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Central Bank Data on Financial Vehicle Corporations in Q1 2014

1 July 2014
Overview

¢c20Ff Cx/ FraaSda @FftdzSad NBLRNISR AY VM HAMD
was entirely driven by valuation changes andlassifications within NAMA

vehicles. Transactions were negative for the fourth consecutive quarter. The

number of reporting entiies decreased over the quarter, the first fall since Q1

2013, due to an unwinding of a number of smaller FVC vehicles.

¢KS @I ftdzS 2F G224+t Ccx/ | aasSia AyONBlFaSR oe
HaMnYE gKAES GKSNB gt a I ylb#lioz{Chdrtay FNBY i
Outflows were mainly as a result of repayment of deposits and loan claims

between the NAMA vehicles, as NAMA sold a portion of their loan portfolio.

Despite the increase in asset values, the number of reporting vehicles decreased

from 715 in Q4 2013 to 708 in Q1 2014, the first fall in reporting numbers since

Q1 2013 (Chart 2). This was driven by a fall in reporting numbers for multi

issuance, residential mortgadmcked and synthetic collateralised debt

obligation type vehicles.

A newFVC reporting template was introduced for Q1 2014 in order to fulfill new
European Central Bank FVC and Balance of Payment reporting requirements[2].
These requirements included greater original maturity, sector, and geographical
breakdowns. FVC reportirmgents used the updating of the FVC reporting form

to make some relassifications to the FVC data reported. This caused some
movements between certain asset and liability classes, which can be seen in
Table 1.

The guarter on quarter changes between @12 and Q1 2014 were largely as
a result of these reclassifications.

e €
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originated by noreuro area residents to securitised loans originated by
euro area residents, reflecting better infoation on the issuer sector.

1 There were also reclassifications between the following categories:

- Securitised loans originated by ewaoea MFIs

- Securities other than shares

- Other securitised assets

- Shares and other equity

91 Debt securities issued by FVCs with over two years original maturity of
€00 dPT 0 A f-dassified betwdeBebtd& urities issued of up to
one year original maturity and loans and deposits received.

9dzNB F NBF C+/a | aaSini@QL20i8 dhe MOt AYSR 08 e€od O0AffA

consecutive quarterly decline recorded. Etanea transactions were mainly
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wererelLJ AR® LNBflIYyRQAa aKINB 2F Sds®n | NSI | aaSida AyOoN
Q4 2013 to 22.4 per cent this quarter.

Notes to Editors:

These data were collected under the requirements of Regulation (EC) No.
24/2009 concerning statistics on the assets and liabilities of financial vehicle
corporations engaged in securitigat transactions (ECB/2008/30), which was
passed on 19 December 2008, obliging financial vehicle corporations to report
guarterly balance sheets. Reporting is obligatory for all financial vehicle
corporations resident in Ireland.

WCAYFYOAlIf (AKRADE $ CAZ NIW2 MINB dzy RSNIF {1 Ay3a oKAOK | N
pursuant to National or Community Law and whose principal activity meets
both of the following criteria:

9 to carry out securitisation transactions which are insulated from the risk
of bankruptcy or angther default of the originator;

9 to issue securities, securitisation fund units, other debt instruments
and/or financial derivatives, and/or to legally or economically own
assets underlying the issue of securities, securitisation fund units, other
debt instruments and/or financial derivatives that are offered for sale to
the public or sold on the basis of private placements.

W{SOdzNRGA&LFGA2YyQ NBFSNAER G2 | GNryarOtAz2y 2N aOKSY
assets is transferred to an entity that is seqit@ from the originator and is

created for or serves the purpose of the securitisation; and/or (ii) the credit risk

of an asset or pool of assets, or part thereof, is transferred to the investors in

the securities, securitisation fund units, other debstiruments and/or financial

derivatives issued by an entity that is separate from the originator and is

created for or serves the purpose of the securitisation.

wmMB 58FAYyAlGAZYya 2F |y Cx/ | y&EnNo@sSCHtitods.G A& A2y Q Oy 658 FT2dzyR

[2] Regulation EC No. 24/2009 of the ECB and Guideline ECB/2011/23.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Investment Fund$Statistics: Q1 2014

1 July 2014
Overview

Investment Funds continued to expand strongly in Q1 2014

1 The net asset value of investment Funds resident in Ireland (IFs)
SELI yRSR o0& 20SNIn LISN OSydi AY vm HawmnZ NR & Ay
€ MZ n T natthehehd oA2D1B,;
1 The IF industry has more than trebled in size since Q2 2009 on a net
asset value basis;
1 The performance in Q1 2014 was largely driven by investor inflows into
LCadY 6KAOK |Y2dzyiSR (2 enHc oAffA2Yy o 1 3aSGa KS
08 emMH OAffA2YS RNAOGSY o0& RSo00 aSOdzZNARGE LINAOSa
91 Investor inflows to IFs were broadly based across most fund types, with
SljdzaGe FTdzyRa o0SySTAGAY3I FNRY aiNRy3d AyFEtzsa 27
weakness in global equity prices;
1 IF portfolio allocdons were weighted towards higher yielding debt
securities in Q1 2014, predominately UK private sector debt and to a
lesser extent euro area peripheral debt;
1 Broadly speaking, the outflows from euro area peripheral debt sect
securities that occurred dimg the euro area debt crisis have been
unwound.

Investment Funds resident in Ireland (IFs) expanded strongly once again in Q1

2014 and have more than trebled in size since Q2 2009. The net asset value of

LCa& FY2dzy SR (G2 e mxvoMmg OSATGE AM/YO NBSYF avSm FHNEWR 3 mMHZ amr aLd
oAftA2Y U GKS SYyR 2F uwnmo FYyR O2YLI NBR G2 eopt1v 0
transactions inflows from investors were particularly strong in Q1 2014,

FY2dzyGAy3a (2 eHp®dT OATTA2YVD ltf FdzyR GeLlSa oSyS¥
though, in percentage terms, inflows to hedge funds were strongest, at 3.5 per

OSyio ¢tKSNBE ¢6SNBE aiaNRy3a AyFtz2ea 2F I NRPdzyR e€T1 OAf
despite equity prices performing weakly when compared to debt security prices.

The assetshelddyCa NRaS Ay @IfdzS 08 emmMmdr O0AffAZ2Y AYy vm |
positive revaluations in debt security holdings.

IF portfolio allocations illustrated a preference for higher yielding debt securities

in Q1 2014, reflecting the broader pattern in global maskehd some

rebalancing towards European debt securities. In overall terms, IFs increased

0§KSANI RS0l aSOdzZNAGe K2f RAy3aa o6& empdc o0AffAzy 0O2Y
additional investment in equities, in terms of net transactions. Within debt

securities, hwever, there was a distinct preference for higher yielding

securities, with portfolio allocations concentrated in debt securities issued by

the European private sector, in particular the UK. There was also strong
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investment in UK government debt and incsed interest in euro area

peripheral government debt. As shown in the table below, holdings of German
government debt rose relatively weakly, while US Treasury holdings actually
declined. Holdings of Spanish and Italian debt have now surpassed their levels
before the euro area debt crisis.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Announces Appointment of Directoinsfurance
Supervision

3 July 2014

The Central Bank of Ireland has today announced the appointment of Sylvia
Cronin as the Director of Insurance Supervision. It is expected she will take up
her position later in the year.

Announcing the appointmeng S LJdzi @ D2 @SNy 2NJ / 8 NAf w2dzE &l ARY WL |
confirm the appointment of Sylvia as the new Director of Insurance Supervision.

She joins the Central Bank at an important time for insurance regulation with

the forthcoming implementation of Solvency Iyh\8a will assume responsibility

for the prudential oversight of all general insurance, life insurance and

reinsurance companies regulated by the Central Bank. Both General Insurance

FYR [AFTS Lyadz2N) yOS RAGA&AAZ2YA oAff NBLRNI G2 KSN®Q

Sylvia has spent the rjuaity of her career working in the insurance industry

most recently as the Chief Executive of Augura Life Ireland Ltd., a position she
has held since 2010. Previously Sylvia was the Chief Executive of MGM
International Assurance Ltd. and spent severaryedth the AXA Group where

she was head of Business Development, Services and Marketing in Ireland. She
started her insurance career with the Fortis Group where her focus was on IT
Management.

Sylvia holds a Masters in Business Administration from DITha2@LO was
admitted as a Chartered Director to the Institute of Directors in London.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Announces Appointment of Registrar of Credit Unions

4 July 2014

Anne Marie McKiernan has been appointed Registrar of Credit Unions in the
Central Bank of Ireland. Ms McKiernan is currently Head of Risk in the Central
Bank. She will be rpensible for regulation and supervision of the credit union
sector in Ireland and succeeds the current registrar Sharon Donnery who was
appointed Director of Credit Institutions in March 2014.

Ms McKiernan will take up her new position on 1 September 2014.

Announcing the appointment, Director of Credit Institutions Sharon Donnery
said: 'l am delighted to announce the appointment of Anne Marie McKiernan as
Registrar of Credit Unions. Anne Marie brings a broad range of financial system
knowledge and experiare to the position along with a strong risk, assurance

and economics background.'

Anne Marie joined the Central Bank in 1994 as an economist and her roles

included monetary and financial stability policy and international economic

analysis. She has helshamber of management positions in the Central Bank

and has been in her current role for almost four years, where she was

responsible for the setip of the Risk Division, which develops and implements

L2fAO8 YR NR&A]l TFNI YS teddlsat ledddy) 6§ KS / Sy (NI f
investment portfolios and financial buffers, and its operational risk and business

continuity functions. Prior to that, she oversaw the integration of the Financial

Regulator into the Central Bank in 2010 and the development of leigisitd

enhance financial regulation.

Pagell

L FylQa

l'YYS alNAS Aa F YSYOSNI 2F (GKS 9dzNRPLISIY [/ Sy NIt

Committee, and a number of high level Central Bank committees, including the
Financial Stability Committee and Executive Risk Committee.

Note: You an request publication®r documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Holders of Irish Government Bondslay 2014

9 July 2014
Key Developments:

1 The nominal value dstanding of government bonds at end May 2014,

NBYFAYSR ONRI Rf& dzyOKFy3aSR &GFyRAY3I i e€eMMOIHM
1 Residents held 47.4 per cent of Irish government bonds with credit

institutions and the Central Bank of Ireland accounting for 92 per cent

of these hddings.

hdziadl yRAYy3 I20SNYYSyi o062yRawme aidiz22R i emMMoIHMC
10.9 per cent due to mature in less than three years. Aty 2014, resident

holders held 47.4 per cent of loigrm Irish government bonds. Resident credit

institutions and theCentral Bank of Ireland, account for 92 per cent of resident

holdings.

Theresidentnod I Y1 FAY I YyOAIf &aSOG2NJ NBLR2NISR K2f RAy3a 27F
May 2014 of which 43 per cent was held by other financial intermediaries and
the balance by insurance quorations and pension funds[2].

Approximately 25 per cent of all resident holdings will mature within the next 5
8SIFNBEDP CAINIKSNY2NBI HG td8NbnOshgldiby o 2 NJ e MmT ®p O0Af f A2Y
non-resident investors will mature from 2023 onwards.

Note to Edtors:

This data series was published for the first time in February 2014. The new
series is based on different source information, so it is not directly comparable
with previous publications. Care should, therefore, be exercised in comparing
the new seies with earlier publications.

This has arisen due to the introduction of the Securities Holdings Regulation by
the ECB in December 2013. The dataset is compiled from data submitted by all
custodians resident in Ireland, direct reporting by end investmig information
from the Government Bond Register held by the Central Bank to provide
breakdowns by maturity and by holding sector.

[1] Please see background information below and the explanatory notes for further information

[2] This figure onlyncludes those holdings held by Irish resident custodians on behalf of insurance
companies or pension funds.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Security Issue StatisticsMay 2014

10 July 2014

Trends in Marketbased Financing of all Iristesident Entities

1 The outstanding amount of debt securities issued by Irish firms, and by
0KS D2@SNYyYSyl &S OtiedNhyR014, a degreasedt OAf f A2y |
of 5 per cent yeapn-year. The outstanding amount of debt securities
issued by euro area residents also decreased by 0.7 per cent.

f Marketo F aSR RSold FAYIFIYOAYy3I F2NJ GKS o6FylAy3a asSodazi
billion in May 2014, a decrease of 5 per cent yeaiyear.

f 9ldzAde &aKFENBa KFIR [y 2dziadlyRAYy3 @l tdzS 2F [fY2
ale@®d vdz2GiSR aKINBa o0cHdgmbioth®@ Aff A2y 0T 6KAOK | NB
equity category, saw a yeain-year increase of 27 per cent. Likewise,
the value of the stock of quoted shares issued by euro area residents
increased by 22 per cent.

Banking Sector

Market-based debt financing for the banking sector incrddased @ e mcn YAff A2y AY
al® Hnmn 002YLI NBR G2 |y AYyONBFrasS 2F Fftyz2ald ennn
increase reflected net issuance of letegm debt securities.

eHTOM O0AfTEA2Y O02NJ oy LISNJ OSydouv 2F GKS G241t RSod
sector will falldue within the next 12 months.

Since May 2013, the outstanding amount of debt securities for the banking

aSO0G2N) KFa RSONBIAaSR o0& p-teimd¥ett OSyd (2 eTtndd o0Af A
contracting by 21 per cent (Chart 1 and 2). Over the past 12 months, the tota

outstanding amount of debt securities for this sector across the euro area also

decreased by 7 per cent. This reflects continuing deleveraging in the banking

sector.

The market value of equity securities in the banking sector saw agyegear
increase2 ¥ Hn LISNJ OSyidwme (2 enumodn o0AffA2y o/ KFENI o0
a result of valuation changes.

Non-Financial Corporations

The outstanding amount of debt securities issued by-fioancial corporations
6bC/ 0 AYONBI &SR niMay 2084 YTabked). e y dy o0Af A2y A
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L LILINREAYLF GSt& emM®dun o0AffAZ2Y 062N mn LISNI OSyiduv 2F (K
NFCs will fall due within the next 12 months.

In May 2014, the value of the quoted shares issued by the NFC sector increased
G2 ewHnnc 0 présénted a/ydaortyiak idicredsd of 24 per cent (Chart

4). The annual percentage change in market capitalisation for NFCs in the euro
area was approximately 20 per cent.

[1] As per compilation methodology utilised by the Central Bank of Ireland

Note: You can request publicationsr documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank of Ireland Issues Warning on Unauthorised Investment
Firm

11 July 2014

The Central Bank of Ireland today published the name of an unauthorised
investment firm, Clarion Equity Management (Japan). Clarion Equity
Management (Japan) is not authorised as an investment firm by the Central
Bank.

It is a criminal offence for an undnorised person or firm to provide financial
services in Ireland that would require an authorisation under the relevant
legislation for which the Central Bank is the responsible body for enforcing.
Consumers should be aware that if they deal with a pexmoirm which is not
authorised, they are not eligible for compensation from the Investor
Compensation Scheme.

Any person wishing to contact the Central Bank with information regarding such
persons or firms may telephone (01) 224 4000. This line is adstakle to the

public to check if a person or firm is authorised. Since obtaining the necessary
legal powers in August 1998, the names of 229 unauthorised persons or firms
have been published by the Central Bank.

Notes to editors

The name of the abovérin is published under the Central Bank (Supervision
and Enforcement) Act 2013.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie

Pagel5
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Centrd Bank of Ireland Issues Warning on Unauthorised Investment
Firm

10 July 2014

The Central Bank of Ireland today (10 July 2014) published the name of an
unauthorised investment firm, Brock Hartwick (UK). Brock Hartwick (UK) is not
authorised as ainvestment firm by the Central Bank.

It is a criminal offence for an unauthorised person or firm to provide financial
services in Ireland that would require an authorisation under the relevant
legislation for which the Central Bank is the responsible Bodgnforcing.
Consumers should be aware that if they deal with a person or firm which is not
authorised, they are not eligible for compensation from the Investor
Compensation Scheme.

Any person wishing to contact the Central Bank with information reggrsliich
persons or firms may telephone (01) 224 4000. This line is also available to the
public to check if a person or firm is authorised. Since obtaining the necessary
legal powers in August 1998, the names of 228 unauthorised persons or firms
have beerpublished by the Central Bank.

Notes to editors

The name of the above firm is published under the Central Bank (Supervision
and Enforcement) Act 2013.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Publishes Findings of Review of Compliance with the
Advertising Requirements of the Consumer Credit Regulations

14 July 2014

The Central Bank of Ireland today (14 A@i¢4) reports on the findings of its

wWSOASS 2F GKS o0lylAy3ds Y2ySetSyRAy3I yR ONBRAG dzy
the Advertising Requirements of the European Communities (Consumer Credit

Agreements) Regulations 2010 (the CCR)[1]. The Central Bank ecamiin,

television, radio and online advertisements that were in circulation from

November 2013 to March 2014 in a sample of 23 firms[2].

The Review found that overall approximately 30% of 291 advertisements did not
contain all relevant informatioor display the information in a clear, concise

and prominent way by means of a representative example as set out in the CCR.
Noncompliance was more frequent in the sample of credit unions reviewed
where only onethird of advertisements met the CCR re@urents, compared

to 99% and 88% compliance rates for the sample of banks and moneylenders
respectively.

S5ANBOG2NI 2F / 2yadzYSNIt NEGSOGA2YS . SNYINR { KSNARIY
confident that financial products and services, including loans, are aseérti

and marketed in a way that is clear, fair and not misleading. This is why

advertising monitoring plays such an important role in our consumer protection

work. The CCR has been put in place to protect consumers who borrow money

from firms, and all fims are required to have the appropriate arrangements in

LI I OS (2 SyadiNBE O2YLX Al yOS 46A0K GKSY®E

The Central Bank has written to all the firms in each sector highlighting the
findings of the Review. Where issues have been identified, firms have been
askedto withdraw and amend the advertisements to ensure that they meet

with the requirements of the CCR. Further regulatory action may be considered
where the issues are not dealt with satisfactorily.

In addition to this specific Review, the Central Beagularly reviews regulated

FANNVAQ O2YLX Al YOS 4AGK GKS ! ROSNIA&AAY3I wSljdzZANSYSY
Protection Code 2012. During 2013, we investigated 182 general advertising

issues. 154 advertisements were either withdrawn or amended (26 of which

were withdrawn immediately), while no further action was deemed necessary

on the remaining 28. The Central Bank will continue to monitor advertisements

for compliance with various regulatory requirements, to ensure that they work

in the best interests of consumer

{K2dZ R I O2y&adzyYSNJ FSSt GKI G |yed NBIdA I GSR FANVaAQ
(this includes TV, radio, print, online, buses, flyers etc.) is unclear, inaccurate or

misleading, they can report the advertisement to the Advertising Unit in the

Central Banlat advertising@centralbank.ie
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Further information: Press Office 01 224 6299, press@centralbank.ie

Notes for editors:

About the firms and the advertisements selected

The Review examined the advertisements of 5 banks, 4 moneylenders and 14
creditunions.

Firms were selected based on their market share, risk impact rating and/or
likelihood to use advertising to promote credit agreements to their customers.

Of the 291 advertisements reviewed, approximately 50% related to websites,
online and sociahedia and customer communications, 26% related to
newspapers and 24% related to billboards, brochures, radio and catalogues.

About the CCR requirements that were reviewed

t NG v {SOGA2y 1T 2F (GKS //w NBIldZANBa GKIFG Wl ye
agreements that indicates an interest rate or any figures relating to the cost of

the credit to the consumer shall include standard information in accordance

with this Regulation. The standard information shall spenify clear, concise

and prominent way ¥ means of a representative example;

1. the borrowing rate, fixed or variable or both, together with particulars

of any charges included in the total cost of the credit to the consumer;

the total amount of credit;

subject to paragraph (3), the annual pentage rate of charge;

if applicable, the duration of the credit agreement;

in relation to credit in the form of deferred payment for a specific good

or service, the cash price and the amount of any advance payment; and

6. if applicable, the total amount gable by the consumer and the
FY2dzy i 2F GKS AyaidltySyiliaQo

aprwd

About the Advertising Unit

The Advertising Unit in the Central Bank reviews advertisements of regulated
firms for compliance with various regulatory requirements, including the
Consumer Protectio Code 2012, the Consumer Credit Act, 1995, the Consumer
Credit Regulations, European Communities (Markets in Financial Instruments)
Regulations 2007 (MiFID) and the Consumer Protection Code for Licensed
Moneylenders, 2009.
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Other Advertising Requirements

¢CKS /SYUunNtrf .Fyl 2F LNBfFIYRWAa /2yadzYSNItNRUGSOUAZ2Y
requirements regarding advertising. To further assist firms in raising

advertising standards, the Bank issued Guidance on the Advertising

Requirements of the Consumer Protieect Code in October 2013. The guidance

was a culmination of an extensive review of issues arising from our advertising

monitoring function. In addition, we engaged with key consumer and industry

groups and fellow regulators. We also researched consuntiénges towards

financial services advertising and consulted with our Consumer Advisory Group.

[1] See notes for editors for Part 2, Section 7 of the CCR

[2] See notes for editors for sectoral breakdown

Note: You can request publicatiors documentsreferenced in this press
release by emailingvebadmin@centralbank.ie
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FinCoNet Publishes its Report on Responsible Lending

FinCoNet, the International Financial Consumer Protection Organisation, today
(15 July 2014) published its report outlining key findings and good practices on
Responsible Lendinga Review of Supervisory Tools for Consumer Lending
Practices. The report is based on an international survey of 20 jurisdictions and
representative bodis, and identifies practices and initiatives to promote
responsible lending in the consumer credit market.

Bernard Sheridan, Chair of FinCoNet and Director of Consumer Protection with

GKS /SYyidNIf .Fyl 2F LNBfFYR vary ARY a{ dzLJSNIIA & 2 NB
important role in protecting the interests of consumers, particularly in the area

of responsible lending. While responsible lending obligations and approaches

have developed significantly over the past ten years, nonetheless, the global

financial crigs has drawn attention to the importance of financial consumer

protection, particularly responsible lending, as a component of a stable financial

system.

We would encourage all supervisory authorities to consider the findings of this
report and applicatiorof the good practice observations. FinCoNet will continue
to collaborate with international organisations and provide supervisory
authorities with a global platform to share best practices, experiences and
lessons while promoting fair and transparent metrractice. FinCoNet is open
to new members and | would encourage supervisory authorities to consider

- d

£
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finconet@centralbank.i® €

Note: You can regest publicationsor documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank of Ireland Issues Warning on Unauthorised Investment
Firm

16 July 2014

The CentraBank of Ireland today published the name of an unauthorised
investment firm, Hopler Global Investment Group (Hong Kong). Hopler Global
Investment Group (Hong Kong) is not authorised as an investment firm by the
Central Bank.

It is a criminal offence formaunauthorised person or firm to provide financial
services in Ireland that would require an authorisation under the relevant
legislation for which the Central Bank is the responsible body for enforcing.
Consumers should be aware that if they deal witeason or firm which is not
authorised, they are not eligible for compensation from the Investor
Compensation Scheme.

Any person wishing to contact the Central Bank with information regarding such
persons or firms may telephone (01) 224 4000. This lintsgsavailable to the
public to check if a person or firm is authorised. Since obtaining the necessary
legal powers in August 1998, the names of 230 unauthorised persons or firms
have been published by the Central Bank.

Note to editors:

The name of the laove firm is published under the Central Bank (Supervision
and Enforcement) Act 2013.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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New Research on Intere€inly Mortgages in Ireland

16 July 2014
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The research analyses the loan charactessiiecluding loan performance, of
mortgages originated on interesinly terms in Ireland.

The main findings of the research are:

1 While interestonly arrangements have been widely used as a means of
temporary forbearance to deal with the current mortgageears crisis,
mortgages were also originated on interasily terms during the height
of the boom.

1 Between 2005 and 2008, intereshly mortgages were mainly issued to
buy-to-let investors on tracker mortgages and at high kasvalue
ratios.

1 Interestonly mortgages were more likely to be issued to tbonfet
borrowers in Dublin and for the purchase of apartments than standard
mortgages. The arrears rates on these mortgages are higher than
standard mortgages.

91 A significant number of interesinly mortgages are due to revert to
principatandinterest repayments in the next 2 years. The resulting
higher repayments for these borrowers could lead to an increase in
mortgage arrears.

91 44 per cent of the buyo-let interest only borrowers will be beyal
retirement age when their loans are due to start principatinterest
repayments. However there are 14 years on average until these
borrowers retire, allowing them substantial time to establish strategies
to cope with the additional repayments.

Note: You can request publicationsr documents referenced in this press
release by emailingvebadmin@centralbank.ie

[ SG3GSNI
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EBA Opinion on Virtual Currencies

On 4 July 2014 the European Banking Authority (EB#jshed an opinion on
virtual currencies, including Bitcoin.

European national supervisory authorities contributed to the production of the
opinion and the Central Bank is involved in the EBA work in this area. The
opinion describes the many risks thattual currencies present to consumers,
other market participants and to financial integrity. The EBA recommends that
national supervisory authorities discourage credit institutions, payment
institutions and emoney institutions from buying, holding or Beg virtual
currencies.

Consumers should note that virtual currencies remain unregulated, thus there
remains no regulatory protections for consumers when holding, buying or
selling virtual currencies.

ENDS
Note: The Central Bank also republishedaaning from the EBA issued on 13

December 2013, warning consumers of the possible risks when dealing with
virtual currencies including Bitcoin.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Announces Appointment of Chief Economist
22 July 2014

The Central Bank of Ireland has today announced the appointment of Gabriel
Fagan to the role of Chief Economist. He will take up his position on 1 October.

2 St 02YAYy3d KAA FLIRAYIGYSYy(ix 5SLJlzieé D2OSNYy2NE {GST!
delighted to announce thappointment of Gabriel Fagan to the role of Chief

Economist. Gabriel brings a significant level of experience and expertise to the

NEEfS FYyR L 221 F2NBINR G2 g2N]JAy3 Ofz2asSte gAlK K

He joins the Central Bank from the European Central Bank, whereldthe@ he
number of key roles, most recently as Senior Advisor in the Direct@ateeral
Research since 2011. He also previously headed up the Monetary Policy
Research and Econometric Modelling Divisions.

He previously worked in the Central Bank, holdingpbsition of economist up
to 1992.

He holds degrees in economics from University College Dublin and Trinity
College Dublin.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank of Ireland Issues Warning on Unauthorised Investment
Firm

22 July 2014

The Central Bank of Ireland today (22 July 2014) published the name of an
unauthorised investment firmThingen Financial (Luxembourg). Thingen
Financial (Luxembourg} not authorised as an investment firm by the Central
Bank.

It is a criminal offencéor an unauthorised person or firm to provide financial
services in Ireland that would require an authorisation under the relevant
legislation for which the Central Bank is the responsible body for enforcing.
Consumers should be aware that if they de@&hva person or firm which is not
authorised, they are not eligible for compensation from the Investor
Compensation Scheme.

Any person wishing to contact the Central Bank with information regarding such
persons or firms may telephone (01) 224 4000. Thésis also available to the
public to check if a person or firm is authorised. Since obtaining the necessary
legal powers in August 1998, the names of 241 unauthorised persons or firms
have been published by the Central Bank.

Notes to editors

The nameof the above firm is published under the Central Bank (Supervision
and Enforcement) Act 2013.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbak.ie.
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Statement- Alternative Investment Fund Managers (AIFMs)

23 July 2014

As of close of business, 22 July 2014, the Central Bank has authorised 64 AIFMs.
In addition, 35 AIFMs have been registered. In total, 99 AIFMS have the
authority to operate within the state and the 64 authorised AIFMs also have the
right to market themselves throughout the EU.

This follows a period of intense interaction between the Central Bank and AIFM
applicants where the merits of each application were closalytisised.

As well as recognising the successful delivery by its own Authorisation Team, the
Central Bank would like to thank industry practitioners for thehoperation

and responsiveness against a background of a brand new regulatory regime for
Alternative Investment Fund Managers.

A further 24 applications are largely complete but authorisation was not
FAYFE AASR 0S0OldAaS 2F (GKS FTANXYAQ 2¢6y odzaAySaa y
be granted pursuant to Art 8(5) of 2011/61/EU.

Note: You can requestublicationsor documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Statement- Patrick Brady

23 July 2014

The Central Bank of Ireland announced today that Patrick Braagt@r of
Policy & Risk, has resigned his position. He will remain with the Central Bank
until 31 December 2014.

D2OSNY 2Nt FGNXAO]l | 2y2KFYy &alFARY WwW2S |NB a2NNE G2 o
Director of Policy & Risk and as a member of the senior leadeesdmp later

this year. Patrick joined the Central Bank in 2000 and has been a key member of

the Central Bank's senior management team for the last four years. His

contributions have been highly valued by me and the rest of the management

team. Wewouldli§ (2 @6A&aK KAY ¢Sttt Ay KAa TFdzidzZNB SyRSI @2 dz

Patrick will complete his current responsibilities on 31 July and from 1 August
will step away from all activities that might give rise to potential conflicts of
interest.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Publishes Guidelines on Variable Remuneration for
Sales Staff as Part of @oing Engagement on Achieving a
ConsumeiCentred Sales Culture

25 July 2014

The Central Bank today (25 July 2014) published Guidelines on the Variable
Remuneration Arrangements for Sales Staff following the completion of a cross
sectoral review of incentives payable to employeebaniks, insurance

companies and investment firms. The review was established to gauge the
extent to which incentive arrangements were operated in the best interests of
consumers in their design, management and monitoring.

The review examined the incenéiwarrangements to employees under the
Consumer Protection Code 2012, and the Conflicts of Interest regulations
applicable to investment firms under the Markets in Financial Instruments
5ANBOGADGS O0WaACL5QU®

Director of Consumer Protection, Bernard Sheridah A RY a ¢ KS / Sy dN¥ t . Iy

expects that, when firms remunerate sales staff on a variable basis, these

arrangements focus on encouraging the right culture and behaviour in sales

staff, while actively discouraging poor practices. It is important that

remuneraion arrangements are structured in such a way as to ensure that

employees, individually and collectively, are acting in the best interests of their

customers and providing suitable products which meet their needs. Therefore

sales remuneration arrangemenis!l remain an orgoing priority for the

/| SYGNI: £ .yl G2 SyadaNB GKFG OdzZ G§dzZNB ' yR 0SKI @A 2 dzN.

The Central Bank will require all banking, insurance and investment firms to
review and restructure their remuneration arrangements in lighthese

Guidelines. The Chair of each firm must confirm to the Central Bank that this has
been completed in advance of the remuneration period commencing on 1
January 2015. The Central Bank is following up on all specific issues identified
directly with hvestment firms and banks inspected, having already done so with
insurance firms.

While all firms in the review had a process in place for the design and approval
of incentive schemes, there was a failure to recognise the inherent risks in
remuneration arrangements and to mitigate those risks accordingly. The key
findings of the revievincluded:

1 A greater emphasis was placed on rewarding higher amounts of sales
than achieving suitable consumer outcomes;

1 bonus payments paid fully or largely on the achievement of sales
volumes and targets, with little emphasis on the quality of sadethé
consumer;
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9 limited use of penalties or deterrents against poor sales practices;
9 widespread use of branch targets in the banking sector as a means of
F20dzaAy3a 2y GKS olyl1Qa 3I21taT
T AYyOSyiaA@Sa SIENYySR 2y +y WLt 2N y2KAYy3Q
9 regular and robst sales quality monitoring not performed consistently.

Notes for editors:

About the review:

The review examined compliance with provisions 3.31, 3.32 and 3.35 of
Consumer Protection Code 2012.

The review consisted of a detailed ddsksed analysiof

variable remuneration arrangements;

remuneration policies & payments;

conflicts of interest policies;

gifts policies;

product sales;

complaints;

client files; and

a review of the associated sales quality monitoring process

= =4 =4 4 -4 -8 -4 -9

15 firmsg including banks, insurance companies and investment firms were
subject to the review, with the scope limited to remuneration arrangements in
2012.

Following this, onsite inspections were conducted in 6 firms, consisting of
interviews of key siff, including sales staff and Senior Management, involved in
the design, review and monitoring of incentive schemes.

Note: You can request publications documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Publishes Research on the Irish Reinsurance Industry

and the Introduction of the Macroeconomic Imbalance Procedure

28 July 2014

The Central Bank of Ireland todaylghishes two signed articles from the Central
.dzf £ SGAY F2NI vo HAMODD
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Reinsurance in Ireland: Development and Issues examines factors which

encourage reinsurance companies to locate in Ireland and uses aggregated
companylevel data to examine the contribution of the reinsurance industry to

the Irish economy. The article alsonsiders the financial stability implications
arising from the location of these companies in Ireland. The article shows

potential implications on the industry from the introduction of Solvency Il and

growing competition from insuraneknked securities.
The key findings of the research are as follows:
1 Ireland is a major centre for reinsurance services, with the second

highest number of reinsurance companies in Europe.
f ¢KS AYRdzAGNE KI R {2 34KR012 wkicha Si a
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is in contrast with the estimates of value added, which represented just

0.4 per cent of GDP in 2011.

9 The number of employees in the industry is low, with just over 400
employees in Ireland in 2011.

1 The solvency ratio, measured as the ratio of the available solvency

margin relative to the required regulatory margin was shown to have

strengthened since 2008.

1 The recent low interestate environment has contributed towards the
A Y Rdza (i NB Q aheryisldingBskets TAR Aldalysis & its
investments from 2008 to 2012 shows a movement towards lower
grades of investments, while maintaining investment grade status.

Ireland and the Macroeconomic Imbalance Procedure (MIP) introduces the MIP,

one of the entral elements of the strengthened EU economic governance

framework, and takes a close look at developments in Irish imbalances since the

downturn.
The key findings of the research are as follows:

1 The introduction of an E\lide procedure focusing on@aeroeconomic
surveillance is to be welcomed as it complements the Stability and

Growth Pact and has the potential to prevent inconsistencies between

economic and fiscal policies.

Page30
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9 Itis crucial that there is strong implementation of both the preventive
and corrective arms of the MIP to ensure it fulfils its objectives
effectively.

9 Had such a procedure existed in the 2000s, it would have resulted in
more formal external surveillance of the Irish economy and placed
increased attention on competitivenessedit and house price
developments.

9 Itis unclear whether a MIP would have helped reduce imbalances to
sustainable levels before the downturn, given the performance of other
EU governance measures of the time.

1 Overall, Irish imbalances have reduced sitlee downturn and external
imbalances are not currently a significant concern, given current
account surpluses and favourable trends in competitiveness.

1 Some internal imbalances will take time to unwind from their current
high levels and, as a resultguire ongoing monitoring. This includes
imbalances which existed prior to the crisis (private sector debt) and
those that emerged due to the downturn (unemployment, public debt).

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie

Central Bank of Ireland |
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Central Bank of Ireland Quarterly Bulletin Q3 2014

28 July 2014

The Central Bank of Ireland today published Quarterly Bulletin Q3 2014.
Comment

The updatedpicture provided by recent revisions to National Accounts data
along with the initial estimates for the first quarter of 2014 suggest that the on
going recovery in economic activity is showing a somewhat stronger trend
overall than previously signalled hgtional income and expenditure data.
Largely as a result of an upward revision to net exports, GDP in 2013 is now
estimated to have increased by 0.2 per cent, as compared to the earlier
estimate of a 0.3 per cent contraction. The revisions for 2013 atdode a
significant change to the profile of quarterly GDP growth, with the initially
reported large contraction in GDP in the fourth quarter of last year now revised
away in the latest data. Allied to unexpectedly strong first quarter GDP growth,
the Naional Accounts data now signal that the economy has a stronger growth
momentum than previously estimated. This is consistent with the signals that
have been emerging from a broad range of other indicators, particularly
employment data, which have been pting to a gradually strengthening
recovery in economic activity for some time now.

The improved growth dynamic over recent quarters suggested by the National
Accounts data is being driven, in large part, by a rebound in exports since late
2013. This wouldppear to reflect both some recovery in the output and

exports of the pharmaceutical sector, suggesting that the impact of patent
expiration on pharmaceutical exports may be easing, as well as the positive
effect of an improving international economic éronment. As against this,
despite the orgoing recovery in employment, consumer spending has
remained subdued, with modest declines recorded in both the fourth quarter of
2013 and the first quarter of this year. However, more recent trends offer some
encauragement, with retail sales data for the second quarter suggesting that
consumer spending may be picking up.

Looking ahead, reflecting the strong performance of exports in the year to date,
improving external demand conditions and some expected moderatighe

impact of the patent cliff on pharmaceutical exports, the outlook for export
growth has improved. On the domestic side, while some headwinds to recovery
still remain, domestic demand broadly stabilised in 2013 and is projected to
begin to make a@sitive contribution to growth this year. Further growth in
employment should stimulate increases in household incomes and consumer
confidence and, with what has been a lag, support modest growth in consumer
spending. In addition, underlying investment sgéeng, abstracting from the
volatile aircraft component, has gathered significant momentum, which is
expected to be maintained over the forecast horizon.

Page3?2
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Taking account of these prospects, allied to the strength of the first quarter
National Accounts datand the positive growth carryover from last year
stemming from the revised quarterly profile of growth in 2013, the outlook for
GDP growth for this year has been raised as compared to the forecasts
published in the previous Bulletin. GDP growth of 2.6qet is now projected

for this year, an upward revision of 0.5 per cent relative to the previous
projection, while the forecast for GNP growth of 2.8 per cent is marginally
higher. GDP growth of 3.3 per cent and GNP growth of 2.7 per cent are forecast
for 2015, both of which are 0.1 per cent higher than the projections contained
in the previous Bulletin. The 2015 growth projections are based on consensus
assumptions from the main international institutions. Uncertainty attaches to
these forecasts, howeveand they remain sensitive to developments in the
international and European economy.

Turning to policy issues, Ireland's smooth exit from the EU/IMF Programme over
the past six months has been helped not only by the improving external
environment and faourable financial market conditions, but also by the fact

that Ireland has continued along the required path of consolidation and
adjustment. Continuing to build on the achievements of recent years will be
crucial in order to reduce vulnerabilities andseme a sustainable return to

steady growth.

With respect to the public finances, the impact of the revisions made to the
National Accounts to date, which raise the size of nominal GDP, result
mechanically in lower defietb-GDP and debto-GDP ratios, eén at unchanged
levels of deficit and debt in absolute terms (though it should be noted that some
likely definitional changes related to the new international ESA 2010
classification impacting deficits and debt remain to be incorporated in the CSO's
National Accounts). Exchequer data for the first half of 2014 has been
favourable. Tax revenues have grown ahead of target, while expenditure has
remained broadly on track. Should these trends continue over the second half
of the year, the deficit is on course tome in below not only the EDP target of
5.1 per cent, but also the Budget 2014 target of 4.8 per cent of GDP.

To continue to demonstrate that Ireland remains on course for fiscal
consolidation and to retain market confidence, the budgetary plan2@®d5

need to meet agreed commitments. The priority, acknowledged by
Government, remains to reduce the defiat-GDP ratio below 3 per cent in
2015. This is a high profile target that calls for special prudence in budgetary
planning, ideally with an addanal provision for some buffer to guard against
adverse shocks.

A more favourable deficit ottlurn this year would reduce the amount of
consolidation required to deliver that outcome, though by how much cannot be
known with greater certainty until latenithe year. Beyond 2015, further
consolidation will be needed to put debt firmly on a downward path and secure
sustainability. In this regard, the objective of achieving structural budget
balance by 2018 is appropriate.
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In the banking sector, the operatirenvironment has continued to improve as
funding costs ease and bank profitability shows signs of recovering. The main
issue, however, remains the need to ensure progress in dealing with the
resolution of impaired loans, by placing them on a truly sustale basis
wherever possible. While the improvement has been gradual, there are clear
signs that progress is being made. Using mortgage arrears resolution targets,
the Central Bank has required the banks to accelerate the conclusion of
sustainable longerm arrangements with customers in arrears. The most recent
data indicate that longerm arrears have fallen for the second successive
quarter, although there continues to be some migration of loans into the very
long-term arrears category. In too many casésugh, the Central Banks target
has been satisfied only by the commencement of legal proceedings where
sufficient bankborrower caperation has not been achieved: in such cases
failure to cooperate with the lender presents a real risk of proceedingdireg

up in a worse outcome for the borrower as well as the lender.

The Central Bank is also monitoring the progress of banks in resolving arrears in
relation to commercial and SME portfolios and also auditing the durability of the
arrangements. While thprocess is challenging, loan restructurings are
progressing and the balance sheets of banks and their borrowers are gradually
being repaired.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank to Lift Prohibition on Lending by Investment Funds

28 July 2014

The Central Bank of Ireland has today (28 July 2014) published a consultation
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prohibition on lending by alternative investment funds (AlFs) and sets out a

proposed framework of rules to apply to specialist loan funds (loagir@iing

Qualifying Investor AIF).

The consultation contains proposals to mitigate financial stability risks including:

1 making Loan Originating Qualifying Investor AlFs cleseld;

1 leverage limits, and

9 strict requirements on these funds to keep their investors wétrmed

on the lending they would do.

In addition, a number of key protections are imported from banking regulation
concerning credit assessment quality, stress testing and reljpaety
origination. Institutional and professional investors would be the eligible
investors.

DFNBGK adz2NLJKe&zX 5ANBOG2NI 2F al N} SO {dzZZISNBAAA2Y I &l
origination by investment funds should take place within an appropriate

regulatory framework.In proposing to make these significant changes to the

/| SYGNIt . Fy1Qa&a !'!'LC NYzf S62212 6S KIS OIFINBFdz f & O2
the real economy, the financial stability risks which can arise from imprudent

lending and the necessity to protect inveBt@# ® ¢

The proposed rules are the result of a yéamg process of discussion and
consultation with industry and regulatory peers which included the European
Systemic Risk Board.

Following on from extensive engagement with the industry the consultation
period will run for four weeks and submissions should be submitted by close of

business on 25 August 2014.

Further information: Press Office (01) 224 6299; press@centralbank.ie

ENDS

Notes for editors
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fund authorised under Irish law by the Central Bank of Ireland, which must have
an authorised AIFM and will fall under the AIFMD.

Loan Origination AlFs are a different kind of investment fund than European

LongTermIn@ G 2 NJ Cdzy Ra O6W9[ ¢LCaAQU & 9[¢LCa gAff 0SS 3I20S
proposed European Regulation and retail investors will be permitted. Retail

investors may not invest in loan originating QIAIFs. The proposed leverage limit

for ELTIFs is 30% (unlike 100% Hierproposed loan originating Qualifying

Investor AlFs). Qualifying Investor AlFs can lend to listed companies which are

not SMEs, unlike ELTIFs.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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30 July 2014

The Central Bank of Ireland today publishes a new Economic Letter on
G/ 2NLIR2NIGS [AljdZARFGAZ2ya Ay LNBflIyRé 0902y2YA0 [ Si

The research presents a newly expanded dataset on corporate liquidations
which includes both a sectoral and geographical breakdown of liquidations. This
is of particular interest in @mining the effect of the recent financial crisis, as
both the regions and economic sectors most affected can now be identified.

The main findings of the research are as follows:

1 Corporate liquidations are a broad measure of distress in the
company/SMBpopulation, capturing the impact of both bank and ron
bank credit exposures.

1 The financial crisis has coincided with a particularly marked increase in
corporate liquidations.

1 However, the breakdown of liquidations by both sector and geography
show that here have been significant differences in the dispersion of
liquidations. In particular:

1 Although the construction sector has experienced the largest number of
liquidations during the crisis, when the size of the sector is taken into
account, the rate ofiquidations has been higher in the hospitality,
manufacturing and retail sectors.

1 Similarly, although Dublin continues to account for the largest portion
of liquidations, large relative increases in liquidation rates occurred in
western regions.

Note: You can request publicationsr documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Publishes Irish responses to the July 2014 Euro Area
Bank Lending Survey

30July 2014

The Central Bank of Ireland has published the Irish responses to the July 2014
Euro Area Bank Lending Survey.

Results Summary:

9 Credit standards were unchanged in relation to lending to enterprises
during the second quarter of 2014, whilerdand for loans from overall
enterprises, SMEs and large enterprises increased, as did demand for
short and longterm enterprise borrowing.

9 Credit standards with regard to both loans for house purchases and
consumer credit and other lending were unchangethe second
guarter of 2014. Loan demand increased in respect of loans to
households for house purchases and for consumer lending.

9 Access to retail funding was reported as having eased for -séiort
sources. Wholesale funding access was also repodédve eased, in
particular for shordterm money markets, medium to lortgrm debt
securities and securitisation markets.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie

Page3s
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Money and Banking Statistigslune 2014

31 July 2014

Summary[1]:

Credit to households and ndimancial corporations continued to contract on an
annual basis, as repayments exceeded new lending. Irish repitleate-sector
deposits also declined on an annual basis, despite net inflows during the month
of June.

