŘ ŀƴ ƛƴŎǊŜŀǎŜ ƻŦ ϵот Ƴƛƭƭƛƻƴ ŀƴŘ ŀ ǊŜŘǳŎǘƛƻƴ ƻŦ ϵмлп ƳƛƭƭƛƻƴΣ 

respectively. Over the year to end-November, the net flow of NFC loans 

has fallen across all maturity categories, with the most pronounced fall 

seen in the up to one year category. 

¶ Lending to Irish resident NFCs reported a year-on-year decline of 6.4 per 

cent in November 2014, following a revised annual decrease of 6.9 per 

cent in October. This resulted from annual declines across all maturity 

categories, with declines of 9.3 per cent, 3.4 per cent and 5 per cent 

recorded for short, medium and long-term sectors, respectively. 

¶ /ǊŜŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎΩ ƘƻƭŘƛƴƎǎ ƻŦ ŘŜōǘ ŀƴŘ Ŝǉǳƛǘȅ ǎŜŎǳǊƛǘƛŜǎ ƛǎǎǳŜŘ ōȅ ǘƘŜ 

LǊƛǎƘ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊ ƛƴŎǊŜŀǎŜŘ ōȅ ϵмΦу ōƛƭƭƛƻƴ ŘǳǊƛƴƎ bƻǾŜƳōŜǊ нлмпΣ 

ŦƻƭƭƻǿƛƴƎ ŀ ŘŜŎǊŜŀǎŜ ƻŦ ϵтпн Ƴƛƭƭƛƻƴ ƛƴ hŎǘƻōŜǊΦ !ƴ ƛƴŎǊŜŀǎŜ ƻŦ ϵмΦф 
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billion in holdings of debt securities issued by the OFI sector was the 

predominant reason for this increase; however, the annual rate of 

decline in this category was 15.5 per cent at end-November. 

 

Deposits and other funding  

 

¶ The outstanding sǘƻŎƪ ƻŦ LǊƛǎƘ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊ ŘŜǇƻǎƛǘǎ ǘƻǘŀƭƭŜŘ ϵмтп 

billion at end-November 2014. Of this, 53 per cent represented 

household deposits, with NFC, OFI and ICPF deposits each accounting 

for 22 per cent, 20 per cent and 5 per cent, respectively.  

¶ Household depƻǎƛǘǎ ŘŜŎƭƛƴŜŘ ōȅ ϵтом Ƴƛƭƭƛƻƴ ƛƴ bƻǾŜƳōŜǊΣ ŀƭǘƘƻǳƎƘ ǘƘƛǎ 

may be explained by seasonal factors. Over the year to date, household 

ŘŜǇƻǎƛǘǎ ƛƴŎǊŜŀǎŜŘ ōȅ ϵнуо ƳƛƭƭƛƻƴΦ ¢ƘŜǊŜ ƘŀǾŜ ōŜŜƴ ǎǘǊƻƴƎ ƛƴŦƭƻǿǎ ƛƴǘƻ 

ƻǾŜǊƴƛƎƘǘ ŘŜǇƻǎƛǘǎΣ ƎǊƻǿƛƴƎ ōȅ ϵпΦр ōƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ ȅŜar to end- 

November, while agreed-ƳŀǘǳǊƛǘȅ ŘŜǇƻǎƛǘǎ ŦŜƭƭ ōȅ ϵпΦм ōƛƭƭƛƻƴΦ  

¶ bC/ ŘŜǇƻǎƛǘǎ ŘŜŎƭƛƴŜŘ ōȅ ϵоур Ƴƛƭƭƛƻƴ ƛƴ bƻǾŜƳōŜǊΤ ƘƻǿŜǾŜǊΣ ƴŜǘ 

ƛƴŦƭƻǿǎ ŦƻǊ ǘƘŜ ȅŜŀǊ ǘƻ ŘŀǘŜ ŀƳƻǳƴǘŜŘ ǘƻ ϵп ōƛƭƭƛƻƴΦ  

¶ On an annual basis, household deposits grew by 0.3 per cent, with 

overnight deposits growing by 9.6 per cent and all other maturity 

categories showing year-on-year declines. NFC deposits increased by 

16.6 per cent year-on-year, with overnight deposits again driving the 

annual change.  

