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Central Bank of Ireland

Process for Mutual Recognition of Funds (MRF) between Ireland and Hong Kong

The Securities and Futures Commission (SFC) and the Central Bank of Ireland (Central
Bank) entered into a memorandum of understanding dated 5 November 1997 pursuant to
which the SFC and CBI declared their intention to provide to each other the fullest
possible cooperation in relation to the supervision of cross-border investment
management activity. The SFC and the Central Bank entered a further memorandum of
understanding on 14 May 2025 concerning mutual recognition of covered funds and
covered management companies and related cooperation (Memorandum). The purpose
of the Memorandum is to enhance cooperation in relation to (i) collective investment
schemes domiciled in either Hong Kong or Ireland and offered to the public in Ireland
and/or Hong Kong on a cross-border basis, and (ii) management companies of collective
investment schemes, based in either Hong Kong or Ireland.

For the purpose of this circular and unless otherwise defined herein, capitalised terms
used here have the meanings assigned to them in the Memorandum.

The SFC and the Central Bank may amend this circular to include other types of funds in
accordance with the Memorandum from time to time.

In this circular, Hong Kong funds that are eligible for Central Bank approval or have
received Central Bank approval under the MRF are described as “Hong Kong Covered
Funds” while Hong Kong management companies that are eligible to manage Hong Kong
Covered Funds are denoted as “Hong Kong Covered Management Companies”.

General principles

5.

The MRF operates on the principles that, in respect of a Hong Kong Covered Fund that has
been authorised by the SFC and is seeking or has received approval for offering to the
publicin Ireland:

a. the Hong Kong Covered Fund shall meet the eligibility requirements in accordance
with this circular and comply with all of the applicable requirements set out in this
circular (see below);

b. the Hong Kong Covered Fund shall remain authorised by the SFC in Hong Kong and
be allowed to be offered, marketed and distributed to the public in Hong Kong;

C. the Hong Kong Covered Fund shall operate and be managed in accordance with the
relevant laws and regulations in Hong Kong and its constitutive documents;

d. the sale and distribution of the Hong Kong Covered Fund in Ireland shall comply with
the applicable laws and regulations in Ireland;

e.  Wwhere relevant, the Hong Kong Covered Fund and the Hong Kong Covered
Management Company shall comply with the additional rules released by the
Central Bank governing the approval, post-approval and ongoing compliance in the
context of the offering, marketing and distribution of the Hong Kong Covered Fund
to the publicin Ireland;

f. the Hong Kong Covered Management Company of the Hong Kong Covered Fund
shall ensure investors in both Hong Kong and Ireland receive fair treatment,



including in respect of investor protection, exercise of rights, compensation and
disclosure of information; and

g. ongoing disclosure of information on the Hong Kong Covered Fund shall be made
available to investors in Hong Kong and Ireland at the same time (so far as is
reasonably practicable given the different time zones and public holidays of the
jurisdictions).

In general, funds which are not authorised as undertakings for collective investment in
transferable securities (UCITS)! and are thereby Alternative Investment Funds (AlFs) that
are seeking Central Bank authorisation or are seeking Central Bank approval for
marketing to the publicin Ireland must demonstrate that arrangements are such that they
provide an equivalent level of investor protection to that provided under Irish laws,
regulations and conditions governing Retail Investor AIF (a category of AlF established by
the Central Bank which is available to be marketed to retail investors in Ireland).

On the basis of the principles set out above, if a Hong Kong Covered Fund complies with
the relevant Hong Kong laws and regulations and the conditions as set out in this circular,
it is generally deemed to have complied in substance with the relevant Central Bank
requirements and will enjoy a streamlined process of approval for offering to the publicin
Ireland.

In view of the differences between Hong Kong’s and Ireland's regulatory regimes, to
ensure proper investor protection and consistency with Central Bank requirements for
Retail Investor AlFs, this circular sets out

a. the additional requirements with which a Hong Kong Covered Fund must comply
when applying for Central Bank approval to offer, market and distribute its shares
to retail investors in Ireland pursuant to the MRF; and

b. other requirements with which a Hong Kong Covered Fund must comply following
receipt of such Central Bank approval.

The SFC will issue a separate circular regarding the authorisation of eligible Irish
Covered Funds for public offering in Hong Kong.

The existing Central Bank requirements for marketing requirements for AlFs? will
continue to apply in respect of SFC authorised funds that are not eligible under the MRF.