Loans and other credit

AN ¥ oA A~ A o~

1 1 2dzaSK2fR 21y NBLI &YSyia SEOSSRSR RNI}IgR24Y A

RAZNAY 3 WdzyS wnmnX F2ff2gAyanih ySi Y2yiKfe R
aled 58St 2LySyida Ay WwdzyS 6SNB YlIAyfte RNRJS
in loans for norhousing, norconsumption related purposes.
1 On an annual basis, lending to Irish households continued to fall,
decreasing by 3.9 per cent in June 2014. Loansdosd purchase,
which account for 80 per cent of total household loans, declined at an
annual rate of 3.1 per cent. Lending for consumption and other
purposes declined by 6.7 per cent over the year.
9 The outstanding stock of loans to the Irish private sedclined by

FLILINRPEAYLF(0St& e€c o0AfftA2Yy RdAdZNAY3I WdzyS wanmnd ¢ KA

technical factors arising from the reclassification of certain financial
entities.

A N w oA A v oA o~

f bC/ ft2Iy NBLIe&YSyia SEOSSRSR RNIg¢R24Yya 08 €mdc

incontrastwitha )2 A A G A GBS ySi Ft26 2F eny YAfftA2Yy AY
was most pronounced for loans of up to 1 year which decreased by

al ¢

eTpo YAfftA2y RSONBIFIaS 20SNJ GKS Y2y(iK®d aSlygKACL
GSNY bcC/ t2Flyad aK26SR NBRdAZOGA2ya 2F eptoYAffAz

respectively.

9 Lending to Irish resident NFCs reported a yaayear decline of 7.3 per
cent in June 2014, following an annual decrease of 5.5 per cent in May.
This resulted from declines across all maturity categories, with annual
declines of 8.1 per cent,8per cent and 6.1 per cent recorded for
short, medium and longerm sectors, respectively.

N

f / NBRAGU AyaldAdGdziaAzyaQ K2f RAy3da 2F RSo6G FyR S
LNRAEAK LINARGIF OGS aSO02N) RSONBI ASR 0@ e€eH®dp OAff
adecreaseof oop YAffA2Y Ay alé&d ¢KAa OoNRdAKIGI (KS

decline ateneWdzy S (2 wmc ®p LISNJ OSyido ! FlLtf 2F €Hdp
securities issued by the OFI sector was the predominant reason for the
quarter-on-quarter change.

S o=
N o

_SsSe S



Press Release Archive JyBecember 2014/  Central Bank of Ireland | Page40

Deposits and other funding

 lIrishresident privatéi SOG 2NJ RSLI2aAida AyONBIFas
WdzyS HnmnT GKAA 6Fa YIAyte RNAGSY
FNRY GKS bcCc/ aSO0G2NJIFyR (2 | fSaa
deposits from the ICPF sector. The retilon in deposits from the OFI
YR K2dzaASK2ftR aSO02NBR 2F emdo oAftA2Yy YR emnp
only partially offset the aforenentioned increases.
9 Looking at the maturity breakdown, overnight deposits, which include
OdzNNBy G | O02dzyias AYyONBFASR 0@ eHpec YATTAZ2Y Ay
increases in overnight deposits from the NFC, household and ICPF
aSOU2NE 2F emMdH OAf flivRrgspectvelyn o YA f A2Y YR emMpw
Meanwhile, overnight deposits from the OFI sector continued to fall,
NEBEO2NRAY3I || emdo 6AffA2Yy RSONBIFAS RdzZNAyYy3 Wdzy S
T 5SL2arda oAUGK FANBSR Yl GdzNAGE dzlJ 62 G662 &SI NA
million during June 2014. This resulted from fadlthe household, OFI
YR L/tC aSOG2NR 2F eomm YATEtA2YyIT edpp YAftAZ2Y
respectively. Meanwhile, mediwterm deposits from the NFC sector
AYONBIF&ASR 068 emtn YAfTtA2Yy 20SN) GKS Y2y iK®
f 5S1L2airida ogAGK F3ANBSR YI (dzNJifien 2 3SNJ G162 &St NER R
during the month of June. Household, OFI and NFC sectors all recorded
RSOfAYySa 2F ent YAfEtA2YyS €017 YAffA2Y YR €17 YA
contrast, longetil SNY RSLI2aAda |yY2y3a L/tCa aK2gSR +y AyO
million in June 2014.
1 On an annual bsis, deposits from the Irish resident private sector
declined at a rate of 3.2 per cent in June 2014, following a fall of 3.4 per
cent in May. Exhibiting similar trends to last month, NFC deposits
increased over the year by 16.3 per cent; meanwhile, dépfisim
ICPFs and households declined by 12.8 per cent and 0.2 per cent,
respectively.
9 The annual rate of change in OFI deposits was minus 20.1 per cent in
June 2014, compared to an annual increase of 47.5 per cent in June
2013. This development is due lbase effects, driven by a transaction in
March 2013 related to the liquidation of the Irish Bank Resolution
I 2NLI2 NI GA2Y oOoL.w/ O0d L.w/ Qa ftAFoAfAGE G2 GKS [/ S
replaced by a liability to the National Asset Management Agency
(NAMA), clasified as an overnight deposit. This position will be
unwound as the assets which currently remain on the IBRC balance
sheet are transferred.
f  Nonresidentprivated SOU2NJ RSLI2aA0a AYONBIFraSR o0& emddp 0Af
Wdzy S HnmnX F2ftf 24 kei@May. Develapmentyin f t A2y RSONBI
WdzyS 6SNB Yl Ayfe RNAGSY o6& | emdc o0AfftA2Y AYyON
deposits from otheteuro area residents, the majority of which was
deposited in IFSC banks. Privaeztor deposits from noeuro area
residents also increaseleé € HHY YAff A2y 2@0SN) GKS Y2yiK®d Ly |
terms, privatesector deposits from noguro area residents decreased
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by 17.2 per cent, compared to a much more modest decline of 1.9 per
cent for deposits from other euro area residents.

T / NBRAUG Ay dolikgs fiain the Geat@l Bank asldart of
9dzNRPaeaidsSY Y2ySUlINE LRfAOE 2LISNIGA2ya TSttt oe@
¢tKS 2dziadlryRAYy3I ai201 2F (KSaS o02NNRgAy3ITa | Y2d
end-June. The domestic market group of credit institutions accounted
fore mt O0AffAZ2Y 2F (GKA&a G2GFrf 2dziadlryRAy3I aidz201 |
represent the lowest level of reliance on central bank funding since June
2008.

Notes to Editors:

Money and Banking Statistics currently include an aggregate balance sheet for
the entire pgulation of resident credit institutions, reported in Table A.4.
Please note that the composition of the subsets of the population reported in
Tables A.4.1 and A.4.2 have been updated as follows:

A.4.1¢ Domestic Market Group: Institutions whose ultimatarent entity is

resident in Ireland (including credit unions), or which have a significant (>20 per
cent) level of business with Irish households and-financial corporations in

terms of their overall resident business activity.

A.4.2¢ IrishhHeadquarteed Group: Institutions whose ultimate parent entity is
resident in Ireland. This includes all credit unions.

A full list of credit institutions resident in the Republic of Ireland, as well as the
subset of institutions that comprise the Domestic Markeb@, are available in
the Credit, Money and Banking section of the Central Bank website.

[1] Money and Banking statistics are compiled in respect of business written out of all-thigain
State offices of both credit institutions authorised to carry amking business in the State under
Irish legislation and credit institutions authorised in other Member States of the EU operating in
Ireland on a branch basis. Credit institutions authorised in other EU Member States operating in
Ireland on a crosborder basis, i.e. with no physical presence in the State, are not included in the
statistics.

Note: You can request publications documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Information on Berehaven Credit Union

1 August 2014

The Deposit Guarantee Scheme (DGS) has completed the processing of

payments to members of Berehaven Credit Union. In addition to payments

yy2dzyOSR @S&aiSNRI & 2 7ToverBJLORBepositors, 1 St & emn YAffAZY
FdzZNI KSNJ OKSIjdzSa KI @S AaadzsSR 2 2SN nnn YSYOSNAZ
million.

A provisional liquidator was appointed to Berehaven Credit Union by the High

Court on 23 July 2014 and a winding up order was granted yesterddy/y31

2014.

Following an agreement with the liquidators, Bantry Credit Union has opened a
sub-office in the former premises of Berehaven Credit Union.

Update 31 July 2014

Confirmation of appointment of liquidators

The High Court today (31 July 2014)faoned the appointment of the joint
2FFAOALE fAldARIG2NAT 51 FAR hQ/2Yyy2NJ YR WAY | F YA
Credit Union.

Statement- Berehaven Credit Union Deposit Guarantee Scheme

The Deposit Guarantee Scheme (DGS) has made compensation payments

toli F £ f Ay 3 FLIINRPEAYIF(GSte emn YAttA2y (G2 208SNJ o=Zwmnn
Union. Cheques have now been posted to over 85% of members of Berehaven

Credit Union, which was placed into liquidation on 23 July 2014.

Remaining deposits are being progredse quickly as possible and it is

expected that further payments will be made shortly. Depositors are advised
that they do not need to make any application to the DGS for repayment as this
will be processed automatically.

Notes to Editor

The compensabn payments have been made from the Deposit Protection

Account (DPA), operated by the Central Bank of Ireland and funded by credit

Ayadaddzianzya O20SNBR o0& (KS aOKSYSo ¢tKS oltlyoS
prior to this compensation event.



Press Release Archive JyBecember 2014/ Central Bank of Ireland | Page43

Statement 23July 2014
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aSYOSNERQ StAIAGES RSLIRaAGa Attt 0SS O2YLISyal (
Scheme

Following an application by the Central Bank of Ireland, the High Court has

today (23 July 2014) approved the appointment of a provisional liquidator to

Berehaven &dit Union. The Central Bank took this action as Berehaven Credit

Union was no longer viable as a staadne credit union. Alternative options to

resolve the serious financial difficulties at the credit union were examined but

were found nottobefeasbh S® aSYOSNEQ St AIA0ES RSLIRaAda oAttt 0S
by the Deposit Guarantee Scheme. The appointment of the provisional

fAJdZARFG2NI G2 . SNBKI @Sy / NBRAG ! yA2y R2Sa y2i KI @
savings in any other credit union.

Berehaven Credit Union hadrious financial difficulties due to poor

governance, lending practices and a lack of internal controls, which the Central
Bank has engaged with the credit union on in recent years in an attempt to find
I NBaztdziazyod ¢KS / Sy (imdolvingcrédifynionsinYt Ay 2062SO0GABS &
difficulty is to find a credit union based solution that maintains services in the
local community. In this case the Central Bank examined all available options,
including a directed transfer to another credit union. However levhitransfer

bid was received from another credit union, the financial support required was
significantly greater than the estimated cost of liquidation. On this basis the
liquidation of Berehaven Credit Union was the only option available. The Board
of Berehaven Credit Union actively engaged with the Central Bank in seeking a
resolution in recent weeks and did not oppose the appointment of a provisional
liquidator.

Following the appointment of the provisional liquidator, the Deposit Guarantee

Scheme hasden invoked. Members of Berehaven Credit Union will receive

O2YLISyal A2y Ay NBaALISOG 2F GKSANI StA3IA0fS RSLIaA
Compensation payments will automatically issue to the address held on file by

the Credit Union. The Central Bank egiseto be in a position to issue duly

verified compensation payments to members shortly.

Members of Berehaven Credit Union are advised that they do not have to
contact the credit union as their compensation payments will be processed
automatically. Members do not need to make any application to the Central
Bank as compensation will be madeeditly to them, by cheque.

The Central Bank advises all members of the Berehaven Credit Union to ensure
they have access to an account to which they can lodge a cheque.

The Central Bank remains fully supportive of the credit union sector in Ireland

and s committed to the continued development of a strong and sustainable

ONBRAG dzyAz2y aSO02N) GKIFG YSSia YSYOSNARAQ OKFy3IAy3
savings. The Central Bank continues to work with credit unions in difficulty to

resolve issues appropriately aarpof our programme of work.
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An information document advising members of the implications of the
liquidation of Berehaven Credit Union has been published on the Central Bank
website. The Resolution Report, which was presented to High Court as part of
the application, has also been published on the website.

Notes to Editor:

The Deposit Guarantee Scheme is administered by the Central Bank of Ireland
FYR LINPGSOGA StATIA0ES RSLIaAAGA dzZld G2 emnnInnn LISN
societies and credit unionsuthorised in Ireland.

The Irish Deposit Guarantee Scheme was put in place under the terms of EU
Directive 94/19/EC which stipulated that all Member States would bring into
force the laws, regulations and administrative provisions necessary to establish
and operate a Deposit Guarantee Scheme. The Irish scheme was set up under
the European Communities (Deposit Guarantee Scheme) Regulations 1995, as
amended. On 11th March 2009 EU Directive 2009/14 stipulated that the
maximum coverage level of all EU Dep@aiarantee Schemes be set at
emMnnInnn ¢AGK STFSOG FTNRY omaid 5S0SY
KFR FfNBFRe |yy2dzyOSR (KS AyONBFasS i
20th September 2008 and gave legislative effect to this in the European
Commuirities (Deposit Guarantee Schemes) (Amendment) Regulations 2009 on
24th June 2009.

OSNI HAMA D | 2
2 emMnnInnn @A

Under the terms of the Deposit Guarantee Scheme payments to duly verified
depositors must be paid within 20 days.

Note: You can request publicatiors documents referencedh this press
release by emailingvebadmin@centralbank.ie
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Consultation paper on Fitness and Probity regime for credit unions
also authorised as retail intermediaries

1 August 2014

The Central Bank dfeland today published a consultation paper on the Fithess
and Probity regime for credit unions that are also authorised as retalil
intermediaries.

On 1 August 2013, a tailored Fitness and Probity regime was introduced on a
phased basis for credit unisrfor their core business of savings and loans. At
that time, the Central Bank indicated that from 1 August 2015 credit unions that
are also authorised as retail intermediaries would be subject to the Fitness and
Probity regime that applies to all othergelated financial services providers for
the retail intermediary portion of their business.

This consultation proposes a revised approach for the introduction of the
Fitness and Probity regime for credit unions that are also authorised as retalil
intermediaries from 1 August 2015. Interested parties are asked to comment on
the public consultatioroy 30 September 2014. Responses to submissions
received will be published on www.centralbank.ie.

Notes for Editors:

1 The Fitness and Probity regime for credit unions was introduced for
ONBRAG dzyAz2ya gAGK G241t Faasida aINBFGIGSN GKFyYy €
credit unions will be subject to the Fitness and Probity regime for credit
unions from 1 August 2015.

1 Under the revised approach the following individuals in credit unions
that are also authorised as retail intermediaries would be designated as
controlled functions (CFs) and papproval controlled functions (PCFs)
where they undertake retail intermediary activities:

- the CFs of the Fitness and Probity regime that applies to all other
regulated financial services providers; and

- the PCFs of the Fitneasd Probity regime for credit unions.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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New research on Mortgage Repayments after Peremd
Modification in Ireland

5 August 2014

¢tKS /SYGiNXftf .Fyl 2F LNBflIYyR G2RI& LlzofAiAakKSa | ySg
wSLI eYSyida FFGSNI t SNXYIyYySyld a2RATAOFIGAZ2YQ 0902y 2YA

This Letter examines mortgage repayment patterns after permanent
modification in Ireland. It focuses on any primary dwelling house loan that has
experienced at least 90 day arrears since December 2010 and has received a
permanent modification during thairhe.

The main findings of this research include:

1 The stock of permanently modified loans is growing faster than the
stock of loans in default, suggesting that institutions are making
progress in addressing the arrears problem.

9 The stock of permanently modified defaulted loans making full
repayments on their modified mortgage amount has increased to 55 per
cent from 28 per cent in the 3 years to December 2013.

1 The persistence of full repayment after permanent modification has
improved over time. Of loans permanently modified in Q4 2012, 60 per
cent continued to make full repayment a year later, compared to 44 per
cent of loans modified in Q4 2011.

1 Approximately 11 per cent of permanently modified defaulted loans
consistently mie no repayment after modification.

Further information: Press Office: (01) 224 6299ess@centralbank.ie

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank of Ireland Issues Warning on Unauthorised Investment
Firm

5 August 2014

The Central Bank of Ireland today published the name of an unauthorised
investment firm, Asin Futures Trading Group (Hong Kong). Asian Futures
Trading Group (Hong Kong) is not authorised as an investment firm by the
Central Bank

It is a criminal offence for an unauthorised person or firm to provide financial
services in Ireland that would rega an authorisation under the relevant
legislation for which the Central Bank is the responsible body for enforcing.
Consumers should be aware that if they deal with a person or firm which is not
authorised, they are not eligible for compensation frone timvestor
Compensation Scheme.

Any person wishing to contact the Central Bank with information regarding such
persons or firms may telephone (01) 224 4000. This line is also available to the
public to check if a person or firm is authorised. Since obitgittie necessary

legal powers in August 1998, the names of 243 unauthorised persons or firms
have been published by the Central Bank.

Notes to editors:

The name of the above firm is published under the Central Bank (Supervision
and Enforcement) Act 2013.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie

Paged7


mailto:webadmin@centralbank.ie

Press Release Archive JyBecember 2014/ ~ Central Bank of Ireland |

Central Bank of Ireland Issues Warning on Unauthorised Investment
Firm

6 August 2014

The Central Bank of Ireland today published the name of an unauthorised
investment firm, Hunt Acquisition Group (Japan). Hunt Acquisition Group
(Japan) is not authorised as an investment firm by the Central Bank.

It is a criminal dence for an unauthorised person or firm to provide financial
services in Ireland that would require an authorisation under the relevant
legislation for which the Central Bank is the responsible body for enforcing.
Consumers should be aware that if thegadl with a person or firm which is not
authorised, they are not eligible for compensation from the Investor
Compensation Scheme.

Any person wishing to contact the Central Bank with information regarding such
persons or firms may telephone (01) 224 4000sTihe is also available to the
public to check if a person or firm is authorised. Since obtaining the necessary
legal powers in August 1998, the names of 244 unauthorised persons or firms
have been published by the Central Bank.

Notes to editors:

The rame of the above firm is published under the Central Bank (Supervision
and Enforcement) Act 2013

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbak.ie.
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Press Release 7 August 2014

¢KS /SYdidNXftf .Fyl 2F LNBflIYyR G2RI& LlzofAiakKSa | ySg
az2ySiGilINE hLSNIGA2Ya YR GKS LYGSNdFyYy]l wSLR2 al N} S
09/RT/14).

The research examines the relationship between monetary policy operations
that supply reserves to the banking system and the trading of such reserves
within the interbank market. The financial crisis prompted radical changes in
how official operations areonducted which directly provided unlimited
liquidity to a large number of banks for longer term to maturity than ever
before. This paper explores the effect of this on the interbank market

The main findings of the research are as follows

9 During the period from 2003 to 2007 reserve requirements were quite
static while there is evidence of progressive improvement in the
efficiency of the interbank repo market. This released capital for longer
term lending.

9 Therise in interest rates in the immediapre-crisis period gave rise to a
contraction in repo market activity.

1 The relaxing of reserve auction conditions in the-petaman crisis
LISNA2R AYLINRGSR GKS tft20FdA2y 2F NBaSN®BSa I ON
significantly improve interbank market conditien This also led to
divergence in the weighted average auction rate from a level consistent
with interest rate policy.

1 The move to fixedate full allotment auctions after the Lehman Bros
collapse gave rise to a two tier system for accessing and sharing
reserves. Only banks with high credit ratings remained active in the
interbank market.

1 While the new reserve auction arrangements solved a liquidity problem
for banks without access to interbank markets, it also took away
incentives for them to engage structural improvements to help them
access longer term funding and new equity capital.

1 Reintroducing a variable rate auction with a sufficiently liberal supply of
reserves would prevent actual funding rates deviating too far from the
monetary policyrate. This would allocate reserves better and
incentivise banks that end up bidding higher in auctions to make
structural changes to improve their access to cheaper reserves in the
interbank market.

Note: You can request publicatiors documents referened in this press
release by emailingvebadmin@centralbank.ie
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Central Bank of Ireland Issues Warning on Unauthorised Investment
Firm

7 August 2014

The Central Bank of Ireland today published the name of an unauthorised
investment firm, Citystate Consulting Co. (USA). Citystate Consulting Co. (USA)
is not authorised as an investment firm by the Central Bank.

It is a criminal offence for an unauttised person or firm to provide financial
services in Ireland that would require an authorisation under the relevant
legislation for which the Central Bank is the responsible body for enforcing.
Consumers should be aware that if they deal with a persdirrarwhich is not
authorised, they are not eligible for compensation from the Investor
Compensation Scheme.

Any person wishing to contact the Central Bank with information regarding such
persons or firms may telephone (01) 224 4000. This line is alsalzledib the

public to check if a person or firm is authorised. Since obtaining the necessary
legal powers in August 1998, the names of 245 unauthorised persons or firms
have been published by the Central Bank.

Notes to editors:

The name of the above firis published under the Central Bank (Supervision
and Enforcement) Act 2013.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Retailinterest Rate Statistics: June 2014

8 August 2014

Key Developments

1 The interest rate omew loan agreements to households for house
purchase with either a floating rate or initial rate fixation of up to one
year fell by 4 basis points to 3.15 pentat endJune 2014. This is
some 51 basis points higher than the equivalent euro area rate.

1 The weighted average interest rate ontstanding loans to households
for house purchaseleclined by 9 basis points to 2.74 per cent at-end
June 2014. The equivat euro area rates were 55 basis points higher at
3.29 per cent.

1 The weighted average interest rate on totaltstanding household
term depositscontinued to decline to 1.93 per cent at eddne. Rates
in this category have declined since May 2012. Thetentative
evidence that household deposit volumes are moving from medium
term categories towards the overnight category, highlighting the low
deposit rates currently on offer across all maturities.

1 The weighted average interest rate apw loan agreenents to NFCsip

i2 em YAfEA2Y 02FGSy d&ASR F& F LINBPEE F2NJ{a9 f

basis points since May.

Households

Loans to Households

The interest rate omew loan agreements to households for house purchase

with either a floating rate or initial rate fixation of up to one year, was 3.15 per
cent at endJune 2014, representing a four basis point decrease from the
corresponding rate in May. The corresponding interest rate at&ume for the

euro area was 5Ibasis points lower at 2.64 per cent. Loans in this category
accounted for 88 per cent of all new mortgage business in the domestic market
over the past year. In contrast, floating rate loans in the euro area accounted for
27 per cent of new mortgage busisgover the same period.

The weighted average interest rate ontstanding loans to households for

house purchaseleclined to 2.74 per cent at entline 2014, falling 8 basis

points since May. The corresponding ehthe interest rate for the euro area

washigher, at 3.29 per cent. Interest rates on outstanding mortgages in Ireland

KI 98 GSyYRSR (2 F2ftt26 v20SYSyia Ay GKS 9/ .0Qa
more closely than equivalent euro area rates due to the higher proportion of

tracker and other variableate mortgage products in the domestic market

YIAY
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(Chart 1). However, more recently, this traditional relationship is seen to have
weakened.

The weighted average interest rate aew loans to households for non

housing purposegell by just over 98 basis pdasover the month, to stand at
6.40 per cent. The corresponding euro area interest rate declined by 10 basis
points at endJune, to stand at 4.69 per cent. It should be noted that new
business volumes for loans to households for+honising purposes havesbn
particularly low in recent years, resulting in a volatile series.

The weighted average interest rate ontstanding amounts of norhousing
related loanswas 7.11 per cent in June 2014, representing a 44 basis point
increase over the month, and an 83adis point rise since June 2013. This year
on-year increase was reflected across all three maturity categories of loans for
consumption and other purposes, with loans in the meditemm category
(fixation period of one to five years) exhibiting the mostmwunced increase.

The corresponding endlune rate for all noousing loans in the euro area was
156 basis points lower than the Irish rate at 5.55 per cent.

Deposits from Households

The interest rates onew household term depositéell by eleven basigoints
to 0.65 per cent at endune 2014. This also represented a yaayear
decrease of 11 basis points.

The weighted average interest rate on totaltstanding household term
depositscontinued to fall in June to 1.93 per cent, representing a 16@sbas

point fall since their last increase in April 2012. Developments have been mainly
driven by declining rates in mediutarm deposits (agreed maturity of up to

two years). Over the past number of months, there has been some evidence of
movement from depadiss in the mediuraterm category towards the overnight
category, emphasising the low interest rate environment. At-éade 2014,

interest rates on deposits with agreed maturity up to two years stood at 1.95

per cent, representing a 74 basis point decresisee endJune 2013.

Non-Financial Corporations (NFCs)

Loans to NFCs

The weighted average interest rate aew loan agreements to NF@gLJ (2 € ™
million (often used as a proxy for SME lending) declined by 23 basis points since
May, standing at 4.9 parent at endJune. The corresponding interest rate

charged by euro area credit institutions in June was 132 basis points lower at
3.57 per cent.

Page52
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Ly GSN¥Ya 2F yS¢g odzaiySaa F2NIbC/ t2lya F10628S em Y
interest rate increased by 49 hagoints to 3.53 per cent at entline. The

volumes in new business categories have been particularly low, resulting in

pronounced monthon-month volatility. The equivalent euro area interest rate

remained broadly stable in June 2014, standing at 2.1&eet.

The weighted average interest rate ontstanding loans to NFOssued by
Irishrresident credit institutions decreased by six basis points to 3.09 per cent at
end-June 2014 (Chart 2). The twelr®nth average for this rate was 3.06 per
cent. The etp area weighted average interest rate for the month of June was
3.25 per cent.

Deposits from NFCs

The interest rate omew term deposits from NFGdeclined by twelve basis
points to 0.38 per cent at erdune 2014. This rate has been relatively stable
over the past year, recording a twehkmonth average of 0.44 per cent. The
equivalent monthly rate offered by euro area credit institutions was higher at
0.62 per cent at endune 2014.

The weighted average interest rate ontstanding NFC term depositell by

three basis points to 1.31 per cent at edidne 2014. This represents a fall of 49
basis points since June 2013. Annual developments were driven by deposits
with agreed maturity of up to two years, which account for over 94 per cent of
all NFC ten deposits.

Note:

Retail Interest Rate Statistics cover all edemominated lending to, and
deposits from, households and ndimancial corporations (NFCs) in the euro
area by credit institutions resident in Ireland. Interest rates on outstanding
amounts cover all loans drdeposits outstanding on the last working day of the
month, while interest rates applicable to new business volumes cover all new
loan and deposit business agreed during the month.

For retail interest rate statistics purposes, new business is definadyasew
agreement between the customer and the credit institution. This agreement
covers all financial contracts that specify, for the first time, the interest rate of
the deposit or loan, including any renegotiation of existing deposits and loans.
Automdic renewals of existing contracts, which occur without any involvement
by the customer, are not included in new business. New business volumes have
been exceptionally low in various instrument categories during the last number
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of months. Low volumes of thnature can result in increased volatility within
the interest rate series.

Further information

For queries contactCentral Bank, Press Office pitess@centralbank.ie or (01)
224 6299

Note: You can request publicatiorsr documents referenced in tisi press
release by emailingvebadmin@centralbank.ie



mailto:webadmin@centralbank.ie

Press Release Archive JuyBecember 2014/ Central Bank of Ireland | Page55

Security Issue StatisticsJune 2014

12 August 2014
Trends in marketbased financing of all Irishesident entities:

1 The outstanding amount of debt securities issued by Irish firms and by
0KS D2@SNYyYSyl aSO02Mne2id, adecneasedbH O0Af f A2y G Sy
of 9 per cent yeapn-year. The outstanding amount of debt securities
issued by euro area residents also decrease.6 per cent.

f Marketo F aSR RSold FAYIFIYOAYy3I F2NJ GKS o6FylAy3a asSodazi
billion in June 2014, a decrease of 5 per cent y@ayear.

f 9ldzAde &aKFENBa KFIR [y 2dziadlyRAYy3 @l tdzS 2F [fY2
Wdzy S® v dz2 i SR & K wihNdd are predaminantimthed A £ t A 2 y 0
equity category, saw a yeain-year increase of 40 per cent. Likewise,
the value of the stock of quoted shares issued by euro area residents
increased by 28 per cent.

Banking Sector

Market-based debt financing for the bakky 3 & SOG2NJ AYONBl aSR 6@ e€oo0oy YAf
WdzyS wnmn 602YLI NBR (G2 Fy AYyONBFAS 2F emcn YAfftAZ2

Since June 2013, the outstanding amount of debt securities for the banking

dSOU2NJ KI'd RSONBIFIaASR o0& p-tetndeht OSyid (2 eTtmdo oO0Af €A
contrading by 26 per cent (Chart 1 and 2). Over the past 12 months, the total

outstanding amount of debt securities for this sector across the euro area also

decreased by 7 per cent. This reflects continuing deleveraging in the banking

sector.

The market value foequity securities in the banking sector saw a yaaryear
AYONBI A4S 2F un LISNI OSyidome (2 enndo o0AfftA2Y 6/ KI N
a result of valuation changes.

Non-Financial Corporations

The outstanding amount of debt securities issiiychonfinancial corporations
ObC/ 0 RSONBI &SR (2 eT1d1 O0AfftA2Y AY WdzyS Hamn 6¢1

(@]

In June 2014, the value of the quoted shares issued by the NFC sector increased
G2 enyn O0Aff A2y d-orbykakiicreAsB dfIBPer Seyit (Chart || & S| NJ
4). In tre month to endJune 2014, the market value of equity securities in this
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aSO0G2NJ AYONBIFaSR 0& Y2NB (KIFy eon oAfftA2Yy o6/ KI NI
a result of further NFCs redomiciling to Ireland.

The annual percentage change in market capitabsafor NFCs in the euro area

was approximately 26 per cent.

5SGFAf SR GlFrofSa OFy 06S FT2dzyR 2y GKS /SyidNX:t .yl
data are largely compiled from an ESCB securities reference database, the

Centralised Securities Database.

[1] As per compilation methodology utilised by the Central Bank of Ireland

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Holders ofirish Government BondsJune 2014

13 August 2014

Key Developmats:

1 The nominal value outstanding of government bonds at end June 2014,
remained broadly unchanged fromedl @ &4l yYRAY 3 G eMMOZIHAT
million.
1 Residents held 47.7 per cent of Irish government bonds with credit
institutions and the Central Bank of Ireland accounting for 91 per cent
of these holdings.

hdzialdl yRAYy3 3I20SNYYSyld o02yRawmé ai22R 0 emMMoIHAT
11 per cent due to mture in less than three years. At eddne 2014, resident

holders held 47.7 per cent of losigrm Irish government bonds. Resident credit

institutions and the Central Bank of Ireland, account for 91 per cent of resident

holdings.

The resident nomank fiy Y OA £ aSOG2NJ NBLR2NISR K2t RAy3da 2F e€eHX
June 2014. The holders within this sector were predominately other financial
AYUSNYSRAI NRSa Fd emImMoo YAffA2Yy 6/ KIFNI MO

32 per cent of outstanding Government bonds will mature within the next 5

years (Table 1). 27 percent of resident holders fall under this maturity category,

while the equivalent ratio for nomesident holders is higher at 37 per cent.

CdzNII KSNXY2NB>X on LISNI G8nfliondé keNbyment 17 o0Af f A2y 0 2F f 2
resident investors willnature from 2023 onwards (Chart 2).

Notes to editors:

This data series was published for the first time in February 2014. The new
series is based on different source information, so it is not directly comparable
with previous publications. Care shoulbietefore, be exercised in comparing

the new series with earlier publications.

This has arisen due to the introduction of the Securities Holdings Regulation by
the ECB in December 2013. The dataset is compiled from data submitted by all
custodians residenn Ireland, direct reporting by end investors and information
from the Government Bond Register held by the Central Bank to provide
breakdowns by maturity and by holding sector.

[1] Please see background information below and the explanatory notesrtbefunformation

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie



mailto:webadmin@centralbank.ie

Press Release Archive JyBecember 2014/ ~ Central Bank of Ireland |

Central Bank of Ireland Issues Warning on Unauthorised Debt
Management~irm

15 August 2014

The Central Bank of Ireland today published the name of an unauthorised debt
management firm, Smart Resolutions Mediation Limited (Ireland). Smart
Resolutions Mediation Limited (Ireland) is not authorised as a debt management
firm by the Central Bank.

It is a criminal offence for an unauthorised person or firm to provide financial
services in Ireland that would require an authorisation under the relevant
legislation for which the Central Bank is the responsible body for enforcing

Any person wishing to contact the Central Bank with information regarding such
persons or firms may telephone (01) 224 4000. This line is also available to the
public to check if a person or firm is authorised. Since obtaining the necessary
legal powersn August 1998, the names of 246 unauthorised persons or firms
have been published by the Central Bank.

Notes to editors

The name of the above firm is published under the Central Bank (Supervision
and Enforcement) Act 2013.

Note: You can request pulgationsor documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Research Finds that Businesses in Ireland are Reducing
Cheque Usage Faster than Consumers

19 Augist 2014

The Central Bank of Ireland today (19 August 2014) published the findings of an
analysis of cheque usage in Ireland, which follows on from its initial survey in
2012. The research shows that as cheque volumes continue to decline, business
chequeusage is reducing faster than consumer usage. Ireland is now one of
only six EU member states that use cheques for regular payments.

Cheques issued in Ireland are projected to be 61 million in 2014, down from 69
million in 2013 and from 132 million i@5. Based on the survey, cheques
issued by businesses will be an estimated 28 million in 2014, down from 33
million in 2012. Consuméssued cheques are also falling, from 26 million in
2012 to an estimated 23 million in 2014.

The analysis shows that alf cheques, businesses issue 47%, slightly higher
than in 2012, but are recipients of 43%, down considerably from 50% in 2012.
SMEs account for 80% of these in each case. Consumers issue 37% of all
cheques, up 2% since 2012, and receive 49%, up fromma0d2.

cc: 2F ff odzaAySaa OKSI|jdzSa AadadzSR INB F2NJl emInnn
AdaadzsSR o0& O2yadzYSNAE INB F2Nlemnn 2N fSaad ¢KS Lldzo
cheques the vast majority of which are social welfare payments.

Programme Manager ofthe Natiy  f t F@YSyda tfly w2yyAS hQe¢22tS &l
G2 KAfS odzaAySaasSas avlftf odaAySaasSa Ay LI NLAOdz I N
of cheques, it is clear that businesses are recognising the benefits of electronic

payments and are now leading the migration away frcmeque usage.

GC2NJ I avYlftf odzaAySaasz 2NJAYRSSR Fyeée odzAySaaszx Oz
each cheque, bank charges, postal charges as well as administration and
LIN2 OS&daAy3d O02a0aodé

The National Payments Plan, though not setting an-egig for cheque$n

LNBflIYyRZ Aa GFNHSGAYT || aA3IYAFAOEY(d NBRAZOUGAZ2Y TN
Day sees another step in this process when, from September 19th, public sector

bodies will no longer issue or accept cheques in their dealings with businesses.

ENDS
Futher information: Press Office (01) 224 6299, press@centralbank.ie

Methodology
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A sample of 8,000 cheques was used for the survey. The four main cheque
clearing banks[1] each examined 1,000 cheques on two different dates in 2014.
They were classifiednder the following issuer categories:

Consumers

Small and Medium Sized Businesses
Large Businesses Corporates

Public Sector

Financial Institutions

Unincorporated bodies

Bank Drafts

=A =4 =4 4 -4 - 4

/| 2y &adzYSNJ OKSIljdzS&a ¢6SNB &adzm RATeRSIRT AyG2 G§KNBS @I f dzS
e pnn YR B e-ipsned oheques wetgssimiaBysclassified into three

@ tdzS ol yRaY e M1 Z Bem] Xepl FYR Bepl®

¢tKS O0SYSTAOAIFINRSAE 6SNB aAYAtlrNIe OFGSI2NRAaSRI 0 dzi
Y{OK22faqQo C dzNJi K S NJY 2iNde&intadiGo®ernmadto t A O a SO0 2N 61 & & d:
Departments, State Agencies and Local Authorities in the beneficiary

classifications.

Cheque Statistics for Ireland

Cheque volumes in Ireland have been declining since 2005 when volumes were
131.5 million. By 2013 this hadopped to 68.8 million.[2] In addition to the
cheques issued by businesses and consumers identified in the survey, others
include bank drafts, social welfare cheques, and cheques issued by other public
secta bodies, clubs and societies.

Cheque Usage iBurope

21 of the 28 EU member states have effectively eliminated cheques with usage
R2gy (2 (62 OKSIjdzSa LISNJ OFLIAGFE LISN Fyydzy 2N f Saao
cheques per capita per annum.[3]

[1] AIB, Bank of Ireland, permanent tsb, Ulster Bank
[2] Source: IPSO (www.ipso.ie)

[3] Source: European Central Bank 2012 Statistics

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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CentralBank Releases New Research on Irish SME Property

Exposure

20 August 2014

¢tKS /SYGiNXftf .Fyl 2F LNBflIYyR G2RI& LlzofAiAakKSa | ySg
LINR LISNII @ SELR&d2NBY 6Kl R2 68 1y26KQ 6902y2YA0 [ S

This Letter provides informatn from survey and loalevel data which can help
to quantify the exposure of Irish SMEs to propemjated borrowing.

The main findings of this research include:

1 Survey data show that a minimum of one fifth of Irish SMEs have direct
exposure to propey debt.

1 Loanlevel data show that at least 10 per cent of firms with bank debt
have exposure to property investment at the same bank, with this figure
rising to 16 per cent when including Blig-Let mortgages for a subset
of the data.

9 Data on loan default suggests that propergtated borrowing has had a
detrimental impact on firms: SMEs with propergilated borrowings
have a loan default rate of 43 per cent, compared to 23 per cent for
those without property exposure.

Further information: Press Office: (01) 224 6299ess@centralbank.ie

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centalbank.ie
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Money and Banking Statisti¢sluly 2014

29 August 2014

Summary [1]

Lending to households and nfinancial corporations by credit institutions
continued to contract on an annual basis, as repayments exceeded new lending.
Resident priate-sector deposits also declined on an annual basis, despite the
second consecutive month of net inflows in July.

Loans and other credit

T

~ AN ¥ oA A~ A o~

| 2dz2SK2f R f2Fy NBLI&YSyia SEOSSRSR RNIgR24ya o
during July 2014, following a net monthly decreaseoinn YA { ft A2y A Y

Wdzy S® 5S@St2LIySyida Ay wdZ e gSNB YlIAyfte RNRARGSyY
in loans for house purchase.

On an annual basis, lending to Irish households continued to fall,

decreasing by 3.9 per cent in July 2014. Loans for house purchask, whic

account for 80 per cent of total household loans, declined at an annual

rate of 3.1 per cent. Lending for consumption and other purposes

declined by 6.5 per cent over the year.

The outstanding stock of loans to the Irish private sector declined by

approEA Yl St @& e 0AffA2Y RdAdzZNAYy3I WdzZ & Hamnd ¢KAE |
changes in the reporting population.

bc/ t2Fy NBLI&YSyia SEOSSRSR RNI R
F2tt26Ay3 | ySi RSOtAYyS 2F emdc A
LINEYy 2dzy OSR F2NJ f2Fya 2F dzLJ 42 m &S
over the month. Meanwhile, medium and lotgrm NFC loans showed
NERdzOGA2ya 2F empt YAtfA2Y YR emnt YAffAZ2Yy3Z N
Lending to Irish resident NFCs reported a yaagear decline of 8.2 per

cent in July 2014, following an annual decrease of 7.3 per cent in June.

This resulted from declines raxss all maturity categories, with annual

declines of 9.1 per cent, 9.6 per cent and 6.6 per cent recorded for

short, medium and longerm sectors, respectively.

I NERAUG AyalAaddzirAzyaQ K2t RAy3Ia 2F RSoU |yR SldzA
Irish private secttdld RSONB I ASR 0& eHod YAfTtA2Y RdzNAYy3I wWdz &
F2tt26Ay3 I RSONBIFIaAS 2F endp oO0AffAZ2Y Ay WdzySo
holdings of securities issued by the OFI sector was the predominant

reason for the montkon-month change. This brought the annual rate of

decline at eneluly to 15.9 per cent.

(@]

tA2Yy AY Wdzy

2pgya 0e eyyn
t
' NJ 6 KAOK RSC

Deposits and other funding
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Irish resident privatét SOG 2 NJ RSLI2aAiGa AyONBIFas 08 emMpo YAf
Wdzt @ wnamnT GKAA ¢l a YIFIAyte RNAGSY o6& | emop YA
from the OF| sector andto alesserexténe | epn YAff A2y AYyONBIF &S Ay
deposits from the ICPF sector. The reduction in deposits from the

K2dzaSK2f R IyR bC/ aSOG2NB 2F e€on YAftA2Y | yR €
partially offset the aforementioned increases.

Looking at the maturity breakdown, oveghit deposits, which include

OdzNNBy i | O02dzyiasxs AYyONBFASR 0@ eymc YATtA2Y Ay
the increase in overnight deposits across all counterparty sectors, the

Y240 LINRPYy2dzyOSR 2F 6KAOK 6Fa&a | ennn AYyONBlFasS ¥
sector.

Depositswit K F ANBSR YIF Gdz2NAGe dzLd G2 Go2 @SIFNB RSONSI
million during July 2014. This resulted from falls in deposits from the

K2dzaSK2f RZ bC/ FTYyR L/tC aSO02NB 2F €ocTtT YAffAZ2
million, respectively. Meanwhile, mediuterm deposits fromthe OFI

aSOG2NI AYONBIFraSR 0@ e€TH YAtftA2Y 20SN) GKS Y2y iK
5SLI2aArda gAGK FINBSR YIdGdNRGEe 20SN) Gg2 &SI NAB R
during the month of July. Household, ICPF and NFC sectors all recorded

RSOt AYyS&a 2F epn YAffA2Z2ycEtvelyoBy YAfEA2Y YR emMMYA
contrast, longeiterm deposits from the OFI sector showed an increase

2F eHdp YATETAZ2Y AY WdzZ &€ HAamMn®

On an annual basis, deposits from the Irish resident private sector

declined at a rate of 3.1 per cent in July 2014, following a fall of 3.2 per

cent in June. Exhibiting similar trends to last month, NFC deposits

increased over the year by 15.6 per cent; meanwhile, deposits from

ICPFs declined by 12.6 per cent and household deposits remained

unchanged from the previous year.

The annual rate of @nge in OFI deposits was minus 19.6 per cent in

July 2014, compared to an annual increase of 40.9 per cent in July 2013.

This development is due to base effects, driven by a transaction in

March 2013 related to the liquidation of the Irish Bank Resolution

/I 2NLI2 NI GA2Y oOoL.w/ 0@ L.w/ Qa tAFoAfAGE G2 GKS [/ S
replaced by a liability to the National Asset Management Agency

(NAMA), classified as an overnight deposit.

Nonresident privated SOG2NJ RSLI2aAGa AYyONBlFaSR o0& eyHun YAf
Juyp nmnzI F2t€t26Ay3 || NBOAEASR AYyONBlI&aS 2F enoc Y
5S@St21LIYSyia Ay WdzZ & 46SNB YlIAyfteé RNAGSY o6& |y
private sector deposits from neeuro area residents, the majority of

which was deposited in IFSC banks. Prigatdor depo#s from other

SdzZNB | NBI NBaARSyGa FStft o0e& euwum YAfTtA2Yy 2@0SNJI i
private-sector deposits from no®uro area residents decreased by 7.7

per cent, compared to a 4.1 per cent decline in deposits from other euro

area residents.

CredityatGAGdziA2yaQ 02NNRBgAy3Ia FNRY (GKS /SyaNrt .|
9dzN2 a2 aidsSy Y2ySiFNE LRtAOe 2LISNIGA2ya FStft oe
¢KS 2dziadlryRAYy3 ai201 2F (KSaS 02NNRgAy3ITa NBYL!
end-July. The domestic market group of credit institasoaccounted for

—
o
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the lowest level of reliance on central bank funding since June 2008.

Note to editors:

Money and Banking Statistics currently include an aggregate balancefeheet
the entire population of resident credit institutions, reported in Table A.4.
Please note that the composition of the subsets of the population reported in
Tables A.4.1 and A.4.2 have been updated as follows:

A.4.1¢ Domestic Market Group: Instituti@whose ultimate parent entity is
resident in Ireland (including credit unions), or which have a significant (>20 per
cent) level of business with Irish households and-financial corporations in

terms of their overall resident business activity.

A.4.2¢ IrishhHeadquartered Group: Institutions whose ultimate parent entity is
resident in Ireland. This includes all credit unions.

