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Disclaimer

ÂThe information in these slides were presented by Central Bank staff to representatives from all prudentially 

regulated insurance undertakings, with the narrative provided supplementing and explaining the contents of 

the slides.

ÂAs such, where the slides in isolation are unclear, we encourage you to consult with colleagues who may have 

attended the workshop to understand the context in which these were presented.
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Questions?



Data quality

ñData cards are guilty until proven innocentò

Brian Kurtz

Once is a mistake, twice is a choice



Supervisory convergence

1) Building common benchmarks for supervisory practices

2) Review of practices

3) EIOPAôs own independent assessment

ÂñSupervisory convergence does not mean a full 

harmonisation of the supervisory framework. NCAs may 

need to tailor the approach by considering the national 

specificities of their marketsò



Solvency capital requirement

ÂTemplates continue to be a source of concern, mainly due to internal consistency issues.  Examples include

ÂFailure to reconcile component of the solvency capital requirement reported to the sum of the individual 

constituents less diversification

ÂFailure to reconcile the change in the net value of assets versus liabilities because of shock to the relevant 

solvency capital requirement constituents

ÂUndertakings should ensure the all required figures are included (no inadvertently blank cells), both gross and 

net figures are reported and details underlying the final calculation of the solvency capital requirement are 

reflected in all SCR templates.



Solvency capital requirement ï(partial) internal models

ÂThe ITS requires that ñthe numbers of the components shall be kept consistent over timeò; we are not 

observing this in all cases. 



Variation Analysis 

ÂReported for first time at year-end 2017

ÂSignificant issues for first year ïqueries raised with c. 40% of undertakings

ÂSign conventions

ÂIncorrect asset classifications (unit-linked instead of non-linked)

ÂInconsistent values reported on different tables

ÂBlanks included where non-zero amounts should have been noted

ÂUndertakings should refer to the EIOPA Explanatory notes on Variation Analysis templates



Complementary Identification Code (CIC)

Third digit Category

1 Government bonds

2 Corporate bonds

3 Equity 

4 Investment funds

5 Structured notes 

6 Collateralised securities

7 Cash and deposits

8 Mortgages and loans

9 Property

0 Other investments

EI 1 1

Where the asset is 

listed

Sub-Category

ÂObservation: the same asset receiving different 

classification (3rd digit) by different undertakings

ÂAnalysis: identifying the minority position based 

on the European database

ÂAction: requesting those in minority position to 

recheck and explain classification



Derivative reporting

ÂEMIR requires reporting of derivative transactions to 

trade repositories

ÂWe expect the derivative information reported in the 

Solvency II returns to be consistent with that reported 

under EMIR

ÂWhere misalignment continues, undertakings can 

expect to be requested to explain these differences
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Own Risk and Solvency Assessment

ÂUndertakings must submit the ORSA on an annual basis

ÂHigh/Medium-High ïcopy of the ORSA report

ÂLow/Medium-Low ïpopulated ORSA template

ÂORSA returns are not scheduled in the same way as other returns (due to discretion 

over timing)

ÂORSA is a self-service return; ONR users within your undertaking are responsible 

for the scheduling



Life technical provisions - classification

ÂUnit-Linked contract with a surrender value option: If the surrender value is defined as the value of the é it 

should be reported under the column without any options and guarantees. (EIOPA Q&A #247)



Reinsurance templates ïkey findings

Maribel Cardelle ïSenior data analyst



S.30 Templates 

Content of the templates 

Å S.30.01 and S.30.02 are filled with information on facultative covers valid in the next reporting year 

for the 10 most important risks (reinsurance exposure) for each line of business 

Å S.30.03 and S.30.04 are filled with information on reinsurance treaties valid in the next reporting 

year

Relevance 

Å Central Bank of Ireland Insurance Supervision teams to determine;

Å Reinsurance coverage

Å Counterparties



Key points 

ÂTimelines:

Âñé facultative covers that have not yet expired at the start of the next reporting year whose period of validity 

includes or overlaps the next reporting year and are known when filling the templateéò

Âñ... a reinsurance treaty whose period of validity includes or overlaps the next reporting year and are known when 

filling the templateé ñ

ÂTherefore the Validity period (expiry date) should not be prior to the beginning of the following year, or blank (An 

exception is the case of life run-off treaties EIOPA Q&A 778)

ÂCurrency

ÂS.30.01 ïC0120, S.30.02 ïC0110, S.30.03 C0130 

Â ñé the currency used while placing the facultative cover. All the amounts must be expressed in this currency for the 

specific facultative cover, unless otherwise required by the national supervisory authorityé ò



Facultative Reinsurance

ÂS.30.01 and S.30.02



ÂUnique Codes

ÂñRisk identification codeò should be consistent between S.21.02 and S.30.01

ÂñReinsurance program codeò, ñRisk identification codeò, ñFacultative reinsurance placement identification 

codeò should be consistent across the templates S.30.01 and S.30.02

ÂñThis codes must be unique and must be maintained in subsequent reports.ò (Q&A 913)

ÂSum reinsured

ÂSum reinsured S.30.01 (C0160) should not exceed sum insured S.30.01 (C0130) 

ÂSum reinsured to facultative reinsurer S.30.02 (C0120) to equal sum reinsured S.30.01 (C0160) multiplied 

by share reinsurer S.30.02 (C0100). 

Facultative Reinsurance 



Reconciliation between S.21.02 and S.30.01

S.30.01.01.01

ÂñThe code is a unique identifying number assigned by the insurer that identifies the risk and shall remain 

unchanged for subsequent annual reports."



ÂS.30.02.01.01:

ÂS.30.01.01.01:

This must 

sum to 100%

Reconciliation between S.30.01.01.01 and S.30.02.01.01

Pay attention to subtle differences 

like underscores and hyphens!



Treaty Reinsurance

ÂS.30.03 and S.30.04



ÂUnique Codes

ÂññReinsurance program codeò, ñTreaty identification codeò, òProgressive section number in treatyò, 

ñProgressive number of surplus/layer in programò should be consistent across the templates S.30.03, 

S.30.04

ÂñThis codes must be unique and must be maintained in subsequent reports.ò (Q&A 913)

Treaty reinsurance



Quota Share

ÂEstimated Subject Premium income (C0150), Retention or priority (C0190), Limit (C0220) should be blank

ÂC0160 and C0200 should be completed



ÂExample 1

ÂA Simple Quota Share Treaty

ÂRemember that Limit (%) (C0220) stays blank, this is reserved for Stop-Loss treaties

ÂRemember that C0160 and C0200 are capturing the opposite effects of ceding and retaining
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Excess of Loss Treaties



ÂC0160 = C0150 * C0360

ÂC0150 should be the estimated reinsurance premium over 

the life of the contract

ÂYes, this can be difficult to estimate for multi-year life 

contracts, please try and give a reasonable estimate

ÂKey point is that C210 óLimitô should always be larger 

than C190 óRetentionô

ÂSome firms are using Limit to express the quantum 

of cover that the treaty provides

ÂSee Q&A 1103



4m xs 

1m

12m xs 

8m

7m xs 5m

10m xs 20m

15m xs 30m