Eligibility requirements and types of eligible funds

10.

11.

The eligibility requirements (Eligibility Requirements) are set out in Annex A to this
circular.

Hong Kong Covered Funds applying for Central Bank approval to market to the publicin
Ireland must fall within one or more than one of the following eligible fund types3:

1 A collective investment scheme which is authorised in accordance with the laws of Ireland or any other state which is contracting
party to the Agreement on the European Economic Area implementing Directive 2009/65/EC of the European Parliament and of
the Council of 13 July 2009 on the coordination of laws, regulations and administrative provisions relating to undertakings for
collective investment in transferable securities.

2

Available at https://www.centralbank.ie/regulation/industry-market-sectors/funds/aifs/guidance/publication-of-national-

provisions-governing-marketing-requirements-for-AlFs

3 Please note that these are not legally defined categories. They have no statutory legal meaning but are merely indications.
Hong Kong Covered Funds shall need confirmation by the SFC that they fall within at least one of the eligible fund types during
the application process.


https://www.centralbank.ie/regulation/industry-market-sectors/funds/aifs/guidance/publication-of-national-provisions-governing-marketing-requirements-for-AIFs
https://www.centralbank.ie/regulation/industry-market-sectors/funds/aifs/guidance/publication-of-national-provisions-governing-marketing-requirements-for-AIFs

12.

13.

14.

a. General equity funds, bond funds, mixed funds and funds that invest in other
schemes;

b. Feeder funds, where underlying fund falls within one of the fund types in paragraphs
11(a), (c), (d) or (e), and complies with the requirements in this circular;

c. Unlisted index funds;
d. Passively managed index tracking exchange traded funds (ETFs); or
e. Listed open-ended funds (also known as active ETFs).

A Hong Kong Covered Fund must not
a. Invest in crypto-assets or crypto-currencies, or certificates representing them;

b. have share class with hedging arrangement other than currency hedging.
The Hong Kong Covered Management Company that is seeking Central Bank
authorisation must indicate to the Central Bank the fund type(s) in paragraph 11 above

the Hong Kong Covered Fund falls within.

All Hong Kong Covered Funds must comply with the requirements set out under the
“Requirements applicable to all Hong Kong Covered Funds” section below.

Requirements applicable to all Hong Kong Covered Funds

15.

To ensure proper investor protection and consistency with the existing Central Bank
requirements for Retail Investor AlFs, all Hong Kong Covered Funds are required to
comply with requirements set out below, as well as the relevant requirements as set out in
Annex A.

Facilities agent in Ireland

16. Each Hong Kong Covered Fund must provide an establishment (facilities agent) where
facilities will be maintained to perform the tasks referred to in Regulation 44A of the
European Union (Alternative Investment Fund Managers) Regulations 2013 (as amended)
(AIFM Regulations) in Ireland.

Custodian

17. The trustee/custodian appointed by the Hong Kong Covered Fund must be a (i) banking

institution incorporated outside Hong Kong which is subject to prudential regulation and
supervision on an ongoing basis, or an entity which is authorised to act as
trustee/custodian of a scheme and prudentially regulated and supervised by an overseas
supervisory authority acceptable to the SFC; or (ii) depositary licensed or registered to
carry on Type 13 regulated activity under Part V of the Securities and Futures Ordinance
(SFO).

Operational and ongoing requirements

18.

Home jurisdiction supervision

The Hong Kong Covered Fund must, on an ongoing basis, remain approved by the Central
Bank for offering to the publicin Ireland. The Hong Kong Covered Management Company
of the Hong Kong Covered Fund must also remain licensed by or registered with the SFC



19.

20.

21.

22.

23.

24,

25.

for Type 9 regulated activity (asset management) in accordance with Part V of the SFO.
Both the Hong Kong Covered Fund and its Hong Kong Covered Management Company
must be subject to ongoing regulation and supervision by the SFC.

Changes to Hong Kong Covered Funds

Changes to a Hong Kong Covered Fund must be made in accordance with the applicable
Central Bank requirements, Hong Kong laws and regulations and the provisions of the
constitutive documents of the Hong Kong Covered Fund.

Any proposed changes to a Hong Kong Covered Fund must be notified to the Central Bank.
These changes may only take effect upon noting by the Central Bank and approval by the
SFC (where applicable) and compliance with any relevant notice requirement.