A full list of credit institutions resident in the Republic of Ireland, as well as the
subset of institutions that comprise tHeomestic Market Group, are available in
the Credit, Money and Banking section of the Central Bank website.

[1] Money and Banking statistics are compiled in respect of business written out of all-thigain
State offices of both credit institutions autheed to carry on banking business in the State under
Irish legislation and credit institutions authorised in other Member States of the EU operating in
Ireland on a branch basis. Credit institutions authorised in other EU Member States operating in
Irelandon a crosshorder basis, i.e. with no physical presence in the State, are not included in the
statistics.

[2] Changes in outstanding amounts need to be interpreted with caution, as they are increasingly
influenced by reclassifications, including loaresand changes in reporting population.
Transactions and growth rates are better measures of activity over any given period.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie

Central Bank of Ireland |
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Central Bank Issues Commemorative Coin in Honour of Irish
Inventor John Philip Holland

1 September 2014

¢KS /SYiNIf .Fyl 2F LNBfFYR gAfft fldzyOK (2RI & om
edition Silver Proof collector coin to commemorate John Philip Holland 1841
1914], the Irish born inventor of the modern submarine.

Speaking at the launch at the Marine liiste, Oranmore, Galway, Central Bank

Director of Currency and Facilities Management, Paul Molumby&aidK A & A & G KS

FANRG Ay + ySg aSNASE GKIFIG GKS /SyaNIrt . Fyl éAfft
impressive scientific and technological tradition. John Phigpf f Y RQa f AFS | yR
achievements were extraordinary. He played a significant role in the

development of submarine navigation and following his emigration to the USA,

KS RSAAIYSR GKS FANERG 62NJAy3 ado Yl NARYyS®dE

The coin features a representative image of thg @Sy (2 NR& KFyR LR2AaSR G2 LI I C
the final stroke of a technical drawing of the USS Holland, complete with a

decorative nautilus spiral with the obverse bearing the traditional

representation of the Irish harp. The coin, which was designed by Mary

Gregoly, is part of the Irish Science and Inventions coin series, and has an issue

limit of 10,000 units.

The Holland coin will be available to the public from tomorrow (2 September

2014). Coins can be purchased by downloading an order form from

www.centralbankie, by phoning 1890 307 607 or directly from the Central Bank

2y 5FYS {GNBSG Ay 5dwfAy G I 02aid 2F ennod

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@entralbank.ie
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Residential Mortgage Arrears and Repossessions Statistics: Q2 2014

2 September 2014

Summary

1 The number of mortgage accounts for principal dwelling houses (PDH)
in arrears fell for the fourth consecutive quarter in Q2 2014. A total of
126,005 (16.5 per cent) of accounts were in arrears at@8da decline
of 4.7 per cent relative to Q1.

1 PDH morgage accounts in arrears over 90 days continued to fall during
Q2. The number of accounts in arrears over 90 days atlend was
90,343 (11.8 per cent of total), reflecting a quartar-quarter decline of
3 per cent. This represents the third consecutieeline in the number
of PDH accounts in arrears over 90 days.

1 However, this decline in arrears over 90 days masks a continuing
increase in very lonterm arrears. PDH accounts in arrears over 720
days increased by 1,752 (5 per cent) during Q2 and noouatdor 4.9
per cent of total PDH mortgage accounts. The total outstanding balance
2y t51 | 002dzyia Ay | NNBFINAR 20SNJ THn RI&a gl a 2
end-June, equivalent to 7.5 per cent of the total outstanding balance on
PDH mortgage loans.

1 Some 101973 PDH mortgage accounts were classified as restructured
at endJune, reflecting a quartesn-quarter increase of 10.3 per cent.

Of these restructured accounts, 81.2 per cent were deemed to be
meeting the terms of their current restructure arrangemenheTargest
increases in restructures were recorded in the categories of split
mortgages and arrears capitalisations.

1 Buyto-let (BTL) mortgage accounts in arrears over 90 days increased by
2.3 per cent during the second quarter of the year. However, thexe
a marginal decline of 0.1 per cent among the banks subject to the
/ SYGNXt . Fy1Qa a!we¢ dGFNBSGa®

1 There was a quarteon-quarter increase of 9.4 per cent in BTL accounts
in arrears over 720 days during Q2. At ehohe, there were 14,536 BTL
accountsir NNBIF NE 20SNJ tHn RFE&&X gAGK |y 2dziadl yRAY
billion. This is equivalent to 16 per cent of the total outstanding balance
on all BTL mortgage accounts.

Residential Mortgages on Principal Dwelling Houses

Arrears
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1 AtendJune 2014, there weré62,575 private residential mortgage
accounts for principal dwellings held in the Republic of Ireland, to a
G tdzS 2F emncdn O0AfftA2yd® hT (GKAa G2aGFf ad201=
arrears, a fall of 6,212 or 4.7 per cent over the quarter. Some 90,343
accouwnts (11.8 per cent) were in arrears of more than 90 days.[2] The
number of accounts in arrears over 90 days fell by 3 per cent over the
quarter, marking the third consecutive decline in arrears over 90 days.
The developments in arrears over the quarterdime some
reclassification adjustments relating to ndmank lenders, but this does
y20 AYLI OG 20SNIff GNByRad .lFyla adznaeSod G2 (K
targets recorded a larger quartem-quarter decline of 5.2 per cent in
the number of PDH accounts in @ars over 90 days. The outstanding
oFrflry0oS 2y Ittt tSYRSNAQ t51 Y2NI3IIF3S | 002dzyi
hn RIFE&& ¢ & e Aunedequivalkrt tb 365 yer deiit of ¢ R
total outstanding balance on all PDH mortgage accounts.

Q)¢

91 Early arrears deicled significantly during the second quarter of the
year. There was a quartem-quarter fall of 8.8 per cent in the number
of accounts in arrears of less than 90 days, which stood at 35,662 at
end-June, or 4.7 per cent of the total stock. Longgnm arrears
continued to increase, however, as the number of accounts in arrears
over 360 days reached 60,995 at ehuhe, equivalent to 8 per cent of
the total stock of PDH mortgage accounts. All of this increase was driven
by accounts in arrears of over 720 dayhich rose by 1,752 and now
constitute 29.4 per cent of all accounts in arrears, and 70.3 per cent of
arrears outstanding. The pace of increase in lofigan arrears has
continued to moderate, however, and, combined with the reduction in
early arrearshis quarter, resulted in a decline in the overall number of
PDH accounts in arrears of 4.7 per cent relative to Q1 (3.1 per cent
decline in value terms). Nonetheless, the value of accounts in lenger
GSNY I NNBEIFINE 2@0SNJ ocn RI25billibkayl Aya fFNBS:Z | vy2d
end-June.

Restructuring Arrangements

9 Forbearance techniques include: a switch to an interest only mortgage;
a reduction in the payment amount; a temporary deferral of payment;
extending the term of the mortgage; and capitalising arrean®ants
and related interest[3]. The figures also include advanced modification
options such as split mortgages and tradi®vn mortgages, which have
been introduced to provide more loAgrm solutions for customers in
difficulty.

1 A total stock of 101,973 mortgage accounts were categorised as
restructured at enddune 2014. This reflects an increase of 10.3 per cent
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from the stock of restructured accounts reported at elfdirch. The

share of interest only arrangements of less than one year and reduced
payment arrangements fell further during Q2, to 26 per cent from 30
per cent at end Q1, indicating a continuing move out of shemn
arrangements. Arrears capitalisations continued to increase during the
second quarter of the year and accounted for 25 perte# total
restructures at endlune. Split mortgages also increased significantly
during this period, and now represent 13 per cent of all PDH
restructures. A breakdown of restructured mortgages by type is
presented in Figure 2. A total of 28,168 new rasture

arrangements[4] were agreed during the second quarter of 2014. The
data on arrears and restructures indicate that of the total stock of
126,005 PDH accounts that were in arrears at-éade, 39,473 (31.3

per cent) were classified as restructuredtiaat time. Of the total stock

of 90,343 PDH accounts that were in arrears of more than 90 days, 28.5
per cent were classified as restructured, up from 27.5 per cent at end
March.

Some 61.3 per cent of restructured accounts were not in arrears at end
Jure 2014. Restructured accounts in arrears include accounts that were

in arrears prior to restructuring where the arrears balance has not yet

been eliminated, as well as accounts that are in arrears on the current
restructuring arrangement. At endune, 81.2er cent of restructured

PDH accounts were deemed to be meeting the terms of their

arrangement. This means that the borrower is, at a minimum, meeting

the agreed monthly repayments according to the current restructure
arrangement. It is importanttonotéd KI & WYSSGAy3a GKS
F NN} y3ISYSyaQ Aa y2a | YSFadaNBE 2F &
types represent longeterm sustainable solutions as defined within the
Mortgage Arrears Resolution Targets[5]. For instance, sieont

interest only restructures are, in general, not part of longterm

sustainable solutions. The MART sustainability targets also include a
significant number of accounts in arrears which are part of a legal

process. These accounts are not classified as restructured wliin

Mortgage Arrears Statistics. Arrears associated with such accounts are
recorded in full in the data.

Inability to meet the terms of the arrangement implies that the

restructure agreement put in place may not have been suitable. Table 1

shows the perentage of restructured accounts that were deemed to be

meeting the terms of their arrangement at elddine 2014, broken down

08 INNJy3ISYSyld (eLlSeo [26SNI ydzYoSNAR AYRAOFGS |
RSTlIdAZ 6Q FyR GKS&aS IINBE LI NUGAOdzZ I NI &8 SOARSyYydG |
capitalisation cases, as well as cases in which a permanent interest rate

reduction has been granted. As the figures in Table 1 only reflect

compliance with the terms of the current restructure arrangement, we

should expect to see a higher percentage of piamce among the
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restructure types that are likely to be shortegrm.[6] Nonetheless, the

figures imply that of the total stock of accounts in the arrears

OFLAGIEAALFGAZ2Y OFGS3A2NEI oco®H LISNI OSyid 27F t5]1
RSTlI dzf 6§ SRQX A dedab indréaSed dinbeNtEe aridligengentf | y O

was put in place.

Legal Proceedings and Repossessions

During the second quarter of 2014, legal proceedings were issued to enforce the

debt/security on a PDH mortgage in 3,274 cases. Court proceedings concluded

in 530 cases during the quarter, and in 296 of these cases the Courts granted an

order for repossessn or sale of the property. There were 1,110 properties in

GKS olylaQ LRaaSaairzy G GKS o6S3aAyyAay3a 2F GKS | dz
were taken into possession by lenders during the quarter, of which 89 were

repossessed on foot of a Court Order,ilghthe remaining 210 were voluntarily

surrendered or abandoned. During the quarter 130 properties were disposed of.

A further 5 properties in possession were reclassified as BTLs. As a result,

lenders were in possession of 1,274 PDH properties atlend2014.

Residential Mortgages on Butp-Let Properties

Arrears

At endJune 2014, there were 144,187 residential mortgage accounts for buy

tof SG LINBPLISNIASAa KStR Ay (GKS wSLlJzmtAO 2F LNBfl yRX
39,669 (27.5 per cent) of thesaccounts were in arrears, compared to 39,361

(27.2 per cent) at the end of March. Of this total stock of accounts, 31,749, or 22

per cent, were in arrears of more than 90 days, reflecting an increase of 2.3 per

cent over the quarter. These quarten-quarter changes were impacted by the

reclassification adjustments relating to ndmank lenders. Banks subject to the

/| SYGaNrft . Fy1Qa a!'we¢ GFNBSGA | OQGdzr f £ & NBEO2NRSR | Y
in the number of BTL accounts in arrears over 90 days. Tiseaading balance

2y ff fSYRSNAQ .¢[ VY2NI3IIFI3IS | O002dzyia Ay | NNBI Na
billion at endJune, equivalent to 30.7 per cent of the total outstanding balance

on all BTL mortgage accounts.

The number of BTL accounts that were in arseairmore than 180 days was

28,083 at endJune 2014, reflecting a quarten-quarter increase of 3.4 per

cent. However, the most pronounced increase of 9.4 per cent was seen among

accounts in arrears over 720 days. These now total 14,536 accounts or 10 per

cent of the total stock of BTL mortgage accounts and 73 per cent of outstanding

I NNBIF NE® ¢KS 2dziadlyRAYy3I olflyoeS 2y (GKSasS | 002dzi
June, equivalent to 16 per cent of the total outstanding balance on all BTL

mortgage accounts. Cosgent with the trends in PDH mortgages, BTL accounts

in early arrears fell by 4.7 per cent in the second quarter of the year.
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Restructuring Arrangements

A total stock of 23,790 BTL mortgage accounts were categorised as restructured
at endJune 2014, réécting an increase of 3.3 per cent from the stock of
restructured accounts reported at erAdarch. Of the total stock of restructured
accounts recorded at erdune, 60.5 per cent were not in arrears, while 75.7 per
cent were meeting the terms of their rasicture arrangement. A total of 5,734
new restructure arrangements were agreed during the first quarter of the year.
Arrears capitalisation arrangements and reduced payment arrangements
accounted for the majority of restructures in place for BTL mortgagesa

46.4 per cent share at ertline. The data on arrears and restructures indicate
that of the total stock of 39,669 BTL accounts that were in arrears atlend,
9,389 (23.7 per cent) were classified as restructured at that time.

Legal Proceedings drRepossessions

¢tKSNB 6SNB pcy . ¢[ LINBLISNIASAE Ay (G(KS olylaQ Lka

2014. A total of 97 properties were taken into possession by lenders during the
guarter, of which 23 were repossessed on foot of a Court Order, while the
remainng 74 were voluntarily surrendered or abandoned. During the quarter 59
properties were disposed of. A further 5 properties in possession that were
reported previously as PDH properties were reclassified as BTLs. As a result,
lenders were in possession af BBTL properties at entline 2014.

Residential Mortgages issued by NBank Lenders

Non-bank lenders accounted for 3.2 per cent of the total stock of residential

mortgage accounts outstanding at eddne 2014 (3.9 per cent in value terms).

A total of 5,457 mortgage accounts issued by these lenders were in arrears of

more than 90 days at erdune. The outstanding balance on these accounts was

co®o OAftAR2YSE SldAGHESYy(l (2 cm LISNI OSyid 2F (KS
mortgage accounts issued by nbank lenders.

[1] The Q2 data are impacted by reclassification adjustments and some estimation to cover loan
books sold in recent quarters. These adjustments, which relate to less than 1 per cent of the total
number of mortgage loans, are included to arescoverage of all outstanding mortgages in

Ireland, as far as possible. The Central Bank will continue to make every effort to minimise the
impact of asset sales on the aggregate statistics.

[2] The figures published here represent the total stock oftgege accounts in arrears of more
than 90 days, as reported to the Central Bank of Ireland by mortgage lenders. They include
mortgages that have been restructured and are still in arrears of more than 90 days, as well as
mortgages in arrears of more th&® days that have not been restructured. Please note that the
figures for Q4 2013 include a small number of revisions.

as
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[3] Arrears capitalisation is an arrangement whereby some or all of the outstanding arrears are
added to the remaining principal balande be repaid over the life of the mortgage.
[4] This includes firsime restructures and further modifications of existing restructures.

[5] Sustainable solutions are defined on Page 25 of the Mortgage Arrears Resolution Targets
document.

[6] It should also be noted that some categories reflect only a small number of arrangements,
particularly in the case of BTL accounts.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie

Central Bank of Ireland |
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Two Week Countdown te-Day- National Payments Plaralls on
dzaAySaa 2 awW2Ay GKS S@2ftdziAzyé

Issued on behalf of the National Payments Plan

3 September 2014

With just over two weeks to go untitBay (Septmber 19th ) the National
Payments Plan (NPP) with the support of the Department of Finance today
issued a reminder to businesses and public sector bodies to ensure a smooth
transition to electronic payments in their financial dealings with each other.

Minister of State at the Department of Finance Simon Harris TD noted the focus
of e-Day is to encourage SMEs to move from chequesgayenents,'e-Day is

the day on which Government departments, local authorities and other State
agencies will stop sending @meceiving cheques from businesses. This will be
good for business; the cost of aqpayment is a fraction of the cost of a cheque
payment. | encourage public sector bodies and businesses to engage with each
other and their banks to ensure a smooth traiesi to modern payment

methods."

¢2RF® YIFINJ&a GKS adFNI 2F | ylFiA2ygARS OFYLI ATy Sy
calling on businesses, to review the way they transact payments and loek to e
payment options as the more efficient method of doing so.

.

t NEINI YYS alylF3ISNI F2NJ 0KS Dbl A2yttt tlrey
G! f GK2dzZAK LNRAAK o0dzaAySaasSa FNB | £t NSIFRe®
towards epayments, we are still one of the most chedpiensive countries in

Europe. éDay will help Ireland coimue its progression towardspgayments,

FyR ONBFGS | 1jdAO1SNE al FSNJ FyR tSaa SELSyairdgsS LI
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In order to assist businesses to meet th®ay requirements, the NPP has put in
place a website www.jointheevolution.ie. Businesses are alssadio contact
their own banks if they have additional queries.

¢CKS Sn5F& AYAGAIGAGS gl a €1 dzyOKSR Ay { SLI
l ROl yOS 2F Sms5Fe (G2 fft26 GAYS FT2NJ GKS yS
and businesses to take place

The recent Cheque Survey by the Central Bank of Ireland shows that cheque
volumes continue to decline in Ireland. Cheques issued in Ireland are projected
to be 61 million in 2014, down from 69 million in 2013, and from 132 million in
2005. Based on thausvey, cheques issued by businesses will be an estimated

28 million in 2014, down from 33 million in 2012. Business cheque usage is
reducing faster than consumer usage, and this trend is expected to accelerate in
the wake of eDay.

The National Paymen®lan targets savings of up to one billion euro per annum
for the Irish economy, which can be achieved through a shift to electronic
payments.
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Notes to Editor

The eDay campaign is being launched today (3 September) by Minister of
State at the Departmenbf Finance Simon Harris TD, and NPP Programme
albyl3ISNI w2ayyAS hQez22ft Sao

¢KS bliA2yrf treayYSyd tfhyQa +tAaA2y F2NJtlavySyida

1 Electronic forms of payment will be universally accepted, and be the
preferred payment choice for most;

9 Irish consumers and businesseil have access to the advantages of
the most innovative payment methods, and the knowledge and
confidence to fully utilise them;

1 Payment systems will be robust and reliable;

1 Pricing for payments will foster the migration from cash and cheques to
cardsand electronic payments;

1 Cash will remain a widely used method of payment, and must be
provided in an efficient, secure manner;

1 Cheque usage will fall, though will remain available to those who wish
to use them, and consumers will not be obliged to digaue using
them.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Quarterly Financial Accounts: Q1 2014

4 September 2014

Quarterly Financial Accounts present a complete and consistent set of quarterly
data for all resident institutional sectors in Ireland. They provide comprehensive
information not only on the economic activities of households,-financial
corporations, financial corporations and Government, but also on the
interactions between these sectors and the rest of the world. Transactions
presented in this commentary are based on fouarter moving averages, so as

to smooth seasonality within the data.

Results smmary:

Household Net Worth Continued to Increase During Q1 2014

1 Household net worth rose by 0.9 per cent during Q1 2014, marking its
seventh consecutive quarterly increase. At end Q1 2014, net worth
a022R O epnyodpoy 2Nl emmnIomH LISNI OFLRAGE ®
f Householdde i FStf o0& emMdPpPpoy RdAZNAY3I vm HamnI NBLINBA
declineof 1.2 percent. Byewlm RSo6ldG &ad22R G emcn®dooy 2NJ eopsl
per capita.
1 Household debt sustainability continued to improve during Q1 2014.
Debt as a proportion of disposable income destirby 3 percentage
points, falling to 184.5 per cent. The decline largely reflected the
reduction in household debt and, to a lesser extent, a slight increase in
RA&ALRAlI0ES AyO2YS 2F emypYod
1 The domestic economy continued to be a net lender during Q1 2014,
albeit to a lesser extent than in Q4.
1 Nonfinancial corporation (NFC) debt as a percentage of GDP resumed a
downward trend during Q1 2014, falling by 2.2 percentage points to
reach 205 per cent.

1. Net Lending/Borrowing of All Sectors[1]

The domestic eonomy continued to be a net lender during Q1 2014, albeit to a
much lesser extent than Q4. Over the quarter the combined deleveraging by
households and nofinancial corporates outstripped the net borrowing of
government (Chart 1.1). This is the fourtmeecutive quarter where the
domestic economy was a net lender.

2. Private Sector Debt
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Private sector nowtonsolidated debt[2] to GDP declined by 3.9 percentage
points during Q1 2014 to stand at 298.3 per cent of GDP (Chart 2.1). This
represented adecréaS Ay RSo0lG 2F eodn o0AffA2Y 2@SN) G§KS | dzl NJ
YR bC/ RSodG FSttf 06& emdpoy YR endoy NBaLISOGAOBSE e

t NAGIGS aSOG2NI AYyRSo0USRySaa F2N¥a LINI 2F GKS 9!
macroeconomic imbalances. The Commission setsdioative threshold of 160

per cent of GDP for private sector debt sustainability, substantially lower than

LNBfFYRQad omdpdm LISNI OSyidod |1 26SHSNE (KAA (KNBakKz2fR
large Multinational Corporate sector in Ireland relative to GDP.[3]

3. Household Sector

Household net worth rose by 0.9 per cent during Q1 2014, marking its seventh

guarterly consecutive increase (Chart 3.1). At end Q1 2014, net worth stood at

epny ®poy 2Nl emmnIomH LISNJ OMBRpércent h SNI f £ = ySi 62N
AAYyOS vH HAMH® LYONBlIaSa Ay K2dzaSK2tR FTAYFYOALFf |
continued reduction in household liabilities (M P oy 0 O2yY i NA o6 dzi SR (261 NRa (K¢
rise in net worth during Q1. The former partly reflected increases in the value of

WA YBADI G§SOKYAOFE NBaSNBSaQwné |yR WaKlFINBa FyR 20K
worth over the quarter was partly mitigated, however, by a decline in housing

FaaSia 2F enodomoyd ¢KS fFGGSNI NBFEt SOGSR (KS R
during the first quarter othe year.

ONEB |

(V)

| 2dz2SK2f R RSold FStf o0& emM®dPpoy RdAZNAYyI vm HamnI NBL
of 1.2 percent (Chart3.2).Byemdv RS0 &ai22R G emcndooy 2NJ eopIcd
capita. Overall household debt has decreased by 19.3 per cent since Q3 2008.

Indicatois of household debt sustainability also continued to improve during Q1

2014 (Chart 3.3). Debt as a proportion of disposable income declined by 3

percentage points, falling to 184.5 per cent. The decline largely reflected the

reduction in household debt ando a lesser extent, a slight increase in

RAaALIZA&AlI0ES AyO2YS 2F emypYd ¢CKAA YSIFadaNB 2F K2dza$S
at its lowest level since Q4 2006 but continues to remain high by international

standards[5]. Household debt to total assets fell kst jlL4 percentage points to

24.4 per cent. The decline was driven by the decrease in debt and an increase in

the value of total household assets.

Household investment in financial assets fell slightly further during Q1 2014,

G201t € Ay 3 2dadpgarti3.4p Ahismepreskritet! the2lgivestd level of

Ay@dSaidayYSyid Ay FTAYLIYOALt FaasSia arAyOS vo HamMmd LYy D
RSLIaArAdaqQ G201ttt SR 2dzad emopY 20SNJI GKS |jdzr NI SN® ¢
emnnanY O2YLI NBR (2 GKS LINSAAYRSIyal ljAdgr NBASKNINBZES Iy g KA £ S
YR 2GKSNJ SljdzZAdé8Q YR WAyadaNI yOS G§SOKyAOFf NBASND
unchanged.
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| 2dzaSK2f R ySi tSyRAy3a NBYFAYSR fI NBHSte& dzyOKI y3ISR
3.5 shows that the decline in household investment in financial assets over the

guarter was fully set off by increased repayments of liabilities by households.

¢KS fFrGGSNI aG22R G emM®dpoy RdAdzZNAYy3I vmo

/| 2YOAYAY3d K2dzaSK2f R &l @GAy3 yR INR&aa OFLAGIE F2N¥
nonFAYlFYyOALf | O002dzyia oA &KomiCentizl Bakkdbf Ra Q G NI yal OtiAzy
LNBfFIYyRQA vdzZ NISNI& CAYylyOAlf | O002dzyia fft26a TF2N
households use their savings[7].

Chart 3.6 shows that, when measured as a four quarter moving average,

household savings remained largely unchanged during@, rising by just

eTnYI (G2 NBIFIOK eHdPpoyd ¢KS NRaAS g1 a fINASte& Rdz
repayments and a slight increase in investment in gross fixed capital formation

(GFCF). The latter includes housing and related improvements and during Q1

was at itshighest level since Q2 2011. The increase in debt repayments and

GFCF was largely offset by reduced investment in financial assets.

w»
[

4, Nofrinancial Corporate Sector

Nonfinancial corporation (NFC) debt as a percentage of GDP resumed a

downward trend during Q1 2014, falling by 2.2 percentage points to reach 205

per cent (Chart 4.1). This represented a decline in debt over the quarter of

eMPpoyd® ¢KS RSOfAYS Ay RSoG LI NIE& NBEFESOGSR ySi
well as, loan writedownsand reclassifications.

Irish NFCs continued to be the second most indebted in the EU during Q1 2014
(Chart 4.2). Luxembourg NFCs were by far the most indebted, with a debt to
GDP ratio of 321 per cent. When comparing NFC debt across countries, it is
important to note that both Luxembourg and Ireland have substantial
multinational corporation activities relative to the size of their economies|8].

NFC debt relative to its financial assets and liabilities continued its downward
trend during Q1 2014 (Chart 4.3). Both indicators have declined every quarter
since Q3 2012. Debt as a percentage of financial assets fell to 45.1 per cent, due
both to a risein financial assets and a decline in debt. Debt relative to total
liabilities decreased to 35 per cent, due to both the decline in debt and the
further increase in total liabilities. The latter largely reflected an increase in the
Gl t dz§ 2F WRIKSINGEA G YV REQEKS

5. Further information

Euro area statistics are available from www.ecb.int
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[1] A positive value indicates that a sector is a net lender and a negative value indicates that a
sector is a net borrower. Overall, the sum ef tending/borrowing of all sectors will sum to zero
as, for every lender, there must be a corresponding borrower.

[2] Debt is comprised of debt securities and loans.

AYRAOINEBNI WEQSEFYAYSR Ay ad / dza

woB ¢KS LINAGFGS asSdi o
£l Y RA Ol lcMbiBo@MicloSy G NI £ .yl 2F LNBfLyY

al ONRPSO2y2YAO LYOI
New Era in Financial Statistics.

T« D¢

©n8é WLYy&AdaN)yOS (SOKyAOlFf NBASNBSEQ AyOfdzRS fAFS | &a&dNF yOS LR
[5] A cross country comparisdh2 NJ ve Hamo Aa O2yGlFLAYSR Ay ! o YSiteé yR hQ [ St
lylteara 2F wSOSyid ¢NByRa 2T 1 2dz2aSK2fR 5S060 wSRdziA2yQd /Sy

Bulletin, Q1.

[6] Gross capital formation consists of acquisitions of fixed assets lessalispib includes
acquisitions of dwellings.

[7] The derivation of savings from a néinancial accounts perspective and a financial accounts

LISNBRLISOGABS Aa St 02Nl GSR dzZll2y FdzZNIKSNI AYy ad /dzaaSys hQ [SIN
the Financial NA &Aa 2y | 2dzaSK2f RAY | / NRaa /2dzyGNE / 2YLI NRaz2y Q3 / Sy
Quarterly Bulletin No. 2.

wy8 ¢KS AYLIOG 2F ab/&a 2y bC/ RSo6lG A& LylftegaSR Ay RSGFIAT AYyY
W2 K& | NBCAWRM®A b y/ 2 NLI2Qehtrél 8ank di Ifelarid yORaBterly BulketinQ =
No. 1.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Trends in Business Credit abdposits: Q2 2014

5 September 2014

Gross new lending advanced by Irish credit institutions to SMEs was up in the
first half of 2014 when compared to the first half of 2013. Outstanding credit to
large enterprises and SMEs declined in both annual aadeyly terms. Strong
annual nonfinancial deposit growth continued, with a marked increase over the
first half of 2014.

Summary

1 Gross new lending to neimancial, norproperty related SMEs

FY2dzy (SR (i2 emdOmM GAfEA2YthewaSNI GKS TANKG

aft A3KGte 1020S GKS enddp oAffA2Y 2F
Agriculture continues to comprise the largest share of gross new
lending.

1 Credit to nonfinancial, norproperty SMEs registered a decline of 1.5

ySg t

percentduring Q220142 adlyR |0 enHHdc O0AffA2YD LY

was a fall of 4.6 per cent which compares with a decline of 5.8 per cent
over the year to ene2 2013.

9 Credit advanced to all nefinancial, norproperty related enterprises
decreased by 1.9 per cent ovidre quarter, and by 5.2 per cent over the
yeartoendv H HAMnI ONRY3IAYy3I (GKS aid201 27
annual decline of 4.6 per cent was registered for-€p12013.

1 Propertyrelated lending to all enterprises was 3.9 per cent lower over
the secom quarter of 2014, following a decrease of 1.7 per cent during
Q1. Propertyrelated lending to SMEs fell by 4.3 per cent during Q2
2014. Repayments exceeded drawdowns for this sector by the largest
amount since 2009.

91 Deposits from no#inancial Irish resient privatesector enterprises
AYONBFASR Tddp LISNI OSyld RdAzZNAY3IA VH HnA
annual terms, deposits from nefimancial enterprises increased by 14.6
per cent in the year to en@2 2014, which compares to 4.8 per cent at
end-Q2 2013.

Credit Advanced to SMEs

ONB R

mMnz G

f LNRAEAK {a9Qa | O02dzyiSR FT2NJ oy LISNI OSyid 27F

sector enterprises by resident credit institutions. The outstanding
FY2dzyG 2F ONBRAG | ROFYOSR 6@ LNRAK
2014, which represented a decrease of 2.7 partawer the quarter

{a9a
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(minus 1.3 per cent in Q1). In annual terms, outstanding credit fell by
6.2 per cent over the year to entline.
1 SME credit data includes lending to some enterprises in the financial
intermediation sector, as their balance sheet sizidp them into the
SME category. Excluding the financial intermediation sector, credit
outstanding to SMEs accounted for 66 per cent of al-ioancial
ONBRAG I Rl y OSR -Jone. sMEMafinandial cieditfeff 0 I & Sy R
by 3.1 per cent during thquarter and by 6.8 per cent over the year
NEFf SOGAY3I ySi NBLI&YSyida 2F emdtr o0AtftA2Y YR
1 Propertyrelated lending to SMESs, which includes the construction and
real estate activities sectors, constitutes the largest share of
outstanding loanstono A Y YOAI f {a9ax G pp LISNI OSyid ob6ent
Lending to SMEs in these sectors fell by a combined 8.5 per cent over
theyeartoen9v H HAMNXE | ySG Ft2¢6 2F YAydzA endtr oO0Aff A
repayments exceeded drawdowns). Over the quarteopprty-related
{a9 fSYRAy3a FStf o0& ndo LISNI OSyid oS6emdo o0AffAZY
of 2.3 per cent over the first quarter of 2014.
1 Credit advanced to neproperty, nonfinancial privatesector SMEs fell
08 ndc LISNI OSyil O emtQR20BAtdstandty 0 Ay GKS &SIFNJ G2
EHH®C OAffA2YDP ¢KS ySi AYyONBIFaS 2F nodm LISNI OSy
previous quarter was not sustained in the second quarter of 2014, as
{a9 NBLI&yvySyia SEOSSRSR RNIgR26y& 0@ e€ocy YAt
SMEs accounted for 67 peent of all norfinancial, norproperty credit.
1 Interms of net lending or repayment positions, SMEs were net
borrowers in three norfinancial, norproperty related sectors during
Q2 2014. There was an increase in net flows to manufacturing, and
transpoii F G A2y YR &a02N}3S SYyGdSNIINRAR&SE 2F emH YA,
respectively. Information and communication also recorded a positive,
FfoSAO aYFrftSNE ySG Ft2¢6 o0em YATfA2YyO0Od ! ff 20K
negative flow, with the hotel and restaurant sectogistering the
largest norfinancial, noALINR LISNII @ RSOf AyS demmn YATfA2Yy0 O
T [221AYy3 |G 3INRaAaa yS¢ fSyRAdomxinl G2GFt 2F epnn
new loans to SMEs in the ngmoperty, nonfinancial sectors during Q2
2014. This refers to the drawdown @fns which were not part of the
closing stock of lending for the previous quarter (excludes the
restructuring or renegotiation of existing facilities). This was equivalent
to 2.2 per cent of the previous quarter stock of credit and represents a
31 per cait increase when compared with gross credit advanced in Q2
2013. The agriculture sector continued to constitute the largest share of
ySs {a9 tSYRAY3I RdNAYy3I GKS ljdzr NISNI 6emnm YAffA
gK2f Salt SkNBGUIFIAT GNIRS FyR NBLIANBR oOeTy YAffAZ2
1 Please nte that caution is warranted in the interpretation of e+@2
2014 outstanding stock figures. This is due to the impact of
reclassifications and loans sales during the quarter. True underlying
ONBRAG RS@St2LIYSyda NB:X K2#e®@dSNE OF LJidzZNBR o0&

Credit Advanced to All Irish Resident Priva8ector Enterprises



Press Release Archive JyBecember 2014/  Central Bank of Ireland | Page80

1 The total amount of credit outstanding to Irish privegector
enterprises on the balance sheet of resident credit institutions was
e Mcn®dm 0 Alurfe R0A4/ Apbraxim&tgBR per cent of this
amount was with respect to the financial intermediation sector, which
would include holdings of debt securities issued by the NAMA Master
SPV and other financial vehicle corporations. Excluding financial
intermediation, the total amounof private-sector enterprise credit
2dziadF yRAY3 gl aJueetcdm o0AffA2Y G SyR
9 Outstanding credit to the nofinancial privatesector declined 7.1 per
cent in the year to endune 2014, equivalent to a net annual flow of
YAYdziA e€c ®p 0 Aviad ldrgely dpiven liy Seal BsEate tradif, S
GKAOK FStf o0& yodm LISNI OSyid oen oAftftAz2y0 2@SNJ
1 Excluding propertyelated (realestate and construction) and financial
sectors, credit advanced to Irish privaieS O 2 NJ SY G SNLINAaSa aid22R |4 €«
billion atend-Wdzy S NBLINBSaSydAy3 |y lyydzadt RSOftAyS 27
billion). Annual developments were mainly driven by declines in credit
advanced to the hotels and restaurants sector, which fell 9.8 per cent
and the wholesale/retail trade & repairs sector (34 gent). These
sectors constituted 17.7 per cent and 22 per cent, respectively, of the
outstanding amount of credit to neproperty, nonfinancial enterprises
at endJune.
1 On a quarterly basis, ngproperty, nonfinancial loan repayments
exceeded drawdows over the threemonthstoendWdzy S 6& ecy c
YAfEA2YD ¢KAA gla YIAyfte RdzS G2 | yS3alrarAgsS ySi
wholesale/retail trade & repairs sector, which corresponds to a 3.7 per
cent decline. Three nefinancial, norproperty related sectors
registered a positive net lending flow during Q2 2014. The electricity,
gas, steam and air conditioning supply sector recorded the largest net
Ft206 2F eHod YAffA2yd ¢KS NBYFIAYyAYy3 (g2 a
LRAAGAGS ySi Ft26 2F eon YAftA2Yy D
1 Credit advancedb the traditional sectors of agriculture and
manufacturing were 2.4 per cent and 5.9 per cent lower, respectively,
on an annual basis at ealline 2014; this followed an annual decline of
2.1 per cent and 6.4 per cent, respectively, at-dnarch 2014.
Conbined, these sectors accounted for 25 per cent of the outstanding
amount of credit to norproperty, nonfinancial enterprises at endune
2014.
1 Please note that caution is warranted in the interpretation of «p&l
2014 outstanding stock figures. This ido the impact of
reclassifications and loans sales during the quarter. True underlying
ONBRAG RS@OSt2LISyita INB: K2¢gSOSNE OF LJi dz2NBR

(7))
O
[«tN
N
-

(@]
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Deposits from Irish Resident Privai®ector Enterprises

1 Deposits from Irish privateecta enterprises declined during Q2 2014
08 epdH OAffAR2Y Opdc LISNI OSyiduv G2 adryR G eyy
there was a fall in deposits from Irish resident privagetor enterprises
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of 5.7 per cent at endune, which compared to an annual increage o
1.2 per cent at end)1.

1 The financial intermediation sector (excluding monetary financial
institutions) mainly accounted for the developments in annual deposits,

GAGK I RSOftAYS 2F emndc O0AffAR2Y oOomydc LISNI OSyi

mainly drivenbya y ®o oAf t A2y FlLff Ay RSLIairida Ay vHZI
impact of the winddown of the Irish Bank Resolution Corporation
(IBRC).
1 Excluding financial intermediation, deposits from privasetor
SYGSNIINR&ESE AYyONBI SR 0 eyeavtodnd LISNJ OSy i o6epdo

VH HAamMnI (2 adlryR G enmedr o0AffA2yd hy | |jdzr NI

GKSasS aS0G2NB SELI yYyRSR o0& Tod LISNI OSyil o6ecodm
guarterly increase registered since 2005.

1 Deposits from eleven of the fifteen ndimancial sectors increased in
Q2, with the largest increase from enterprises engaged in electricity,
JFrasx adSrY YR AN O2yRAGAZ2YAY3I &dzLlLX & SeTpwm
enterprises engaged in business and adminitraty’ o6e€c o YAT f A2y 0 d ¢KS
largest decrease in deposits during the quarter was in the other

O2YYdzyAlezxs az20AFf YR LISNA2YIlIf aSNWBAOSa asSodz2N

sector had registered the largest increase in the Q1 2014.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Trends in Personal Credit and Deposits: Q2 2014

8 September 2014

Credit to Irish private households continued tolidedcn both annual and
guarterly terms. The annual rate of change in personal deposits also declined,
albeit at a reduced rate.

Summary

9 Total credit to Irish private households outstanding on the balance
AaKSSGi 2F NBaARSYy(d ONBrRekidndJing 20045 (dziA2ya 61 & e€dnd
representing a quarterly decline of 0.8 per cent and an annual decline of
3.6 per cent.
1 The total amount of loans outstanding for house purchase, including
loans that have been securitised and continue to be serviced by resident
NNBRAG AyadaAiddziizyas -Jdna2024Rdownidrone mmy ddp 0AE E A2y |
EMHM®Pp OAfEA2Y AY vM HAMODO
1 The total deposits held in resident credit institutions by Irish private
K2dzaSK2f Ra ¢ SNB-Qe g0pidrdpresehting ak anyluall & Sy R
decrease of @& per cent.

Credit Advanced to Private Householdd.oans for House Purchase

The analysis below relates to-tvalance sheet lending, unless otherwise
indicated.

1 The annual rate of change in loans for house purchase remained at
minus 3.1 per cent at endune 2014. There was a quarterly decline of
0.7 per cent, which represents the eighteenth consecutive quarterly
decline. The outstanding amount of dxalance sheefoans for house
LJdZNDOKF aS ad22R |-WdzneSd dp TodeNIf NI e aly So/ARE € A2y 2 7F
securitised mortgages, which continue to be serviced by resident credit
institutions, was also outstanding.

1 Floating rate mortgages, which include standard variable, tadeker
rate, and mortgages with a fixed rate up to one year[2], declined by
EPHT YAfTEA2Y 2@0SNJ GKS ljdzr NISNI |y
outstanding amount of loans for house purchase at-dode 2014.
Tracker mortgages alone accounted for 49 pent of outstanding

¢
O
O

2dz/ i SR F2

K2dza S LIJzZNOKF &S f2Fya yR NBO2NRSR | ey
{GFYRIFENR GFNRAFO6ES NIGS Y2NI3IFr3ISa RSONBL
and accounted for 42 per cent of outstanding house purchase loans at
end-June.

9 Fixed rate mortgagescaounted for 7 per cent of the outstanding
amount of loans for house purchase at efuhe 2014, following a net
RSOftAYS 2F ep1 YAfftAZ2y-onRdaNgk y3 GKS |jdzl NISND ¢ KS
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decline was mainly driven by the over one and up to three year fixed
ratecattd 2 NBE g KA OK NBIAAGSNBR | ySi RSOftAYyS 2F e€cH

9 Loans for principal dwellings, which accounted for 76 per cent of loans
for house purchase ateAd/dzy S FStf 06& enHn YAffA2Yy 20SN (K
¢tKAa NBFESOGSR | FlLtf 2agesamdadall YATTAZ2Y Ay Ff 2l
2F enm YAfEtA2Yy Ay FAESR NI GS Y2NI 3l 3Sad ¢KS |y
loans for principal dwellings was 2 per cent in Q2 2014, which follows a
2.2 per cent decline in Q1 2014.

9 Tracker mortgages and standard variable rate mortgages oipél
RogSttAy3da FStf o0& epotv YAftA2Yy |y
GgKAES Y2NI3IF3Sa FAESR F2NJ dzZLJ (2 2
Floating rate mortgages accounted for 93 per cent of the outstanding
amount of loans for principal dwellings end-June. For securitised
mortgage pools, the share of floating rate mortgages for principal
dwellings was slightly higher at 96 per cent (Chart 3).

1 The outstanding amount of loans for btlet residential properties
(representing 23 percentoflgad F2 NJ K2 dza S LJZNOKIF aS0 FStf o6& €o
YAfEA2Y 2O0SNJ GKS jdzr NI SMBee. Thig adlyR G emydc 0A
RSOt AYS NBFTEtSOGSR | FLft 2F eont YAfftA2Yy Ay Ff¢
majority of which was seen in the tracker mortgage category. Floating
rate matgages accounted for 97 per cent of the outstanding amount of
loans for buyto-let properties at eneQ2. These floating rate loans were
composed of 66 per cent tracker mortgages and 33.5 per cent standard
variable mortgages. There was an annual declife®per cent in loans
for buy-to-let residential properties at en@?2.

1 Loans for holiday homes/second homes accounted for 1 per cent of
loans for house purchase at eddne 2014. Floating rate mortgages
accounted for 95 per cent of the outstanding amowoffifoans for
holiday homes/second homes at eddne. Of these floating rate loans,

57 per cent were tracker mortgages and 43 per cent were standard
variable mortgages. The annual decline in loans for holiday
homes/second homes was 12.2 per cent at -€p2l

4

S
a

Credit Advanced to Private Household<Other lending

T NonK2dzaAy3 NBflFIGSR f SYRAYy3IZ 2N W20UKSNJ LISNE2Y | f C
Mmn LISNJ OSy i ¢ e mbaoce shket dreflitagvancel® G201t 2y
Irish private households by resident credit instians at endJune 2014.
1 Lending in this category fell by 6.2 per cent in the year to-&mke. This
followed an annual decrease of 6.5 per cent at-&march 2014.
1 Nonhousing related lending to private households peaked in Q1 2009
Fd eny dd 6Jurfe ROAL ivhed dedinedSby B per cent.
T NonK2dzaAy3 NBflFIGSR f SYRAYy3 (G2 LINAQGIGS K2dzaSK2f R
million during Q2 2014 (1.2 per cent). This reflected a decline in both
finance for investment purposes, and finance for other +hoising
relateR LJdzN1J2 8S& 2F ept1 YAftA2Y YR emMMH YAfftAZ2Yy>



Press Release Archive JyBecember 2014/ Central Bank of Ireland | Page84

Deposits from Private Households

K2dza SK2f R4 &0 22 R -Juné 2044 fhisdepreseristak 2y |

AYONBI &S 2F enon YAftA2Yy 6ndo LISNI OSyi
1 The outstanding amount of personal deposits was 0.5ceet lower on

an annual basis at entline 2014; the yeasn-year decline at end

March 2014 was 1.5 per cent.

1 The deposits held in resident credit institutions by Irish private
SYR
0

R dzNA y 3

The extensive set of Private Credit and Deposits Statistics tables, along with a
detailed set of explanatory notes are available here.

[1] Chart relates to oibalance sheet lending.

[2] Loans with interest rates fixed for a period up to one year are included with floating rate loans
in line with international practice.

[3] Changes in outstanding amounts need to be interpreted withioayas they are increasingly
influenced by reclassifications, including loan sales and changes in reporting population.
Transactions and growth rates are better measures of activity over any given period.

