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Disclaimer

A The information in these slides were presented by Central Bank staff to representatives from all prudentially
regulated insurance undertakings, with the narrative provided supplementing and explaining the contents of
the slides.

A As such, where the slides in isolation are unclear, we encourage you to consult with colleagues who may have

attended the workshop to understand the context in which these were presented.
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Questions?




Data quality

hNData cards are guil ty wun

Brian Kurtz

Once Is a mistake, twice Is a choice
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Supervisory convergence

PLAN 2018-2019

How the European Insurance and
Occupational Pensions Authority
is building supervisory convergence

=, Banc Ceannais na hEireann
i Central Bank of Ireland

Eurosystem

1) Building common benchmarks for supervisory practices

2) Review of practices

3) EIl OPAGs own aseedsenpne ndent

A fBupervisory convergence does not mean a full
harmonisation of the supervisory framework. NCAs may

need to tailor the approach by considering the national

specificities of their marketso




Solvency capital requirement

Templates continue to be a source of concern, mainly due to internal consistency issues. Examples include
Failure to reconcile component of the solvency capital requirement reported to the sum of the individual
constituents less diversification
Failure to reconcile the change in the net value of assets versus liabilities because of shock to the relevant

solvency capital requirement constituents

Undertakings should ensure the all required figures are included (no inadvertently blank cells), both gross and
net figures are reported and details underlying the final calculation of the solvency capital requirement are

reflected in all SCR templates.




Solvency capital requirement 1 (partial) internal models

5.25.03.01

Solvency Capital Requirement — for undertakings on Full Internal Models

Unique number of component

Compo-
nents
description

Calculation of the Solvency Capital
Requirement

Consideration of the future management

actions regarding technical provisions and|

or deferred taxes

C0010

C0020

C0030

C0060

AThe |1 TS r e thenumbers of thércarhporients shall be kept consistent over timed ; we ar e

observing this in all cases.
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Variation Analysis

A Reported for first time at year-end 2017
A Significant issues for first year i queries raised with c. 40% of undertakings
A Sign conventions
A Incorrect asset classifications (unit-linked instead of non-linked)
A Inconsistent values reported on different tables
A Blanks included where non-zero amounts should have been noted

A Undertakings should refer to the EIOPA Explanatory notes on Variation Analysis templates




Complementary Identification Code (CIC)

A Observation: the same asset receiving different

classification (3 digit) by different undertakings

A Analysis: identifying the minority position based

\ A A l

Yv\ on the European database
Where the asset is Sub-Category A Action: requesting those in minority position to

listed : L
recheck and explain classification

Government bonds
Corporate bonds

Equity

Investment funds
Structured notes
Collateralised securities
Cash and deposits
Mortgages and loans
Property

Other investments

QO |0 |IN|O O~ |WIN |-
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Derivative reporting

E | European

M | Markets

| | Infrastructure

R | Regulation

EMIR requires reporting of derivative transactions to
trade repositories

We expect the derivative information reported in the
Solvency Il returns to be consistent with that reported
under EMIR

Where misalignment continues, undertakings can

expect to be requested to explain these differences




Own Risk and Solvency Assessment

Undertakings must submit the ORSA on an annual basis
High/Medium-High i copy of the ORSA report
Low/Medium-Low T populated ORSA template

ORSA returns are not scheduled in the same way as other returns (due to discretion

over timing)
ORSA is a self-service return; ONR users within your undertaking are responsible

for the scheduling




Life technical provisions - classification

Life and Health SLT Technical Provisions

Index-linked and unit-linked insurance
Contracts without Contracts with options or
options and guarantees guarantees
o030 CO040 CO050
Technical provisions calculated as a whole RO010
Total Recoverables from reinsurance/SPV and Finite Re after the adjustment for
expected losses due to counterparty default associated to TP calculated as a whole RO020
Technical provisions calculated as a sum of BE and RM
Best Estimate
Gross Best Estimate ROO030
Total Recoverables from reinsurance/SPV and Finite Re after the adjustment
for expected losses due to counterparty default ROOBO
Best estimate minus recoverables from reinsurance/SPV and Finite Re - total |R0O030
Risk Margin RO100
Amount of the transitional on Technical Provisions
Technical Provisions calculated as & whole RO110
Best estimate RO120
Risk margin RO130
Technical provisions - total R0200