Investors in Ireland and Hong Kong must be notified at the same time (so far as is
reasonably practicable given the different time zones and public holidays of the
jurisdictions) about any changes to the Hong Kong Covered Fund by the Hong Kong
Covered Management Company. Equal treatment should be given to investors in both
jurisdictions in terms of the form which that notice takes.

For avoidance of doubt, changes that render the Hong Kong Covered Fund ineligible under
this MRF (for example - the fund changes strategy and this fund no longer meets the
eligible fund type definition) and revisions made to its offering documents relating to such
changes require the Central Bank’s prior approval with a clear indication that such Hong
Kong Covered Fund is ineligible. The Hong Kong Covered Management Company must
notify such change to the Central Bank and to the SFC as soon as possible. The approval
will be outside of scope of the MRF process and subject to Central Bank approval. Changes
must not be effective until such time as Central Bank prior approval is obtained.

Breach

In the event of a breach of Irish laws or requirements set out or referred to in this circular
or which is otherwise applicable and notifiable to the Central Bank and which could affect
Irish investors in a Hong Kong Covered Fund, the Hong Kong Covered Management
Company must endeavour to notify the SFC and Central Bank at the same time and file or
report to the Central Bank and rectify the breach promptly. The Hong Kong Covered
Management Company will notify the Central Bank once the breach has been rectified.

Following Central Bank approval of a Hong Kong Covered Fund for sale to the public in
Ireland, if a Hong Kong Covered Fund ceases to meet the requirements as set out in this
circular, its Hong Kong Covered Management Company must notify the Central Bank
immediately. The Hong Kong Covered Fund must not continue to be offered to the public
in Ireland and must not accept subscriptions from new investors in Ireland without the
Central Bank’s prior approval.

Withdrawal of authorisation

Following Central Bank approval of a Hong Kong Covered Fund for sale to the public in
Ireland, if its Hong Kong Covered Management Company no longer wishes to maintain
approval of the Hong Kong Covered Fund, it should apply for withdrawal of approval of
the Hong Kong Covered Fund from the Central Bank and provide notice to Irish investors
of its intention not to maintain such approval and the consequences for Irish investors of
such withdrawal.



26.

27.

The Central Bank may at any time review a Hong Kong Covered Fund'’s approval to market
toretail investors in Ireland and may modify, add to or withdraw any conditions applied to
such approval, or withdraw the approval, as it considers appropriate.

Termination of Hong Kong Covered Fund

Termination notice to investors of a Hong Kong Covered Fund shall be submitted to both
the SFC and the Central Bank for prior approval.

Sale/distribution, offering documents, ongoing disclosure and advertisements

28.

29.

30.

31.

32.

33.

34.

35.

Sale/distribution

The sale and distribution of a Hong Kong Covered Fund in Ireland must comply with the
applicable laws and regulations in Ireland.

Where marketingis conducted through intermediaries or agents, the Hong Kong Covered
Management Company must ensure that adequate procedures are in place to verify
independently the good standing, regulatory standing and the necessary regulatory
authorisation to carry out the marketing activities.

Offering documents

The disclosure of information relating to a Hong Kong Covered Fund must be complete,
accurate, fair, clear, and effective. It must be capable of being easily understood by
investors.

The offering documents of a Hong Kong Covered Fund must be up-to-date and contain
information necessary for investors to be able to make an informed judgement of the
investment proposed to them.

The offering documents of a Hong Kong Covered Fund must clearly state on the cover
page that the Hong Kong Covered Fund is being sold in Ireland subject to a mutual
recognition framework and has not been authorised by the Central Bank.

A Hong Kong Covered Fund may use the prospectus authorised by the SFC. Unless
otherwise provided for in this circular, matters such as the type of documents, content,
format, frequency of update and the updating procedures must comply with the applicable
Hong Kong laws and regulations and the provisions of its constitutive documents. The
SFC-authorised prospectus may be supplemented by an Irish covering document to
comply with the disclosure requirements set out in Annex A. The prospectus should also
disclose any other information which may have a material impact on investors in Ireland.

The Hong Kong Covered Management Company of a Hong Kong Covered Fund must take
reasonable steps and measures to ensure that any updated offering documents are made
available to investors in Ireland and Hong Kong at the same time (so far as is reasonably
practicable given the different time zones and public holidays of the jurisdictions).