¶ The annual rate of change in OFI deposits was minus 18.2 per cent in 

November 2014, while there was a quarter-on-quarter increase of 3.3 

per cent. The developments in the annual growth rate of OFI deposits 

continue to be impacted by transactions related to the liquidation of the 

Irish Bank Resolution Corporation (IBRC).  

¶ Deposits from ICPFs fell by 12.8 per cent over the year; this change was 

driven by developments in the agreed maturity categories of ICPF 

ŘŜǇƻǎƛǘǎ ǿƘƛŎƘ ƘŀǾŜ ǎƘƻǿƴ ŀ ƴŜǘ ƻǳǘŦƭƻǿ ƻŦ ϵмΦн ōƛƭƭƛƻƴ ƻǾŜǊ ǘƘŜ Ǉŀǎǘ 

twelve months.  

¶ /ǊŜŘƛǘ ƛƴǎǘƛǘǳǘƛƻƴǎΩ ōƻǊǊƻǿƛƴƎǎ ŦǊƻƳ ǘƘŜ /ŜƴǘǊŀƭ .ŀƴƪ ŀǎ ǇŀǊǘ ƻŦ 

9ǳǊƻǎȅǎǘŜƳ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ ƻǇŜǊŀǘƛƻƴǎ ŘŜŎǊŜŀǎŜŘ ōȅ ϵмΦн ōƛƭƭƛƻƴ ƛƴ 

November 2014. The outstanding stock of these borrowings decreased 

ǘƻ ϵмфΦо ōƛƭƭƛƻƴ ŀǘ ŜƴŘ-November. The domestic market group of credit 

ƛƴǎǘƛǘǳǘƛƻƴǎ ŀŎŎƻǳƴǘŜŘ ŦƻǊ ϵмо ōƛƭƭƛƻƴ ƻŦ ǘƘƛǎ ǘƻǘŀƭ ƻǳǘǎǘŀƴŘƛƴƎ ǎǘƻŎƪΦ  

 

ENDS 

 

Notes: 

 

Money and Banking Statistics currently include an aggregate balance sheet for 

the entire population of resident credit institutions, reported in Table A.4. 
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Please note that the composition of the subsets of the population reported in 

Tables A.4.1 and A.4.2 have been updated as follows:  

A.4.1 ς Domestic Market Group: Institutions whose ultimate parent entity is 

resident in Ireland (including credit unions), or which have a significant (>20 per 

cent) level of business with Irish households and non-financial corporations in 

terms of their overall resident business activity.  

A.4.2 ς Irish-Headquartered Group: Institutions whose ultimate parent entity is 

resident in Ireland. This includes all credit unions.  

Note: The data released on 31 December 2014 includes a number of revisions 

ŦǊƻƳ WǳƴŜ нлмпΦ ¢ƘŜ ǎŜǊƛŜǎΩ Ƴƻǎǘ ŀŦŦŜŎǘŜŘ ǿŀǎ ƭƻŀƴǎ ŀŘǾŀƴŎŜŘ ǘƻ bC/ǎΦ 

[1] Money and Banking statistics are compiled in respect of business written out of all within-the-

State offices of both credit institutions authorised to carry on banking business in the State under 

Irish legislation and credit institutions authorised in other Member States of the EU operating in 

Ireland on a branch basis. Credit institutions authorised in other EU Member States operating in 

Ireland on a cross-border basis, i.e. with no physical presence in the State, are not included in the 

statistics.  

 

Note: You can request publications or documents referenced in this press 
release by emailing webadmin@centralbank.ie. 
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