Note: You can request publicatiors documentsreferenced in this press
release by emailingvebadmin@centralbank.ie
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Security Issue StatisticsJuly 2014

10 September 2014

Trends in Marketbased Financing of all Iristesident Entities:

1 The outstanding amount of debt securities issued by Irish firms and by
GKS D2@SNYyYSyil aSOi2Myadis adegraasedm oO0Af t A2y |G Sy
of 4 per cent yeapn-year. The outstanding amount of debt securities
issued by euro area residents decreased Byger cent. The
outstanding amount of Irish debt securities issued increased by 3.5 per
cent in July. However, this is predominantly due to technical
reclassification issues in June[1].

f Marketo  aSR RSold FAYIYyOAy3d F2NJ GKS o6FylAy3a asodazi
billion in July 2014, an increase of 1 per cent yaayear.

1 9ljdzAde akKlFINBa KIR |y 2dziadtyRAYy3I @FtdzS 2F | f Y2
Wdzt @@ vdz2(iSR aKINBa oecompdp O0AfEA2Y0T gKAOK | N
equity category, saw a yeain-year increase of 39 peent. Likewise,
the value of the stock of quoted shares issued by euro area residents
increased by almost 20 per cent.

Banking Sector

Marketo 8 SR RSol0 FTAYFYyOAy3a F2NJ GKS oFylAy3a aSO0Gd2N) RS
July 2014 (comparedto anincrea®e&f e€ooT YAt A2y Ay WdzySo ®

Since June 2013, the outstanding amount of debt securities for the banking

aSOG2NJ KIFa AYONBIFaSR o0& wmterm8ad OSy i (G2 ecopdy oAt A
contracting by 26 per cent (Chart 1 and 2). Over the past 12 months, the total

outstanding amount of debt securities for this sector across the euro area

decreased by approximately 7 per cent. This reflects continuing deleveraging in

the banking sector.

The market value of equity securities in the banking sector saw aoyegear

iNONBI &S 2F un LISNI OSyliowH®B (2 enndd o0AffA2Y 0O/ KI NI
a result of valuation changes.

Non-Financial Corporations

The outstanding amount of debt securities issued by-fioancial corporations
ObC/ 0 Ay ONBI & sligninijaly 2014 yTabked). € pdp o
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In July 2014, the value of the quoted shares issued by the NFC sector decreased
02 eHym O0Aff A2y d-orbykak idcreds® dfMBKper Seyit (Chdkt || & S| NJ
4).

The annual percentage change in market capitalisatioiNfeCs in the euro area

was approximately 18 per cent.
[1] Data are subject to revisions.

[2] As per compilation methodology utilised by the Central Bank of Ireland

Note: You can request publicatiors documents referenced in this press
release byemailingwebadmin@centralbank.ie
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Holders of Irish Government Bond3duly 2014

10 September 2014

Key Developments

1 ¢KS y2YAYylLft @FftdzS 2dziadryRAY3a 2F F20SNYyYSyid o2
million at end JulR014, broadly unchanged from esddine.

1 Residents held 47.1 per cent of Irish government bonds with credit
institutions and the Central Bank of Ireland accounting for 92 per cent
of these holdings.

hdziadlr yRAY3I FI2FSNYYSyl 08JIR2014aWIRR R G eMMHIHNA YA
per cent due to mature in less than three years. At-@aty 2014, resident

holders held 47.1 per cent of losigrm Irish government bonds. Resident credit

institutions and the Central Bank of Ireland, account for 92 per cent of residen

holdings.

Theresidentnom I Y1 FAY I YyOALf &aSOG2NJ NBLR2NISR K2f RAy3a 27F
July 2014. The holders within this sector were predominately other financial
AYGSNYSRAFNASA G edon YAfTETAZ2Y 6/ KFENI mOo®

30 per cent of outstanding Government bonadl mature within the next 5

years (Table 1). 24 percent of resident holders fall under this maturity category,

while the equivalent ratio for nomesident holders is higher at 36 per cent.

CdzNIIKSNX2NBZ om LISNI G&8nflionds BIdNGy somy ®o o0Af t A2y 0 2F f 2
resident investors will mature from 2023 onwards (Chart 2).

Notes to editors:

This data series was published for the first time in February 2014. The new
series is based on different source information, so it is not directly comparable
with previous publications. Care should, therefore, be exercised in comparing
the new series with earlier publications.

This has arisen due to the introduction of the Securities Holdings Regulation by
the ECB in December 2013. The dataset is compiled fromsdataitted by all
custodians resident in Ireland, direct reporting by end investors and information
from the Government Bond Register held by the Central Bank to provide
breakdowns by maturity and by holding sector.

Note: You can request publications documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Locational Banking Statistic$)2 2014

11 September 2014

Total External Position[1][2]

T ¢2d0lt SEGSNYyrt aaSda 2F olyla NBAARSYy(d Ay LNEB
the end of the second quarter, a decrease of 9 per cent since the second
quarter of 2013.

9 Total external liabilities of resident banks as at the end of the first
quarterstoodat e€eopT OAffA2YyI R2g6y p LISNI OSyd FNRBY (K

year.
1 Inthe second quarter of 2014, banking offices resident in Ireland
NBLZ2NISR (G201t LINRFTAGA 27 eHdpn YAfEA2Yy D {AY

OKIFNBES& KI @S AyONBl adidhwhil@totaic LISNJ OSyid (2 ewmwmy
2LISNF GAy3 AyO02YS AYyONBlFaSR o0& p LISNI OSyid G2 ew

Total External Assets

¢2GFt SEGSNYyLFf FaasSda 2F olyla NBaARSyd Ay LNBtly
of the first quarter, a decrease of approximately 9 per cent since(23.2

52YSA0GA0 YINy]SGwoe olyla I002dzyiSR F2NJ emno oO0AffA
external assets (Chart 1).

¢2GFt SEGSNYyLFf t2Frya FyR RSLIRaAGa o6laasSiao aidzz2R
a decrease of 8 per cent over the year. The banking se@stthe largest

O2dzy G SNLJI NIié aSOG2NI | O02dzyGAy3a F2NJ I LIWIINRPEAYLF (St @
total external loans and deposits (Chart 2).

wSaARSY(l otyla SEGSNYylIt K2f RAy3a 2F RSo0G &aSOdzNR (A
end of the second quarter, a rediimn of 7 per cent since Q2 2013. IFSC banks

F O02dzy i F2NJ ym LISNI O8yid 2F RS6G &ASOdNRAGASE K2f RAY
total debt securities held were v&vis Italy, representing 24 per cent of total

external debt securities held.

Total Exterral Liabilities

¢2G0Ft SEGSNYyLf tALFLOAftAGASE 2F NBAARSYyd ot
R2gy p LISNI OSyid FNRBY GKS LINB@OA2dza &SI N L
or 72 per cent, of total external liabilities (Chart 3).
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ExternalloansdR RSL}2 aAida o0ftAFOAfTAGAS®RO aid22R I EHOMDT
representing 65 per cent of total external liabilities. The banking sector was the

largest counterparty sector for external loans and deposits (liabilities)

accounting for approximately 65 peemt of total amount outstanding (Chart 4).

¢KS YIN]SG GFtdzS 2F RSoG aSOdNARGASa AaadsSR 6l a ep
with IFSC banks accounting for 71 per cent of these liabilities. The United

Kingdom was the largest holder of these securities, ®OA Y3 eHdp O0Af ft A2y T 2NJ py LIS
cent of the total external debt securities issued (Table 2).

Income Statement

In Q2 2014, banking offices resident in Ireland reported a cumulative total
2LISNF GAy3 AyO02YS 2F enddp oAdnthd 2y > +y AYyONBIFrasS 27
previous year (Table 3).

Since Q2 2013, interest income has fallen by 16 per cent while account fees and

OKII NBHS&a KIS AyONBlFaSR o0& ySINIeé mc LISNI OSyidz I f
million. Domestic market banks account for 94 per cent of accteet and

charges.

(@]

In Q2 2014, General operating expenses have decreased from Q2 2013 by 14
LISNJ OSy i (2 emodp O0AffA2Yyd ¢2GFf LINPFAOGEA F2NILff o
6l a enHdpn YATEtAZ2Yy D

[1] Comprises all banks resident in Ireland, please naddiCUnions are excluded from these
statistics.

OHBWSAARSY Ul ol y1Qa I &a Srésidenshh alf cirleriikstandirasideni@id A G A2y a gAGK y2y
foreign currency.

[3] Domestic market banks are banks that have a significant level of retail bsisutedrish
households and NFCs, and would exclude the more internationally focused banks in the IFSC.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@entralbank.ie
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Retail Interest Rate Statistics: July 2014

12 September 2014

Key Developments[1]

1 The weighted average interest rate on outstanding loans to households
for house purchase remained stable at 2.73 per cent atdunig. The
equivalent euro area rates were 53 basis points higher at 3.26 per cent.
The interest rate on new loan agreementshiouseholds for house
purchase[2], with either a floating rate or initial rate fixation of up to
one year, rose by 14 basis points to 3.29 per cent athrng 2014.

1 The weighted average interest rate on total outstanding household
term deposits continuedlo decline to 1.89 per cent at entlly. There is
tentative evidence that household deposit volumes are moving from
mediumterm categories towards the overnight category, highlighting
the low deposit rates currently on offer across all maturities.

1 The weéghted average interest rate on new loan agreements to NFCs up

G2 em YAtfA2Y 062FGSy daASR & | LINRE& F2N {a9

basis points to stand at 5.23 per cent at ehdy.

Households

Loans to Households

The interest rate on new loan agmnents to households for house purchase,
with either a floating rate or initial rate fixation of up to one year, was 3.29 per
cent at endJuly 2014, representing a 14 basis point increase from the
corresponding rate in June. The corresponding interestaaendJuly for the

euro area was 66 basis points lower at 2.63 per cent. Loans in this category
accounted for almost 89 per cent of all new mortgage business in the domestic
market over the past year. In contrast, floating rate loans in the euro area
acounted for 27 per cent of new mortgage business over the same period.

The weighted average interest rate on outstanding loans to households for

house purchase declined to 2.73 per cent at-@otly 2014, falling by just one

basis point since June. Theamsponding endlune interest rate for the euro

area was higher, at 3.26 per cent. Interest rates on outstanding mortgages in

LNBtFYR KFE@S G(SYRSR (2 F2tt26 Y208Y8yida Ay (KS
(MRO) more closely than equivalent euro area ratestdude higher

proportion of tracker and other variable rate mortgage products in the domestic

9/
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market (Chart 1). However, more recently, this traditional relationship is seen to
have weakened.

The weighted average interest rate on new loans to householdson-housing
purposes increased by 114 basis points over the month, to stand at 7.54 per
cent. The corresponding euro area interest rate declined by 13 basis points at
end-July, to stand at 4.56 per cent. It should be noted that new business
volumes forloans to households for nehousing purposes have been
particularly low in recent years, resulting in pronounced volatility in the series.

The weighted average interest rate on outstanding amounts ofimausing

related loans was 7.37 per cent in JUDA2, representing a 25 basis point
increase over the month, and a 104 basis point rise since July 2013. This year
on-year increase was reflected across all three maturity categories of loans for
consumption and other purposes, with loans in the meditamm category

(fixation period of one to five years) exhibiting the most pronounced increase.
The corresponding enduly rate for all nofhousing loans in the euro area was
188 basis points lower than the Irish rate at 5.49 per cent.

Deposits from Househaodd

The interest rates on new household term deposits fell by six basis points to
0.59 per cent at enduly 2014. This also represented a yeatyear decrease of
17 basis points.

The weighted average interest rate on total outstanding household term
deposits continued to fall in July to 1.89 per cent, representing a 164 basis point
fall since their last increase in April 2012. Over the past number of months,
there has been some alence of movement from deposits in the mediderm
category towards the overnight category, emphasising the low intenagst
environment. At endluly 2014, interest rates on deposits with agreed maturity
up to two years stood at 1.92 per cent, represegta 69 basis point decrease
since endluly 2013.

Non-Financial Corporations (NFCs)

Loans to NFCs

¢CKS 6SAIKGSR I OSNI 38 AyaSNBad NI a8 2y y8s t2ry | 3
million (often used as a proxy for SME lending) increased by 33 basis points
since June, standing at 5.23 per cent at-gnty. The corresponding interest
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rate charged by euro area credit institutions in July was 168 basis points lower
at 3.55 per cent.

Page9?2

Ly GSN¥a 2F yS¢ odzaiySaa F2NI bCle t2lya 06208

interest rate decreased by 32 basis points to 3.21 per cent atlehd The
volumes in new business categories have been particularly low, resulting in
pronounced monthon-month volatility. The equivalent euro area interest
declined by 10 basis poinits July 2014, standing at 2.06 per cent.

The weighted average interest rate on outstanding loans to NFCs issued by Irish
resident credit institutions increased by 4 basis points to 3.18 per cent at end
July 2014 (Chart 2). The twelgwnth average for ths rate was 3.07 per cent.

The euro area weighted average interest rate for the month of July was 3.19 per
cent.

Deposits from NFCs

The interest rate on new term deposits from NFCs increased by three basis
points to 0.41 per cent at enduly 2014. Thisate has been relatively stable
over the past year, recording a twehmeonth average of 0.44 per cent. The
equivalent monthly rate offered by euro area credit institutions was higher at
0.62 per cent at enduly2014.

The weighted average interest rate ontstanding NFC term deposits fell by

three basis points to 1.28 per cent at eddly 2014. This represents a fall of 46
basis points since July 2013. Annual developments were driven by deposits with
agreed maturity of up to two years, which account foep94 per cent of all

NFC term deposits.

Note:

Retail Interest Rate Statistics cover all edemominated lending to, and
deposits from, households and ndimancial corporations (NFCs) in the euro
area by credit institutions resident in Ireland. Interest rates on outstanding
amounts cover all loans drdeposits outstanding on the last working day of the
month, while interest rates applicable to new business volumes cover all new
loan and deposit business agreed during the month.

For retail interest rate statistics purposes, new business is definadyasew
agreement between the customer and the credit institution. This agreement
covers all financial contracts that specify, for the first time, the interest rate of
the deposit or loan, including any renegotiation of existing deposits and loans.
Automaic renewals of existing contracts, which occur without any involvement
by the customer, are not included in new business. New business volumes have
been exceptionally low in various instrument categories during the last number

€
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of months. Low volumes of thnature can result in increased volatility within
the interest rate series.

[1] Recent data are often provisional and may be subject to revision.

[2] In the MIR framework, new loan agreements to households for house purchase with either a

floatingorA Y AGALFE NI} GS FAEFGAZY LISNRA2ZR 2F dzJ 2 2yS &@SENE A& ONRLF
Y2NI3F3S4Qr A&adzsSR i GFENRFofES AyiSNBad NIiGSaed ¢KSNB FNB |y
differences between MIR statistics and interest rates advertised by residedit anstitutions

including renegotiated loans, the inclusion of home improvement loans, and the underlying MIR

compilation methodology.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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New Research on a Loiyn Survival Analysis of Corporate
Liquidations in Ireland

17 September 2014

The Central Bank of Ireland today publishes a new Research Technical Paper on
G! frudguiival yIfe@aAra 2F O2N1LRNIGS tAdZARIGAZ2ya Ay
Technical Paper: 10/RT/14).

The research conducts a survival analysis of insolvent liquidations in Ireland to
determine the causes of firm failure during the prolonged economic downturn
following the crisis. The research uses a measure of corporate sector distress
insolvent liquidéions ¢ which captures both bank and ndrank forms of credit.

The main findings of the research are as follows:

9 After taking account of firm location and economic sector, both
macroeconomic conditions and bank credit conditions are determinants
of firm survival.
1 Interms of macroeconomic factors, variables which capture the build
up in distress, such as the unemployment rate, explain the behaviour of
insolvent liquidations better than variables which only capture short
term fluctuations in economic aiefty.
91 Interms of credit conditions, insolvencies are affected by the pro
cyclicality of bank credit standards and availability throughout the cycle.
In particular:
- CANXa GKFG FNB Wo2NYyQ RdAdzZNARYy3 022Y LISNAR2RaA
lood ST FINB Y2NB fA1Sfte (42 0S02YS AyaztgSyid GKly
standards are tighter.

- Areduction in bank credit availability at any point in time also
decreases the probability of firm survival.

Further information: Press Officq01) 224 6299 ress@centralbank.ie

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie

L NB
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Consolidated Banking Statistics: Foreign Clai@2 2014

18 September 2014

T 52YSadA0 olylaQome F2NBA3IAYy OfFAYAa AYyONBlIaSR Rd
a 2.6 per cent rise over the quarter bringing the outstanding amount of
Of FAYa 2y F2NBAIYy NBankeRd4yTha (2 edpp oAftA2Yy |
quarterly increase reflects the rise in claimsforeign public and
private sectors which were only partially offset by a slight reduction in
claims on foreign credit institutions. A significant proportion of the
increased foreign claims related to claims on the US.
1 The outstanding amount of foreignaiins classified as local[2] declined
by 10.7 per cent in the twelve months to June 2014, while eross
border[3] claims increased by 13.5 per cent over the same period. This
continues a pattern of retrenchment in local markets, although this is
somewhat offet by a tentative pickup in crossborder lending.
f 52YSaidA0 o6lyl1aqQ tfFNBS&adG FT2NBAIy OflAya O2yilGAyd
accounts for 73 per cent of foreign claims; the majority of which are vis
a-vis the norbank private sector.

AtendJune 2014, domésA O o0l yl1a KIR FT2NBA3IYy OfFLAYa 2F e€dp OAf
representing a quarteon-j dzl NIiSNJ Ay ONBI a8 2F 20SN) en o0AffA2YyT 0
million decrease in foreign claims in Q1 2014. Developments in Q2 were mainly

driven by increased claims on foreign public anigigie sectors each of which

NEasS o0& emodn o0AffA2Y 2@0SNJ GKS ljdzZa NISNE Ay GKS OF a
an 11.7 per cent increase and a 1.9 per cent increase for latter. Meanwhile,

Of FAYa 2y F2NBAIY olyla FStfcerRdzZNAY3a vH Hamn 08 €0
Claims on foreign private sectors are predominant, accounting for 76 per cent of

total foreign claims at endune. Claims on foreign public sectors and credit

institutions are relatively small in comparison, accounting for 14 and 10 per

cent, respetively, of total foreign claims. At eA@2 2014 total foreign claims

reported a quarteron-quarter increase of 2.6 per cent, despite this, foreign

claims continued to decline on an annual basis with a-peayear decline of

4.3 per cent. The annual redimn in total foreign claims is expected, given that

the domestic banking groups continue to downsize their operations abroad.

Consistent with the recent trends, the eddine 2014 data show that local

Of FAYasz |4 ecc 0Aff A-PoydErcldirSsNBichEtboNat INEF G SN G Kl y ONEZ
ceon OAffA2Y®d h@SNI GKS &@SIFENEBE FNRBY {SLIWSYOSNIwunndo
border credit declined at a much faster annual rate than local claims. However,

2013 saw a reversal of this trend, with the annual rate of decline in tbaiahs

outpacing that of crosborder claims. In Q1 2014 the annual rate of change for

crossborder claims turned positive, this trend continued into Q2 with June 2014

recording a yeapn-year growth rate of 13.5 per cent in cressrder claims.

Meanwhilelocal claims showed an annual decline of 10.7 per cent at)ene

2014.
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¢tKS R2YSaidiA0 o6lyl1aQ tINBSadG F2NBA3Iy OflFAyYa |NB 2y
b2NIGKSNYy LNBfFYROSZ 6AGKUnEPIRFEmGEa 2F eTtn 0AffAZY
claims on the UK increaség 0.3 per cent over the quarter. This was driven by

an increase in claims on the UK private sector which was only partially offset by

reduced claims on UK credit institutions and UK public sectors. Chart 2 shows

that the vast majority of the domesticb3nda Q Of F AYa 2y GKS 'Y FINB 2y GKS
bank private sector, while exposures to credit institutions and the public sector

are very small relative to overall UK exposures.

¢CKSNBE g6Fa I Hnodm LISNI OSyid 2Nl etTto YAfftA2y AYONBI &
2014¢ which only partially offsets the large reduction in US foreign claims in Q1.
Developments in Q2 mainly reflected increased claims on the US private sector.

France, the Netherlands, Spain and the Isle of Man were also important

locations for foreign claimaf Irish banks at en2 2014. The cumulative

OKIFy3aS Ay GKS R2YS&adAO olyla F2NBAIy OflrAvya 2y (K
million over the second quarter of 2014. Foreign claims on the Netherlands,

Spain and France increased by 11.6 per cent, 8.5 pe¢raceh2.7 per cent,

respectively over the quarter. Meanwhile, claims on the Isle of Man decreased

by 4.9 per cent over the quarter. This marks the first increase in foreign claims

on Spain since Q3 2008.

[1] In this case, the Central Bank of Ireland nkesi domestic banks as those banks whose ultimate
parent entity is resident in Ireland.

[2] Local claims refer to lending by nossident affiliates of domestic banks in the country where
the affiliate is located.

[3] Crosshorder claims cover exposuraghere the country of ultimate risk differs from the
residency of the bank office making the loan.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centrabank.ie.
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btt A&dadzSa CAYylFf wWSYAYRSNI (2 .dzaAySaasSa G2
e-Day

19 September 2014

The National Payments Plan (NPP) has issued a reminder to businesses and
public sector bodies that-Bay comes into effect from today (19 September).

e-Day marks the day that public sector bodies stop sending cheques to and
receiving cheques from busiresS a ® ¢tKS a22Ay (GKS S@zftdziazyé¢ O YLI
organised by the NPP, calls on businesses to review the way they transact
payments and look to cards anepayments as the most efficient alternatives.

t NEIANI YYS alyl3SNI F2NJ 0KS backsom2yyAS hQ¢22ftS al AR
suggests the ®ay transition is going well, but SMEs are still the biggest users of

cheques in Ireland. This decision that Government agencies will no longer make

or receive cheque payments from 19 September will provide the impetus for

Iishtlzi Ay Saa (G2 agAid0OK FNRY | WOKSI|jdzS Ay (GKS LRaGIQ
WY Libritime, payonf Ay SQd¢

In order to assist businesses to meet th®ay requirements, the NPP has put in
place a website jointheevolution.ie. Businesses are also advised tactaheir
own banks if they have additional queries.

¢tKS Sn5F& AYAGAFGAGBS gt a €1 dzyOKSR Ay {SLIISYOGSNI f
necessary actions of the various State agencies and businesses to take place.

¢CKS /SYiNIt . IylQa théhgqeSvoldmizNdfiriete nmn A K2 6 &
decline in Ireland. Cheques issued in Ireland are projected to be 61 million in

2014, down from 69 million in 2013, and from 132 million in 2005. Based on the

survey, cheques issued by businesses will be an estimatedll&srim 2014,

down from 33 million in 2012. Business cheque usage is reducing faster than

consumer usage, and this trend is expected to accelerate in the wak®ay e

¢KS btt dGFNBASGaA &l GAy3a 2F dzlJ G2 em O0AffA2Y LISNI I
which can be achieved through a shift tqpayments.

Note: You can request publications documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank of Ireland Launch@ensultation on Fund
Management Company Effectiveness

19 September 2014

The Central Bank has today (19 September) published a consultation (CP86)

~ A

SyGaAidt SR WCdzyR YI yI 3SYRSCHE SE2 YL y2AESNBESTHFKIIMIM 0S y
The consultation focuses on folkkey measures:

9 Draft guidance on good practices for the oversight of the activities of
delegates;

9 Streamlining of the number of designated managerial functions;

Adjusting the requirement for Irish resident directors; and

1 A new requirement to documerthe rationale for the composition of
the board.

=

The aim of these measures is to encourage and support the continuous
improvement of fund management company effectiveness by providing
guidance on good practices, removing overlapping managerial functions,
widening the net for potential fund management company directors and
tightening the authorisation process.

The Central Bank welcomes comments and views from all interested parties.

The closing date for submissions on this Consultation Paper is 12 December
2014.

Further information: Press Office: (01) 224 62%8gss@centralbank.ie

Note: You can request publicatiors documents referencd in this press
release by emailingvebadmin@centralbank.ie
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bS¢ emn b2iSa (2 6dyiSNI Ayid2 / ANDdA I GA2Y ¢

23 September 2014

¢KS /SYGiNXf .Fyl 2F LNBftlFIYR KIFra Fyy2dzyOSR GKIFG (K
enter into circulation across Ireland and the euro area today.

¢tKS yS6 emn y20S Attt OANDdA 4GS f2y3aAiARS (GKS SEA
OKlFy3asS (2 GKS adliddza 2F SEA&aGAY3I emn y2iSa 6KAOK
CKAA y20S Aa (KS3 SINAGRYR 24Ty ol /Y yRUGBNELIF2€ f 26 Ay 3T {0k
AYGNRRAzZOGAZ2Y 2F GKS ySg¢ ep y2G4S Ay al@& Hamod ¢ KA
enhanced security features and durability.

The new note is the same size and is similar in appearance to the existing note,
but it has anumber of new security features. These features are also present
2y GKS 9dzNRPLJI {SNASA epZ IyR AyOfdzRSY

a portrait watermark of the Greek goddess Europa,;
raised lines along the sides of the note;

a shiny emerald colour number; and

a portrait hologram 6Europa.

= =4 =4 =4

Since January 2014, the Central Bank has actively engaged with stakeholders to
support them in their efforts to be ready for the new banknote.

~ z ~

C2NJ FAdZNIKSNJ RSGFAfta 2y (GKS ySé emn y268S yR (KS
visit www.neweuro-banknotes.ie.

Further information: Press Office: (01) 224 6299; press@centralbank.ie

Notes to editors

Security features

The note is easy to check using the FEEL, LOOK and TILT approach.

FEEL
Feel of the papec Feel the banknote. It is crisp afidn.

Raised print, the main image, the lettering and the large value numeral feel
thicker.
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2 K| ( Qaonyh8 ew banknote, there is a series of short raised lines on the
left and right edges.

LOOK

Portrait¢ Look at the banknote against the light. A faint image showing the
value of the banknote and a window becomes visible.

2 K I Qac Oy thesnkw banknote, a portrait of Europa is also visible.

Security ThreadLook at the banknote against thight. The security thread
appears as a dark stripe and the value of the banknote can be seen in tiny white
lettering.

§ 488y Ay (KS &a8O0daNRGe

2 Kl 1Qa-¢kSogKK aevYoz o)
a NR Wefirstse@es.I LILISF NBR Ay (KS

olLyly2GSs 6KAES
TILT

Hologram- Tilt the banknote. The silvery stripe on the right reveals the value of
GKS o0lyly2GS YR (KS € aeévyozf o

2 K I G Q §Poyfr&itdologram on the new banknote, a portrait of Europa and
a window also appear.

Emerald number tilt the banknote. On the new banknote, the shiny number in
the bottom left corner displays an effect of the light that moves up and down.
The number also changes colour from emerald green to deep blue.

Some interesting facts about the Euro

i K

oI

1 ¢KS G241t ydzYoSNI 2F emn o6Fyly2G08a Ay OANDdZ I (A

2.1 billion as at end\ugust 2014. (As euro banknotes circulate
throughout the euro area, it is not possible to provide a specific
circulation figure for Ireland.)

1 Euro banknotes and aws have been in circulation since January 2002.

1 Mcdc OAfEAZ2Y olyly208a INB Ay OANDdA FGA2Y 64K

(as at endAugust 2014)

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Publishes New Research on Policy Analysis using DSGE
Models

24 September 2014

The Central Bank of Ireland today publishes new research on policy analysis

dzaAy3 5{ D9 aZ2REfIaP5{ DD LWORSt TFT2NJ LNBfIIYRQ RSEAONROG:
development of a DSGE model calibrated for Ireland and highlights its policy

analysis capabilities by examining the impact of structural reforms. EIRE Mod is

intended as a first step towards a set of more dietdd DSGE models for Ireland.

Therefore it will be the basis for a set of extensions focusing on the financial

sector, the labour market, the housing market and fiscal policy.

WeKS STFSOGaAa 2F I20SNYYSyld ALISYRAY3I Ay I avyrftf 2L
moneta® dzy A2y Q |yl f&asa GKS AYLIOG GKFG Lzt A0 SELIS)
boosting growth.

The key findings of the research are as follows:

9 Structural reforms aimed at boosting productivity and (price and wage)
competitiveness lead to the desired increase in output.

1 However, differing transmission channels for the shocks have
O2y (NI aGAy3 AYLXAOFGAZ2YE FT2NJI LNBfFIyYyRQa SEGSNYyL
employment.

1 Given that the MTES commits to a strategy of exqedtgrowth and full
employment, the reforms implemented under this programme need to
be carefully assessed to ensure that they do not lead to counter
productive effects in the export sectand employment.

1 The size of fiscal multipliers is affected by the degree of
complementarity between public and private spending and the
proportion of public spending on exports.

1 Productive government investment can reduce the costs of the private
sector,boost external competitiveness and help reducing imbalances.

1 Over the medium to long run, a reduction in government investment is
more harmful to the economy than cuts in consumption.

9 Spillovers from a fiscal stimulus in one region of a monetary union
depend on trade linkages and can be sizeable.

Note: You can request publications documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Releases New ResearcGamsumer Spending

30 September 2014

¢KS / Sy idNIft Fyl 2F LNBflFyR (2RlI& LlzofAakKSa I ySs
YI Nl SG RS@OSt2LISyia ryﬁ K2dzaSK2f R O2yadzYLJiaA2yQ 69
No. 9)

The Letter analyses the relationship between housing etalkvelopments and
household consumption using a mix of aggregate and housdbe#d data from
GKS /{hQa |1 2dzaSK2fR . dzR3ISH { dzNBSe o

The key findings of the research include:

1 A 10 per cent increase in income leads to around an 8 per cent increase
in consumption.

9 After income, housing and credit market developments have a major
impact on consumption trends, via wealth, credit and activity effects.

1 Wealth effects: a 10 per ceiricrease in housing wealth (i.e. the value
of home equity) increases consumption by around 0.5% on average

1 Housing wealth effects are strongest for spending on durable goods,
such as cars, household goods, electronics and entertainment durables.

1 Crediteffects are also evident, with leverage (mortgage debt to income
ratio) and personal debt both positively correlated with consumption.

9 Activity: the results imply strong hougrirchase consumption
complementarities, with new homeowners exhibiting substalty
higher levels of expenditure on durable goods in particular. These
complementarities are likely to have played a significant part in driving
up durable consumption in Ireland during the housing boom.

1 These activity effects are of particular notelmiegard to recent
housing market developments, i.e. rising prices when transactions are at
historically low levels.

Further information: Press Office: (01) 224 6299; press@centralbank.ie
ENDS

Notes to Editor

The Economic Letter summarises the infation contained in Research

¢ SOKYAOFt tFLISNI Mmokwekmn Wl 2dzaAy3 al N] S !CG
YR aAONE 9QARSYOSQs 6KAOK ¢l & [faz LldofAak

N
X« ¢

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Money and Banking StatistigsAugust 2014

Statistical Release 30 September 2014

Summary [1]

Loans to households continued to decline on both a monthly and an annual
basis, withrepayments exceeding new lending. Overnight deposits from the non
financial corporation sector continued to show strong growth both on a monthly
and annual basis.

Loans and other credit

T 1 2daSK2tR t2Fy NBLI&aYSyia SEOSSRSR RNIgR26ya 0o
during August 2014; developments in August were mainly driven by a
eMTc YAfftA2Yy RSOftAYS Ay f2Fya F2N K2dza S LIzZNOKI
1 The net flow of loans to households has followed a negative trend for
approximately the past 5.5 years. In the case of loans for house
pucha§Z NBLI eYSyia KI @S SEOSSRSR RNI gR26y& 0@ €
year to date. Net repayments of ndrousing loans, were
LINE L2 NIGAZ2Y 0SSt e YdzOK KAIKSNI IO emdH o0AffA2YyS 2
2014c¢ these repayments represent 5 per cent of the outstanding stock
of nonhousing loans at stai2014.
1 On an annual basis, lending to Irish households continued to fall,
decreasing by 3.7 per cent in August 2014. Loans for house purchase,
which account for 81 per cent of total household loans, declined at an
annual rateof 3.1 per cent. Lending for consumption and other

purposes declined by 6.2 per cent yearyear.

A N w oA A v oA o~ ~

1 bC/ f2Fy NBLI&YSyia SEOSSRSR RNI 6R26ya o0& cocT
Hamn F2ft26Ay3 | ySi RSOtAYyS 2F eyyn YAttA2y A
most pronounced fdlJ £ 2 y& 2F dzLJ 42 M &SFNJ 6KAOK RSONBI &¢

million over the month. Meanwhile, medium and leteym NFC loans
AaK2gSR Iy AYyONBFraS 2F ecn YAftA2y IyR I NBRdzO
respectively. Over the year to esfeligust, the net flow of NFC loans has
fallen across all maturity categories, with the most pronounced fall seen
in the up to one year category.
9 Lending to Irish resident NFCs reported a yaayear decline of 8.4 per
cent in August 2014, following an annual decrease of 8.2 per cent in
July. TFs resulted from annual declines across all maturity categories,
with declines of 8.7 per cent, 10.4 per cent and 6.8 per cent recorded
for short, medium and lond¢erm sectors, respectively.
T /I NBRAG AyadAaddziazyaqQ K2tssuadpgtie 2 F RSo6d FyR Sl dA
LNAEAK LINAGIFGS aSOG2NJ RSONBIFAaSR 08 enHdm o0AffAZYy
F2tt26Ay3 I RSONBIFIaAS 2F enod YATTAZ2Y Ay wdzZ & o
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holdings of debt securities issued by the OFI sector was the
predominant reason for this fall, the anal rate of decline in this
category was 19.2 per cent at edigust.

Deposits and other funding

¢CKS 2dziadlFyRAY3a a0G201 2F LNRAK LINAGIGS aSOG2N RSL
end-August 2014. Of this, 53 per cent represented household deposits, with

NFC, OFI and ICPF deposits each accounting for 22 per cent, 20 per cent and 6

per cent, respectively.

| 2dzaSK2f R RSLI2aAda 3INBg o0& ecoyd YATTtA2Yy Ay | dz3dzd
year to date. There have been strong inflows into household overnight deposits

at the expense of longdaerm instruments. Over the year to enlugust,

2PSNYAIKG RS3baliani vinde logeErd, agréedmaturity

RSLI2aArAita FStf o0& endc OoOAffAZ2Yy D

bC/ RSLRaAita 3INBg o0& epHd YATEA2Yy Ay ! dz3dzAadd® ¢KAA
G2 RIFEIGS G2 endy o0AfftA2YS gAGK 20SNYyAIKG RSLRaAGaA
increase.

On an annual basis, household deposits increased by 0.2 per cent, with

overnight deposits growing by 8.3 per cent and all other maturity categories

showing yeaon-year decline. NFC deposits increased by 13.9 per cervoyear

year, with overnight depots again driving the annual change.

The annual rate of change in OFI deposits was minus 20 per cent in August 2014,

compared to an annual increase of 35.2 per cent in August 2013. This

development is due to base effects, driven by a transaction in Ma@&B 2

NBfFGSR (2 GKS fAldZARFGAZ2Y 2F GKS LNRAK .lFyl wSaz
liability to the Central Bank of Ireland was replaced by a liability to the National

Asset Management Agency (NAMA), classified as an overnight deposit.

Deposits fromCPFs fell by 13.4 per cent over the year; this change was driven

by developments in the agreed maturity categories of ICPF deposits which have

aK2gy | ySi 2dz0Ft 29 2F emdc o0AffA2Y 20SNJ GKS LI ai

Notes to editors:

Money and Banking Statiss currently include an aggregate balance sheet for
the entire population of resident credit institutions, reported in Table A.4.
Please note that the composition of the subsets of the population reported in
Tables A.4.1 and A.4.2 have been updated devist

A.4.1¢ Domestic Market Group: Institutions whose ultimate parent entity is
resident in Ireland (including credit unions), or which have a significant (>20 per
cent) level of business with Irish households and-fioancial corporations in

terms oftheir overall resident business activity.



Press Release Archive JyBecember 2014|

A.4.2¢ IrishhHeadquartered Group: Institutions whose ultimate parent entity is
resident in Ireland. This includes all credit unions.

A full list of credit institutions resident in the Republic of Ireland, al$ agethe
subset of institutions that comprise the Domestic Market Group, are available in
the Credit, Money and Banking section of the Central Bank website.

[1] Money and Banking statistics are compiled in respect of business written out of all-thiglin
State offices of both credit institutions authorised to carry on banking business in the State under
Irish legislation and credit institutions authorised in other Member States of the EU operating in
Ireland on a branch basis. Credit institutions auibed in other EU Member States operating in
Ireland on a crosborder basis, i.e. with no physical presence in the State, are not included in the
statistics.

[2] Changes in outstanding amounts need to be interpreted with caution, as they are incrgasing|
influenced by reclassifications, including loan sales and changes in reporting population.
Transactions and growth rates are better measures of activity over any given period.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Publishes a MadPoudential Framework and New
Research on MacrBrudential Tools and a Macfrudential
Framework

1 October 2014

The Central Bank of Ireland today (1 October 2014) publishes a new Economic
NAal 27F

[ SGOSNLINGZR OWR At G22fta&a FyR ONBRAI

6902y2YAO [SGGSNI 22t d HAamn y2d mMnood
Macro-Prudential Pob& CNJ YS62N] F2NJ LNBf I yRQX
0§KS / Sy NI tprudentl pdliGy stretegd Mdering the objectives, the

instruments and decisiemaking process involved.

The research examines the use of limits on new lending at haghttevalue

(LTV) or loatto-income (LTI) ratios as maepoudential tools which can be used
to make the financial system safer and less prone to crises. The research looks
at the impact of limits on LTV and LTI ratios on credit risk by examining the

relationship between LTV and LTI ratios at loan origination and mortgage
defaults.

The main findings of the research are:

1 Although lending at higher LTI ratios has decreased significantly post

2006, lending at higher LTV ratios is still significant, witpesGent of
new lending to owner occupiers at over 80 per cent LTV in 2013.

There is a positive relationship between high LTV and LTI ratios at loan
origination and defaults, where the level of default is higher for higher
originating LTV and LTI ratid$he strength of this relationship is
dependent on the property price cycle.

Once a default has occurred, LTV limits reduce the losses experienced
by banks. There is a sharp increase in the losses of defaulted loans with
originating LTV greater than 85meent.

The analysis suggests that limits on both LTV and LTI ratios can be
effective in reducing the two aspects of credit risk, the probability of
default and the losgivendefault.

Note: You can request publications documents referenced in this giss
release by emailingvebadmin@centralbank.ie
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Central Bak Publishes NewdRearch on Irish Residential
MortgageBacked Securities

3 October 2014

The Central Bank of Ireland today publishes a signed article from the Central
.Fy1 Q&8 vdz- NISNX @ . dzf t SGAY TFT2N)-Backedi nmn SyGAGf SR LN
Securitieg; Preliminary Analysis of Lodrevel Data.

The article describes the current Irises&tBacked Securities market, and the
ECB loattevel data initiative, specifically the European DataWarehouse, which
led to the availability of this data.

The underlying mortgage characteristics of Irish ResideNtatgage Backed
Securities (RMBS) aa@alysed, focusing on Lodan-Value (LTV) and Loan-
Income (LTI) ratios, as well as mortgage arrears.

In relation to the mortgages underlying Irish RMBS, the key findings of the
research are as follows:

1 These mortgages have deteriorated since tligination, as the
number of distressed borrowers has increased.

1 There is a particularly strong relationship between LTV ratios at Q4 2013
and mortgage arrears.

1 An estimated 45 per cent of loans contained within the RMBS pools are
in negative equity aQ4 2013.

9 The LTI ratio increased significantly from 1994 to 2008.

9 Higher LTV and LTI ratios prevail predominantly for mortgages
originating between 2005 and 2008, before falling sharply.

Further information: Press Office: (01) 224 6299ess@centralbank.ie

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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The Central Bank of Ireland today (3 October 2014) launched a nationwide
aSEFNODK (2 FAYR LNBflIYyRQa OoONARIKGSEG &2dzya SO2y2YAO
competition for Transition Year students.

¢KS DSYSNI GA2Y edzNB {GdzRSyGaQ ! gl NR OFftfa 2y aS0z2
O2dzyUNB G2 GF1S 2y GKS NRBfS 2F GKS 9/ . Qa D2OSNYAY
appropriate interest rate for the euro area. Over the course of three dsun

including an online quiz, a group essay and a presentation to a panel of senior

economists at the Central Bank next April, students will compete against schools

from all four regions to be crowned national winners.

The winning team will represent leeid in May 2015 at a series of events to

take place at the ECB in Frankfurt where they will meet President Mario Draghi
and the other winning teams from across Europe.

Students can enter the competition in teams of four plus a teacher who acts as
mentor.

ENDS

Further information:

Press Office (01) 224 6299 press@centralbank.ie

Notes for Editors

¢t KS DSYSNIGAZ2Y € dzNP { iviibRiStAtvéofganisedlbNR A a | SdzNB | NB
the European Centr&ank and participating national central banks across the
euro area including the Central Bank of Ireland.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank of Ireland Quarterly Bulletin Q4 2014

3 October 2014

The Central Bank of Ireland today published Quarterly Bulletin Q4 2014.

Comment

The recovery in the Irish economy has gained momentum and is broadening,
thoughthe underlying strength of the economy is less than that suggested by
the recent exceptionally buoyant Quarterly National Accounts data. However,
while the latest yeaon-year headline growth rate overstates the scale of the
improvement in economic perfmance, the evidence from a range of other
data indicates that the recovery has strengthened and is becoming more
balanced. Encouragingly, the domestic economic recovery has become more
broad-based, supported by gradually improving employment and incomes.
Against this background, consumer spending is growing and, allied to strong
growth in investment spending, domestic demand is set to contribute positively
to growth in 2014, for the first time since the downturn.

The first half of 2014 has also seen ayv&rong acceleration in recorded export
growth. This reflects the positive effect of stronger growth in trading partner
countries, some recovery in the output and exports of the pharmaceutical
sector, as the impact of patent expirations eases, but aigojficantly, the

impact of methodological changes recently introduced in the National Accounts.
As a result of these changes, goods owned by an Irish entity that are
manufactured in and shipped from a foreign country are now recorded as Irish
exports.

Looking ahead, reflecting the strong performance of exports in the first half of
the year, favourable external demand conditions and a further easing in the
impact of the patent cliff on pharmaceutical exports, the outlook for export
growth in 2014 has beerevised up significantly as compared to the forecasts
contained in the last Bulletin. For next year it is assumed that exports will largely
grow in line with demand in trading partner countries which, while still
generating a strong growth rate, would reggent a slowdown in export growth

as compared to 2014. On the domestic side, reflecting the strongeihgt§t
performance and a gradually improving outlook, the forecasts for consumer and
investment spending for 2014 and 2015 have also been revisedrhigtele

further growth in employment should stimulate some increase in household
incomes, high unemployment and debt levels remain headwinds to any strong
recovery in consumer spending.

Largely as a result of the strong upward revision to the exporeptigns, the
outlook for GDP growth in 2014 has been raised significantly as compared to the
forecasts published in the previous Bulletin. GDP growth of 4.5 per cent is now
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projected for this year, an upward revision of 2.0 per cent relative to the
previouws projection, while the forecast for GNP growth of 4.9 per cent is also
correspondingly higher. A much smaller revision is being made to our forecasts
for 2015, for which GDP growth of 3.4 per cent and GNP growth of 3.1 per cent
are forecast, just 0.1 perent and 0.4 per cent higher than the projections
contained in the previous Bulletin.

Turning to policy issues, since exiting the EU/IMF Programme, Ireland has
benefitted from signalling that it will continue along the path of consolidation
and adjustmentIn the absence of external oversight, markets will look more
closely to ensure that Ireland continues to build on the achievements of recent
years. Further progress in policy implementation across a range of areas will be
crucial in order to reduce vulmabilities and ensure a sustainable return to

steady growth.

With respect to the public finances, reflecting the improvement in the economy,
Exchequer data have been favourable. Tax revenues have grown ahead of target
and expenditure has remained broadig track which, when combined with the
projected higher level of nominal GDP, leaves the 2014 General Government
Deficit on course to come in well below target. While this provides a favourable
background to Budget 2015, it is important to stress thatpeBcent deficitto-

GDP ratio is not an ergbint. Budget 2015 will be the first in a series of post
Troika budgets that will need to ensure that Ireland moves progressively
towards meeting the mediuaterm budgetary objectives. In the shewrm, it

would be advisable to take advantage of temporary revenue surges to reduce
debt more quickly, thereby easing the vulnerability that continues to result from
the overhang of indebtedness. Thus, doing more than the minimum necessary
and bringing the budget deficitomfortably below 3 per cent of GDP in 2015
would provide an important buffer to guard against adverse shocks. This first
postLINE ANJ YYS . dzRISG 2FFSNAR (GKS 2LIRNIdzyAde G2 FdzNI
reputation for creditworthiness. It is important that thigoportunity is taken.
Beyond 2015, it is imperative to facilitate the return of the economy to lower
and safer levels of public debt. Securing debt sustainability through a sequence
of primary surpluses is necessary to underpin a more durable recovstyasiu
unexpectedly unfavourable developments resulted in unwanted increases in
public debt in recent years, windfall revenue gains should be employed to
reduce that debt.