Ongoing disclosure

The Hong Kong Covered Management Company of a Hong Kong Covered Fund must take
reasonable steps and measures to ensure that the ongoing disclosure of information of the
Hong Kong Covered Fund (including periodic financial reports, notices and
announcements) is dispatched and made available to investors in Ireland and Hong Kong
at the same time (so far as is reasonably practicable given the different time zones and
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37.

38.

39.

40.

41.

public holidays of the jurisdictions) and, in the case of suspension of dealings, immediately
notify the Central Bank. A Hong Kong Covered Fund must comply with the requirements
set out in Annex A and, on an ongoing basis, disclose any other information which may have
a material impact oninvestors in Hong Kong.

Subject to paragraph 39, a Hong Kong Covered Fund may use its Hong Kong financial
reports as the basis for distribution in Ireland. The Hong Kong Covered Management
Company shall also ensure the disclosure of the additional information referred to in
Article 22(2) of Directive 2011/61/EU.

A Hong Kong Covered Management Company and a Hong Kong Covered Fund shall
ensure any other information which may have a material impact on investors in Ireland is
disclosed to those investors and potential investors.

Language

The offering documents and notices to Irish investors of a Hong Kong Covered Fund must
be provided in English.

The constitutive documents and financial reports of a Hong Kong Covered Fund must be
made available to Irish investors in English. The language in which these documents are
made available to Irish investors should be clearly disclosed in the offering documents.
This information and documents may notably be provided on a website.

Advertising

All marketing communications in relation to the Hong Kong Covered Funds issued to
investors in Ireland shall be clearly identifiable as such. They shall be fair, clear and not
misleading. In particular, any marketing communication comprising an invitation to
purchase units of Hong Kong Covered Funds shall make no statement that contradicts or
diminishes the significance of the information contained in the prospectus/ offering
documents of that fund. It shall indicate that a prospectus / offering document exist and
specify where such documents may be obtained by investors or potential investors or how
they may obtain access.

All advertisements in relation to a Hong Kong Covered Fund offered in Ireland must
comply with the relevant Irish laws, regulations and requirements.

Requirements applicable to each specific type of Hong Kong Covered Funds

42.

There are requirements which each specific type of Hong Kong Covered Funds must
comply. Please refer to Annex A for details.

Application process

43.

44,

Prior to marketing its units or shares to retail investors in Ireland, a Hong Kong Covered
Fund must have obtained Central Bank approval to market to the publicin Ireland.

The following documents (Application Documents) shall be submitted to the Central Bank:

a. a duly signed and completed Application Form (and documentation required
therein);

b. the Hong Kong Covered Fund’s offering document in English (final version);



45,

46.

47.

48.

49.

50.

51.

C. if the Hong Kong Covered Fund is a feeder fund, information on the master fund
including information on where the master fund is established, the master funds’
constitutive documents and the prospectus / issuing document of the master fund;

d. constitutional documents of the Hong Kong Covered Fund(s) in English;
e. the latest annual report and any subsequent half-yearly report (if any);

f. a copy of any other document materially affecting the rights of unitholders in the
Hong Kong Covered Fund;

g. a key information document for investors as required by the European Regulation
(EU) 1286/2014 on key information documents for packaged retail and insurance-
based investment products (PRIIPs);

h. confirmation from the facilities agent that it has agreed to act for the Hong Kong
Covered Fund; and

i. the SFC’s letter of authorisation of the Hong Kong Covered Fund.

Documentation submitted to the Central Bank must be in English or accompanied with
atranslationin English.

The Hong Kong Covered Management Company shall request the SFC to provide directly
tothe Central Bank a certificate confirming that the eligibility requirements set out herein
are met. The Central Bank will not take up the application if such certificate is not received
from the SFC.

Upon receipt of the application documents, the Central Bank will have five working days
to assess that all application documents have been duly and properly submitted.

If not, the Central Bank shall inform the Hong Kong Covered Fund accordingly within such
five working day period.

Provided that the Hong Kong Covered Fund meets all the applicable requirements set out
in this circular and if no request for information is issued by the Central Bank, the Central
Bank will approve the Hong Kong Covered Fund within a one-month period (from the
working day following receipt of the application documents).

Should a request for information be issued by the Central Bank and subject to a timely
response from the Hong Kong Covered Fund the Central Bank would not expect the
approval process to take more than 2 monthsin all.