Unit-Linked contract with a surrender value option: If the surrender value is defined as the value of the é it

should be reported under the column without any options and guarantees. (EIOPA Q&A #247)

Eurosystem
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S.30 Templates

Content of the templates

A S.30.01 and S.30.02 are filled with information on facultative covers valid in the next reporting year
for the 10 most important risks (reinsurance exposure) for each line of business

A S.30.03 and S.30.04 are filled with information on reinsurance treaties valid in the next reporting
year

Relevance

A Central Bank of Ireland Insurance Supervision teams to determine;
A Reinsurance coverage
A Counterparties
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Key points

A Timelines:
A é f ac woversithat have not yet expired at the start of the next reporting year whose period of validity
includes or overlaps the next reporting year and are known when fillingthet e mp | at e é 0
A fi . .reinsueance treaty whose period of validity includes or overlaps the next reporting year and are known when
filingthet e mp |l at eé i
A Therefore the Validity period (expiry date) should not be prior to the beginning of the following year, or blank (An
exception is the case of life run-off treaties EIOPA Q&A 778)
A Currency
A S.30.017 C0120, S.30.02i C0110, S.30.03 C0130
A @i éthe currency used while placing the facultative cover. All the amounts must be expressed in this currency for the

specific facultative cover, unless otherwise required by the national supervisorya ut hooi t y é




Facultative Reinsurance

A S.30.01 and S.30.02
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Facultative Reinsurance

Unique Codes
fRisk identificationcode0 s houl d be consistent between S.21.02 and S.
MReinsurance program c od eooFacifiaRve eiksurandegpladementiidendificatiann ¢ o d e
code0 should be consistent across the templates S.30.01 an
Arhis codes must be unique and must be maintained in subsequentreports. 6 ( Q& A 91 3)
Sum reinsured
Sum reinsured S.30.01 (C0160) should not exceed sum insured S.30.01 (C0130)
Sum reinsured to facultative reinsurer S.30.02 (C0120) to equal sum reinsured S.30.01 (C0160) multiplied
by share reinsurer S.30.02 (C0100).




T0C

Reconciliation between S.21.02 and S.30.01

S5.21.02.01.01 Underwriting risks non-life

Identification of the
company / person
ta which the nsk

Description nsk

Line of business

code

code

placement identification code

S.30.01.01.01
TOoC Z Axis: Line of business [gen| e and other damage
[ Finite reinsurance or Proportional |dentsfication of the
similar arangemants company/person to
which the nsk relates
Reinsurance program | Risk identification Facultative reinsurance C0050 CO0&0 CooTo

relates
Risk identification code 0020 C0030 Co040
RC001 XYZ hd Food Processing & GEIFiI’E and ather damage
A
ARThe code S a ni que

unchanged for subsequent annual reports.”
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Prog_2018

RCO01

d

Other than non-traditios

Mon-proportional

XYL Itd

I denti fying

number

assigned

by t




Reconciliation between S.30.01.01.01 and S.30.02.01.01

A S.30.01.01.01:

A

I A

Banc Ceannais na hEireann
Central Bank of Ireland

A Should sum to
5.30.01 C160

A Should sum to
5.30.01 C170

Pay attention to subtle differancgs)st

Eurosystem

like underscores and hyphensh to 100%

TOC Z Axis: Line of business [ger Fire and other damage
Finite reinsurance or Prapartional Identification of the Description risk Description risk Validity period (start | Validity period {expiry Currency Sum insured Type of underwriting | Amount underwriting | Sum reinsured on a Facultative
similar arangaments company/person to category coverad date) date) model model facultative basis, with | reinsurance premium
which the risk relates all reinsurers ceded to all reinsurers
Reinsurance program M Risk identification Facultative reinsurance C0050 CO0&0 CooT0 CO080 C0090 Co100 co110 co120 co130 Co140 Co150 Co160 co17o
code code placement identification code
Prog_2018 BRco01 1 Othar than non-traditiod Non-proportional XYZ Ied Food Processing & Gelﬁre and Flood damage 2018-01-01 2018-12-11 EUR 100,000,000.00 (Sum Insured [3I] 100,000,000.00 40,000,000.00 20,000.00
A A A
TOoC Axis: Line of business [fen|Fire and other
Activity code broker Share Currency Sum reinsured to Facultative ceded Annotations
\ reinsurer (%) facultative reinsurar | reinsurance premium
Reinsurance Risk identification cultative reinsurande Code reinsurer | Code broker C0090 Co100 Co110 Cco120 Co130 140
program code code placement identification §ode i
Prog-2018 Co01 1 \ LEF11111111111 [LEVAAAAAA |Intermediary for placement |25 00% EUR 10,000.000.00 /_Uﬂﬂ 00
Prog-2018 \I?CEIM 1 \ LEI22222222222 (LEVAAARAA |Intermediary for placement|75.00% EUR 30,000,00 15,0[10e




Treaty Reinsurance

A S.30.03 and S.30.04
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Treaty reinsurance

A Unique Codes

AMRei nsurance program codeo, ATreaty i1 dentification codec
AProgressive number of surplus/layer i n programo shoul d
S.30.04

A fiThis codes must be unique and must be maintained in subsequentreports. 6 ( Q&A 91 3)
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Quota Share

A Estimated Subject Premium income (C0150), Retention or priority (C0190), Limit (C0220) should be blank
A C0160 and C0200 should be completed
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QS Treaty

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

Treat-001

m Retained m Ceded

|Z Axis:

A Example 1

A A Simple Quota Share Treaty

A Remember that Limit (%) (C0220) stays blank, this is reserved for Stop-Loss treaties

A Remember that C0160 and C0200 are capturi

the opposite effects of ceding and retaining

Type of reinsurance | Validity period (start | Validity period {expiry Currency Estimated Subject | Gross Estimated Treaty Retention or priority Retention or priority Limit (amount) Limit (%) Maximum cover per risk Expected Expected Profit
treaty date) date) Premium income (XL- Pramium Income (amount) (%) or avent Reinsurance Commission
ESP1) {proportional and non Commission
proportional)
Reinsurance Treaty Section code | Progressive Line of business C00%0 co110 co120 C0130 C0150 CO160 C01%0 C0200 Co210 o220 C0230 CO0290 C0350
program code | identification | in the treaty | number of [general]
| code surplus/layer
Prog-001 Treat-001 1 1 General liability Quota share 2018-01-01 2018-12-31 EUR 750,000.00 25.00% -1 50,000,000.00 [17.50% 30.00%
insurance [direct l’ This stays blank This stays blank This stays blank
|business]
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A

This is the amount
that the firm
expects to cede

A

The percentage
that the firm will

retain

A
This doesn't
nessecerily need
to be -1 if the

treaty is unlimited



Excess of Loss Treaties
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|z Axis:

Quantity of Description risk category | Type of reinsurance treaty | Type of underwriting | Estimated Subject Gross Estimated Aggregate Retention or priority Limit (amaount) Maximum cover per | Maximum cover per Number of Descriptions of L rate 1
surplusfayers in cowvered madel Premium income (XL{ Trealy Premium deductibles (%) {amount) rigk or event treaty i rent i it
program Income (proporional
and non
propadional)
g
Reinsurance Treaty Sedlion code | Progressive Line of business C0050 o080 C0030 C0140 CO0160 C0180 Co190 C0210 C0230 co240 C0250 CO280 CO360
program code identification in the treaty number of [general]
code surplusfayer
Propery KOL 151 Layer 7 ] Fire and olher damage to |5 |Property XOL- Layer 1 |Excess of loss [per fisk] | Sum Insured [SI] 10,000,000.00 350,000.00 1,000,000.00 5,000,000.00 4.000,000.00 12,000,000.00 |3 3@100% 350%
property insurance [direct
business]
Property KOL 2nd Layer 1 2 Fire and ofher damage 1o |5 Property XOL- Layer2  |Excess of IS [per nisk] | Sum Insured [S1] 10,000,000.00 300,000.00 5,000,000.00 12,000,000.00 7.000,000.00 21,000,000.00 |2 I@100% 3.00%
properly insurance [direct
business|
Property XOL 3rd Layer 1 3 Fire and ofher damage to |5 Property XOL - Layer 3 |Excess of l0ss [per fisk] | Sum Insured [SI] 10,000,000.00 || 250,000.00 12.000,000.00 20,000,000.00 8,000,000.00 16,000,000.00 |2 2@100% [2 50%
property insurance [direct
business’
Property XOL Ath Layer 1 4 Fire and other damageto |5 Property XOL - Layer 4 Excess of loss [perrisk]  |Sum Insured [SI] 10,000,000.00 |~ 200,000.00| 20,000,000.00 30,000,000.00 10,000,000.00 20,000,000.00 (2 2@100% [2.00%
property insurance [direct
business
Property XOL ’?hl-arer 1 F Fire and other damage to |5 Property XOL- Layer 5 |Excess ofloss [perrisk]  [Sum Insured [SI] 10,000,000.00 | 150,000.00 30,000,000.00 45,000,000.00 15,000,000.00 15,000,000.00 |1 1@100% 1.50%
property insurance [direct
busingss|

AKey point is that €210 OLi miGoBostiosutab3eal ways be | arger
than C190 ORetentionod A C0150 should be the estimated reinsurance premium over
A Some firms are using Limit to express the quantum the life of the contract
of cover that the treaty provides A Yes, this can be difficult to estimate for multi-year life

A See Q&A 1103 contracts, please try and give a reasonable estimate
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Z Axis:
| Quantity of Description risk category | Tvpe of reinsurance treaty | Type of underwriting | Estimated Subject Gross Estimated Aggregate Retention or priority Limit {amount) Maximum cover per | Maximum cover per MNumber of Descriptions of XL rate 1
surplusfayers in covered madel Premium income (XL{ Trealy Premium deductibles (%) {amount) risk or event treaty i 1ent: i it
pragram ESP1) Income (proporional
and non
propadional)
Reinsurance Treaty Sedlion code | Progressive Line of business C0050 C0080 C0090 CO140 C0150 C0160 C0180 C0190 C0210 C0230 co240 C0250 CO280 CO360
program code identification in the treaty number of [general]
code surplusfayer
Property XOL 15t Layer 1 1 Fire and other damage to (5 'Empeny XOL - Layer 1 |Excess ofloss [perrisk] |Sum Insured [SI] 10.000,000.00 350,000.00 1,0000,000.00 5,000,000.00 4,000,000.00 12,000,000.00 |2 3@100% Je50%
property insurance [direct
business]
Property XOL 2nd Layer 1 2 Fire and other damageto (5 Property XOL - Layer 2 Excess of loss [pernsk] |Sum Insured [SI) 10.000,000.00 300,000.00 5,0000,000.00 12,000,000.00 7.000,000.00 21,000,000.00 |2 3@100% 3.00%
properly insurance [direct
business|
Property XOL 3rd Layer 1 3 Fire and other damage to (5 Property XOL - Layer 3 Excess of loss [perrisk]  |Sum Insured [SI] 10,000,000.00 250,000.00 12,000,000.00 20,000,000.00 8,000,000.00 16,000,000.00 (2 2@100% 2.50%
property insurance [direct
business
Property XOL Ath Layer 1 4 Fire and other damageto |5 Property XOL - Layer 4 Excess of loss [perrisk]  |Sum Insured [SI] 10,000,000.00 200,000.00 20,000,000.00 30,000,000.00 10,000,000.00 20,000,000.00 (2 2@100% Eoo%
property insurance [direct
business
Property XOL Sth Layer 1 5 Fire and other damageto (5 Property XOL - Layer 5 Excess ofloss [perrisk]  |Sum Insured [SI) 10.000,000.00 150,000.00 30,000,000.00 45,000,000.00 15,000,000.00 15,000,000.00 (1 1@100% 1.50%
property insurance [direct
busingss|
15m xs 30m
10m xs 20m
12m xs
8m
7m xs 5m
4m xs
Im
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