In the banking sector, liquidity and funding positions are continuing to improve
andare returning to a more sustainable profile. Bank profitability is also
continuing to show signs of recovering. The key issues, however, revolve around
making further progress in dealing with the resolution of impaired loans, which
continues to cloud thaector as it deleverages. Using the mortgage arrears
resolution targets, the Central Bank has required the banks to accelerate the
conclusion of sustainable lorigrm arrangements with customers in arrears.

The most recent data indicate that logrm arrears have fallen for the third
successive quarter, although there continues to be some migration of loans into
the very longterm arrears category. The Central Bank will continue to work to
ensure that banks and mortgage borrowers in arrears move to coadudable
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solutions. The Bank also continues to monitor and audit the progress of banks in
resolving arrears in relation to commercial and SME portfolios. While
challenging, progress is being made and the balance sheets of banks and their
borrowers are grdually being repaired.

Although, with overall lending volumes still low, bank credit has not been the
main driver of the recent surge in Dublin property prices, lenders will need to
exercise prudence in mortgage lending standards.

Turning to competitivaess, it is important to ensure not only that the gains

made in recent years are maintained but that there continues to be further

AYLINRGBSYSYd Ay LNBftlIyRQa O2YLISIiAGAGSySaasd ¢2 (KS
developments over the past five years have be@ydical response to

economic weakness rather than to structural changes in the economy, there is

the risk that a stronger than expected recovery exerts pressure for a rebound in

wages and prices. This must be resisted. Despite low levels of inflatieceint

years, Ireland remains a relatively high cost location in terms of the broad cost
SYG@ANRYYSYylid 2KAES AFLAYAYy3a Y2YSyiddzyz LNBfFIYyRQaA
an early stage. A strong external performance will remain central to ensuring a

sustainabé return to steady growth and rising living standards in the future.

Further improvements in productivity and competitiveness would boost

LNBfFIYyRQA 3INRGUOGK LRGSYUGAFfT |yR &adzZlJl2 NI O2ydAydzsSR
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Note: You can request publicatiors documentsreferenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Publishes New Mad&udential Measures for

Mortgage kending

7 October 2014

The Central Bank of Ireland today publisi&zhsultation Paper 87 with

proposals to introduce new macqarudential measures to enhance the
resilience of the banking sector and households to housing market
developments. The measures place restrictions on the loan to value (LTV) and
loan to income (UJ ratios lenders can apply when lending for house purchase
and will apply to all lending in Ireland by regulated firms. The measures
introduce proportionate limits and specific exemptions which take into
consideration that there are some cases which cdaldoutside strict limits.

5SLJzieé D2@SNYy2NE {iGSFlLYy DSNIFOKXZ &aFARI W¢KS LINRYL
measures is to increase the resilience of the banking and household sectors to

the property market. In Ireland we are still experiencing the destabilisifegts

of a property bubble. Our research has shown there is strong evidence that

mortgage losses are much higher where borrowers have a high LTV or LTI rate.

We believe that measures such as these are a standard part of a well regulated

financial systenand introducing these precautionary measures should

contribute to a stable andwelf dzy OG A2y Ay 3 Y2NIi3F3IS f SYRAy3I YI N] S o

5S8LJzié D2@SNYy2NE /&8NAf w2dzEX I RRSRZ WwWe¢ekSasS YSI adaN
considered and, taking past experience into account, aregoisittoduced at an

appropriate time to ensure borrowers and lenders can withstand potential

economic or property market shocks in the future without financial distress.

tKSAS YSIFadsaNBa INBE y2d AYydiSyRSR (G2 NBLXIFOS f SyRSN.
practices, butrather they should reinforce and strengthen the existing risk

mitigation practices used to ensure prudent lending.
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consultation is likely to be introduced, we expect lenders not to acats high

LTV or LTI loan approvals in advance. We will continue our close supervision of

f SYRSNE YR KIFI@S aSaG 2dzi Ot SFNJ Y2YAG2NARAYy 3 NBI dzA NB

The measures set out are:

1 Restrict new lending for principal dwelling houses (PDH) aB0veer
cent LTV to no more than 15 per cent of the value of all new PDH loans;
1 Restrict new lending for PDHs above 3.5 times LTI to no more than 20
per cent of the value of all new PDH loans; and
1 Restrict new lending to bup-let above 70 per cent LTtg no more
than 10 per cent of the value of all housing loans for investment
purposes.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Holders of Irish Government BondAugust 2014

8 October 2014

Key Developments
T ¢KS y2YAYlLft @l fdzS 2dziadlryRAY3I 2F F20SNYYSyild o2
million at end August 2014, broadly unchanged from end July.
1 Residents held 47.4 per cent of Irish govaamt bonds, with credit
institutions and the Central Bank of Ireland accounting for 92 per cent
of these holdings.

hdziadlr yRAY3I I20SNYYSyld o62yRawom8 ad22R G emmMHIMNO

with 9 per cent due to mature in less than three years. At-Andust 2014,

resident holders held 47.4 per cent of lotegm Irish government bonds.

Resident credit institutions and the Central Bank of Ireland, account for 92 per

cent of resident holdings.

S O pa3NdillidenJ2 NI SR K2t RAy3a 27
RAy3Jda o0& 20KSNJ FAYFYOALf

Theresidentnom I y{ FAYIFYyOAIlIf a
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million (Chart 1).

Within the next 5 years, 30 per cent of outstanding Government bonds will

mature (Table 1). 25 percent of resident holders fall under thisritg

category, while the equivalent ratio for nemesident holders is higher at 36 per

OSYyli® CdzNIKSNX¥2NBX oH LiSrMbodddyeldby 2 NJ e my dc 0Af f A2y 0
non-resident investors will mature from 2023 onwards (Chart 2).

Note to Editors:

This data series was published for the first time in February 2014. The new
series beginning in December 2013 is based on improved information sources,
so it is not directly comparable with previous publications. Care should,
therefore, be exercised in cgmaring the new series with earlier publications.

The change has arisen due to the introduction of the Securities Holdings
Regulation by the ECB in December 2013. The dataset is compiled from data
submitted by all custodians resident in Ireland, direqgiading by end investors
and information from the Government Bond Register held by the Central Bank
to provide breakdowns by maturity and by holding sector.

[1] Please see background information below and the explanatory notes for further information

Note: You can request publicationsr documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank of Ireland Issues Warning on Unauthorised Investment
Firm/Investment Businedsirm

9 October 2014

The Central Bank of Ireland today published the name of an unauthorised
investment firm/investment business firm, GEN Equities (Ireland and
Switzerland). GEN Equities (Ireland and Switzerland) is not authorised by the
Central Bank as an investment firm, an investment business firm or to provide
investment advice.

It is a criminal offence for an unauthorised firm/person to provide financial
services in Ireland that would require an authorisation under the relevant
legishtion for which the Central Bank is the responsible body for enforcing.
Consumers should be aware that, if they deal with a firm/person who is not
authorised, they are not eligible for compensation from the Investor
Compensation Scheme.

Any persorwishing to contact the Central Bank of Ireland with information
regarding such firms/persons may telephone (01) 224 4000. This line is also
available to the public to check if a firm/person is authorised. Since obtaining
the necessary legal powers in Augi898, the names of 247 unauthorised
firms/persons have been published by the Central Bank.

Notes to editors:

The name of the above firm/person is published under the Central Bank
(Supervision and Enforcement) Act 2013.

Note: You can request publicains or documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Retail Interest Rate Statistics: August 2014

10 October 2014

Key Developments[1]

1 The weighted average interest rate on outstanding loans to households
for house purchase remained relatively stable at 2.72 per cent at end
August. The equivalent euro area rates were 51 basis points higher at
3.23 per cent. The interest rate on new loagreéements to households
for house purchase[2], with either a floating rate or initial rate fixation
of up to one year, fell by 7 basis points to 3.22 per cent atA&nglust
2014.

1 The weighted average interest rate on total outstanding household
term deposts continued to decline to 1.85 per cent at eAdigust.

There is evidence that household deposit volumes are moving from
mediumterm categories towards the overnight category, highlighting
the low deposit rates currently on offer across all maturities.

1 The weighted average interest rate on new loan agreements to NFCs up
G2 em YAtfA2Y 062FGSy dzASR & || LINRBE& F2N {a9 f
points to stand at 5.03 per cent at emligust.

Households

Loans to Households

The weighted average interest mbn outstanding loans to households for

house purchase declined to 2.72 per cent at-@adjust 2014, again, falling by

just one basis over the month. The corresponding-Anodust interest rate for

the euro area was higher, at 3.23 per cent. Interest saia outstanding
Y2NI 3 3Sa Ay LNBftlyR KI@gS GSYyRSR (2 ¥F2tt26 Y20SYS
refinancing rate (MRO) more closely than equivalent euro area rates due to the
higher proportion of tracker and other variable rate mortgage products in the
domestic maket (Chart 1). However, more recently, this traditional relationship
is seen to have weakened. ECB rates were cut by 10 basis points on June 11th;
over this period to endhugust, Irish rates have fallen by 10 basis points and

euro area rates have falleryl6 basis points.

The interest rate on new loan agreements to households for house purchase,
with either a floating rate or initial rate fixation of up to one year, was 3.22 per
cent at endAugust 2014, representing a 7 basis point decrease from the end
July rate. The corresponding interest rate at eAdgust for the euro area was

66 basis points lower at 2.56 per cent. Loans in this category accounted for 89
per cent of all new mortgage business in the domestic market over the past
year. In contrast, floing rate loans in the euro area accounted for 27 per cent
of new mortgage business over the same period.
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The weighted average interest rate on new loans to households fothposing
purposes increased by 65 basis points over the month, to stand ap&riéent.

The corresponding euro area interest rate increased by 17 basis points-at end
August, to stand at 4.74 per cent. It should be noted that new business volumes
for loans to households for nemousing purposes have been particularly low in
recent years, resulting in pronounced volatility in the series.

The weighted average interest rate on outstanding amounts ofmausing
related loans was 7.35 per cent at eAdgust 2014, representing a two basis
point decrease over the month, and a 100 basisprise since August 2013.
This yeaton-year increase was reflected across all three maturity categories of
loans for consumption and other purposes, with loans in the meeiemmn
category (fixation period of one to five years) exhibiting the most prowced
increase. The corresponding eAdigust rate for all notousing loans in the

euro area was 188 basis points lower than the Irish rate at 5.47 per cent.

Deposits from Households

The interest rates on new household term deposits increased four pabits
to 0.63 per cent at endugust 2014. This also represented a yeayear
decrease of 17 basis points.

The weighted average interest rate on total outstanding household term
deposits continued to fall in August to 1.85 per cent, representing8abbBis

point fall since their last increase in April 2012. Over the past number of
months, there has been some evidence of movement from deposits in the
mediumterm category towards the overnight category, highlighting the low
interestrate environment. At endAugust 2014, interest rates on deposits with
agreed maturity up to two years stood at 1.88 per cent, representing a 62 basis
point decrease since erfjugust 2013.

Non-Financial Corporations (NFCs)

Loans to NFCs

¢tKS ¢gSAIKGSR F@SNF3IS AydSNBad NI &GS 2y ySg f2Fy
million (often used as a proxy for SME lending) fell by 20 basis points since July,

standing at 5.03 per cent at eslugust. The corresponding interest rate

charged by euro area aié institutions in August was 161 basis points lower at

3.42 per cent.
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interest rate increased by 11 basis points to 3.32 per cent atAarglist. The
volumes in new businessitegories have been particularly low, resulting in
pronounced monthon-month volatility. The equivalent euro area interest rate
declined by 16 basis points in August 2014, standing at 1.89 per cent.

The weighted average interest rate on outstanding loanSIFCs issued by Irish
resident credit institutions fell to 3.17 per cent at eAdigust 2014 (Chart 2).
The twelvemonth average for this rate was 3.08 per cent. The euro area
weighted average interest rate for the month of August was 3.16 per cent.

Deposits from NFCs

Central Bank of Ireland |  Pagel17

Fya 6208

The interest rate on new term deposits from NFCs increased by six basis points

to 0.47 per cent at endugust 2014. This rate has been relatively stable over
the past year, recording a twelvaonth average of 0.44 per cent. The
equivalent monthly rate offered by euro area credit institutions was higher at
0.52 per cent at end\ugust 2014.

The weighted average interest rate on outstanding NFC term deposits fell by six

basis points to 1.22 per cent at edigust 2014. This representsadl of 43

basis points since August 2013. Annual developments were driven by deposits

with agreed maturity of up to two years, which accounted for 94 per cent of all
NFC term deposits over the past year.

Notes to Editors:

Retail Interest Rate Statissicover all euralenominated lending to, and
deposits from, households and ndimancial corporations (NFCs) in the euro
area by credit institutions resident in Ireland. Interest rates on outstanding
amounts cover all loans and deposits outstanding onléiseworking day of the
month, while interest rates applicable to new business volumes cover all new
loan and deposit business agreed during the month.

For retail interest rate statistics purposes, new business is defined as any new

agreement between theustomer and the credit institution. This agreement
covers all financial contracts that specify, for the first time, the interest rate of
the deposit or loan, including any renegotiation of existing deposits and loans.
Automatic renewals of existing coatrts, which occur without any involvement

by the customer, are not included in new business. New business volumes have

been exceptionally low in various instrument categories during the last number

of months. Low volumes of this nature can result in inesghvolatility within
the interest rate series.

€

M

v



Press Release Archive JyBecember 2014/ Central Bank of Ireland |  Pagel18

[1] Recent data are often provisional and may be subject to revision.

[2] In the MIR framework, new loan agreements to households for house purchase with either a

floating or initial rate fixation perio@ ¥ dzLJ (2 2y S @S NE Aa ONRBIFIRSNI Ay ad2L)s GKly
Y2NI3F384Qr A&&dsSR i GFENRFOES AyiSNBad NIiGdSaed ¢KSNB NB |
differences between MIR statistics and interest rates advertised by resident credit institutions

including enegotiated loans, the inclusion of home improvement loans, and the underlying MIR

compilation methodology.

2
y

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Security Issue StatisticsAugust 2014

13 October 2014

Trends in Marketbased Financing of all Iristesident Entities:

(@p))
O«
[N
N
—

 Marketo F aSR RSold FAYIYOAYy3dI F2N) GKS o6lylAy3a a
billion in August 2014, an increase gb& cent yeaion-year. This is
the only the second month during 2014 when a yeafyear increase
has been observed for this sector.
9 The outstanding amount of debt securities issued by Irish firms and by
GKS D2@SNYyYSyil aSoOiz2Nigwt2aidayppdn oAftA2Yy |G Sy
decrease of 4 per cent yean-year. The outstanding amount of debt
securities issued by euro area residents decreased by 0.5 per cent.
f 9ldzAde &aKFENBa KFER |y 2dzialdl-yRAy3 @Ol fdzS 20SN] eo
I dz3dza (0 @ v dz2 (i SR )avKiths® predondnamtiptteem 0 A f f A 2y
equity category, saw a yeain-year increase of 45 per cent. The value
of the stock of quoted shares issued by euro area residents increased by
19.4 per cent.

Banking Sector

A4SR 08 e€em OAffAZ2Y

Market-based debt financing for the bankidgS O 2 NJ RSONS I
ONBIIaS 2F em®dp oOAffA
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Since August 2013, the outstanding amount of debt securities for the banking

dSOU2NJ KIda AYONBlFIaAaSR o0& wterim8ed OSyid (2 ecydy oAf €A
contractng by 35 per cent (Chart 1 and 2). Over the past 12 months, the total

outstanding amount of debt securities for this sector across the euro area

decreased by approximately 7 per cent. This decline reflects continuing

deleveraging in the banking sector.

Non-Financial Corporations

The outstanding amount of debt securities issued by-fioancial corporations
6bC/ 0 RSONBIFI&ASR (2 eyody o0AffA2Y Ay 1 dza3dzAG wnamn oO¢

In August 2014, the value of the quoted shares issued by the NFC sector
Ay ONEB | 288Mliorl Phis eepresented a yeam-year increase of 49 per
cent (Chart 4).
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The annual percentage change in market capitalisation for NFCs in the euro area

was approximately 18 per cent.

[1] As per compilation methodology utilised by the CentahiBof Ireland

[2] This data is subject to revisions.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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New Research onfragmentation Indicator for Euro Area
Sovereign Bond Bfrkets

15 October 2014

¢KS /SyYyidNIf .Fyl 2F LNBfFIYR (2RI& LlzofAaKSa
CNI} AYSyYyldlGdA2y LYRAOIFIG2NI F2NJ 9dzZN2 ! NBF {2 3SNB
Letters Vol. 2014, No1).

The research presents an indicator which can be used by policymakers and
market participants to monitor fragmentation in euro area sovereign bond
markets.

The main findings of the research are:

1 The fragmentation indicator is a moving average ciaasselation of
sovereign bond yield log returns between Germany and other euro area
countries.

9 The results indicate that there is significant heterogeneity in correlation
estimates for different euro area country groups (core and periphery).
Furthermore the timing of the fragmentation differs.

1 The simple indicator can be updated regularly to provide market
participants and policymakers with a timely indicator of fragmentation
in euro area sovereign bond markets. For a more accurate point
estimate, a spcific methodology (the DCC GARCH) is recommended.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Financial Vehicle Corporati@tatistics Q2 2014

Statistical Release 16 October 2014

¢c20Ff Cx/ FraaSdia OItdzSa RSONBIFIASR (2 ecodppody oOAffA
by NAMA sales of IBRC loans. This contributed to negative transactions for the

fifth consecutive quarter. The numbef reporting entities increased in Q2 2014,

mainly due to the establishment of new vehicles to purchase the IBRC loans.

¢KS @I ftdzS 2F G2aGFrt Cx/ |aaSia RSONBI&aSR 0@ €Hc ®m
HamnI fFNBSf& RNAGSY hartdl) Sindtar 0fQ2 2054, 2 F eHndn O0AffAZ2Y
these outflows were mainly due to repayments of deposit and loan claims

between NAMA vehicles, arising from sales of IBRC loans. Large negative

transactions were also reported for the main asset categories. Securities other

thay aKF NS& NBO2NRSR yS3alFiA@dS GNIryal OldAazya 2F YAy dz
YR 20KSNJ SljdzAide IyR aSOdz2NAGAASR f2lya 6SNB YAydz
billion respectively.

However, despite the decrease in asset values during the quarter, the number
of reporting entities increased from 708 in Q1 to 722 in Q2 2014, maintaining
the pattern of a gradual increase in numbers evident since Q2 2013 (Chart 2).
The increase in reporting numbers was most evident for property related
vehicles, in particular Commmal Mortgage Backed Securities (CMBS) type
vehicles. A number of these new CMBS vehicles were established in order to
purchase some of the IBRC loan portfolio sold by NAMA.

9dzNB | NBI Cx/a FaaSid Ol tdzSa RSOf4AySR o0& e€eHmM OAfTfA
the tenth consecutive quarterly decline recorded. Earea transactions were
YIAyfe RNAQOSY o0& 2dziFt26a 2F emcdn 0OA A
LNBfFIYyRQad aKINB 2F SdzZNB | NBI FaasSia RSONB
21.3 per cent in the s®nd quarter.

Notes to Editors:

These data were collected under the requirements of Regulation (EC) No.
24/2009 concerning statistics on the assets and liabilities of financial vehicle
corporations engaged in securitisation transactions (ECB/2008/8t¢h was
passed on 19 December 2008, obliging financial vehicle corporations to report
guarterly balance sheets. Reporting is obligatory for all financial vehicle
corporations resident in Ireland.

WCAYIFYOALf @SKAOES 02 Nkighihalelcénstitutedd 6 C+/ a0 | NB dzy RSN
pursuant to National or Community Law and whose principal activity meets
both of the following criteria:
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9 to carry out securitisation transactions which are insulated from the risk
of bankruptcy or any other default of the originator;

9 toissue securities, securitisation fund units, other debt instruments
and/or financial derivatives, and/or to legally or econically own
assets underlying the issue of securities, securitisation fund units, other
debt instruments and/or financial derivatives that are offered for sale to
the public or sold on the basis of private placements.

W{ SOdzNR G A &l (A 2tiroor KEeFcSNErebyi @ an-assét NdpgbEof
assets is transferred to an entity that is separate from the originator and is
created for or serves the purpose of the securitisation; and/or (ii) the credit risk
of an asset or pool of assets, or part thef, is transferred to the investors in

the securities, securitisation fund units, other debt instruments and/or financial
derivatives issued by an entity that is separate from the originator and is
created for or serves the purpose of the securitisation.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie

Central Bank of Ireland |

Pagel23


mailto:webadmin@centralbank.ie

Press Release Archive Jyecember 2014/ Central Bank of Ireland |  Pagel24

Central Bank Announcesdvhbership of Inquiry Panel

17 October 2014

The Central Btk has announced the membership of the Inquiry Panel.
Members of the Panel may be appointed to an Inquiry in individual cases
referred to Inquiry pursuant to Part l1IC of the Central Bank Act 1942.

Note: You can request publicatiors documents referaced in this press
release by emailingvebadmin@centralbank.ie
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Settlement Agreements with Insurance Intermediary Firms Over
Failure to Hld Professional Indemnity Insurance

23 October 2014

The Central Bank of Ireland has entered into settlement agreements with three

insurance intermediaries for failing to hold Professional Indemnity Insurance

(PI) over a period of time. These enforcement cases followed a review

conducted by the Central BarQ & / 2y adzYSNJ t NEGSOGA2y 5ANBOG2NI (So
enforcement action taken against these firms demonstrates the seriousness

with which the Central Bank views neompliance with this requirement[1].

SANBOG2NI 2F 9y T2NOSYSy sz poriNpidiectiorS w2 g6f | YR &l ARY
for consumers when dealing with financial service providers as it provides cover

for loss suffered by customers as a result of professional negligence relating to

advice or services provided by a firm. Ensuring firms meet their obligatio

NBIFNRAY3I tLL A& 2yS 2F GKS /SyidNrft .Fy1Qa SyF2ND
the third year in a row that we have taken action against insurance

intermediaries and we have now imposed sanctions on a total of 12 insurance

intermediaries for failtes to meet their obligation to hold PII.

Our ongoing focus on taking action in this area highlights the importance we
place on raising professional standards in the best interests of consumers.

Lyadz2Ny yOS Ay GdSNYSRALI NR S sont@ve@piiritRatigh2 6 S G KS / Sy NI f
of PIl as a key focus for consumer protection. We intend to continue to robustly

apply our supervisory and enforcement tools to eradicate-nompliance,

GKAOK aK2dzZ R FOG Fa F RSOGSNNByld (2 20KSNAEO®E

[1] Insurance intermediaries are required to hold PIl under Regulation 17 of the European
Communities (Insurance Mediation) Regulations, 2005.

Note: You can request publications documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bankublishes @tcome of ECB Comprehensive Assessment

26 October 2014

¢tKS /SYGiNXf .Fyl 2F LNBftFIYyR G2RI& LldzofAakKSR (G(KS 2
Comprehensive Assessment for five Irish based institutions.

The Comprehensive Assessment examined the strength of the European
banking system, assessing the financial position of bagisist common

standards in advance of the introduction of the Single Supervisory Mechanism
(SSM) on 4 November 2014. It incorporated an asset quality review (AQR) and a
stress test.

The AQRwasan-RSLII K | aaSaavySyd 2F (GKS olylaqQ olftlyOS ak
December 2013 and the stress test assessed the impact of economic shocks in a
0FaStAyS YR I ROSNES aOSyINAR2 2y olyl1aQ F2NBIFNR f

The AQR resulted in an average capital adjustment equivalent to just 0.3% of
risk weighted assets fdrish institutions which confirms the robustness of the
balance sheet assessments undertaken by the Central Bank at the end of 2013.

The results of the stress scenario show all Irish based institutions meet the ECB
requirements to have, under the basadiscenario, at least 8% common equity
tier one capital through to en@016. In the adverse scenario, which requires
banks to hold 5.5% common equity tier one capital, AIB, Bank of Ireland, Merrill
Lynch and Ulster Bank meet the requirements.

permanentt® Q4 oLJiaoo oFflkyOS aKSSi R2Sa y2i YSSG GKS
adverse scenario. ptsb has outlined its capital plan to the ECB and Central Bank.

This includes a set of actions it intends to undertake to address the shortfall

arising in this hypotheticaldverse scenario.

All banks with shortfalls identified in the Comprehensive Assessment are
required to formally submit capital plans to the SSM by 9 November 2014.

5S1Jzié D2@OSNYy2NE /&8NRf w2dzEX &l ARI W¢KS LizN1J32asS 2
Assessment is tog clarity on the balance sheets of eurozone credit

institutions as of 31 December 2013 and measure their resilience to a prolonged
economic downturn. The outcome from the Comprehensive Assessment shows
that progress that has been made in recent yearstabilise and rebuild the
banking system in Ireland. The asset quality review has validated the balance
sheet assessment we conducted a year ago. All but one of the Irish institutions
meet the adverse and severe criteria applied by the stress test,antipital
requirement only identified in the adverse scenario for ptsb, reflectingoimg
legacy issues which the bank is continuing to work through. In line with
requirements ptsb will submit a capital plan to meet the shortfall.
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The adverse stresganario used in the Comprehensive Assessment does not
reflect the actual or expected future financial position of individual institutions.
The results should have no adverse impact on thetdagay operations of any

of the banks and has no impact on cde¥ S NE ® Q

Further information: Press Office (01) 224 6299, press@centralbank.ie

Notes to Editors

Overview

The Comprehensive Assessment (CA) is a financial health check of 130 banks in
the euro area. It was carried out by the ECB together with the national
competent authorities (NCAS).

The ultimate goal of the CA is to help prevent further burdens on taxpdye
strengthening the resilience of the financial sector to future crises. The CA has
been undertaken across 19 countries (including Lithuania) at the same point in
time and to the same standard, by the ECB in close cooperation with the NCAs.

The CA amprises two main pillars:
The CA incorporates an asset quality review combined with a stress test:

An asset quality review (AQR) that aims to assess the adequacy of asset and
collateral valuation and related provisions and enhance transparency of bank
exposures.

- The AQR is an-ttepth assessment of bank balance sheets as at 31 December
HnMod LG A& F NAR&A]l o6laSR SESNDA&S F¥20dzaSR 2y (Kz2a
balance sheets that are considered to be most risky.

- The AQR was carried out basen a uniform methodology and harmonised
definitions. This was to ensure as level a playing field as possible across
jurisdictions in an environment where there is still some different regulatory
treatment of capital at national level.

A stress test (B aiming to examine the resilience of banks under a baseline and
under an adverse scenario. The ST is performed in close cooperation with the
European Banking Authority (EBA) and follows the EBA Stress Test methodology.

- The ST is conducted at the hast level of consolidation of each banking
group.

- The commonly agreed Elide baseline and adverse scenarios were
respectively developed by the European Commission, and the European
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Systemic Risk Board (ESRB) in close cooperation with the ECB EBd\thEhe
horizon for the ST is three years (December 2013 to December 2016).

The Stress Test consists of a bottom up calculation done by the bank on the
basis of the two scenarios. The top down calculation in the comprehensive
assessment made by the ESBo ensure a proper degree of consistency in the
assumptions applied across banks and to challenge the calculations that banks
conduct by themselves.

Stress testing is used by banking supervisors to determine whether a bank is

adequately capitalisedbtwithstand adverse macreconomic events or

dzy  yGAOALI GSR wakz201aQo LG Aa y2G Iy SO02y2YAO0 T2
scenarios.

Capital Requirements Directive/ Capital Requirements Regulation (together
a/ w5 L€V

In addition to common equity tier 1 (CET1) ratio under CRD IV rules used for the
stress test (i.e. baseline and adverse thresholds of 8.0% and 5.5% CET1 ratios,
respectively), the EBA also discloses as a memorandum item a hypothetical

WT dzf2fl &R S Ra&io dsfurhing alNansitional arrangements allowed for

under CRD IV do not apply.

The transitional arrangements are common across the EU and allow for 20% a
year phasing. In some cases longer phase in of up to 10% a year is included in
national implemetation rules.

Banks are not expected to meet fidladed CET1 ratios until as late as 2024,

although much of the transition will be complete by 2018. The main differences

for the Irish banks between the transitional and fdiyaded arrangement are

theLINEFSNBEYy OS &aKINBa 2NAIAyLFfte AaadzSR 2 GKS {dF 4
which are eligible as CET1 until December 2017 but are not included in-a fully

loaded hypothetical calculation; deductions for deferred tax assethich are

phased out over 1@ears; and deductions for holdings in financial institutions.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Publishessh Responses to the October 2014 Euro
Area Bank Lending Survey

29 October 2014

The Central Bank of Ireland has published the Irish responses to the October
2014 Euro Area Bank Lending Survey.

Results Summary:

1 Credit standards were unchanged across all categories of enterprise
borrowing during the third quarter of 2014. It is expected that credit
standards will ease during the final quarter of 2014 for overall
enterprise lending and lending to SMEs, while renmgirunchanged on
lending to large enterprises.

9 Credit standards eased marginally with regard to loans for house
purchases during the third quarter, while standards on consumer credit
and other household lending remained unchanged. Loan demand
increased irrespect of loans to households for house purchases and for
consumer lending.

1 Banks reported that the initial TLTROs in September and December did
not or will not affect lending behaviour. Funds raised in the initial
TLTROs will be used as a substitutenfiaturing debt, interbank lending
and Eurosystem liquidity while also being used for lending to
households and NFCs.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Money and Banking StatistigsSeptember 2014

31 October 2014

Loans to households increased during the month, the first positive number since

September 2013. Overnight deposits from the-financial corporation sector

FStf RdAzZNAY3A { SLII SYO S NIergindeithelstiifdf a G At f 2OSNI €H
2014.[1]

Loans and other credit

A N v oA A M oA o~

OAt

T 12dzZaSK2fR 21y RN}XéR26ya SEOSSRSR NBLI &yYSyida o

September 2014; developments in September were mainly driven by a
€ T o oM ikdretsk in consumer credit. This is the first positive month
since September 2013, and only the third positive month since end
20009.

9 Inthe case of loans for house purchase, drawdowns exceeded
NELI 8YSyida o0& €y YAffA2yiveRamd&ry3d { SLIISY0SNE
since June 2013. However, repayments have exceeded drawdowns for
K2dza S LIJzNOKIF&aS o0& emdy oAffAz2y F2NJ GKS &S|
ta2 SEOSSRSR RNI gR2Molsingldanste MmdPH O0Af f A2y F2
households, in the year to end September.

1 Onan annual basis, lending to Irish households continued to fall,
decreasing by 3.7 per cent in September 2014. Loans for house
purchase, which account for 81 per cent of total household loans,
declined at an annual rate of 3 per cent. Lending for consumgatitd
other purposes declined by 6.2 per cent yearyear.

T bCc/ t2Fy NBLIFeYSyia SEOSSRSR RNI gR2é6ya oe
{SLWWHSYOSNI wamn F2ft26Ay3 | ySi RSOtAyS 27
The fall was most pronounced for loans of over 5 years which decreased
08 enmMm YAfTfA2Yy 2@0SNJ GKS uveyiKe aSlygKATfSS
bC/ f2Flya aAK2gSR || NBRdAZOGAZ2Y 2F emcn YAfTA
million, respectively. Over the year to efsgptember, the net flow of
NFC loans has fallen across all maturity categories, with the most
pronounced fall seen in the up to one yezategory.

1 Lending to Irish resident NFCs reported a yaayear decline of 9.1 per
cent in September 2014, following an annual decrease of 8.4 per cent in
August. This resulted from annual declines across all maturity
categories, with declines d0.1 per cent, 9.7 per cent and 7.5 per cent
recorded for short, medium and lorigrm sectors, respectively.

i KS

NJ G2
NJ y 2
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T / NBRAG AyadAaiddzZiazyaqQ K2t RAy3a 2F¥ RSodG FyR
LNRAEAK LINARGIGS aSOGi2N) RSONBI A4SR 6@ e€dnH YAf
f2ft26Ay3 I RSONBIFI&AS 2F endm 0AffA2Y Ay | dAaAdza i«

in holdings of debt securities issued by the OFI sector was the
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predominant reason for this fall: the annual rate of decline in this
category was 17.7 per cent at efskptember.

Deposits and other funding

f ¢KS 2dziadlyRAY3 aG20]1 2F LNRAK LINAGEFGS asSod2N
billion at endSeptember 2014. Of this, 53 per cent represented
household deposits, with NFC, OFI and ICPF deposits each accounting
for 21 per cent, 20 per cemnd 6 per cent, respectively.

1 | 2dzaSK2f R RSLIRaAda FStft o0& emyp YAftAz2y Ay {SL
EHTH YAftA2Yy Ay (GKS @SINJI (G2 RIGS® ¢KSNB KI @S
longer term deposits, reflecting the low interest rates on offer. Over the
yeartoend{ SLJI SYOSNE 2@SNYAIKG RSLIZarda 3INBg o0& e€od
longerterm, agreedY | G dzNR & RSLI2aAGa FStf o0& €0 OAftAZ2Yyd

f bC/ RSL}RarGa FStf o0& e€ecco YAfftA2y Ay {SLIWGSYOSN
F2NJ GKS @SIFNJ G2 RFEGS FY2dzyiSR (2 enodm o0AffAZ2Yd

1 On an annuabasis, household deposits remained stationary, with
overnight deposits growing by 8.5 per cent and all other maturity
categories showing yeam-year decline. NFC deposits increased by
11.6 per cent yeaon-year, with overnight deposits again driving the
annual change.

9 The annual rate of change in OFI deposits was minus 19.3 per cent in
September 2014, compared to an annual increase of 38.2 per cent in
September 2013. This development is due to base effects, driven by a
transaction in March 2013 related tbe liquidation of the Irish Bank
Resolution Corporation (IBRC).

91 Deposits from ICPFs fell by 14 per cent over the year; this change was
driven by developments in the agreed maturity categories of ICPF
RSLI2aAla 6KAOK KIF @S aRoRdwithepastSi 2dzi Tt 26 2F ewmd
twelve months.

T / NBRAG AyadAddziaAzyaQ o02NNBgAy3Ia FNBY GKS / SyidN
9dzZN2 &aeaidsSyYy Y2y SiFNE LRtAOE 2LISNIGA2ya FStft oe
September 2014. The outstanding stock of these borrowings stood at
e M 0 Af ESkpReyibelThe d@meRic market group of credit
AYyaadAGdziaAzya | 002dzy SR F2Nl emuddp oAffAZ2Y 2F (K
and current levels represent the lowest level of reliance on central bank
funding since January 2008.

(@]}

Note to Editors:

Money and Banking Statics currently include an aggregate balance sheet for
the entire population of resident credit institutions, reported in Table A.4.
Please note that the composition of the subsets of the population reported in
Tables A.4.1 and A.4.2 have been updatedHlsvs:



Press Release Archive JyBecember 2014/  Central Bank of Ireland |  Pagel32

A.4.1¢ Domestic Market Group: Institutions whose ultimate parent entity is
resident in Ireland (including credit unions), or which have a significant (>20 per
cent) level of business with Irish households and-financial corporations in

terms oftheir overall resident business activity.

A.4.2¢ IrishrHeadquartered Group: Institutions whose ultimate parent entity is
resident in Ireland. This includes all credit unions.

[1] Money and Banking statistics are compiled in respect of business woittieof all withinthe-

State offices of both credit institutions authorised to carry on banking business in the State under
Irish legislation and credit institutions authorised in other Member States of the EU operating in
Ireland on a branch basis. Credistitutions authorised in other EU Member States operating in
Ireland on a crosborder basis, i.e. with no physical presence in the State, are not included in the
statistics.

[2] Changes in outstanding amounts need to be interpreted with caution,e@sdte increasingly
influenced by reclassifications, including loan sales and changes in reporting population.
Transactions and growth rates are better measures of activity over any given period.

Note: You can request publications documents referencedh this press
release by emailingvebadmin@centralbank.ie
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Holders of Irish Government BondSeptember 2014

5 November 2014

Key Developments

1 ¢KS y2YAYylLft @FftdzS 2dziadryRAY3a 2F F20SNYyYSyid o2
million at end September 2014, broadly unchanged from end August.

1 Residents held 47.3 per cent of Irish government bonds, with credit
institutions and the Central Bank of Ireland accountingd® per cent
of resident holdings.

hdziadlr yRAY3I I20SNYYSyld o62yRawmMB ai22R i e€eMMHIMOH
2014, with 9 per cent due to mature in less than three years. AtSeptember

2014, resident holders held 47.3 per cent of ldagn Irish governrant bonds.

Resident credit institutions and the Central Bank of Ireland, account for 92 per

cent of resident holdings.

Theresidentnod I Y1 FAY I YyOALIf &aSOG2NJ NBLR2NISR K2f RAy3a 27F
September 2014 of which holdings by other financial intediaries stood at
emMInmm YAfEA2Y o0/ KFENIG mMOo®

Within the next 5 years, 30 per cent of outstanding Government bonds will

mature (Table 1). 27 percent of resident holdings fall under this maturity

category, while the equivalent ratio for nenesident holdingss higher at 34 per

OSyi® CdNIKSNXY2NBZI oH -edNdn@Gdheidbyrog NJ e mdp 0AfE A2y 0 2
resident investors will mature from 2023 onwards (Chart 2).

Notes to Editors:

This data series was published for the first time in February 2014. The new
series beginning in December 2013 is based on improved information sources,
so it is not directly comparable with previous publications. Care should,
therefore, be exercised in comparing the new series with earlier publications.

The change has arisen duwethe introduction of the Securities Holdings
Regulation by the ECB in December 2013. The dataset is compiled from data
submitted by all custodians resident in Ireland, direct reporting by end investors
and information from the Government Bond Registerdhigy the Central Bank

to provide breakdowns by maturity and by holding sector.

[1] Please see background information below and the explanatory notes for further information

Note: You can request publicatiors documents referenced in this press
releaseby emailingwebadmin@centralbank.ie
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Security Issue StatisticsSeptember 2014

12 November 2014

Trends in Marketbased Financing of all Iristesident Entities

w»
O«
[N
N
—

 Marketo F aSR RSold FAYIYOAYy3dI F2N) GKS o6lylAy3a a
billion in September 2014, an increase of 7.5 per cent-peayear.

This is the largest yeam-year increase during 2014 for this sector and
the third consecutive monthly increase.

I The autstanding amount of debt securities issued by Irish firms and by
0KS D2@SNYyYSyl aSoOiz2Sép@mbdr2elg,andd oAftA2y |G Sy
decrease of almost 1 per cent yean-year. The outstanding amount of
debt securities issued by euro area residents decréde0.5 per cent.

T 9ljdzAde akKlFINBa KIR [y 2dziadl-yRAYy3 @FfdzS 28SN) €o
{ SLIWSYo SN vdz2iSR aKIFINBad decoHydd 0AffA2Yy03 4K
the equity category, saw a yean-year increase of 42 per cent. The
value of the stock of quotechares issued by euro area residents
increased by 14 per cent.

Banking Sector

Marketo 8 SR RS0l FTAYFYyOAy3a F2N (K
{SLWISYOSNI Hamn 602YLI NBR G2
Since September 2013, the outatling amount of debt securities for the

oFyl1Ay3 aSOG2N)J KFa AYONBFaSR @ 1dp LISNI OSyid G2 e
debt contracting by 15 per cent, the smallest contraction so far this year for this

sector (Chart 1 and 2). Over the past 12 months, thaltoutstanding amount

of debt securities for this sector across the euro area decreased by

approximately 7 per cent. This decline reflects continuing deleveraging in the

banking sector.

The market value of equity securities in the banking sector savarloyeyear
AYONBIAS 2F Hn LISNI OSyiliowmB (G2 enHndn o0AftA2Y 0O/ KI N
a result of valuation changes.

Non-Financial Corporations

The outstanding amount of debt securities issued by-fioancial corporations
(NFC) remained alméls dzy OKlF y3ISR G eyodtr o0AftA2Yy Ay {SLIISYdSN
1[2].
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In September 2014, the value of the quoted shares issued by the NFC sector
AYONBI ASR (2 e€Hyy 0A foli-yed iyictease 6f A6perNSLINSaSy i SR | &St
cent (Chart 4).

The annual percentage change in market capitalisation for NFCs in the euro area
was approximately 12 per cent.

[1] As per compilation methodology utilised by the Central Bank of Ireland

[2] This data is subject to revisions.

Note: You can request pulgationsor documents referenced in this press
release by emailingvebadmin@centralbank.ie



mailto:webadmin@centralbank.ie

Press Release Archive JyBecember 2014/ Central Bank of Ireland |  Pagel36

Settlement Agreement between the Central Bank of Ireland and
Ulster Bank Ireland Limited

12 November 2014

CenNJ f . Iyl 2F LNBflFYyR AYLRA&ASE FAYS 2F ecoIpnnznnn
failures by Ulster Bank Ireland Limited

¢KS /SYiUNXft .Fyl 2F LNBftIFIYR 60G4KS a/SYyiNIt .Fyleo
[ AYAGSR 60GKS AQCANXEéOD coZpmtolIandn YR NBLINAYIYRSR A
governance failings by the Firm that resulted in approximately 600,000

customers being deprived of essential and basic banking services over a 28 day

period during June and July 2012. The fine and reprimand are in addition to a

redress schemesquired and overseen by the Central Bank under which the

CANY KIF& LIAR | LIINRPEAYLF(GSt& epd YAfEA2Y (2 FFF

(¥p))
O
N

The Central Bank found that the Firm failed to have robust governance

arrangements in relation to its IT systems and controls and et result, a

major and prolonged IT failure occurred. Alongside causing widespread and

significant loss and inconvenience to customers, the IT failure also threatened

confidence in the operation of the retail banking sector as it effectively

preventedthe Firm from participating in the process used to settle payments

FY2y3 otyla 6a0ft SINAYy3IEL D ¢tKSaS FTAYRAy3Ia KI @S oS
part of the settlement agreement between the Central Bank and the Firm.

¢KS /Sy idNI ¢ .y {ntedt, Dervillsl Bo@largl, s Z2ommeénted 2 NO S
as follows:

G¢KS adzYYSNI 2F HamH &l g Fy dzy LINSOSRSYGSR RA&NMzLI A
result of a failure that occurred on the IT systems that Ulster Bank Ireland

Limited used to process daily banking transactiortse IT failure caused

significant and unacceptable inconvenience to affected customers trying to carry

out their everyday financial transactions. Over a prolonged period of time

customers were unable to access cash through ATMs/cash and pay for goods

andservices and there was a delay in the processing of payments in and out of

accounts. As the provision of financial services to customers represents the core

0dzaAySaa FdzyOlAzy 2F GUKS CANXI GKS YI22NJ oNBI {1 R2¢
these services asrasult of IT failings is completely unacceptable.

This enforcement action taken under our Administrative Sanctions Procedure is

one of a number of measures that have been taken by the Central Bank in

respect of the IT governance failings of the FirnS Te o Zpnnnnn FAYS Aa (KS

highest that has been imposed to date by the Central Bank and it reflects the

seriousness with which the Central Bank views the failings of the Firm and the

I SYGNrf . Fy1Qa RSIUSN¥VAYlIGA2Y (2 SyadiNBE GKFG Odzad?
banking services without disruption. In addition, the Central Bank required the

Firm to put in place a comprehensive redress plan in response to the major
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affected customers.

Firmsare required to ensure that they maintain robust governance

arrangements including, amongst other things, appropriate internal control

mechanisms covering all aspects of their operations and infrastructure. IT

systems critically underpin and supportMi Q& 2 LISNI A2y & FyR I O0O2NRAy3If &
essential that robust IT governance arrangements are in place to ensure

continuity of service.

While the Central Bank recognises that IT outsourcing is a feature of modern
banking business, outsourcing is no defence for regulatory failings. Ultimate
accountability for compliance remains with firms and they must ensure that they
maintain oversight obutsourced activities. Senior management must ensure
that risks associated with outsourced activities are appropriately managed and
must be aware that outsourcing arrangements can never result in the delegation
of their responsibility to manage the riskssociated with such activities. The
obligations imposed upon firms and management applies equally to situations
where activity is outsourced on an intgaoup basis or to a third party. Where
firms and their management fail to ensure that robust goaece

arrangements are in place for-lhmouse and outsourced IT systems, they should
expect vigorous investigation and follow up by the Central Bank, and for the
Central Bank to exercise its powers, including sanctioning powers where
appropriate.