A Hong Kong Covered Fund must
a. comply with the Central Bank’s Consumer Protection Code;

b. submit its annual and half-yearly reports to the Central Bank as soon as they are
available; and

C. comply with the law, regulations and administrative provisions in force in Ireland.
There may be other legal provisions that may apply when marketing them in Ireland,

although they are not specifically designed for the marketing of AlFs and which will
depend on the individual situation of those involved in the marketing of shares or units of



a Hong Kong Covered Fund. Marketing in Ireland may trigger the application of other

requirements, such as:

a. the ASIA Code of Standards for Advertising and Marketing Communications in
Ireland;

b. the Broadcasting Act 2009;

C. the Competition and Consumer Protection Act 2014;

d. the Consumer Protection Act 2007;

e. the Copyright and Related Rights Act 2000;

f. the Data Protection Act 2018;

g. the Data Protection Acts 1988 and 2003;

h. the European Communities (Misleading Advertising) Regulations 1988;

i. the European Communities (Misleading and Comparative Marketing
Communications) Regulations 2007;

J- the Patents Act 1992;
K. the Sale of Goods and Supply of Services Act 1980.

Capital Markets & Firms Division
Central Bank of Ireland



Annex A
Eligibility Requirements

Hong Kong Covered Fund

1.

The Hong Kong Covered Fund must be established, domiciled and managed in accordance
with Hong Kong laws and regulations and its constitutive documents and authorised by
the SFC under section 104 of the SFO for public offering in Hong Kong.

The Hong Kong Covered Fund must be one of the following eligible fund types*:
a. a general equity fund, bond fund, mixed fund and fund that invests in other schemes;

b. a feeder fund, where the underlying fund falls within one of the fund types in
paragraphs 2(a), (c), (d) or (e) of this Annex and complies with the requirements in
this circular; or

C. unlisted index funds;
passively managed index tracking ETFs;

e. listed open-ended funds (also known as active ETFs).

The Hong Kong Covered Fund must not use leverage (arising from derivatives) exceeding
100% of the fund’s net asset value as calculated under the commitment approach.

The Hong Kong Covered Fund must not invest in (i) physical commodities including
precious metals or commodity based investments or real estate, (ii) crypto-assets or
crypto-currencies, or (iii) certificates representing the assets referred to under (i) or(ii).

The Hong Kong Covered Fund must not have share classes with hedging arrangements
other than currency hedging.

A Hong Kong Covered Fund must make the following disclosure on the cover page in each
copy of the prospectus distributed in Ireland for the purposes of promoting the Hong Kong
Covered Fund to retail investors:

“While this AIF has been approved to market its units to the public in Ireland by the
Central Bank pursuant to a mutual recognition framework with Hong Kong, the scheme
is not supervised or authorised in Ireland. It is incorporated/established in Hong Kong
and is supervised by the Securities and Futures Commission, Hong Kong.”

The Hong Kong Covered Fund prospectus must disclose the following details:
a. details of the facilities agent and the facilities maintained;

b. provisions of Irish tax laws, if applicable; and

C. details of the places where issue and repurchase prices can be obtained or are
published.

A Hong Kong Covered Fund in scope of the guidance referred to below which charges a
performance fee must when marketing units to retail investors in Ireland, comply with
Central Bank guidance, “Performance Fees of UCITS and certain types of Retail Investor
AlFs.”

4 Please note that these are not legally defined categories. They have no statutory legal meaning but are merely indications.
Hong Kong Covered Funds shall need confirmation by the SFC that they fall within at least one of the eligible fund types during
the application process.


https://www.centralbank.ie/docs/default-source/regulation/industry-market-sectors/funds/ucits/guidance/performance-fees-of-ucits-and-certain-types-of-retail-investor-aifs-1-april-2021.pdf?sfvrsn=2
https://www.centralbank.ie/docs/default-source/regulation/industry-market-sectors/funds/ucits/guidance/performance-fees-of-ucits-and-certain-types-of-retail-investor-aifs-1-april-2021.pdf?sfvrsn=2

Hong Kong Covered Management Company

9. The Hong Kong Covered Fund must be managed by a Hong Kong Covered Management
Company thatis licensed by or registered with the SFC for Type 9 regulated activity (asset
management) in accordance with Part V of the SFO.



