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Overview
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• Steady recovery 
since 2013 peak 
in mortgage 
arrears. 

• 90+ share has 
fallen from 12.9 
per cent to 7.2.

• Growing 
preponderance of 
720+ in the 90+ 
group.



The six-monthly flow into arrears

• There has 
been a 
marked fall in 
the six-
monthly flow 
of entrants to 
arrears. 

• However the 
number is not 
zero in late 
2016
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Who entered arrears from Zero DPD in late 2016???

• 69 per cent of those entering 
arrears either had previous 
experience of modification or 
default in the 2009-2016 period.

• Crisis legacy is an important 
part of current loan 
performance.

• Regression: Previous Default 
and Previous Mod very 
important. 

• Other factors still matter:

– Regions, CLTV, Interest Rates, 
Vintage.
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Share of “engaged 
borrowers” per DPD bucket

Share of loans making full 
monthly contracted 
repayments per DPD bucket
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Ever defaulted 09-16, where 
are they at Dec 2016?
- 66 per cent are not in default

How did they get there?
- “Self cures” were 10 per cent of the total.
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Mortgage modifications: full repayment propensities, 
December 2016
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Vulnerability to repayment increases

• The share of loans 
facing a future 
increase in monthly 
contracted 
payments due to 
end of Interest Only 
or other temporary 
payment moratoria.

• NB this analysis 
does not include 
tracker loans which 
will face increases 
when ECB rates rise.
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