The Centrl Bank would like to acknowledge the cragssdictional cooperation
it received from the Financial Conduct Authority and the Prudential Regulation
ldzi K2NRG& Ay (GKS | Ydeg

Background

¢CKS CANX A& NBftAlFLYyG 2y (GKS welf .Fyl 2F {0204t yR
provision of IT services including IT risk oversight and management. The Firm

entered into an outsourcing services agreement with RBSG for the provision of

IT services in 2005.

During June 2012, software that RBSG used to process banking transactions

across all of its businesses, including the Firm, failed. The immediate cause of

the failure arose from difficulties with a software upgrade supplied by a third

party that had been installed by RBSG a few days prior to the IT incident. As a

result of the IT incident, the process of updating transactions and customer

payments did not run for an extended period of time. This resulted in

significant customer and market place disruption. Full account services for the
CANNQ& Odzali2YSNE | 563uBwhighivas 2B EagshfeNE R dzy {0 A
incident first occurred.

¢KS AYLI Ola 2F (GKS L¢ AYOARSYyl 2y GKS CANXQa Odzii
of payments in and payments out of accounts; inability to access ATMs/cash;
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late transfers of paymentsaggida &t Odza 12 YSNEQ ONBRAG OFNR oFftlFyOSarT
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inability to honour financial commitments (with impact on credit history);

inability to pay for goods and services; inability te @sline banking; inability

of commercial customers to use the banking system and inability to view

account balances. Additionally, customers of other financial services providers

GSNB Ifaz FTFSOGSR a (KSe&@ 6SNB dzylofS G2 N
customers and were accordingly unable to honour their own financial

commitments.

&
O
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The Firm took steps to accommodate affected customers during the period of

the IT incident. These steps included extending branch and call centre opening

times, extending crediimits, offering free cash advances to customers, using a

third party bank to process key payments and reassuring customers that their

credit history would not be permanently affected. While the Firm provided

updates to customers regarding the timelinfes resolution of the IT incident

based on information provided to it, due to a lack of understanding of the

O2YLX SEAGE 2F GKS YIYyYySNIAYy 6KAOK AdGQa o6l ylAy3a GN
these timelines proved inaccurate.

Central Bank Action

After the occurrence of the IT incident, the Central Bank immediately engaged
with the Firm and RBSG, together with the then UK Financial Services Authority
GaC{! €02 GAGK I @ASg (2 NBaz2f@@Ay3d (GKS RAANMHZIGAZ2Y
quickly as possible. The CaitBank closely monitored the steps taken by the
Firm and RBSG to resolve the IT incident and to mitigate its effects. The threat
of widespread disruption to the clearing and settlement system posed by the IT
incident was mitigated through cooperation lvegen the Central Bank and the
Irish Payments Services Organisation that involved the coordination of industry
support in order to address and manage the threat. Industry support resulted in
the re-routing of bulk electronic payments, including corporatymlls and

social welfare payments, through another clearing bank.

Following the resolution of the IT incident, the Central Bank required the Firm to

implement a redress scheme and engaged extensively with the Firm regarding

the development of the key pitiples of that scheme as well as the operational

readiness of the Firm to implement the scheme. The Central Bank was

concerned to ensure that all affected customers, where appropriate, could avalil

of redress and that full details of the scheme were madblicly available. The

redress scheme commenced on 3 September 2012 and the Central Bank actively

monitored the implementation of the scheme. To date the Firm has paid

F LILINREAYFGSt& epdp YATEAZY Ay NBRNBaa NBtFGSR G2 i

The Central Banks contributed to the scoping of an independent review

ordered by the FSA, to establish the causes, consequences and management of

the IT incident. The review identified a number of serious issues regarding the

CANNQa 3JI20SNYI yOS IthéNbigivIhg TedtyaliBank hy F224G 27
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required the Firm to implement a programme of remediation to address these
specific issues. The programme is currently being implemented by the Firm.
The programme is scheduled to be fully implemented by March 2015.

As part & the programme the Firm is taking steps to ensure that it has effective

oversight of the IT systems on which its business operates and that controls and

testing processes are in place. The Firm has also enhanced its outsourcing

framework. Enhancementadlude new service level agreements, service

performance monitoring, risk oversight and the appointment of a dedicated

2dzi a2 dzZNOAY 3 aSNBAOSA GSI Yo ¢tKS CANXQ&a AYOARSYy
also been strengthened and detailed business contingency plaris place

including an extensive list of temporary business processes which can be

deployed in the event of a core systems failure.

The implementation of the programme is being verified by the same
independent third party that conducted the review indar to provide

assurance that the work undertaken by the Firm as part of the programme will
address the specific issues identified in the review. The Board of Directors of
the Firm has undertaken to provide assurance to the Central Bank that the
programmehas been fully implemented after its completion.

Contravention

Regulation 16 of the European Communities (Licensing and Supervision of Credit

LyadAiddziAz2yao wS3dzZ FdAz2ya mppH O0GKS amdppH wS3IAdz |

institution to have robusgovernance arrangements, including effective
processes to identify, manage, monitor and report the risks it was or might have
been exposed to and to have adequate internal control mechanisms[1]. The
Firm breached Regulations 16(3), 16(3)(b) and 16(3){bedl992 Regulations

by failing to have: (i) robust governance arrangements in relation to its IT
systems and controls; (ii) effective processes to identify, manage, monitor and
report the IT risks it was or might have been exposed to; and (iii) adequate
internal control mechanisms in place to sufficiently manage the IT environment
in which it operated.

The Central Bank has concluded that the Firm did not have adequate
governance arrangements to ensure appropriate oversight of the IT services
provided byRBSG and therefore did not comply with its obligations under
Regulation 16 as a licensed credit institution. The Firm did not ensure that
appropriate testing was conducted in relation to the software affecting the
processing of banking transactions whitirectly affected its ability to provide
core banking services to its customers. The manner of processing banking
transactions that was used by RBSG was not properly understood by the Firm.
The Firm did not understand the potential impact of the rethtesks on its
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operations and customers and thus was not in a position to demonstrate that it
satisfied its regulatory obligations in this regard. Furthermore it did not have
the expertise or understanding to resolve the IT incident within an appropriate
timeframe.

Penalty Decision Factors

In deciding the appropriate penalty to impose, the Central Bank considered the
following matters:

T ¢KSNB 6SNB 32adSYAO 6SI1ySaasa Ay G(KS CANNVQa

arrangements in relation to IT systems and controls and the outsourcing
of those systems and controls. Accordingly the Firm did not have a
proper understanding of the IT infrastructure on which itsimess
operated, and did not understand the risks associated with that

=
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transactions.

9 There was no appropriate business continuity/contingency plan in place
to enable the Firm to recayr in a timely manner from an incident like
the IT incident in June 2012;

9 The extended duration of the IT incident;

9 The significant loss and inconvenience caused to customers of banking
services as a result of the IT incident;

1 The potential impact of th contraventions on the orderliness of
financial markets and public confidence in those markets due to the
CANNQa AyloAftAGE (2 LINIAOALIGS Ay Of SFNAy3

1 The risk mitigation programme that the Firm is in the process of
implementing to remedite the deficiencies identified,;

1 The redress scheme implemented by the Firm;

The previous compliance record of the Firm;

9 The cooperation of the Firm during the investigation and in settling at

=
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The Central Bank confirms that the matter is now closed.

- End-

Notes to Editors:

1. The fine imposed by the Central Bank represents the maximum amount
that the Central Bank could impose in the circumstances, allowing for
settlement discount in accordance with Central Bank policy. Prior to the
commencement of the Central Bank (Supervisiad Enforcement) Act

lFy
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impose on a body corporate under section 33AQ of the Central Bank Act

z

MpnH 6l & epXnnnInnnd l'a GKS oNBIFOKSA |G AaadzS
prior to the commencementf the 2013 Act the maximum penalty that
GKS /SYdidNIXt .lyl O2dzZ R AYLRAS 461a epZnnnInnnod

commencement of the 2013 Act the Central Bank may impose a

monetary penalty upon a body corporate or an unincorporated body of

G§KS 3INBI SN 2rifameuntedual to h0per aent ofzhe] |

turnover of the body for its last complete financial year before a finding

Ad YIRS FTYR F Y2yS{OiFINE LSylLrftie 2F emInnnInnn d
The fine imposed by the Central Bank is the highest fine imposed to

date urder the Administrative Sanctions Procedure. In July 2013, the

Central Bank entered into a settlement agreement under the

Administrative Sanctions Procedure with Quinn Insurance Limited (In

' RYAYAAUGNT GAZ2Y 0D tKS . lIylefASGASR I FTAYS 2F ep
noted in the press release announcing that settlement, however, the

fine was waived given the wholly exceptional circumstances of that

case.

la asSid 2dzi Ay GKS /SyaGaNYrt . Fy1Qa ahdzitAyS 27F
t NEOSRdAzNB ¢ = ( KS for a3ngxiiniih percentage| | £t 2 ¢

settlement discount of 30% to be applied to any monetary penalty that

would otherwise be expected to be imposed on a regulated entity

should a settlement agreement be reached during Stage 1 of the

Administrative Sanctions Proceduand a maximum percentage

discount of 10% to be applied should a settlement agreement be

reached during Stage 2 of the procedure.

Firms should also ensure that their operations are consistent with

guidelines issued by the Committee of European Bankipgr8isors

06/ 9. {¢é¢0 AYy 5SOSYOSNIHnnc AY NBaLSOG 2F 2dziazd
Banking Authority took over all of the responsibilities and tasks of CEBS

with effect from 1 January 2011 and the guidelines remain effective.

The guidelines set out, amongsthet things that the ultimate

responsibility for the management of the risks associated with

outsourced activities rests with the senior management of the

outsourcing firm and that outsourcing arrangements can never result in

the delegation of seniormanayeSy i Qa NBalLRyaAoAfAded ¢ KS 9dzNEPL
YT AY3 dzZiK2NRGE 6Ga9.!1é0 A& 'y AYRSLISYRSyd 9!

to ensure effective and consistent prudential regulation and supervision

across the European banking sector. Its overall objectives are to

maintain fnancial stability in the EU and to safeguard the integrity,

efficiency and orderly functioning of the banking sector.

While the Central Bank will take the action as outlined above in respect

of failures by firms to ensure that robust governance arrangeimare

in place when it is within its remit to do so, in certain instances the

9dzN2 LISFY [/ SYyuanNXft . Fyl 0649/ .0 FyR y24 GKS /Sy
competent authority for the investigation and sanctioning of

governance breaches amongst other breachesnafritial services and

regulatory law, since the introduction of the Single Supervisory

Mechanism on 4 November 2014. There will also be other instances

where the ECB may require the Central Bank to open proceedings with a
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view to taking action in order tensure that appropriate penalties are
imposed in respect of breaches of financial services and regulatory law.
The Central Bank is committed to ensuring that governance breaches
are investigated and pursued by the appropriate authority, be that the
ECB othe Central Bank itself.

6. ¢KS LNRAAK tleySyda {SNPBAOSA hNAHFIyAalldAz2y oalLt {

for payments services in Ireland at the material time. Since the IT
incident the IPSO has integrated with the Irish Banking Federation to
form the Banking ath Payments Federation Ireland.

7.w. {D Aad y2¢ adZISNBAASR o6& GKS CAYylIYyOAlf [ 2y RdzC
0KS t NUzZRSYyGAlFf wS3AdzZ I GA2y ! dziK2NRGE dat w! €00

established, with effect from 1 April 2013, pursuant to the United
Y Ay 3R2 Y QiESerdces/Acty2@2.

8. RBSG was directed to commission the review to establish the causes,
consequences and management of the IT incident by the FSA pursuant

G2 aSOGA2y wmMcc 2F GKS ! yAGSR YAY3AR2YQA CAYl yOA

Act 2000. The Central Baprovided input into the scope of the review.

[1]The 1992 Regulations were revoked by Regulation 161 of the European Union (Capital

wSljdZANBYSyiao wS3adAdiA2yd wnmn O600GKS dannmn wS3dA I GA2y a0
2014 Regulations impose newl@ations on credit institutions in respect of governance

arrangements and systems and controls.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Retail Interest Rate Statistics: September 2014

14 November 2014

Key Developments[1]

1 The weighted average interest rate on outstanding loans to households
for house purchase remained relatively stable at 2.74 per cenhdt e
September. The equivalent euro area rates were 49 basis points higher
at 3.23 per cent. The interest rate on new loan agreements to
households for house purchase[2], with either a floating rate or initial
rate fixation of up to one year, increased byl2sis points to 3.47 per
cent at endSeptember 2014.

1 The weighted average interest rate on total outstanding household
term deposits continued to decline to 1.81 per cent at €&ptember.
There is evidence that household deposit volumes are moving from
mediumterm categories towards the overnight category, highlighting
the low deposit rates currently on offer across all maturities.

1 The weighted average interest rate on new loan agreements to NFCs up
G2 em YAtfAZ2Y 062FGSy dncrBaRedbydl2 | LINRE& F2NJ {a9 f
basis points to stand at 5.15 per cent at éddptember.

Households

Loans to Households

The weighted average interest rate on outstanding loans to households for

house purchase rose to 2.74 per cent at €éebtember 2014, rising by two

basis points over the month. The corresponding-Segitember interest rate

for the euro area was higher, at 3.23 per cent. Interest rates on outstanding

Y2NI3F3Sa Ay LNBfFYyR KIFI@S G4SYRSR (2 F2tft2¢ Y20SYS
refinancing rate (MRO) more dely than equivalent euro area rates due to the

higher proportion of tracker and other variable rate mortgage products in the

domestic market (Chart 1). However, more recently, this traditional relationship

Aa 488y (2 KIF@S 651 1 SEBRY®Rbasishodntsen . Q4 awh NI GS 61 a
10th September to just 0.05 per cent, following a similar 10 basis point decline

in June. In contrast, Irish rates, applicable to outstanding loans to households

for house purchase, have actually risen by two basis points aSeptember

2014.

The interest rate on new loan agreements to households for house purchase,
with either a floating rate or initial rate fixation of up to one year, was 3.47 per
cent at endSeptember 2014, representing a 25 basis point increase from the
end-August rate. The corresponding interest rate at €&ptember for the euro
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area was 96 basis points lower at 2.51 per cent. Loans in this category
accounted for 89 per cent of all new mortgage business in the domestic market
over the past year. In contrgdloating rate loans in the euro area accounted for
25 per cent of new mortgage business over the same period.

The weighted average interest rate on new loans to households fothposing
purposes decreased by 192 basis points over the month, to stand at 6.28 per
cent at endSeptember. The corresponding euro area interest rate decreased by
20 basis points at en8eptember, to stand at 4.53 per cent. It should be noted,
however, that new business volumes for loans to households forrmusing
purposes have been particularly low in recent years, resulting in pronounced
volatility.

The weighted average interest rabé outstanding amounts of nehousing

related loans was 7.46 per cent at eBeptember 2014, representing an 11

basis point increase over the month, and a 102 basis point rise since September
2013. This yeaon-year increase was reflected across all thneaturity

categories of loans for consumption and other purposes, with loans in the
mediumterm category (fixation period of one to five years) exhibiting the most
pronounced increase. The corresponding €&ptember rate for all nen

housing loans in thewro area was 196 basis points lower than the Irish rate at
5.5 per cent.

Deposit from Households

The interest rates on new household term deposits decreased by six basis points
to 0.57 per cent at en®eptember 2014. This also represented a y@mayear
decrease of 22 basis points.

The weighted average interest rate on total outstanding household term
deposits continued to fall in September to 1.81 per cent, representing a 173
basis point fall since their last increase in April 2012. Over the past nurfiber
months, there has been some evidence of movement from deposits in the
mediumterm category towards the overnight category, highlighting the low
interestrate environment. At enbeptember 2014, interest rates on deposits
with agreed maturity up to twgears stood at 1.83 per cent, representing a 56
basis point decrease since eS@ptember 2013.

Non-Financial Corporations (NFCs)

Loans to NFCs

¢CKS 6SAIKGSR I OSNI 38 AyaSNBad NIdG8S 2y y8s t21y
million (often used as a proxyf@ME lending) increased by 12 basis points
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since August 2014, standing at 5.15 per cent at8egdtember. The
corresponding interest rate charged by euro area credit institutions in
September was 185 basis points lower at 3.29 per cent.

Intermsofnewdza Ay Saa F2NJ bC/ f2Fya 020S em YAfftA2ysI @K
interest rate decreased by 12 basis points to 3.2 per cent atSsmtember. The

volumes in new business categories have been particularly low, resulting in

pronounced montkhon-month volatility. The equivalent euro area interest rate

declined by 3 basis points in September 2014, standing at 1.92 per cent.

The weighted average interest rate on outstanding loans to NFCs issued by Irish
resident credit institutions increased to 3.19 per cent at €&gptember 2014

(Chart 2). The twelvenonth average for this rate was 3.1 per cent. The euro

area weighted average interest rate for the month of September was 3.14 per
cent.

Deposits from NFCs

The interest rate on new term deposits from NFCs decrebgetibasis points

to 0.38 per cent at enbeptember 2014. This rate has been relatively stable
over the past year, recording a twehmeonth average of 0.44 per cent. The
equivalent monthly rate offered by euro area credit institutions was higher at
0.54 pe cent at endSeptember 2014.

The weighted average interest rate on outstanding NFC term deposits fell by
seven basis points to 1.16 per cent at édeptember 2014. This represents a

fall of 41 basis points since September 2013. Annual developments weesa d

by deposits with agreed maturity of up to two years, which accounted for 95 per
cent of all NFC term deposits over the past year.

Note to Editors:

Retail Interest Rate Statistics cover all edemominated lending to, and

deposits from, householdsnd nonrfinancial corporations (NFCs) in the euro

area by credit institutions resident in Ireland. Interest rates on outstanding
amounts cover all loans and deposits outstanding on the last working day of the
month, while interest rates applicable to ndwsiness volumes cover all new

loan and deposit business agreed during the month.

For retail interest rate statistics purposes, new business is defined as any new
agreement between the customer and the credit institution. This agreement
covers all finaneil contracts that specify, for the first time, the interest rate of
the deposit or loan, including any renegotiation of existing deposits and loans.
Automatic renewals of existing contracts, which occur without any involvement
by the customer, are not inatled in new business. New business volumes have
been exceptionally low in various instrument categories during the last number
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of months. Low volumes of this nature can result in increased volatility within
the interest rate series.

[1] Recent data are tén provisional and may be subject to revision.

[2] In the MIR framework, new loan agreements to households for house purchase with either a

FE2L0Ay3 2NIAYAGALE NIGS FAEFLGAZY LISNR2R 2F dzJ G2 2yS &St NE
Y 2 NIi 3+ 3 Sat eabiabla idterast3afes. There are a number of factors that can lead to

differences between MIR statistics and interest rates advertised by resident credit institutions

including renegotiated loans, the inclusion of home improvement loans, and the lyimteMIR

compilation methodology.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Publishes Newdearch orMacroPrudential Blicy

17 November 2014

The Central Bank of Ireland today (17 November 2014) publishes new research

by economists Daragh Clancy and Rossana Merola (Research Technical Paper

MpkMnO SyidAdt SR 4G¢KS STFFSOG 2F YI ONRPLINHRSY GAL €
Oe O0f Sa¢ @ ¢ KS elrodlnfimadrofrudenyidi fokey iB particulkkr

bank capital requirements, in minimising negative mafinancial feedback

loops. These have proven to be a key driver of the scale and depth of the recent

crisis.

The key findings of the research are asofek:

1 We illustrate how expectations of future favourable events can
accelerate credit growth and result in a more vulnerable economy,
susceptible to negative shocks.

1 We find that timevarying capital requirements are more effective than
constant targetsn insulating the economy from such downside risks.

9 Adjusting the minimum capital requirement in response to the financial
cycle encourages banks to develop capital buffers during periods of
economic expansion.

1 These buffers can then be released durindownturn, enabling banks
to play a key role in economic recovery.

Further information: Press Office: (01) 224 6299; press@centralbank.ie

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie

LJ2
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Central Bank of Ireland Issues Warning on Unauthorised Investment
Firm/Investment Business Firm

Press Release 17 November 2014

The Central Bank of Ireland today published the name afreuthorised

investment firm/investment business firm, Zenith Capital Ventures (Hong Kong).
Zenith Capital Ventures (Hong Kong) is not authorised by the Central Bank as an
investment firm, an investment business firm or to provide investment advice.

It isa criminal offence for an unauthorised firm/person to provide financial
services in Ireland that would require an authorisation under the relevant
legislation for which the Central Bank is the responsible body for enforcing.
Consumers should be aware th#tthey deal with a firm/person who is not
authorised, they are not eligible for compensation from the Investor
Compensation Scheme.

Any person wishing to contact the Central Bank of Ireland with information
regarding such firms/persons may telephone)(@24 4000. This line is also
available to the public to check if a firm/person is authorised. Since obtaining
the necessary legal powers in August 1998, the names of 248 unauthorised
firms/persons have been published by the Central Bank.

Notes to editors

The name of the above firm/person is published under the Central Bank
(Supervision and Enforcement) Act 2013.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Proposed Use.

19 November 2014

The Central Bank of Ireland has today (19 November 2014) published a Skilled
t SNA& 2 y 4 Q¢ StafemighiofiProgased Use.

Part2 of the Central Bank (Supervision and Enforcement) Act, 2013 provides the
Central Bank with the power, for the purposes of the proper and effective
regulation of financial service providers, to require a regulated financial services
provider or a relatedindertaking of a regulated financial services provider to
produce a report on such matter(s) as the Central Bank may specify.

The Statement applies to all firms regulated by the Central Bank and sets out
GKS /SyiGaNIrf .+Fyl1Qa LBaAYE (K8 BELBOSRINGNE2YXKSY
Reporting Powers as a supervisory tool. The Statement covers:
T 'asS 2F GKS {{AfftSR tSNAR2YyaQ wSLE2NIAYy3 t26SNRET
f t NBLI NI GAZ2Y 2F GKS {1AffSR tSNA2Y&aQ WSLRNIT
1 Expectations in respect of a Skilled Person, and
1 Confidentiality.

Note: You can request publicationsr documents referenced in this press
release by emailingvebadmin@centralbank.ie
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New Research on Central Bank Minutes

Press Release 20 November 2014

The Central Bank afeland today publishes a new Economic Letter entitled
G/ SYadNXt .yl aAydziSaé¢ 6902y2YAO [SGUSNI 22f d Hawmn

The Economic Letter reviews the literature on the publication of minutes by
central banks and examines the evolution of minute publicatieer dhe past
several years. The format and main features of the minutes of 24 central banks
are summarised across four dimensions: length, timeliness, attribution
(subdivided into general discussion and voting) and dissent.

The key findings include:

1 Empiical studies generally find that the publication of minutes by
central banks provides useful information to market participants and
the public.

1 The number of central banks publishing minutes has increased over
recent years, and this increase is correthteith the increase in overall
central bank transparency.

91 In general, central banks that publish minutes are amongst the most
transparent banks.

1 There is diversity in the minutes of central banks across the four
dimensions explored.

Note: You camequest publicationsor documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Publishes Additional Consumer Protection
Requirements for the Debt Managemergc$or

21 November 2014

The Central Bank of Ireland today (21 November 2014) publishes a revised
Consumer Protection Code, including additional requirements specifically for
debt management firms.

These additional rules are being introduced following the cetiquh of a public
consultation process. The rules strengthen protections for consumers using
debt management services. They include:

1 A ban on paying for client referrals or client leads.

1 A ban on arranging credit for consumers for the purposes ohgayieir
fees or charges for providing debt management services.

1 A ban on preventing clients from directly dealing with creditors. A debt
management firm must not prevent or obstruct their consumers from
communicating directly with their creditors if theyish to do so. A debt

YFEYF3SYSyd FANY Ydzad faz2 LINPGARS O2yadzYSNER 6A

0S t NPOARSR (2 /2yadzySNEQ R20dzySyiazx

happens and how any outstanding charges are dealt with, if a consumer
stops using the firm at arstage.

1 Consumer agreement on charges. A debt management firm can only
charge after the consumer has signed an agreement which clearly
specifies the charges payable for the service, when they must be paid
and the services that will be provided for thoseaofes.

1 Financial assessments. Firms must consider the full range of debt
solutions available to and suitable for the consumer, based on their
personal circumstances.

1 Provision of statement of advice. This must include an explanation of
the options availble to the consumer, how these options work and a
description of the consequences for the consumer of accepting such
options. After this is provided to a consumer (before the debt
management firm undertakes any of the action advised), the consumer
must begiven at least 5 business days to consider the advice.

1 Negotiation updates and consumer consent to agreement. The firm
must notify the consumer of the outcome of the negotiations within 3
0dzaAySaa RIeda 2F yS3az2dAldAaz2ysa | yR
consent before agreeing a negotiated outcome.

9 Provision of information about debt management services. A standard
information template must be provided upfront to the consumer on
W2 K G @2dz aK2dzA R |{y26 |o062dzi 5Soi
firmsare required to signpost consumers to the availability of free debt
advice.

S5ANBOG2NI 2F / 2yadzYSNIt N2iGSOGA2Y . SNYI NR

are being introduced to provide additional protections for consumers of debt

G KAOK AyOf
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management firms, who may be a vulnerable position. Debt management

FANVaAa KI @S || NBaLRyaAoAtAGe (2 LINRGSOG GKSANI O2ya
SELISOG FANYa (2 RSY2yaidNIGS (KIG (GKSe@ OFy RSt AQSN
GLT | O2yadzySNJ FAYRa (GKSYaSt gegithet  NizZ33t Ay3 gA0GK R
can take is to engage with their lender immediately to try to resolve or manage

their debt issues.

G. STF2NB aA3ayAiAy3a Fye INBSYSyid gAGK I RSodG YIlIyl3asSy

encourages all consumers to make sure that they fully read and understand the
amount and nature of any fees being charged and are also clear on what
services they can expect frorhe firm in return for these charges.

G/ 2yadzySNE akKz2dzZ R Ffaz2 o0S gFNB GKIG FTNBSI AyRSLIS
I g AftloftST F2NJ SEFYLX SS FTNRY G(GKS az2ySé ! ROAOS I yR

Further information: Press Office: (01) 224 6299; press@centralbank.ie
Note to editors

The Central Bank (Supervision & Enforcement) Act, 2013 provides for a
regulatory regime in respect of the services of debt management firms that
previously fell outside existing regulatory regimes i.e. debt advice and
negotiation with creditors for the deharge of debt.

The Government introduced legislation in August 2013 requiring debt
management firms to be authorised and regulated by the Central Bank.
Following the introduction of that legislation, the Central Bank, in October 2013,
published Authoriation Standards and Requirements for debt management
firms, which included a requirement to comply with the Minimum Competency
Code, 2011. In March 2014 the Minimum Competency Code was updated to
clarify the obligations of debt management firms.

A debt mamgement firm is defined as:
Wi LISNE2Y K2 FT2NJ NBYdzySNIXr A2y LINR@GARSa RSo6d YIyl
Y2NB O2yadzYSNAZ 20KSNJ GKFIy 'y SEOSLIISR LISNA2YyDQ
Debt management services are defined as:
1. Giving advice about the discharge of debt (in whole or in piadjuding
advice about budgeting in connection with the discharge of debts;
2. bS3A20AFGAY3 G6AGK | LISNBE2YQa ONBRAG2NA F2N) GKS

debts (in whole or in part);
3. Any similar activity associated with the discharge of debts.

Debt managementirms are not authorised to make payments on behalf of
clients or hold client funds unless it holds another appropriate authorisation
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such as an authorisation as a payment institution or a money transmission
business pursuant to the European Communities/(Rent Services)
Regulations 2009 or Part V of the Central Bank Act 1997 respectively.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank of Ireland Issues Warning on Unauthorised Retail
Credit Firm

21 November 2014

The Central Bank today published the name of an unauthorised retail credit
firm, Equinox Financial House (Ireland). Equinox Financial House (Ireland) is not
authorised as a retail credit firm by the Central Bank.

It is a criminal offence for an unauthorised firm/person to provide financial
services in Ireland that would require an authorisation under the relevant
legislation for which the Central Bank is tlesponsible body for enforcing.
Consumers should be wary of advertisements offering loans from
unauthorised/anonymous firms or persons. Consumers can check the Central
Bank registers online to find out if a firm they are dealing with is authorised.

Any peason wishing to contact the Central Bank with information regarding such
firms/persons may telephone (01) 224 4000. This line is also available to the
public to check if a firm/person is authorised. Since obtaining the necessary
legal powers in August 199the names of 249 unauthorised firms/persons have
been published by the Central Bank.

Notes to editors

The name of the above firm/person is published under the Central Bank
(Supervision and Enforcement) Act 2013.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Banlof Ireland Issues Warnings owd Unauthorised
Investment Firms/Investment Business Firms

24 November 2014

The Central Bank of Ireland today (24 November 2014) published the names of
two unauthorised investment firms/investment business firms, Phoenix
Financial Services (USA) and Miyako Mergers & Acquisifiapan(). Phoenix
Financial Services (USA) and Miyako Mergers & Acquisitions (Japan) are not
authorised by the Central Bank as investment firms, investment business firms
or to provide investment advice.

It is a criminal offence for an unauthorised firm/pensto provide financial
services in Ireland that would require an authorisation under the relevant
legislation for which the Central Bank is the responsible body for enforcing.
Consumers should be aware that, if they deal with a firm/person who is not
authorised, they are not eligible for compensation from the Investor
Compensation Scheme.

Any person wishing to contact the Central Bank of Ireland with information
regarding such firms/persons may telephone (01) 224 4000. This line is also
available to the pblic to check if a firm/person is authorised. Since obtaining
the necessary legal powers in August 1998, the names of 251 unauthorised
firms/persons have been published by the Central Bank.

Notes to editors:

The name of the above firm/personpsiblished under the Central Bank
(Supervision and Enforcement) Act 2013.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central BankPublishes &pers from EBA Conference

26 October 2014

The Central Bank has published the following economic papers:

1. Loan loss forecasting: a methodological overview by Edward Gaffney,
Robert Kelly, Paul Lyons, Fergal McCann. This paper provides an
oveniew of the 3 papers to be delivered at the conference as itemised
below.

2. Modelling default transitions in the UK mortgage market by Fergal
McCann

3. A TransitiondBased Model of Loan Loss for Irish Mortgages by Robert
Kelly & Terence O'Malley

4. A transitionsbased framework for estimating expected credit losses by
Edward Gaffney, Robert Kelly, Fergal McCann

G§KS oNR 9. ! t2f

¢CKS&aS LI LISNE ¢oAff 0S RSt ADBSNB I G
olylaé¢ 2y HPp

G2 YSIadaNB (§KS NGRS NoyehBeda204F

Note: You can rguest publicationsor documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Publishes Consultation Paper on New Regulations for
Qredit Unions

27 November 2014

The Central Bank of Ireland today published Consultation Paper 88 on new
regulations for credit unions.

The proposed regulations cover a number of areas including, reserves, liquidity,
lending, investments, savings and borrowings, and build upon existing
prudential and governance requirements.

Registrar of Credit Unions, Amael NAS aOYASNY Iy alARY WiKSasS NBIdzZ I
foster a safer stronger credit union sector, through an enhanced regulatory

framework. The regulations reflect existing requirements, safiwhich have

0SSy I'YSYRSRIZ FyR Ff&2 LINRPLRA&S | ydzYoSNI 2F | RRAGA

The draft regulations take account of feedback received on the Consultation on
G§KS LYGNRRdzOGA2Y 2F | ¢ASNBR wS3dzA I §2NE ! LILINRI OK

It is proposedhe new regulations will come into effect at the end of 2015 to
coincide with the commencement of the remaining sections of the Credit Union
and Ceoperation with Overseas Regulators Act 2012.

Interested parties are asked to make submissions on the pobiisultation by

27 February 2015. As part of the consultation process the Central Bank will hold
a series of nationwide information seminars over the next two weeks to inform,
and engage with, credit unions.

Notes to Editor

The Report of the Commissiom Credit Unions made a number of
recommendations regarding the strengthening of the regulatory framework for
credit unions. The Commission on Credit Unions also recommended that
regulation making powers be delegated to the Central Bank. Many of these
recommendations were reflected in the Credit Union anddperation with
Overseas Regulators Act 2012 (the 2012 Act), which was enacted on 19
December 2012.

The introduction of the strengthened regulatory framework began on 1 August
2013 and since then mosf the sections of the 2012 Act have commenced.
When the remaining sections of the 2012 Act commence they will replace,
amend or supplement existing sections of the Credit Union Act, 1997. The
introduction of these new sections will remove some of the lieguents,

including limits, which currently exist in these sections and will give the Central
Bank the power to make regulations.
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The planned schedule of 2014 information seminars is set out below. These
sessions are open to both board members and empsya credit unions.

2014 Information Seminar Dates and Locations

Date |Location Venue Time
Afternoon
session: 2.30pmi 5.00pm

Dublin, Crowne Plaza
North [Blanchardstown [Evening

session:  7.00pmi
9.30pm

Afternoon

session: 2.30pmi 5.00pm

27 NoV

2 Dec [Athlone  |Hodson Bay Hotel Evening

session:  7.00pmi
9.30pm
[Evening
3 Dec [Limerick  |Castletroy Park Hotel|session:  7.00pmi
9.30pm
Evening
4 Dec |Cork [Rochestown Park Hotlsession:  7.00pmi
9.30pm
fternoon
session: 2.30pmi 5.00pm

Dublin, Bewl eydés H

South Leopardstown Evening

session:  7.00pmi
9.30pm

[Evening

10 DedKilkenny |Rivercourt Hotel session:  7.00pmi
9.30pm

O Dec

Note: You can request publications documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank of Ireland Issues Warning on Unauthorised Investment
Firm/Investment Business Firm

Press Release 28 November 2014

The Central Bank dfeland today (28 November 2014) published the name of

an unauthorised investment firm/investment business firm, Capital Mergers &
Acquisitions (Japan). Capital Mergers & Acquisitions (Japan) is not authorised by
the Central Bank as an investment firm,iamestment business firm or to

provide investment advice.

It is a criminal offence for an unauthorised firm/person to provide financial
services in Ireland that would require an authorisation under the relevant
legislation for which the Central Bank is tlesponsible body for enforcing.
Consumers should be aware that, if they deal with a firm/person who is not
authorised, they are not eligible for compensation from the Investor
Compensation Scheme.

Any person wishing to contact the Central Bank of Irelaith information
regarding such firms/persons may telephone (01) 224 4000. This line is also
available to the public to check if a firm/person is authorised. Since obtaining
the necessary legal powers in August 1998, the names of 252 unauthorised
firms/persons have been published by the Central Bank.

Notes to editors:

The name of the above firm/person is published under the Central Bank
(Supervision and Enforcement) Act 2013.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Money and Banking StatistiggOctober 2014

28 November 2014

Summary

AN v oA A v oA o~ A

LoanstonofF A Y YOAL f O2NL1LIB2 N} GA2ya SEOSSRSR NBLI &dYSyida ¢
October,reversing a trend of steady decline in recent months. Conversely, loans

to households declined in October, following a net increase in September.

DepositsfromnosfF Ay I YOA L £ O2NLR NI GA2ya IAINBG o6& 20SN) eH O0A

Loans and other credit

AN v oA A ¥ A 9~

 Househd R f 21y NBLI &YSyia SEOSSRSR RNIgR2gya 08 ¢
RdzZNAY 3 hOG20SNIunmnE F2ft26Ay3a + ySi Y2yikKte A
{SLIWISYOSNY 5S@St21LI¥Syia Ay hOi20SNJ 6SNB Yl Ayf e
million decline in loans for house purchase.

1 Inthe case of loanfer house purchase, repayments have exceeded
RN} 6R2gya F2NI oé& endm O0AffA2Y F2NJ GKS &SIk NJ (2
If&4d2 SEOSSRSR RNJI g R2M00singdanste mdp O0AffAZ2Y F2NJ y2
households, in the year to end October.

1 On an annual basis, lending to Irstuseholds continued to fall,
decreasing by 3.8 per cent in October 2014. Loans for house purchase,
which account for 81 per cent of total household loans, declined at an
annual rate of 3 per cent. Lending for consumption and other purposes
declined by 7 pr cent yeafon-year.

f bC/ t2ly RNlIé6R2oyad SEOSSRSR NBLI &YSyida o6& eHcwMm
Hamn F2ft26Ay3 + ySi RSOftAYS 2F epmn YAffA2Y A
was the first net increase since May, and the largest since September
2011. The increase was mgsbnounced for mediurterm loans which
AYONBI SR 0@ emyn YAfftA2Yy 20SN) GKS Y2y (iKo aSly
longeril SNY bC/ t2lyada aK2gSR +ty AYyONBFaS 2F emTy Y
NERAzOGA2Y 2F edy YAftA2yDOctobBEXHISOGA OISt ed hPISNI i
net flow of NFCoans has fallen across all maturity categories, with the
most pronounced fall seen in the up to one year category.

1 Lending to Irish resident NFCs reported a yaayear decline of 8.1 per
cent in October 2014, following an annual decreat8.1 per cent in
September. This resulted from annual declines across all maturity
categories, with declines of 9.4 per cent, 8.0 per cent and 6.5 per cent
recorded for short, medium and lorigrm sectors, respectively.

T / NBRAG Ay aidA (ddbi an@eduitseckirtids Rsugtl Byathe2 F
LNRAAK LINAGIGS a8002N RSONBI &SR 68 e€Tpo YAttAazy
F2ft26Ay3 I RSONBIFAS 2F ednu YAtEA2Yy Ay {SLIWSY
million in holdings of debt securities issued by the OFI sector was the
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predominant reason for this fall: the annual rate of decline in this
category was 18.1 per cent at ef@ttober.

Deposits and other funding

f ¢KS 2dziadltyRAY3I atd201 2F LNRAK LINAGFGS asSoi
billion at endOctober 2014. Of this, 53 per cergpresented household
deposits, with NFC, OFI and ICPF deposits each accounting for 22 per
cent, 20 per cent and 5 per cent, respectively.

T 1 2dz2aSK2ft R RSLI2aArda AyONBlFraSR o0& eTtnt YAftA2y A

08 et YATEA2Y A yavelbées strdan§inflewsind RIF G Sd® ¢ KSNB K

2PSNYAIKG RSLIairAdazr INRGAYI 08 endp O0AftAZ2Yy 2¢
October, while longeterm, agreedY | ( dzZNA 1@ RSLI2aAita TSttt o0& €odp

billion.

T bC/ RSL2aArAda AyONBI &a&SR o8 HPo OAffTA2Y AY hO(?2
enaon f

€

theyeartodaf | Y2dzy G SR 2 o oA
IFSC and domestic banks.

1 On an annual basis, household deposits grew by 0.5 per cent, with
overnight deposits growing by 9.1 per cent and all other maturity
categories showing yeam-year decline. RC deposits increased by 18
per cent yeaton-year, with overnight deposits again driving the annual
change.

1 The annual rate of change in OFI deposits was minus 18 per cent in
October 2014, compared to an annual increase of 37.5 per cent in
October 2013. Ais development is due to base effects, driven by a
transaction in March 2013 related to the liquidation of the Irish Bank
Resolution Corporation (IBRC).

91 Deposits from ICPFs fell by 11.6 per cent over the year; this change was
driven by developments in thagreed maturity categories of ICPF
RSLI2aAla oKAOK KI@S aKz2gy I ySiG 2dziFtz2¢ 27
twelve months.

f / NBRAG AYyaldAddziaAzyaQ 02NNRgAy3Ia FTNRBY (K
9dzZN2 aeaidsSyYy Y2y SiFNE LRtAOE 2LISNIGAZ2YE A
October 2014. The outstanding stock of these borrowings increased to
e HNn®p 0 A-OEtoba. yheldamesiio/tarket group of credit
AYyaadAGdzianzya | 0O02dzyGSR T2Nl emndn oAfftAzy 27

Note to Editors

Money and Banking Statisticarrently include an aggregate balance sheet for
the entire population of resident credit institutions, reported in Table A.4.
Please note that the composition of the subsets of the population reported in
Tables A.4.1 and A.4.2 have been updated as follows

fA2YD LYyTFTi206a 6SNEB
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A.4.1¢ Domestic Market Group: Institutions whose ultimate parent entity is
resident in Ireland (including credit unions), or which have a significant (>20 per
cent) level of business with Irish households and-financial corporations in

terms of theiroverall resident business activity.

A.4.2¢ IrishrHeadquartered Group: Institutions whose ultimate parent entity is
resident in Ireland. This includes all credit unions.

A full list of credit institutions resident in the Republic of Ireland, as well as the
subset of institutions that comprise the Domestic Market Group, are available in
the Credit, Money and Banking section of the Central Bank website.

[1] Changes in outanding amounts need to be interpreted with caution, as they are increasingly
influenced by reclassifications, including loan sales and changes in reporting population.
Transactions and growth rates are better measures of activity over any given period.

[2] Money and Banking statistics are compiled in respect of business written out of all-thigain
State offices of both credit institutions authorised to carry on banking business in the State under
Irish legislation and credit institutions authorised ifet Member States of the EU operating in
Ireland on a branch basis. Credit institutions authorised in other EU Member States operating in
Ireland on a crosborder basis, i.e. with no physical presence in the State, are not included in the
statistics.

Note: You can request publicationsr documents referenced in this press
release by emailingvebadmin@centralbank.ie

Central Bank of Ireland |
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Update on DGS Payout to IBRC Limited Account Holders

1 December 2014

The DeposiGuarantee Scheme (DGS) has made further compensation
payments to eligible depositors arising out of the liquidation of IBRC. Total
O2YLISyaltAaz2y LIe&yYSyida 2F e€eocY KI@S 06SSy YIRS (2 R

Further compensation payments will be made as and when deemed eligible.

14 April 2014

The Deposit Guarantee Scheme (DGS) has made further compensation
payments to eligible depositors arising out of the liquidation of IBRC. Total
O2YLISyaliAzy LI eyYSyida 2F e€eounY KIFI@FS 0SSy YIRS {2 R

Further compensation payments will be made as and when deemed eligible.

14 March 2014

The Deposit Guarantee Scheme (DGS) has made further compensation
payments to eligible depositors arising out of the liquidation of IBRC.
Compensation has now beenpaid2 MXoon RSLRAAG2NBR G2GFffAy3 comYd

The Special Liquidators continue to review deposits and further compensation
payments will be made as and when deemed eligible.

10 February 2014

The Deposit Guarantee Scheme (DGS) has made further compensation
paymens to eligible depositors arising out of the liquidation of IBRC.
/| 2YLISyaldAz2y KFra y2¢g 0SSy LIAR G2 mMIupd RSLIRZaAG2N

The Special Liquidators continue to review deposits and further compensation
payments will be made as and when deemed eliggib

23 December 2013

The Deposit Guarantee Scheme (DGS) has made further compensation
payments to eligible depositors arising out of the liquidation of IBRC.
/| 2YLISyal A2y KrFa y2g 06SSy LI AR (G2 mImym RSLIR2aiAidzN
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The Special Liquidators camtie to review deposits and further compensation
payments will be made as and when deemed eligible.

9 December 2013

The Deposit Guarantee Scheme (DGS) has made further compensation
payments to eligible depositors arising out of the liquidation of IBRC.
QYLSyal A2y Kra y2g 0SSy LIAR G2 mIvmmn RSLIR2AaAl2N2

The Special Liquidators continue to review deposits and further compensation
payments will be made as and when deemed eligible.

13 November 2013

The Deposit Guarantee Scheme (DGS) haterhather compensation
payments to eligible depositors arising out of the liquidation of IBRC.
/| 2YLISyaliAaz2y KFra y2g 0SSy LI AR (G2 wmIncp RSLRaiAidzN

The Special Liquidators continue to review deposits and further compensation
payments wilbe made as and when deemed eligible.

2 October 2013

The Deposit Guarantee Scheme (DGS) has made further compensation
payments to eligible depositors arising out of the liquidation of IBRC.
/| 2YLISyaldAz2zy KFra y2¢g 0SSy LI4mR (G2 mInmdg RSLIZAaAd2N

The Special Liquidators continue to review deposits and further compensation
payments will be made as and when deemed eligible.

14 June 2013

The Deposit Guarantee Scheme (DGS) has made compensation payments in five
tranches to depositors of IBRCA YA G SR G20l ff Ay3 emMmMIHyoXomy (2 cyp
to date.

8 May 2013

The Deposit Guarantee Scheme (DGS) has made further compensation
LI 2yYSyida G20t Ay3 edunZpur G2 Hdp RSLIZAAG2NR 2F L.
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in liquidation on 7 February 2013. The DS made total compensation
LI 8YSyida 2F emndp YAfftA2Yy (2 cHo RSLIRaAAG2NA (2 RI

The Special Liquidators continue to review deposits held by customers who also
hold loans, to establish if a right of set off applies.

These investigations may identify atioihal accounts which qualify for DGS
compensation and further payments will be made in due course.

15 April 2013

The Deposit Guarantee Scheme (DGS) has made further compensation

LI 2yYSyida G20t Ay3 epynZdgpt G2 wnn RSLRaAaAIG2NR 2F L
placed in liquidation on 7 February 2013. The DGS has made total compensation

LI 8YSyia 2F edpodc YATEA2Yy (2 pdodn RSLIRaAAG2NRE (2 R

The Special Liquidators continue to review deposits held by customers who also
hold loans, to establish if a right of set affplies. The Central Bank is processing
applications for DGS compensation from small companies.

These investigations may identify additional accounts which qualify for DGS
compensation and further payments will be made in due course.

7 March 2013

The @posit Guarantee Scheme (DGS) has today made compensation payments

G20rttAy3 edpdno YAtTEA2Yy (G2 odpn RSLIRAAG2NE 2F L. w/
O2YLISyaltidAzy LI e&rofS Aa emnnInnn LISNI LISNE2Y® [/ KS]|
customers of IBRC Limited, which was plaogal liquidation on 7 February

2013.

The initial compensation payments cover holders of structured deposits/tracker
bonds and deposits confirmed by the Special Liquidators as ready faupags
no right of set off applies to them.

Remaining deposits atill under review.

1 The Special Liquidators continue to review deposits held by customers
who also hold loans in IBRC Limited to establish if a right of set off
applies.

1 The Central Bank is processing applications by small companies.

1 The Central Bank geeking further information on a small number of
client accounts and trust accounts to determine the identity and
eligibility of the underlying beneficiaries.

1 The Special Liquidators are reviewing a number e¢ashed cheques
issued by IBRC Limited tembsitors in respect of withdrawals from
their accounts in the recent past.
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These investigations may identify additional accounts which qualify for DGS
compensation and payments will be made in due course.

Notes to Editor

The compensation payments halieen made from the Deposit Protection
Account (DPA), operated by the Central Bank of Ireland and funded by credit
AyalAaddzinzya O20SNBR o6& (KS aOKSYSo
prior to this compensation event.

Note: You can requegtublicationsor documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Settlement Agreement between the Central Bank of Ireland and
Provident Personal Credit Limited (t/a Provident

1 December 2014

Central Bank of Ireland imposes fine on Provident Personal Credit Limited t/a
t NEGARSYG 2F emnpZInnn Ay NBALISOG 2F 02y adzySNJ LINER
moneylending loans

¢KS /SYdNIft .lFyl 2F LNBtdligkRsedd 1 KS a/
Y2ySet SYRSNE t NPGARSYyG tSNBR2YLFE [/ NB
emnpInnn FyR NBLNAYIIYRSR AG F2NJ oN
Y2ySef SyRAYy3a LINI OGAOSad ¢KS / SyGNTf
breaches with regulatry requirements aimed at protecting consumers. These
findings have been accepted by the Firm as part of the settlement agreement
between the Central Bank and the Firm.

¢KS /SYidNIf .Fyl1Qa Ay@SadAalidxaowa F2dzyR GKFd 2@SN
thatiy NBfFdA2y G2 wmmt f2Fya LINPOARSR 2dzi 2F GKS CAN
Firm failed to advance the full amount of the loan to those consumers that they

had entered into moneylending agreements with; some of the new loan being

deducted and used to repayutstanding amounts on loans which had

previously been provided to those consumers. As a consequence, the Firm

breached its obligation to act in the best interests of its consumers and did not

have in place adequate systems and controls to ensure compliaith its

regulatory requirements.

The Central Bank also found that the Firm had in place internal procedures and
controls that could have denied certain consumers their entitlement to pay off
their outstanding loans early under their moneylending agneats.
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Loans from licensed moneylenders are being increasingly accessed by consumers

and can be significantijore costly than those provided by other lenders such as

banks and credit unions. Research conducted by the Central Bank in 2013 found

that a quarter of consumers experience difficulties in meeting repayments to

their moneylender.

OSy

G¢ KS / Sy lwslcdmpliarice/wjth abredsirements imposed on licensed
moneylenders as being fundamental to the protection of their consumers,
particularly given they may be of limited means. The failure to provide these
consumers with the full protections afforded teet by the requirements is
unacceptable and viewed as being of the utmost seriousness by the Central
Bank.
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and to put in place the appropriate resources and procedures to ensure
compliance with thisind all other legal obligations.

G2 KSNS tA0SYyaSR Y2ySefSyRSNE FFAf (2 SyadaNB Fdz f
obligations, they should expect vigorous investigation and follow up by the

Central Bank, and for the Central Bank to exercise its sanctionivgypavhere

I LILINER LINR | G S ¢

Background

The Firm is a wholly owned subsidiary of Provident Financial plc and part of the

Provident Financial group, a public limited company listed on the London Stock

Exchange. The principal activity of the Firm is thevigion of unsecured home

credit loans to consumers in the Republic of Ireland where the Firm has

operated as a licensed moneylender, under the Consumer Credit Act, 1995 (the

! OGév arAyoOS m ! dAdaAal mbdhcd ¢KS CANYQa odzaAySaa Y
of low value loans, in situations whereby the majority of those loans are

arranged by a large number of agents acting on behalf of the Firm.

The Act specifically envisages that a licensed moneylender can appoint agents to
act on its behalf. Where the Central Bank becomes aware otoompliance

with regulatory requirements by an agent of a licensed moneylender, as far as
the Act and the CenttdBank are concerned, those actions constitute the actions
of the Firm.

As the statutory body responsible for the regulation of the licensed
moneylending sector, the Central Bank is responsible for, amongst other things,
the onrgoing licensing and supesion of activities of licensed moneylenders
including the monitoring of their compliance with legislative and regulatory
requirements.

In late 2012 the Consumer Protection Directorate of the Central Bank conducted

a themed inspection into licensed moneytirs, the results of which were

published on 6 March 2013. The Central Bank highlighted in its publicity release,

announcing the results of this themed inspection, that a number of issues

outside of the scope of the themed inspection had been identifididfiong a

review of consumer files relating to concerns around compliance within industry

with the requirements of Section 99 of the Act and Regulation 19 of Regulation

19(1) of the European Communities (Consumer Credit Agreements) Regulations,

2010SHym 2F HAamMnO O6GKS awS3dzZ I GA2yaéd0d ¢KS YI G0SNER
the present settlement agreement relate to these areas of concern.

During the course of its investigations, the Central Bank became aware of a

YdzYo SN 2F A &adzSa AofficeinfC& DahdghlMOpart ¢f thei G SNJ Sy y @
investigation of practices at this office, the Central Bank conducted a review of

policies and procedures provided by the Firm, reviewed a sample of consumer

loan agreements and interviewed a number of current and frigents of the

Firm. Interviews with a sample of affected consumers were also conducted.

The contraventions
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2009 to December 2012, in respect of 117 loans provided out o€theNJ Q a

Letterkenny office, the Firm failed to advance the full amount of the loan to

those consumers that they had entered into moneylending agreements with;

some of the new loan being deducted and used to repay outstanding amounts

on loans which had préwusly been provided to those consumers. This is in

breach of Section 99 of the Act, which requires that a moneylender must ensure

thatd2 KSNBE ONBRAG A& YIRS F@FEAftroftS 2 I 02NNRBGSNI o
agreement that credit shall not be reducedthg moneylender or a person

acting on his behalf by any amount in respect of (a) repayment of the credit or

any charges related thereto, or (b) repayment of a previous credit or any charges

related thereto, and that no payment in respect of the creditldtalrequired of

the borrower by the moneylender or a person acting on his behalf before the due

RFGS 2F GKS FTANBRG LI e&YSyd AyaidlftySyidéo

The Central Bank has concluded that these breaches constitute a failure by the

Firm to comply with its basic obligatido ensure that in all its dealings with its

consumers it acted in their best interests. This amounted to a breach of General

Principle 2 of the Consumer Protection Code for Licensed Moneylenders (the

G/ 2RSS0 o KAQGK NB2yUISSNBSy Rifiadinixl dzdéalings/ a dzNBS

with consumers and within the context of its licence, it; acts with due skill, care

YR RAfAISYyOS Ay (KS o0Said AydiSNBadta 2F Ada O2yadzy
¢KS /SYiUNXf .Fyl KFa +Ffaz2 02y OfdzZRSR GKIFIG GKSasS oN
failure tohave in place adequate and effective resources and procedures,

systems and controls to ensure compliance with its regulatory requirements. In

particular, the Central Bank concluded that the Firm breached General Principle

4 of the Code which requiresthat! Y2y Seéf SYRSNJ Ydzali SyadaNB GKFG Ay
dealings with consumers and within the context of its licence, it: 4) Has and

employs effectively the resources and procedures, systems and control checks

GKFG FTNBE ySOSaalNER F2NJ O2YLIX AlyOS gAGK GKA&A / 2RSé

The inestigations also found that, during the period January 2010 to date, the
Firm had internal credit control policies in place which may have prevented the
early repayment of outstanding loans in certain circumstances. This is in breach
of Regulation 19(1) ahe Regulations, which provides thg consumer may at

any time discharge fully or partially his or her obligations under a credit
agreement. In such cases, he or she is entitled to a reduction in the total cost of
the credit to the extent of the intereand the costs for the remaining duration

of the agreement".

Penalty decision factors

The size of the penalty that has been imposed in this case reflects the
importance the Central Bank places on compliance by licensed moneylenders
with their regulatol requirements particularly where breaches are found to
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have denied consumers certain rights and protections provided by the relevant
legislation.

In deciding the appropriate penalty to impose, the Central Bank considered the
following matters:

1 The extenéd period of time over which these breaches occurred,;
1 The serious nature of a breach of Section 99 of the Act and the fact that
a breach of this legislative requirement also constitutes a summary
criminal offence;
1 The previous compliance record of thenki
1 The ceoperation of the Firm during the investigation and in settling at
Fy SENXIe& adar3asS Ay GKS /SyidiNXft .Fy1Qa ! RYAYAAGN

The Central Bank confirms that the matters referred to herein are now closed.
ENDS

Notes to Editors:

wm8 ¢KS FTAYRAYy3Ia 2F GKS /SyiaNrt . Fyl 2F LNBfFIyRQa GKSYSR A
FgrAftlotS 2y GKS /SyGNIrt . lFyl1Qa ¢So0araidsSo

[2] The Central Bank of Ireland published its report on the licensed moneylending industry in

Irelandon 8 Noven®NJ Hnmo® | &dzYYFENE 2F GKS NBLERNIQA YIAY FAYRAy3Ia |yl
FNB F@FAtlotS 2y GKS /SyGNrt .lyl1Qa ¢So0ardsSo

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Residential Mortgage Arrears and Repossessions Statistics: Q3 2014

3 December 2014

Summary [1]

1 The number of mortgage accounts for principal dwelling houses (PDH)
in arrears catinued to fall in Q3 2014 marking the fifth consecutive
guarterly decline. A total of 117,889 (15.5 per cent) of accounts were in
arrears at eneQ3, a decline of 6.4 per cent relative to Q2.

1 PDH mortgage accounts in arrears over 90 days continued tdufatig
Q3. The number of accounts in arrears over 90 days atSapiember
was 84,955 (11.2 per cent of total), reflecting a quadearquarter
decline of 6 per cent. This represents the fourth consecutive decline in
the number of PDH accounts in arrearger 90 days.

1 Despite the fall in arrears over 90 days, the number of PDH accounts in
arrears over 720 days continues to rise. However, the increase of 418
accounts in Q3 was the lowest increase recorded in this category to
date.

9 The total outstanding Hance on PDH accounts in arrears over 720 days
gl a 2dzad 2 S Neptemnben dqtivialén?ty 7.6 par cedioR
the total outstanding balance on PDH mortgage loans.

1 Some 109,911 PDH mortgage accounts were classified as restructured
at endSeptembe, reflecting a quarteion-quarter increase of 7.8 per
cent. Of these restructured accounts, 83.2 per cent were deemed to be
meeting the terms of their current restructure arrangement. The largest
increases in restructures were again recorded in the caiegmf split
mortgages and arrears capitalisations.

1 Buyto-let (BTL) mortgage accounts in arrears over 90 days decreased by
0.4 per cent during the third quarter of the year; this follows two
consecutive quarters of increase in this category. This isereas
entirely driven by accounts in arrears over 720 days which grew by
almost 900 over the quarter. At efsleptember, there were 15,435 BTL
I O02dzyida AY INNBIFNE 20SN) tTHn RFEeaz gAGK |y
billion equivalent to 16.6 per cent of thietal outstanding balance on all
BTL mortgage accounts.

Residential Mortgages on Principal Dwelling Houses

Arrears

At endSeptember 2014, there were 760,238 private residential mortgage
accounts for principal dwellings held in the Republic of Ireland, to a value of

2 dzi
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8,116 or 6.4 per cent @r the quarter. Some 84,955 accounts (11.2 per cent)

were in arrears of more than 90 days.[2] The number of accounts in arrears over

90 days fell by 6 per cent over the quarter, marking the fourth consecutive

decline in arrears over 90 days. Banks sulijegt G KS / Sy iN}f . Iy1Qa a! wt¢

targets recorded a larger quart@m-quarter decline of 6.9 per cent in the

number of PDH accounts in arrears over 90 days. The outstanding balance on all

f SYRSNEQ t51 Y2NI3IFr3S | 002dzyda Ay | NNBFNBE 2F Y2NB
billion at endSeptember, equivalent to 15.7 per cent of the total outstanding

balance on all PDH mortgage accounts.

Early arrears declined significantly during the third quarter of the year. There
was a quarteton-quarter fall of 7.6 per cent in the nureb of accounts in

arrears of less than 90 days, which stood at 32,934 atSsptember, or 4.3 per
cent of the total stock. Q3 2014 marked the first decline in lorigan arrears

since data was first collected on this category. The number of accounts in
arrears over 360 days reached 59,365 at-&aptember, equivalent to 7.8 per

cent of the total stock of PDH mortgage accounts, representing a fall of more
than 1600 accounts over the quarter. Despite the reduction in arrears over 360
days, very longerm arears continued to increase. The number of accounts in
arrears over 720 days rose by 418 in Q3, the smallest increase recorded for this
category to date. Accounts in arrears over 720 days now constitute 31.8 per
cent of all accounts in arrears, and 73 pent of arrears outstanding. However,

it is worth noting that the pace of increase in very ldegn arrears moderated
significantly in Q3 with only a 1.1 per cent quarterquarter increase

compared to a 5 per cent increase in Q2. The total number ofdbblints in
arrears declined by 6.4 per cent relative to Q2 (6.3 per cent decline in value
terms). Nonetheless, the value of accounts in loAgem arrears over 360 days
NEBYlAya 1 NBSS | Y2 dz/Septghiber.i2 emuHdn o0AfftA2Y |G SyR

Restructuring Arrangeents

Forbearance techniques include: a switch to an interest only mortgage; a
reduction in the payment amount; a temporary deferral of payment; extending
the term of the mortgage; and capitalising arrears amounts and related
interest[3]. The figures alsaclude advanced modification options such as split
mortgages and tradelown mortgages, which have been introduced to provide
more longterm solutions for customers in difficulty.

A total stock of 109,911 PDH mortgage accounts were categorised as
restructured at endSeptember 2014. This reflects an increase of 7.8 per cent
from the stock of restructured accounts reported at ehdhe. The share of
interest only arrangements of less than one year and reduced payment
arrangements fell further during Q3, to 2r cent from 26 per cent at end Q2,
indicating a continuing move out of shedrm arrangements. Arrears
capitalisations continued to increase during the third quarter of the year and
accounted for 26 per cent of total restructures at eBdptember. Split

mortgages also increased during this period, and now represent 15 per cent of
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all PDH restructures. A breakdown of restructured mortgages by type is
presented in Figure 2. A total of 27,972 new restructure arrangements[4] were
agreed during the third quéer of 2014. The data on arrears and restructures
indicate that of the total stock of 117,889 PDH accounts that were in arrears at
end-September, 38,973 (33.1 per cent) were classified as restructured at that
time. Of the total stock of 84,955 PDH accouhts were in arrears of more

than 90 days, 29.3 per cent were classified as restructured, up from 28.5 per
cent at endJune.

Some 64.5 per cent of restructured accounts were not in arrears at end
September 2014. Restructured accounts in arrears incledeunts that were in
arrears prior to restructuring where the arrears balance has not yet been
eliminated, as well as accounts that are in arrears on the current restructuring
arrangement. At enébeptember, 83.2 per cent of restructured PDH accounts
were deemed to be meeting the terms of their arrangement. This means that
the borrower is, at a minimum, meeting the agreed monthly repayments
according to the current restructure arrangement. It is important to note that
WYSSGAyYy3 GKS G SNIsinota measuré §f susthidbilyfyS YSy G Q A
not all restructure types represent longégrm sustainable solutions as defined
within the Mortgage Arrears Resolution Targets[5]. For instance, $bort

interest only restructures are, in general, not part of lontgrm sustainable
solutions. The MART sustainability targets also include a significant number of
accounts in arrears which are part of a legal process. These accounts are not
classified as restructured within the Mortgage Arrears Statistics. Arrears
assaiated with such accounts are recorded in full in the data.

Inability to meet the terms of the arrangement implies that the restructure

agreement put in place may not have been suitable. Table 1 shows the

percentage of restructured accounts that were desghto be meeting the terms

of their arrangement at endeptember 2014, broken down by arrangement

G8LISP® [ 26SN) ydzYo SNE Ay RASGH @& G1Q =K A I/KRS NDKASYAGBA R WSO S 2
particularly evident amongst arrears capitalisation cases, as well as cases in

which a permanent interest rate reduction has been granted. As the figures in

Table 1 only reflect compliance with the terms of the current restructure

arrangement, we should expect to see a higher percentage of compliance

among the restructure types thatre likely to be shorteterm.[6] Nonetheless,

the figures imply that of the total stock of accounts in the arrears capitalisation

OFGS3I2NEZ oH LISNI OSHRE ¥z ®zf tiBIR QX0 @ 20d2ydi &1 KISI & NNBNMINE
balance has increased since the arrangement wasrpplace.

Legal Proceedings and Repossessions

During the third quarter of 2014, legal proceedings were issued to enforce the

debt/security on a PDH mortgage in 2,514 cases. Court proceedings concluded

in 712 cases during the quarter, and in 289 a&dh cases the Courts granted an

order for repossession or sale of the property. There were 1,274 properties in

GKS olyl1aQ LRraaSaaAizy 4 GKS 60S3aAyyAy3a 2F GKS |jdz
were taken into possession by lenders during the quarter, otwlir were
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repossessed on foot of a Court Order, while the remaining 255 were voluntarily
surrendered or abandoned. During the quarter 169 properties were disposed of.
The number of properties in possession at the end of the quarter was also
impacted by relassification issues affecting 14 PDH accounts. These issues
include the reclassification of PDH accounts as BTL accounts, as well as timing
issues regarding the disposal of a small number of PDH properties. As a result,
lenders were in possession of 13B3PDH properties at erfeptember 2014.

Residential Mortgages on Butp-Let Properties

Arrears

At end-September 2014, there were 143,354 residential mortgage accounts for

buytof S LINPLISNIASa KSftR Ay (GKS wSLlzomftAO 2F LNBfIl YR
Some 38,463 (26.8 per cent) of these accounts were in arrears, compared to

39,669 (27.5 per cent) at the end of June. Of this total stock of accounts, 31,619,

or 22.1 per cent, were in arrears of more than 90 days, reflecting a decrease of

O4percent@SNJ GKS ljdzr NISNX» . lFyla adzonaSoa G2 GKS / Sy N
recorded a slightly larger decline of 0.8 per cent in the number of BTL accounts

AY FNNBINE 20SN) don RIFedad ¢KS 2dziadl yRAYy3 ol
accounts in arrears of more tfla dpn RIF &@a & & -Septedder, 6 Af £ A2y (i
equivalent to 30.8 per cent of the total outstanding balance on all BTL mortgage

accounts.

The number of BTL accounts that were in arrears of more than 180 days was

28,280 at endseptember 2014, reflecting a guter-on-quarter increase of 0.7

per cent, this represents a far more gradual increase than what has been seen in

recent quarters. However, the most pronounced increase of 6.2 per cent was

seen among accounts in arrears over 720 days. These now totabl&;48unts

or 11 per cent of the total stock of BTL mortgage accounts and 75 per cent of

2dziadF yRAY3I I NNBIFINE® ¢KS 2dziadlryRAYy3 olfly0OS 2y
at endSeptember, equivalent to 17 per cent of the total outstanding balance on

all BTlmortgage accounts. BTL accounts in arrears of up to 90 days fell sharply

by 13.6 per cent in the third quarter of the year.

(e

Restructuring Arrangements

A total stock of 24,942 BTL mortgage accounts were categorised as restructured
at endSeptember 2014reflecting an increase of 4.8 per cent from the stock of
restructured accounts reported at entline. Of this total stock of restructured
accounts recorded at en8eptember, 62.1 per cent were not in arrears, while
77.4 per cent were meeting the terms difdir restructure arrangement. A total

of 5,544 new restructure arrangements were agreed during the third quarter of
the year. Arrears capitalisation arrangements and reduced payment
arrangements accounted for the majority of restructures in place for BTL
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mortgages with a 47.2 per cent share at eBdptember. The data on arrears
and restructures indicate that of the total stock of 38,463 BTL accounts that
were in arrears at endeptember, 9,443 (24.6 per cent) were classified as
restructured at that time.

Legal Proceedings and Repossessions

¢tKSNBE 6SNB cwmm . ¢[ LINRPLISNIASa Ay (KS
2014. A total of 83 properties were taken into possession by lenders during the
guarter, of which 13 were repossessed on foot of a Court Order, while the
remaining 70 were voluiatrily surrendered or abandoned. During the quarter 65
properties were disposed of. The number of properties in possession at the end
of the quarter was also impacted by reclassification issues affecting 5 BTL
accounts. These issues include the reclassificaf PDH accounts as BTL
accounts, as well as timing issues regarding the disposal of a small number of
BTL properties. As a result, lenders were in possession of 634 BTL properties at
end-September 2014.

Residential Mortgages issued by Nddank Lendes

Non-bank lenders accounted for 5.2 per cent of the total stock of residential
mortgage accounts outstanding at eis@ptember 2014 (5.4 per cent in value
terms). A total of 18,064 mortgage accounts issued by these lenders were in
arrears of more than 9@ays at endSeptemberg this figure accounted for 15.5

per cent of total mortgages in arrears over 90 days. The outstanding balance on

ol Y140
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outstanding balance on all mortgage accountsiéssby norbank lenders.

Notes to Editors:

The Central Bank of Ireland has produced a number of consumer guides to assist
consumers who are in arrears or facing arrears, including

1 Mortgage Arrears A Consumer Guide to Dealing with your Lender;
1 Mortgage Arrears Frequently Asked Questions; and
9 Guide to Completing a Standard Financial Statement.

[1] The Q3 data are impacted by some estimation to cover loan books sold in recent quarters.
These estimations, which relate to less than 1 per cent of ¢kel humber of mortgage loans, are
included to ensure coverage of all outstanding mortgages in Ireland, as far as possible. The Central
Bank will continue to make every effort to minimise the impact of asset sales on the aggregate
statistics.
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[2] The figues published here represent the total stock of mortgage accounts in arrears of more
than 90 days, as reported to the Central Bank of Ireland by mortgage lenders. They include
mortgages that have been restructured and are still in arrears of more tham@€) ds well as
mortgages in arrears of more than 90 days that have not been restructured.

[3] Arrears capitalisation is an arrangement whereby some or all of the outstanding arrears are
added to the remaining principal balance, to be repaid over theofitae mortgage.

[4] This includes firsime restructures and further modifications of existing restructures.

[5] Sustainable solutions are defined on Page 25 of the Mortgage Arrears Resolution Targets
document.

[6] It should also be noted that somategories reflect only a small number of arrangements,
particularly in the case of BTL accounts.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbak.ie.

Central Bank of Ireland |
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Offered Additional Loans Over the Christmasiéd

4 December 2014

The Central Bank of Ireland today reminded consumers to think twice before
taking on further loans from moneylending firms, in addition to their existing
loans. Our 2013 research on the Moneylending Industry showed that one in five
consumers (21%) took oatnew loan before another loan was paid off. Of

these, 27% of the consumers interviewed claimed that they had used their new
loan to reduce an existing loan.

SANBOG2NI 2F / 2yadzYSNIt NPGSOGA2Y S . SNYI NR
have additional expers at this time of year, and consumers could be tempted

to take out additional loans to cover these expenses, including from

moneylending firms. This could take consumers into a rolling cycle othigh

borrowing and potential debt, especially given thigh-cost nature of

moneylender loans, when compared with loans from banks and credit unions.

GLF | O2yadzYSNI R2S&a OK224&S G2 G118 2dzi |y
they should check that the moneylender is licensed by the Central Bank.
Moneylenderdicensed by the Central Bank are prohibited from keeping any

FY2dzyd 2F | ySg t2ry (2 NBLI& |y SEA&GAYST
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extra. However, if you find yourself having difficulties managing your money,
contact the Money Advice and Budgeting Service who offer free budgeting

I ROAOS YR gAff KSEtLI 82dz YIylI3S &2dz2NJ RS0 U ®¢

Notes to editors:

1 Since the Central Bank assumedpensibility for the licensed
moneylending sector in 2003, it has not permitted an increase to the
maximum APR.

T ¢KS /SyiaNrt . Fyl KFa y2id tA0SyasSR lye
RIFe t2FlyQ aSNBAOS &dzOK & SEAal Ay GKS

recentprice cap by the FCA). The maximum costs of credit of Irish

licensed moneylenders are significantly below the FCA cap, both in

terms of total cost and on a daily interest rate basis (For those loans

GKIFIG ¢2dd R 6S O2YLINIo6fS (G2 GKS C/! Qa
1 Consumers of licensed moneylending are protected by a range of

provisions that moneylenders must adhere to, including but not limited

to the Consumer Protection Code for Licensed Moneylenders, The

European Communities Consumer Credit Agreements Regul2ib0

and the Consumer Credit Act, 1995.
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1 Compliance with supervisory and legislative requirements is monitored
on an ongoing basis through a robust annual licensing process,
advertising and market intelligence monitoring and themed and
institution-specifc inspections.

1 Issues identified are addressed with the relevant firms. Failures to
adhere to the supervisory and legislative requirements are dealt with
appropriately. This may include proceedings under our Administrative
Sanctions Procedures.

1 As at ed October 2014, there were 39 moneylenders licensed to
operate in the Republic of Ireland. Approximately 10% of these firms
are large national or international organisations, with the majority being
small to mediumsized firms, which operate on a morehlised scale.

You can check if a moneylender is authorised by checking our registers.

1 The Central Bank has produced a newsletter for the Moneylending
Industry¢il KS OdzZNNBy (i SRAGAZY 2F WazySef SyRSNI bSsaQ
on responsible lending, bestautice in relation to sales incentives,
research on the Moneylending Industry, fithess and probity
requirements and review of compliance with advertising requirements.

1 The Money Advice and Budgeting Service (MABS) can be contacted at
www.mabs.ie

Note: You can request publicationsr documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bak Publishes Consultation on thaggrvision of Non
Financial Counterparties

4 December 2014

The Central Bank has today published Consultation Paper 90 with proposals in
relation to supervision of NeRinancial Counterparties (NFCs) under the
European Market Infrastructure Regulation (EMIR).

EMIR applies to Financial Counterparti@hich are currently subject to the
supervision of the Central Bank or the Pensions Authority and also to NFCs, the
majority of which have not been previously regulated by the Central Bank.

¢CKAA O2yadZ Gl dA2y LI LISNI T2 Oamy&ehtezy G KS

those NFCs which have not previously been subject to the supervision of the
Central Bank.

The Central Bank intends to use the EMIR Regulatory Return (ERR) to assess a

bCc/ Qa O2YLXAlIyOS 6AlGK AdGa 9alLw 20tA3FdAz2ya

reporting of all derivatives to a registered or recognised trade repository and
various risk mitigation techniques which a NFC must carry out.

The consultation process runs from 4 December until 30 January 2015 and is
being undertaken in linewiththe SY G NI € . I y 1 Q& | LILINE I OK
proportionate regulation.

In January, the Central Bank will host a roundtable discussion covering matters
raised in the consultation paper.

Notes to editors:

The Central Bank is the National Competent Autlydiot EMIR under Statutory
Instrument No. 443 of 2014.

EMIR is Regulation (EU) No 648/2012 of the European Parliament and of the
Council of 4 July 2012, on OTC derivatives, central counterparties and trade
repositories.

Note: You can request publicati@or documents referenced in this press
release by emailingvebadmin@centralbank.ie

27

w»

[e=:N
Z
-
—h

g KA OK

LILINEZ LINA |


mailto:webadmin@centralbank.ie

Press Release Archive JyBecember 2014/ Central Bank of Ireland |  Page180

Locational Banking Statistic£3 2014

4 December 2014
Total External Position[1] [2]

T ¢2d0lt SEGSNYyrt aaSda 2F olyla NBAARSYy(d Ay LNEB
the end of the third quarter, a decrease of 7 per cent since the third
guarter of 2013.

9 Total external liabilities of resident banks as at the end of the third
j dzI NI S NJ 35ibiftich Rlowin @ pek cent from the previous year.

1 Inthe third quarter of 2014, banking offices resident in Ireland reported
G2d0Ft LINRPFAGE 2F emMmdc OAffEA2Yyd® {AYyOS vo HAM
KIS AYyONBIFASR o0& wmp LXadpe@hyg i (2 emHo YAffAZY
AyO2YS RSONBIFaSR 0608 mMc LISNI OSyid (G2 endon oAffAZ2

Total External Assets

¢2G0Ft SEGSNYylLf laasSia 2F o6lyla NBaARSyd Ay LNBtly
of the third quarter, a decrease of approximately 7 per cent since Q3 2013.

DomesticY N} S wo8 oFyla I002dzyiSR F2NJ emnu o0AfftA2Yy>T 2
external assets (Chart 1).

wSaARSY(G oFtyla SEGSNYylLt K2f RAy3a 2F RSodG &aSOdzNR (A
end of the third quarter, a reduction of 2 per cent since Q3 2013. Seauritie

KStR 08 R2YSadAO olyla G20t SR e€eHo o0AffA2yd LC{/
RSol aSOdNAGASE K2f RAy3aad ! LIINRPEAYF{iSt& e€on O0Af A
by IFSC banks were issued by governments, representing 37 per cent of total

external debtsecurities held (Chart 2).

¢2GFf SEGSNYyLIf f2Fya FyR RSLIRaAaGa o6laasSiao aidzz2R
a decrease of 8 per cent over the year. The United Kingdom was the largest

O2dzy G SNLI NIIié O2dzyiNE | OO2dzy G AgcaBntoF 2 NI | LILINRPEAYL (St @
total external loans and deposits (Table 1).

Total External Liabilities

¢2GFtf SEGSNYyLFf tAFOoAfAGASAE 2F NBaARSyd oblyla +ia
R26y H LISNJI OSyd FTNRBY (KS LINBGA2dza &SI N LC{/ ol VY]
or 71 pe cent, of total external liabilities (Chart 3).

¢CKS YINY SO OIfdzS 2F RS0l aSOdzNAGASE AaadzsSR gl & ep

with IFSC banks accounting for 74 per cent of these liabilities. The bank sector
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was the largest holder of IFSC issued deftdeNA G A S& | OO2dzyiAy3a F2NJ eoo O0Af
88 per cent of the total issued. (Chart 4).

QEGSNYLIE t2Fya IyR RSLRaAGa o6tAlLoAftAGASEALD aG22R |
representing 63 per cent of total external liabilities. The United Kingdom was

the largest counterparty country for external loans and deposits (liabilities)

accounting forapproximately 36 per cent of total amount outstanding (Table 2).

Income Statement

In Q3 2014, banking offices resident in Ireland reported a cumulative total
2LISNI GAy3 AyO02YS 2F endo oAfftAz2yT I RSONBIA&AS 2F
previous year (Tablg).

Since Q3 2013, interest income has fallen by 16 per cent while account fees and

OKIFNBS&a KI @S AYyONBIFraSR o0& ySINIé& wmp LISNI OSyidasz Ffto
million. Domestic market banks account for 93 per cent of account fees and

charges. In Q3 2@1 General operating expenses have decreased from Q3 2013

08 Mo LISN)I OSyid G2 emdo oAftA2yd ¢20Ff LINRFTAGA FT2N
LNBfFYR gl & emdc O0AfEA2YT AY vo HAMNDOD

[1] Comprises all banks resident in Ireland, please note Credit Unionscineles from these

statistics.

OHBWSAARSY Ul ol y1Qa I &a Srésiden alf cirleriikstandirasideni@id A G A2y a gAGK y2y
foreign currency.

[3] Domestic market banks are banks that have a significant level of retail business with Irish
househdds and NFCs, and would exclude the more internationally focused banks in the IFSC.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Trends in Business Credit and Deposits: Q3 2014

5 December 2014

Gross new lending advanced by Irish credit institutions tefimamcial, non

LINPLISNIIé {a9a ¢la dzLJ Ff Y2404 eopt YAfEA2Y Ay GKS ¥
compared to the same period of 28 However, outstanding credit to SMEs

continued to decline in both annual and quarterly terms.

Summary

1 Gross new lending to nefinancial, norproperty related SMEs
FY2dzy SR (2 emdc o0AffA2Yy 20SNJ GKS FANRG yAYyS
42YS e€eop1 YAfTEA2Y KAIKSNI GKIFIYy GKS FANRG YyAYS
Agriculture continues to comprise the largest share of gra@sg n
lending.

9 Credit to nonfinancial, norproperty SMEs registered a decline of 2 per
OSyid RdA2NAY3A vo HamnX (G2 aAdFyR Fd enmdy oO0AfTAZ2Y
was a fall of 6 per cent which compares with a decline of 4.8 per cent
over the year to ene3 2013.

9 Credit advanced to all nefinancial, norproperty related enterprises
decreased by 1.9 per cent over the quarter, and by 6 per cent over the
yeartoendv o HaAmMnX ONARY3IAYy3I GKS aidi201 2F ONBRAG (2
annual decline of 3.9 per cent was registd for endQ3 2013.

1 Propertyrelated lending to all enterprises was 3 per cent lower over the
third quarter of 2014, following a decrease of 3.9 per cent during Q2.
Propertyrelated lending to SMEs fell by 1.1 per cent during Q3 2014.

1 Deposits from no-financial Irish resident privatsector enterprises
NBYFAYSR NBflGABSte dzy OKIyaSR Ay vo HamnX | YR
followed a period of sustained growth with deposits from Horancial
enterprises increasing by 10.3 per cent in the year to-@3d2014.

Y
Y

Credit Advanced to SMEs

f LNAEAK {a9Qa | O002dzy SR F2NJnn LISNI OSyid 27F +tt C
sector enterprises by resident credit institutions at end Q3 2014. The
2dzi a0 YRAY3 FY2dzyd 2F ONBRAG I ROFYOSR G2 LNMAK
at endQ3 2014, which represented a decrease of 1.5 per cent over the
quarter (minus 2 per cent in Q2). In annual terms, outstanding credit fell
by 6.6 per cent over the year to ef@eptember.
1 SME credit data includes lending to some enterprises in the finlancia
intermediation sector, as their balance sheet size brings them into the
SME category. Excluding the financial intermediation sector, credit
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outstanding to SMEs accounted for 71 per cent of all credit te non
FAYEFYOALt Sy SNLINR sateadSepieiley O&IR 6eny ®H O0Af f A2Y 0
to nonHfinancial SMEs fell by 1.5 per cent during the quarter and by 7.1
LISNJ OSyid 2@SNJ GKS @SINJINBFEtSOlGAy3a ySi NBLI &YSy
billion, respectively.
1 Propertyrelated lending to SMEs, which includes the congtomcand
real estate activities sectors, constitutes the largest share of
outstanding loanstono A Y YOA I f {a9ax G pp LISNI OSyild 6b6enc
Lending to SMEs in these sectors fell by a combined 8 per cent over the
year to endQ3 2014, anetflowofiffidzi e Hdp O0Af f A2y OADSD® NBLI 8YS)
exceeded drawdowns). Over the quarter, propemjated SME lending
FStf o0& mMdm LISNI OSyid oeondg YAtftA2yo0Z O2YLI NBR
cent over the previous quarter.
1 Credit advanced to neproperty, nonfinancial pivate-sector SMEs fell
08 ¢ LISNJ OSyil o0emdpr 00 MinftwinZy i 2A ya G0 R & Sil NIJHMRDPYS Y
billion. Over the third quarter, SME repayments exceeded drawdowns
0@ enpd YATEA2Y oOH LISNI OSydos 6KAOK O2YLI NBa i
previous quarter. SMEzccounted for 69 per cent of all ndimancial,
non-property credit.
1 Interms of net lending or repayment positions, SMEs were net
borrowers in one no#inancial, norproperty related sector during Q3
2014. There was an increase in net flows to eletyrigas, steam and
FANJ O2YyRAGAZ2YAY3I adzllL) &8 Sy-GSNILINAaSa 2F emn YAf
financial, norproperty sectors registered negative flows, with the
wholesale, retail trade and repairs sector accounting for the largest
RSOfAYS O0eHHM YATTA2Y0O®
91 Please ote that caution is warranted in the interpretation of the
outstanding stock timeseries. This is due to the impact of
reclassifications and loans sales during the year. True underlying credit
RSOSt2LIY¥Syida INBZ K26SOSNE s.OF LJGdzZNBER o0&
T ! G241t 27F € p T-gowrYiddgrobsin@w/lending to SNESIn g Y
the nonproperty, nonfinancial sectors during Q3 2014. This refers to
the drawdown of loans which were not part of the closing stock of
lending for the previous quarter (excluddsetrestructuring or
renegotiation of existing facilities). This was equivalent to 2.6 per cent
of the previous quarter stock of credit and represents a 45 per cent
increase when compared with gross credit advanced in Q3 2013. The
agriculture sector contiued to constitute the largest share of new SME
f SYRAY3 RdAzNAY3A (GKS ljdzr NISNJ 6emop YAfftA2yoZ F2f
NI RS YR NBLIANR demon YAftAZ2YyO0 D

Wi N

[e=:N
R
(0p))

Credit Advanced to All Irish Resident Priva&ector Enterprises

1 The total amount of credit outstading to Irish privatesector
enterprises on the balance sheet of resident credit institutions was
emnT ®m 0 AdefiteinBey 20t4(IAp@BoKiRately 54 per cent of this
amount was with respect to the financial intermediation sector, which
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would include bldings of debt securities issued by the NAMA Master
SPV and other financial vehicle corporations. Excluding financial
intermediation, the total amount of privatgsector enterprise credit
2dziadl yRAY3a g 32084y oAftA2Y |G SyR
9 Outstanding credit tole nonfinancial privatesector declined 8.7 per
cent in the year to endseptember 2014, equivalent to a net annual flow
2F YAyYydzA eTtdc o0AfftA2Yyd ¢KS RSOftAYyS gla I NRASte®@
ONBRAGZ 6KAOK FStft o0& mndH LISNI OSyil oenodd oAff
1 Excluding propertyelated (realestate and construction) and financial
sectors, credit advanced to Irish privagector enterprises stood at
ceomdn 0 A-Sdpterabgr, répiesetigigRin annual decline of 6 per
OSyil o6enadn o0Aff A 2weie mairlyydyealby dedred St 2 LIYSy i &
in credit advanced to the hotels and restaurants sector, which fell 11.9
per cent and the wholesale/retail trade & repairs sector (4.6 per cent).
These sectors constituted 17.8 per cent and 22.9 per cent, respectively,
of the outstanding amount of credit to neproperty, nonfinancial
enterprises at enébeptember.
1 On a quarterly basis, ngproperty, nonfinancial loan repayments
exceeded drawdowns over the threaonths to endSeptember by
ecpn YAffA2yd CKAYSBAFIGADEAY SR RUBsG2F ecopt YA
in the electricity, gas, steam and air conditioning supply sector, which
corresponds to a 3.5 per cent decline. Five fioancial, norproperty
related sectors registered a positive net lending flow during Q3 2014.
Thebusiness and administrative services sector recorded the largest net
Ft206 2F ecm YATEA2yd ¢KS NBYFAYAYy3a F2dzNJ aSOG 2N
ySti Ft26 2F eyt YAftA2YyO®
1 Credit advanced to the traditional sectors of agriculture and
manufacturing were 1.7 parent and 5.4 per cent lower, respectively,
on an annual basis at effeeptember 2014; this followed an annual
decline of 2.4 per cent and 5.9 per cent, respectively, at&mtke 2014.
Combined, these sectors accounted for 27 per cent of the outstanding
amouwnt of credit to nonproperty, nonfinancial enterprises at end
September 2014.
9 Please note that caution is warranted in the interpretation of «p@8l
2014 outstanding stock figures, along with the outstanding stock-time
series over 2014. This is due to thgpact of reclassifications and loans
sales during the year. True underlying credit developments are,
K26 SOSNE OF LJAdzZNBR o0& (GKS WiNlyalOliAazyaQ a

w»
P
S
w»
Q)

Deposits from Irish Resident Privai®ector Enterprises

1 Deposits from Irish privateector enterprises increased moderately
RAZNAY3 vo Hamn o0& enp YAfftA2Yy o6ndm LISNI OSydo
annual terms, there was a fall in deposits from Irish resident private
sector enterprises of 6.8 per cent at efSg¢¢ptember, which compared to
an annual decline of 5.7 per cent at eQ@.
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1 The financial intermediation sector (excluding monetary financial
institutions) mainly accounted for the developments in annual deposits,
GAGK | RSOf AYS 2 Fenteomentdeoead Fhisfvds2y o my dm LISNI O

YIAyfe RNAOGSY 68 | eydo O6AftA2y Frit Ay RSLI2A&A

impact of the winddown of the Irish Bank Resolution Corporation
(IBRC).
1 Excluding financial intermediation, deposits from privasetor

enterprisesy ONB | aSR 0@ wmn®o LISNJ OSyi deodp o0AffA2YD
vo HamnI G2 adlyR G enuw oAftA2Yyd hy | | dzF NI SN

these sectors remained relatively stagnant (minus 10 million).

1 Deposits from eight of the fifteen nefinancial sectors incased in Q3,
with the largest increase from enterprises engaged in business and
FRYAYA&UNI GA2Y deyno YAffA2YyO0X F2ff26SR 08
GNF YAaLRNIIFIGA2Y YR aG2NI3S 6enumn YAfEA2YyO0O®
deposits during the quarter was in the eldcity, gas, steam and air
O2YRAGAZ2YAY3T adzlL @ &aSOG2N) d6edecn YAfEfA2YyO0®
largest increase in the Q2 2014.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Trends in Personal Credit and Deposits: Q3 2014

8 December 2014

Credit to Irish private households continued to decline in both annual and
guarterly terms. The annual rate of change in personal depalsitsdeclined,
albeit at a reduced rate.

Summary

1 Total credit to Irish private households outstanding on the balance

AaKSS0i 2F NBaARSY(l ONBRAG -Skpfemlieh ( dzi A2y a 61 & € dod

2014, representing a quarterly decline of 0.5 per cent and aruah
decline of 3.3 per cent.

1 The total amount of loans outstanding for house purchase, including
loans that have been securitised and continue to be serviced by resident
ONBRAG AyadAadldziaiz2ya>Septénba P014, dowre mmc dp 0Af f A2 Y
TNRY dilian in Q202014.

1 The total deposits held in resident credit institutions by Irish private
K2dza SK2f R4 6 S NS -Q8 g0p4rdpreseiting ak anguall & Sy R
decrease of 0.1 per cent.

Credit Advanced to Private Householdd.oans for House Purchase

The analysis below relates to-tmalance sheet lending, unless otherwise
indicated.

1 The annual rate of change in loans for house purchase remained at
minus 3 per cent at en@eptember 2014. There was a quarterly decline
of 0.5 per cent, which representise nineteenth consecutive quarterly
decline. The outstanding amount of 4xalance sheet loans for house
LINDKEF 38 ad22R (s LS woys Nt £1f ARNI K8 NIyeRo ¢ ®m
billion of securitised mortgages, which continue to be serviced by
resident credit istitutions, was also outstanding.
1 Floating rate mortgages, which include standard variable rate, tracker
rate, and mortgages with a fixed rate up to one year[1], declined by
enmMm YATEA2Yy 2@GSNJ GKS ljdzk NISNJ FyR | 002dzy i SR
outstanding anount of loans for house purchase at eBéptember
2014. Tracker mortgages alone accounted for 49 per cent of
2dziadF yRAY3a K2dzAS LIzZNOKF &S f2Fya FyR
AY vod {GFyRFNR GFENARFOGES NIXGS Y2NL 3l 3
during Q3and accounted for 42 per cent of outstanding house
purchase loans at enSeptember.
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9 Fixed rate mortgages accounted for 6 per cent of the outstanding
amount of loans for house purchase at eBdptember 2014, following
I ySG RSOt Ay S 2 &quartercDevélbpiménis 2lufingR dzNA& y 3
0KS 1jdzZt NISNJ) 6SNBE YIAyte& RNARGSYy o6&
three and up to five year fixed rate category.

91 Loans for principal dwellings which accounted for 76 per cent of loans

i K

epc YAffAZ

for house purchase at enBleptemberfé f 6& enpm YAfftA2Yy 2@0SN) GKS

j dzZt NIISNE Yl Ayfte NBFESOGAYy3a | FlLit 27
mortgages. The annual rate of decline in loans for principal dwellings

was 2.4 per cent in Q3 2014, which follows a 2 per cent decline in Q2

2014.

enpH YA

 Trackermoil 3 3S& | yR Y2NI3IF38Sa FAESR F2NJ dzLJ 2 2yS
YATtETA2Y YR emyc YAffA2Y NBALISOGAGSted aSlkysKA

Y2NI 3358 AYONBlFIASR 6@ emmp YAffAZ2Y
mortgages accounted for 93 per cent of the outstandingpant of
loans for principal dwellings at efféeptember. For securitised
mortgage pools, the share of floating rate mortgages for principal
dwellings was slightly higher at 96 per cent (Chart 3).
1 The outstanding amount of loans for btg-let residental properties
ONBLINBS&ASY(GAYy3 Ho LISNI OSyid 27F ft2lya ¥
YATETAZ2Y 20SNJ GKS | dz NI SSeptembe. adGF yR |

2OSNI GKS |

2NJ K2dza$ L
G emydd 0A

A % 4 A x

CKAA ljdzr NISNI e RSOSt2LIYSyd YIAyte NBFtSOGSR

floating rate mortgages, the majayiof which was seen in the tracker
mortgage category. Floating rate mortgages accounted for 97 per cent
of the outstanding amount of loans for biig-let properties at eneQ3.
These floating rate loans were composed of 67 per cent tracker
mortgages and 3per cent standard variable mortgages. There was an
annual decline of 4.3 per cent in loans for Hoylet residential
properties at eneQ3.

1 Loans for holiday homes/second homes accounted for 1 per cent of
loans for house purchase at ef®kptember 2014.16ating rate
mortgages accounted for 95 per cent of the outstanding amount of
loans for holiday homes/second homes at edeptember. Of these
floating rate loans, 57 per cent were tracker mortgages and 43 per cent
were standard variable mortgages. The aahdecline in loans for
holiday homes/second homes was 11.7 per cent at&3d

Credit Advanced to Private Household®ther lending

f NonK2dzaAy3d NBfIFIGSR fSYRAY3IAT 2N W2HUKSNJ LISNER2Y I C

Mmn LISNJ OSy i 6 e wmibatagcesbekticredit adyance@td (2 0 | €
Irish private households by resident credit institutions at-end
September 2014.
1 Lending in this category fell by 5.3 per cent in the year to-end
September. This followed an annual decrease of 6.2 per cent at end
June 2014.

2y
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1 Nonhousing related lending to private households peaked in Q1 2009
G eHy ©dp 0Sefiteimbe? 3014, it.hdd d&ind by 34.4 per
cent.
f NonK2dzaAy3d NBfIFIGSR fSYyRAYy3 (2 LINAGIGS K2dzaSK2f R
million during Q3 2014 (0.5 per cent). This rekect decline in both
finance for investment purposes, and finance for other {m@using
NEfl 6§SR Llz2N1}2aSa 2F emdp YATEA2Y YR epp YAffA2

Deposits from Private Households

9 The deposits held in resident credit institutions by Irish private
h2 dza SK2f Ra &(d22R -Sdpterabgr@0d4p Tliisk t f A2y G SyR
NBLINS&ASYyGa I RSONBIAS 2F emy YAftfA2Y ondnu LISN
1 The outstanding amount of personal deposits was 0.1 per cent lower on
an annual basis at erleptember 2014; the yeam-year decline at
end-June 2014 was 0.5 per cent.

[1] Loans with interest rates fixed for a period up to one year are included with floating rate loans
in line with international practice.

Note: You can request publicatiors documents referenced in thipress
release by emailingvebadmin@centralbank.ie
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Make your copper coins count

8 December 2014

I Central Bank has issued almost 2.5 billion 1¢c and 2c coins
T ceop®o YAfftA2Yy AYy MO YR HO O2Aya A

Qx¢
Q)¢
o
N

(V)
¢

TheCentral Bank today (8 December 2014) urges people to start using their
copper coins and make them count this Christmas.

The Central Bank issues a disproportionately large number small denomination

coins, primarily 1c and 2c. They go out of circulatioekijyibecause people

ISYySNIffteée R2yQi dzasS GKSYZ FyR AyadSIR O2yairdy (KS
their homes. This means shops need to constantly refresh their supplies for

OKIy3aSs RRAY3 Iy dzyySOSaalNe O2al G2 LNBtFryRQa O

Ireland has issuedraost 2.5 billion 1 cent and 2 cent coins. Per head of
population that is three times more than the average in the euro area. The
Central Bank is advising consumers that, if this trend continues, it will be
difficult to keep up with the demand.

The Cental Bank is asking consumers to find the 1 cent and 2 cent coins they
may have stored at home and put them back into circulation, either by spending
them or by giving them to a charity this Christmas.

I aLl2]1SALISNE2Y F2N 0KS ldkéey coplderfcoinsihy { &t
2FrNR |yR LWA3I3e o6lyla FNRBdzyyR (KS K2dzaSo
2c coins. This is better being spent or given to charity. We urge people to use

this time of the year to delutter, by either giving these coins toantity or

spending them. With Christmas approaching now might be a good time to use
GK2aS aiNre O2Aya oé& 3IAPAYy3I GKSY (2 | OKFENmxRdGe 27

ARY
¢

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Consultation period on Consultation Paper 87 has closed

Statement- 9 December 2014

The consultation period for Consultation Paper 87, with proposals to introduce
new macreprudentialmeasures to enhance the resilience of the banking sector
and households to housing market developments, has now closed.

LG Aa GKS /SyidNXf .Fy1Qa LRtAOE G2 LlzofAakK | ff
We received 110 individual submissions and 47 respofreen institutions to

this paper (157 in total), and these will be made available on our website in full

once they have been processed. Page 27 and 28 of the paper include the details

on this.

Further information: Press Office, press@centralbank.ie;Z24 6299

Note: You can request publications documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Holders of Irish Government Bonds

Statistical Release 10 December 2014

Breakdown of Holders of Government Bonds

T ¢KS y2YAYylLft @l tdzS 2dziadlryRAY3I 2F F20SNYYSyid o2
million at end October 2014, broadly unchanged from end September.

1 Residents held 46.6 per cent of Irish government bonds, with credit
institutions ard the Central Bank of Ireland accounting for 91 per cent
of resident holdings.

hdziadl yRAYy3 I20SNYYSyild o62yRa aidz22R i emmoZIncdg YA
15 per cent due to mature in less than three years. At-8egtember 2014,

resident holders held 46 per cent of londerm Irish government bonds.

Resident credit institutions and the Central Bank of Ireland, account for 91 per

cent of resident holdings.

Theresidentnod I Y1 FAY I YyOAlIf &aSOG2NJ NBLR2NISR K2f RAy3a 27F
October 2014 of whit holdings by other financial intermediaries stood at
emMInmn YAfEA2Y o0/ KFENIL MmO O

Within the next 5 years, 36 per cent of outstanding Government bonds will

mature (Table 1). 33 percent of resident holdings fall under this maturity

category, while the equivent ratio for norresident holdings is higher at 40 per

OSyi® CdNIKSNXY2NBZ on -edNdn@Gheidbyrog NJ e Hn O0Aff A2y 0 2
resident investors will mature from 2023 onwards (Chart 2).

Notes to Editors:

This data series was published for fiivat time in February 2014. The new
series beginning in December 2013 is based on improved information sources,
so it is not directly comparable with previous publications. Care should,
therefore, be exercised in comparing the new series with earlierigatibns.

The change has arisen due to the introduction of the Securities Holdings
Regulation by the ECB in December 2013. The dataset is compiled from data
submitted by all custodians resident in Ireland, direct reporting by end investors
and informationfrom the Government Bond Register held by the Central Bank
to provide breakdowns by maturity and by holding sector.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Security Issue StatisticgOctober 2014

10 December 2014

Trends in Marketbased Financing of all Iristesident Entities

 Marketo F aSR RSold FAYIYOAYy3dI F2N) GKS o6lylAy3a a
billion in October 2014, an incase of 5.9 per cent yeam-year. This is
the fourth consecutive monthly increase, and the second largest year
on-year increase during 2014.

9 The outstanding amount of debt securities issued by Irish firms and by

w»

(KS D2OSNYYSyid &8 OtemQtiabdrd0lda cy dm oAttt AZ2Y |

decrease of 0.9 per cent yean-year. There was little change to the
outstanding amount of debt securities issued by euro area residents (at
0.8 per cent).
f 9ldzAde &aKFENBa KFER |y 2dziaidl y-RAy3 @I fdz2S 27

O«
[N
No
—

2 P3SN

OctobeNJb vdz2iSR aKINBa decoopdm O0AffA2Yy03Y GKAOK |

equity category, saw a yeain-year increase of 37 per cent. This is
largely due to the increased market capitalization of the NFC sector.
The value of the stock of quoted shares issuedlnp @rea residents
increased by 5.3 per cent.

Banking Sector

1 Market-based debt financing for the banking sector decreased by

Ffty2ald em 0AftA2Y AY hOUG26SNI Hamn 602YLI NBR (2

billion in September).
9 Since October 2013, treutstanding amount of debt securities for the
banking sector has increased year@ S| NJ 6& ySIF NI & c¢ LISN
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securities, which was somewhat offset by a fall of 20 per centartsh
term debt. Over the past 12 months, the total outstanding amount of
debt securities for this sector across the euro area decreased by 8.2 per
cent. This decline reflects continuing deleveraging in the banking sector.
1 The market value of equity secues in the banking sector saw a year
oned SINJ AYONBFasS 2F mu LISNI OSyidwmB (2 e€HHODp
increase is primarily as a result of valuation changes.

Non-Financial Corporations

The outstanding amount of debt securities issued by-fioancialcorporations

6bC/ 0 NBYFIAYSR FfY240 dzyOKFy3ISR i eyodr o0AftA2Y A
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In October 2014, the value of the quoted shares issued by the NFC sector

AYONBI SR (2 €Hdp 0A foli-yed iyictease 6f A2perNSLINSaSyiSR | &St
cent (Chart 4).This was largely due to a combination of share price increases

and the impact of redomiciled entities.

The annual percentage change in market capitalisation for NFCs in the euro area
was 4.8 per cent.

[1] As per compilation methodology utilised by tB8entral Bank of Ireland

Note: You can request publications documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Publishes New Research on First Time BuyeitDefau
Rates and Implications for MacRrudential Blicy

10 December 2014

¢tKS /SYdadNIt .lFyl 2F LNBflYy
Time Buyers Default Less? Implications for MacidHzR S y
Letter Vol. 2014, No. 14).

R G2RlIé LlJzmtAaKSR I ySg
GAlLE t2tA08Q 06902y2YAO

The Economic Letter examines whether time buyers (FTB) have a lower default
rate compared to second and subsequent buyers (SSB) in the residential
property market

The research finds that 15 per cent of second and subsequent buyers are
currently in default. This rate is 30 per cent lower for first time buyers.

The main findings are as follows:

1 Macro-prudential regulations aimed at capping letmvalue (LTV) and
loanto-A Yy O2YS O0[¢LO NIYGA2a KFEGS F INBIFGSNI AYLI Ol =
1 For recently defaultedblans, FTB borrowers have lower default rate for
f2rya 2NAIAYFGAY3T aAyO0OS (GKS L3S mopdbnQad / 2y idN
characteristics such age and location and type and size of loan, this
differential remains.
1 Comparing default rates across originating léawalue levels, the gap
between the two groups begin to close for LTV ratios above 85 per cent.
9 This research is consistent with differential regulatory treatment of first
time buyers with default risk remaining comparable to the remainder of
mortgage leding.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank of Ireland Issues Warnings on Unauthorised
Investment Firm/Investrant Business Firm

11 December 2014

The Central Bank of Ireland today (11 December 2014) published the hame of
an unauthorised investment firm/investment business firm, ACA Group Limited
(Hong Kong). ACA Group Limited (Hong Kong) is not auttidrysine Central
Bank as investment firm, investment business firm or to provide investment
advice.

It is a criminal offence for an unauthorised firm/person to provide financial
services in Ireland that would require an authorisation under the relevant
legslation for which the Central Bank is the responsible body for enforcing.
Consumers should be aware that, if they deal with a firm/person who is not
authorised, they are not eligible for compensation from the Investor
Compensation Scheme.

Any person wisimg to contact the Central Bank of Ireland with information
regarding such firms/persons may telephone (01) 224 4000. This line is also
available to the public to check if a firm/person is authorised. Since obtaining
the necessary legal powers in Augus9&9the names of 253 unauthorised
firms/persons have been published by the Central Bank.

Notes to editors:

The name of the above firm/person is published under the Central Bank
(Supervision and Enforcement) Act 2013.

Note: You can requestublicationsor documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Retall Interest Rate Statistics: October 2014

12 December 2014

Key Developments [1]

1 The weighted average interest rate on outstanding loans to households

for house purchase remained relatively stable at 2.75 per cent at end
October 2014. The equivalent euro area rates were 46 basis points
higher at 3.21 per cent. The interest rate on ni@an agreements to
households for house purchase[2], with either a floating rate or initial
rate fixation of up to one year, fell by 7 basis points to 3.35 per cent at
end-October.

The weighted average interest rate on total outstanding household
term deposits continued to decline to 1.76 per cent at eddtober.
There is evidence that household deposit volumes are moving from
mediumterm categories towards the overnight category, highlighting
the low deposit rates currently on offer across all matustie

The weighted average interest rate on new loan agreements to NFCs up

G2 em YAtfA2Y 062FGSy dzASR & | LINRES&

basis points to stand at 5.23 per cent at e@ddtober and now stands
196 basis points higher than the equivalentre area rate.

Households

Loans to Households

The weighted average interest rate on outstanding loans to households for
house purchase rose to 2.75 per cent at gdcktober 2014, rising by one basis
point over the month. The corresponding e@dtoberinterest rate for the

euro area was higher, at 3.21 per cent. Interest rates on outstanding mortgages

%

LNBfIYyR KIS (G4SYRSR (2 ¥F2fft2¢6 Y20SYSyia

(MRO) more closely than equivalent euro area rates due to the higher
proportion of tracker and other variable rate mortgage products in the domestic
market (Chart 1). However, more recently, this traditional relationship is seen to
Kt @S 6SI{1{SYySRo ¢KS 9/.Q&a awh NXGS
September to just 0.05 per og following a similar 10 basis point decline in

June. In contrast, Irish rates, applicable to outstanding loans to households for
house purchase, actually rose by one basis point during the month of October.

The interest rate on new loan agreements to households for house purchase,
with either a floating rate or initial rate fixation of up to one year, was 3.35 per
cent at endOctober 2014, representing a 7 basis point decrease from the end
September rate. Theorresponding interest rate at er@ctober for the euro
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area was 92 basis points lower at 2.43 per cent. Loans in this category
accounted for 89 per cent of all new mortgage business in the domestic market
over the past year. In contrast, floating rateits in the euro area accounted for
27 per cent of new mortgage business over the same period.

The weighted average interest rate on new loans to households fothposing
purposes increased by 191 basis points over the month, to stand at 8.19 per
cent atend-October, this large increase cancelled out the large decrease seen
the previous month. The corresponding euro area interest rate increased by 6
basis points at eneDctober, to stand at 4.59 per cent. It should be noted,
however, that new business volws for loans to households for ndrousing
purposes have been particularly low in recent years, resulting in pronounced
volatility in the interest rate series.

The weighted average interest rate on outstanding amounts ofmausing
related loans was 7.3@er cent at eneOctober 2014, representing a 9 basis
point decrease over the month, and a 94 basis point rise since October 2013.
This yeaon-year increase was reflected across all three maturity categories of
loans for consumption and other purposestiwioans in the mediunterm
category (fixation period of one to five years) exhibiting the most pronounced
increase. The corresponding efxttober rate for all nothousing loans in the
euro area was 193 basis points lower than the Irish rate at 5.44 per ce

Deposits from Households

The interest rates on new household term deposits decreased by six basis points
to 0.51 per cent at en@ctober 2014. This also represented a yeatyear
decrease of 26 basis points.

The weighted average interest rate ortaboutstanding household term

deposits continued to fall in October to 1.76 per cent, representing a 178 basis
point fall since their last increase in April 2012. Over the past number of
months, there has been some evidence of movement from depositsin th
mediumterm category towards the overnight category, highlighting the low
interestrate environment. At endctober 2014, interest rates on deposits

with agreed maturity up to two years stood at 1.78 per cent, representing a 50
basis point decrease siaendOctober 2013.

Non-Financial Corporations (NFCs)

Loans to NFCs

¢tKS ¢gSAIKGSR @SN IS AydSNBad NI aGS 2y ySg f2Fy
million (often used as a proxy for SME lending) increased by 5 basis points since
September 2014, standing &t23 per cent at endctober. The corresponding
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interest rate charged by euro area credit institutions in October was 196 basis
points lower at 3.27 per cent.

Ly GSN¥Ya 2F yS¢ odzaAySaa F2NI bC/ t2lya 023S ¢
interest rate ircreased by 8 basis points to 3.3 per cent at-@ulober. The

equivalent euro area interest rate declined by 5 basis points in October 2014,

standing at 1.88 per cent. The volumes in new business categories have been

particularly low, resulting in pronowed monthon-month volatility in the

interest rate series.

The weighted average interest rate on outstanding loans to NFCs issued by Irish
resident credit institutions fell to 3.16 per cent at e@ttober 2014 (Chart 2).

The twelvemonth average for thisate was 3.11 per cent. The equivalent euro
area weighted average interest rate for the month of October was 3.08 per

cent.

Deposits from NFCs

The interest rate on new term deposits from NFCs decreased by 8 basis points
to 0.3 per cent at endDctober D14. This rate has been relatively stable over

the past year, recording a twelwaonth average of 0.42 per cent. The

equivalent monthly rate offered by euro area credit institutions was higher at
0.52 per cent at endctober 2014.

The weighted average iatest rate on outstanding NFC term deposits fell by 12
basis points to 1.03 per cent at ef@ctober 2014. This represents a fall of 52
basis points since October 2013. Annual developments were driven by deposits
with agreed maturity of up to two years, wihi accounted for 95 per cent of all
NFC term deposits over the past year.

Note:

Retail Interest Rate Statistics cover all edemominated lending to, and

deposits from, households and ndimancial corporations (NFCs) in the euro

area by credit instittions resident in Ireland. Interest rates on outstanding
amounts cover all loans and deposits outstanding on the last working day of the
month, while interest rates applicable to new business volumes cover all new
loan and deposit business agreed during thonth.

For retail interest rate statistics purposes, new business is defined as any new
agreement between the customer and the credit institution. This agreement
covers all financial contracts that specify, for the first time, the interest rate of
the deposit or loan, including any renegotiation of existing deposits and loans.
Automatic renewals of existing contracts, which occur without any involvement
by the customer, are not included in new business. New business volumes have
been exceptionally low imarious instrument categories during the last number
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of months. Low volumes of this nature can result in increased volatility within
the interest rate series.

[1] Recent data are often provisional and may be subject to revision.

[2] In the MIRframework, new loan agreements to households for house purchase with either a

FE2L0Ay3 2NIAYAGALE NIGS FAEFLGAZY LISNR2R 2F dzJ G2 2yS &St NE
Y2NI3IF3S5aQY AaadzsSR G OFNARFOoES AyanSeddaid NI 6S&ad ¢KSNB INB |y
differences between MIR statistics and interest rates advertised by resident credit institutions

including renegotiated loans, the inclusion of home improvement loans, and the underlying MIR

compilation methodology. From early 2015, the Retatélest Rate Statistics will include

information on standard variable rate (SVR) mortgages, covering both new and outstanding

mortgages accounts (separately).

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank of Ireland Issues Warnings on Unauthorised
Investment Firm/Investment Business Firm

15 December 2014

The Central Bank of Ireland today (15 December 2014) publitleetame of

an unauthorised investment firm/investment business firm, Vantage Holdings
Group Limited (Hong Kong). Vantage Holdings Group Limited (Hong Kong) is not
authorised by the Central Bank as investment firm, investment business firm or
to provide irvestment advice.

It is a criminal offence for an unauthorised firm/person to provide financial
services in Ireland that would require an authorisation under the relevant
legislation for which the Central Bank is the responsible body for enforcing.
Consumes should be aware that, if they deal with a firm/person who is not
authorised, they are not eligible for compensation from the Investor
Compensation Scheme.

Any person wishing to contact the Central Bank of Ireland with information
regarding such firms/psons may telephone (01) 224 4000. This line is also
available to the public to check if a firm/person is authorised. Since obtaining
the necessary legal powers in August 1998, the names of 254 unauthorised
firms/persons have been published by the CenBahk.

Notes to editors:

The name of the above firm/person is published under the Central Bank
(Supervision and Enforcement) Act 2013.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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16 December 2014

The Central Bank of Ireland today (16 December 2014) announced the schools

that have successfully progressed to Round 2 oy SNI G A2y e dzNP { GdzRSy (i aQ
Award for 20142015.

h@SNI HTn &aidzZRSyida SyYyGSNBR (GKAa &SEFENRE O2YLISGAGAZY
Year groups across Ireland to learn about monetary policy instruments, in

particular interest rate decisions, and to simulate tioée of the Governing

Council of the European Central Bank to determine the most appropriate
interest rate for the euro area.

The following schools will compete in Round 2:

Banagher College, Co. Offaly;

Castleisland Community College, Co. Kerry;

Colaistdosagain, Co. Dublin;

Douglas Community School, Co. Cork;

Gonzaga College S.J., Dublin;

Loreto College Mullingar, Co. Westmeath;

Manor House School, Raheny, Dublin;

Mary Immaculate Secondary School, Lisdoonvarna, Co. Clare;

Newbridge College, Coldkre;

Presentation Secondary School, Tralee, Co. Kerry;

Rathdown School, Dublin;

Rosemont School, Sandyford, Dublin;

Rosses Community School, Dungloe, Co. Donegal;

Scoil Ui Mhuiri, Dunleer, Co. Louth;

St. Declan's College, Cabra, Dublin;

{Gd CEfryylyQa /[/2tftS3Sx 9yyAras /2¢ [t NBT
St Francis College, Rochestown, Cork;

{Gd DSNIYftRQa /2ttS3ASx /I abdftSoINE /20 ale2T
St. Gerard's School, Bray, Co. Wickow;

St. Joseph's CBS, Fairview, Dublin;

St. Kevin's Community College, Dunlavin, Co. Wicklow;

St. Leo's College, Co. Carlow;

St. Mary's College, Dundalk, Co. Louth;

{dd wlkLKFStFIQa {SO2yRINE {OK22fx {GAff2NBIYyXZ 5
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Round 2 teams are required to complete an essay of 2,000 words in which they
must predict the interest rate decision of the EGBverning Council for 5 March
2015. Teams must offer a detailed explanation of the reasons for their decision
by assessing a range of economic and monetary conditions in the euro area

The deadline for submitting completed essays is 6 February 2015 amolthe
three teams will compete at the National Final next April.
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Notes for Editors

¢t KS DSYSNIGA2Y €dzNB {(dzRSyGaQ ! é6FNR Aa | SdzNB | NB
European Central Bank (ECB) and participating national central banks across the

euro area intuding the Central Bank of Ireland. Further information is available

at www.generationeuro.ie

The competition is now in its fourth year and consists of three rounds including
an online quiz, a group essay and a presentation by three finalist teams to a
parel of senior economists at the Central Bank of Ireland.

The National Winners will represent Ireland at the European Central Bank in
Frankfurt next May.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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SME Market Report: H2 2014

17 December 2014

The Central Bank has published the second SME Market Report.

The SME Market Report is released twice yearly and is compilecboimpmists

in the Financial Stability Division. The report collates information from a wide
range of internal and external sources to give artaqolate picture of
developments in the Irish SME credit market. The report provides information
on credit demad, credit access, loan terms and conditions, loan default,
interest rates and credit market concentration.

Note: You can request publications documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Consolidated Banking Statistics: Foreign Clgi@8 2014

18 December 2014

52YSA0GA0 olylaQome F2NBAIYy OfFAYa AYyONBlFraSR afadk
0.4 per cent rise over the quarter bringing the outstanding amount ofndain

F2NBAIYy NBaARSYy iSepteinBer 2014 cTheoghaftdriiidcyéaseé G Sy R

reflects the rise in claims on foreign private sectors and foreign credit

institutions which were only partially offset by reduced claims on foreign public

sectors. A sigficant proportion of the increased foreign claims related to claims

on Spain.

1 The outstanding amount of foreign claims classified as local[2] declined
by 11.2 per cent in the twelve months to September 2014, while eross
border[3] claims increased by 13.4 per cent over the same period.
This continues a pattern of retrenchment in local markets, although this
is somewhat offset by a tentative picip in crossborder lending.
f 52YSaidA0 o6lyl1aqQ tFNBS&adG FT2NBAIy OflAya O2yilGAyd
accountdfor 73 per cent of foreign claims; the majority of which are
vis-a-vis the norbank private sector.

Atend{ SLIGSYOSNI HamnI R2YSaiAO o6lyla KFER F2NBAIy Of
representing a quarteon-lj dz NIi SNJ A Y ONB I &S 2F eceocp YATTfA2YT (KAA
billion increase in foreign claims in Q2 2014. Developments in Q3 were mainly

RNAGSY o6& AYONBIFASR OfrAYa 2y FT2NBA3IYy LINAGFGS asSo
(3.8 per cent) over the quarter; claims on foreign credit institutions also showed

aquarterlyiONBS I aS 2F ecnc YAtfA2Yy oOcodt LISNI OSyiduvod aSlhy¢
LJzof AO aSO02NR FTStf Rd2NAY3I vo Hnanmn 06& €0 O0AffA2Y
private sectors are predominant, accounting for 78 per cent of total foreign

claims at eneSeptember. @ims on foreign public sectors and credit institutions

are relatively small in comparison, each accounting for 11 per cent of total

foreign claims. At en€@3 2014 total foreign claims reported a quartan-

guarter increase of 0.4 per cent. Despite thigefgn claims continued to

decline on an annual basis with a yearyear decline of 4.8 per cent. The

annual reduction in total foreign claims is expected, given that the domestic

banking groups continue to downsize their operations abroad.

Consistent wih the recent trends, the en@eptember 2014 data show that local

Of FAYAXZ |0 € cc 0 A-botdér2lginis which btdbd FI NJ INBI 6§ SN GKIy
G eon O0OAffA2Y® h@SNI GKS @SFENB FNRBY {SLISYOSNI HAnN
border credit declined at a muchsgter annual rate than local claims. However,

2013 saw a reversal of this trend, with the annual rate of decline in local claims

outpacing that of crosborder claims. In Q1 2014 the annual rate of change for

crossborder claims turned positive. This trehds continued through talate,

with September 2014 recording a yeam-year growth rate of 13.4 per cent in

crossborder claims. Meanwhile local claims showed an annual decline of 11.2

per cent at endSeptember 2014.
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¢tKS R2YSaidiA0 o6lyl1aQ tINBSadG F2NBA3Iy OflFAyYa |NB 2y
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was driven by aincrease in claims on the UK private sector and UK credit

institutions which were not fully offset by reduced claims on the UK public

aSOG2NY» / KFENI W aKz2ga GKIFIG GKS @rad Yre2NRdGe 27F 0
the UK are on the noebank private sectonyvhile exposures to credit institutions

and the public sector are very small relative to overall UK exposures.

¢tKSNB g6Fa Iy mm LISNI OSyid 2Nl ennn YAfftA2Yy AYyONBIFAaAS
2014. This marks the second consecutive quarter of increasedsctai the US.
Developments in Q3 mainly reflected increased claims on the US private sector.

France, Spain, the Netherlands and Italy were also important locations for

foreign claims of Irish banks at e@B 2014. The cumulative change in the

domestichg 1 4Q FT2NBAIYy OflAYa 2y (GKS&S TF2dzNJ O2dzy i NA S &
the third quarter of 2014. Foreign claims on Spain and Italy increased by 26.4

per cent and 29.3 per cent, respectively over the quarter. Meanwhile, claims on

France and the Netherlands deased by 0.9 per cent and 23.5 over the

guarter. Q3 2014 marked the highest level of foreign claims on Italy since Q1

2011.

Notes to Editors:

The consolidated banking statistics detail the claims of the domestic banks on
non-residents, by counterpart caury and sector on an ultimate risk basis i.e.
according to the country and sector where the ultimate guarantor of the risk
resides. The dataset used is similar in methodology to the Consolidated Banking
Statistics published by the Bank for Internationett®ments (BIS), but differs in
coverage, as it refers only to the domestic Irish banks.

The tables can be accessed on the Central Bank of Ireland website. The dataset
begins in December 2004 and the latest data published relate teSapdember
2014.

[1] In this case, the Central Bank of Ireland defines domestic banks as those banks whose ultimate
parent entity is resident in Ireland.

[2] Local claims refer to lending by nossident affiliates of domestic banks in the country where
the affiliate is leated.

[3] Crosshorder claims cover exposures where the country of ultimate risk differs from the
residency of the bank office making the loan.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Identifies Weaknesses in How Investment Firms
Provide Information on Costs and Chargesaostimers

18 December 2014

The Central Bank today (18 December 2014) published the outcbme o
thematic review into the provision of information on costs and charges in
investment firms. These firms are subject to the requirements of the Markets in
Financial Instruments Directive (MiFID) and, where relevant, the Consumer
Protection Code (Code).

It is important that firms act in the best interests of consumers by ensuring that
the disclosure of information on costs and charges is fair and transparent and
provided in a way that seeks to inform the consumer. In this regard, both MiFID
and the Coddnave requirements in place regarding such disclosure.

The objective of the thematic review was to assess the level of compliance by

firms with both the letter and the spirit of MiFID and the Code, and to

determine whether firms were acting in the besténests of consumers in

relation to the disclosure of information on costs and charges.

¢KS /SYiNIf .lFy1Qa GKSYIFGAO NBGASG ARSYOGATASR
firms provide information on costs and charges to consumers. Concerns in

relation to unfaircontract terms were also identified in the course of the

thematic review.

The main issues identified include:
A. Provision of Information on Costs and Charges:

1 Weaknesses in the presentation and content of information provided to
clients on costs and chges prior to the provision of services;

9 Failure to provide information prior to the provision of services, instead
providing it after the provision of services in some cases; and

9 Failure to provide information in the format required such as a durable
medium or a website, where allowable.

B. Unfair Contract Terms

The Central Bank identified a number of unfair contract terms where firms had
unreasonably sought to limit their liability to clients. Firms have removed these
terms following correspondence fno the Central Bank. For further information
on Unfair Contract Terms.

The Central Bank has written to all firms in this sector setting out all of the
issues identified from the thematic review and the steps to be taken by firms to
address these issues.| Afms are required to immediately review their systems
and controls in light of the issues identified. Following the review, firms must
take all remedial action to ensure they are acting in the best interest of
consumers. Additionally, the Central BamK engage in separate
correspondence directly with those firms reviewed, where issues have arisen,
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and consider use of any regulatory power within its remit to address the issues
identified.

5ANBOG2NI 2F /2y adzYSNI t N2 G Salhthafddings . SNY I NR { KSNRARI vy
of the inspection raised concerns from a consumer protection perspective. The

Central Bank expects the Board of Directors and senior management in

regulated firms to ensure that they embed a culture of treating consumers fairly

within their firm. The Central Bank expects all regulated firms to have

appropriate governance arrangements in place to ensure that any costs and

charges applied to consumers are disclosed in a fair, clear and transparent way

throughout the business relationshipitiv the consumer. Firms need to take on

02 NR GKA&A FTSSRoIFIO1l Ay 2NRSNI G2 RSEAGSNI I o0SGGSNI

Further information: Press Office (01) 224 6299, press@centralbank.ie

ENDS

Notes for editors:

About the review

The aim of thenspection was to assess and evaluate the arrangements that
MiFID authorised firms had in place regarding provision of information to clients
on direct costs and charges.

Information on costs and charges provided to consumers plays a crucial role in
enabling them to make informed decisions. Generally, MiFID requires that
investment firms provide information to clients on costs and charges in a
durable medium or via a website that meets certain conditions prior to the
provision of services. Information onsts and charges should be fair, clear and
not misleading. It should also be provided in a comprehensible form so that
clients or potential clients are reasonably able to understand the nature and risk
of the investment service and/or products that are mgioffered and,

consequently, to take investment decisions on an informed basis. Any material
changes to the information on costs and charges should be notified in good time
to clients. Clients should also receive post trade reports periodically on 8te co
and charges applied. Where the Code applies to MiFID authorised firms, similar
disclosure requirements apply in relation to making consumers aware of the
costs and charges to be applied in relation to the provision of a service/product.

The inspectiortonsisted of a desk based review of:

f CAN¥YaQ 02adGa FyR OKIFNHS&E aGNHzOGdzZNBE F2NJ € deélL
clients/services/products and how each firm disclosed this information
to clients/consumers.
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1 The level of monitoring in place within firms in relation to costs and
charges applied to client accounts.

16 investment firms were subject to the desk based review.

Following this initial review, the Central Bank followed up by inspecting four
firms to examine a sample of client files in relation to disclosure of costs and
charges both prior to provision of services/products and gastvision of
services/products.

'a LI NG 2F (GKAa AyalLlSoOiAzys GKS /SydNXft . Fyl Ffaz
in accordance with the European Communities (Unfair Terms in Consumer

Contracts) Regulations, 1995 to identify any potentially unfair contract terms in

relation to costs and@harges and other general contract terms.

About MiFID

The Markets in Financial Instruments Directive (MiFID) is a comprehensive
regulatory regime covering investment services and financial markets in Europe
and introduces common standards for invespootection throughout the

European Union. It applies to both investment firms and credit institutions
when providing investment services, and to regulated markets. MiFID came
into effect on 1 November 2007.

The main requirements of MiFID in relation tsts and charges are set out in
the EC (Market in Financial Instruments) Regulations, 2007:

Regulation 76;
Regulation 77;
Regulation 81;
Regulation 92;
Regulation 96; and
Regulation 101.

MIFID is currently being revised to improve the functioning of firgmarkets
in light of the financial crisis and to strengthen investor protection.

About the Consumer Protection Code

The Consumer Protection Code 2012 is imposed under Section 117 of the
Central Bank Act, 1989. This revised Code was published ortdi$e02011

and came into effect on 1 January 2012. The revised Code builds on the
protections of the previous version, and includes more detailed requirements in
many areas.
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The main requirements of the Code in relation to costs and charges are set out
in:

Chapter 2; General Principles;
Chapter 4 Provision of Information; and

Chapter & Postsale Information Requirements.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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Central Bank Confirmgansfer of Killorglin Credit Union to Tralee
Credit Union Limited

18 December 2014

Killorglin Credit Union continues to operate as normal

Following an application by the Central Bank of Ireland, the High Court has
today (18 December) approved the transfer of Killorglin Credit Union to Tralee
Credit Union Limited. Tralee Credit Union Limited has assumed ownership and
management of the assetmnd liabilities of the credit union.

The Central Bank sought the transfer, with the support of the current board of
Killorglin Credit Union, because the credit union was no longer viable as a stand

alone entity. The transfer was undertaken to protectmeénlB Q &l Ay 3a | yR
ensure continued access to credit union services within the community.

The transfer has no effect on the day to day operations of Killorglin Credit Union
and members can continue to do business as normal with the credit union from
its premises. Members of the credit union do not need to take any action and
are assured that their funds are protected.

All services, including savings and lending facilities, continue to be available to
all members of the credit union from its normal premisekjch will open as
normal tomorrow. Killorglin Credit Union will now operate under the
management of Tralee Credit Union Limited.

The current board of Killorglin has worked closely with the Central Bank,
cooperating throughout the resolution process asupporting the transfer as
the most appropriate solution in best interest of its members.

The Central Bank remains fully supportive of the credit union sector in Ireland
and is committed to the continued development of a strong and sustainable

credituniof aSOU02NJ GKId YSSGa YSYOSNBQ OKFy3IAy3ad ySSRa

savings. The Central Bank continues to work with credit unions in difficulty to
resolve issues appropriately as part of our programme of work.

An information document advising members of theplications of the transfer
has been published on the Central Bank website. Any member with queries can
contact Killorglin Credit Union in the usual way on-96 1502.

Notes to Editor

The application by the Central Bank to the High Court for the teammsder is
pursuant to Part 5 of the Central Bank and Credit Institutions (Resolution) Act
2011.
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Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centrabank.ie.
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CSSRol Ol {GFGSYSgll 2Na GdedshZ®A 2 Y LILISLISNIES

19 December 2014

¢KS /SydNIf .Fyl 2F LNBfIYyR G2RFe LldzofAaksSa |
Appetiteg! 5Aa0dzaaAizy t | LISNE

The Central Bank published the discussion paper aiu@é 2014 with a view to
generating discussion and debate with Central Bank stakeholders on risk
appetite, its linkage with organisational strategy and its importance for financial
institutions. The Discussion Paper considered the main concepts of, and
theories of, risk appetite and its place within Risk Appetite Frameworks and
provided some suggestions as to what a risk appetite statement might contain.

The Central Bank received 18 responses to the Discussion Paper and wishes to
acknowledge the contributin of respondents which have provided a significant
degree of insight into the practices employed in the Irish financial services
industry at this time. This Feedback Statement summarises those responses to
reflect the views presented to the Central Bank.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie

w»
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The Central Bank Publishes Feedback StatementibmiSsions to
CP 83

19 Decembe2014

The Central Bank has today published a feedback statement and the
adzoYAaarzya G2 /t yo WCAlySaa |y
F dzi K2NAASR a wSGlFAf LYGSNYSRALFN

R tNPoAGEe NBIAYS
ASaQo

Note: You can request publicatiors documents referencedni this press
release by emailingvebadmin@centralbank.ie
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Money and Banking Statistiedlovember 2014

31 December 2014

Summary[1]

Loans to noffinancial corporations exceeded repayments for a second
consecutive month in November, reversing a trend of steady decline over recent
months. Conversely, loans to households continued to decline during the month
with norrhousing loans fallintaster than loans for mortgages.

Loans and other credit

AN ¥ oA A~ A o~

1 1 2dzaSK2fR 21y NBLI &YSyia SEOSSRSR RNI}IgR24Y A

RAZINAY3I b2OSYOSNI wunmnx F2ff2¢6Ay3a | ySi Y2y iaKft e

in October. Developments in November were driven by declin&saims

T2NJ K2dza$S LIZNDKFaS FyR f2Fya FT2N w2 KSNI LidzNLIR

emMcn YAfftA2yI NBaLISOGA@Steod
1 Inthe case of loans for house purchase, repayments have exceeded

RNl 6R2gya 08 eH®PH OAfEA2Y F2NJ GKS &SFEN) G2 RIGS

exceeded drawdow&da 0 €& € m®Pc -loasindgldasyfo T2 NJ y 2y
households, in the year to eAdovember.

1 On an annual basis, lending to Irish households continued to fall,
decreasing by 3.8 per cent in November 2014. Loans for house
purchase, which account for 81 per cent ofal household loans,
declined at an annual rate of 2.9 per cent. Lending for consumption and
other purposes declined by 7.1 per cent yearyear.

T bC/ t2Fy RNlIgé6R2s6yad SEOSSRSR NBLI &vYS$s
b2@SYOSNI Hamn F2ff 2¢gA yidinlOctohes A)/ONIS
2014. This was the second consecutive net increase since May. The
increase was most pronounced for mediderm loans which increased
08 eHnp YAftftA2Yy 2@0SNJ GKS YenyNFE® aSlIygKATSZ
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f2Fya aK26SR Fy i yIONS 13 SNBRdzGQbm2 WAZE Ae@man  YACL ¢

respectively. Over the year to eddovember, the net flow of NFC loans
has fallen across all maturity categories, with the most pronounced fall
seen in the up to one year category.

1 Lending to Irish resident NFCs reporteglearon-year decline of 6.4 per
cent in November 2014, following a revised annual decrease of 6.9 per
cent in October. This resulted from annual declines across all maturity
categories, with declines of 9.3 per cent, 3.4 per cent and 5 per cent
recordedfor short, medium and longerm sectors, respectively.

f / NBRAG AyadAiddzianzyaQ K2f RAy3aa 2F¥ RSo6dG FyR S
LNAAK LINAGFGS aSO02NI AYONBlIaSR o0& emdy oOAff
F2tft26Ay3 I RSONBIFAS 27F &Sr m2vF YeaMdidgh 2y Ay hOi
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billion in holdings of debt securities issued by the OFI sector was the

predominant reason for this increase; however, the annual rate of
decline in this category was 15.5 per cent at @\mvember.

Deposits and other funding

 Theoutstanding2 O1 2F LNARAAK LINAGIGS aSOG2N RSLIaAda

billion at endNovember 2014. Of this, 53 per cent represented
household deposits, with NFC, OFI and ICPF deposits each accounting
for 22 per cent, 20 per cent and 5 per cent, respectively.

 Householddep aAla RSOfAYSR 0@ eTomM YAffA2Yy Ay b2@SYC

may be explained by seasonal factors. Over the year to date, household

RSLI2aAAGa AYONBFASR 0@ e€eHyo YAffA2Yyd ¢KSNB KI @S
2PSNYAIKG RSLIairdaz INBrdoenydd o0& endp O0AfEAZ2Y 2¢
November, while agreet I (1 dzNA & RSLI2 aAGa FStf o0& endm O0Af )
f bC/ RSLIZaArita RSOftAYSR o6& eceoyp YAfftA2Yy Ay b2@SY

AyFi2a F2NI GKS @8SIFENI G2 RIFEGS FY2dzyd SR (G2 en

1 On an annual basis, household deposits grew by 0.3 per ceht, wi
overnight deposits growing by 9.6 per cent and all other maturity
categories showing yeam-year declines. NFC deposits increased by
16.6 per cent yeaon-year, with overnight deposits again driving the
annual change.

1 The annual rate of change in QIeposits was minus 18.2 per cent in
November 2014, while there was a quaran-quarter increase of 3.3
per cent. The developments in the annual growth rate of OFI deposits
continue to be impacted by transactions related to the liquidation of the
Irish Bak Resolution Corporation (IBRC).

91 Deposits from ICPFs fell by 12.8 per cent over the year; this change was
driven by developments in the agreed maturity categories of ICPF
RSLI2aAlda oKAOK KI @S aKz2gy | ySiG 2dziFtz2e 27
twelve months.

f / NBRAUG AyadAddziaAzyaQ o02NNRgAy3Ia FNBY (GKS /S
9dzNRPaeaidsSY Y2ySiGlINE LRftAOE 2LISNIGA2ya RSONEBI
November 2014. The outstanding stock of these borrowings decreased
02 emdpdo NavenibarZTile dbmestiSnyarketayp of credit

AYyaadAGdziazya | O02dzyGSR FT2NJl emo oAfftAz2y 2F (KA

ENDS

Notes:

Money and Banking Statistics currently include an aggregate balance sheet for
the entire population of resident credit institutions, reported in Table A.4.
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Please note that the composition of the subsets of the population reported in
Tables A.4.1 and A.4have been updated as follows:

A.4.1¢ Domestic Market Group: Institutions whose ultimate parent entity is
resident in Ireland (including credit unions), or which have a significant (>20 per
cent) level of business with Irish households and-financialcorporations in

terms of their overall resident business activity.

A.4.2¢ IrishhHeadquartered Group: Institutions whose ultimate parent entity is
resident in Ireland. This includes all credit unions.

Note: The data released on 31 December 2014 includesnber of revisions
FNRY WdzyS Hnamnd ¢KS ASNARSaAaQ Y2adGd | FFSOGSR 61 a 2t

[1] Money and Banking statistics are compiled in respect of business written out of all-thigain
State offices of both credit institutions authorised to carrylianking business in the State under
Irish legislation and credit institutions authorised in other Member States of the EU operating in
Ireland on a branch basis. Credit institutions authorised in other EU Member States operating in
Ireland on a crosborder basis, i.e. with no physical presence in the State, are not included in the
statistics.

Note: You can request publicatiors documents referenced in this press
release by emailingvebadmin@centralbank.ie
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